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CAMPAIGN FINANCE IMPROPRIETIES AND 
POSSIBLE VIOLATIONS OF LAW 


WEDNESDAY, OCTOBER 8, 1997 

House of Representatives, 
Committee on Government Reform and Oversight, 

Washington, DC. 

The committee met, pursuant to notice, at 11:10 a.m., in room 
2154, Rayburn House Office Building, Hon. Dan Burton (chairman 
of the committee) presiding. 

Present: Representatives Burton, Gilman, Hastert, Morelia, 
Shays, Cox, Ros-Lehtinen, McHugh, Horn, Mica, Davis of Virginia, 
McIntosh, Souder, Shadegg, LaTourette, Sununu, Pappas, Snow- 
barger, Barr, Portman, Waxman, Lantos, Owens, Towns, Kan- 
jorski, Condit, Sanders, Maloney, Barrett, Norton, Fattah, 
Cummings, Kucinich, Blagojevich, Davis of Illinois, Tierney, Turn- 
er, Allen, and Ford. 

Staff present: Kevin Binger, staff director; Richard Bennett, chief 
counsel; Dan Moll, deputy staff director; Judith McCoy; chief clerk; 
Teresa Austin, assistant clerk/calender clerk; Robin Butler, office 
manager; William Moschella, deputy counsel and parliamentarian; 
Will Dwyer, director of communications; Ashley Williams, deputy 
director of communications; Barbara Comstock, chief investigative 
counsel; Tim Griffin, Robert Rohrbaugh, Jim Wilson, and Uttam 
Dhillon, senior investigative counsels; Dave Bossie, oversight coor- 
dinator; Phil Larsen, investigative consultant; Kristi Remington, 
Alicemary Leach, Bill Hanka, and David Kass, investigative coun- 
sels; John Irving and Jason Foster, investigators; Carolyn Pritts, 
administrative investigative assistant; David Jones and John 
Mastranadi, investigative staff assistants; Phil Schiliro, minority 
staff director; Phil Barnett, minority chief counsel; Agnieszka 
Fryszman, Elizabeth Mundinger, Kristin Amerling, Andrew 
McLaughlin, and David Sadkin, minority counsels; Ellen Rayner, 
minority chief clerk; Jean Gosa, minority staff assistant; and Sheri- 
dan Pauker, minority research assistant. 

Mr. Burton. The Committee on Government Reform and Over- 
sight will come to order. Could we have the doors closed, please, 
and could everyone take their seats? 

Today, we are going to start our investigation with opening state- 
ments from both the majority and minority sides of the aisle. We 
will try to get through these in an expeditious manner. I would like 
for Members, if at all possible, to keep their statements to 5 min- 
utes. 
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I hope to be one of the few who violates that rule, but as the 
chairman I will use my prerogative as chairman to go into a little 
bit more detail than others may be able to. 

As we begin these hearings, we are confronted with questions in- 
volving the basic integrity of our Democratic electoral process. We 
must address serious questions regarding the respect that this 
White House has for legitimate oversight and even the criminal 
justice system. 

Before we begin our opening statements today, I would like to 
comment on the recently released White House tapes. In the past 
few days, it has come to light that videotapes of White House cof- 
fees were hidden from this committee, the Senate and the Justice 
Department, despite numerous subpoenas which have been out- 
standing. Ours was outstanding for 7 months. 

Back in March of this year, we subpoenaed these records. We 
specifically asked for videotapes and audiotapes, unedited. 

Let’s look at the language that’s on the screen. When the White 
House failed to respond to our subpoenas, we were forced to move 
to contempt in May of this year. Only then did the President’s men 
commit to a full production of the records. At that time, Mr. Ruff 
told me personally that the contempt citation we were moving was 
the impetus for them coming around. 

On June 27, 1997, the President’s counsel, Mr. Ruff, officially 
certified that the White House, and this is right out of his letter, 
“produced all documents responsive to the committee subpoenas;” 
all documents responsive to the committee’s subpoenas. 

Of course, that was not the case. It is now apparent that even 
when the Senate learned of these tapes, the White House continued 
to provide misinformation on their very existence. As the Wash- 
ington Post observed yesterday, quote, the attitude of this White 
House toward the truth, whenever it is in trouble, is the same: 
Don’t tell it or tell only as much as you absolutely must, or as 
helps, end quote. 

Now, the President says he will cooperate. Yet our request on 
Monday for the complete logs of all videotaped or audiotaped 
events at the White House by close of business Tuesday was not 
complied with. They continue to run the clock and divert attention 
to other matters. 

In addition to that, we have now been informed there may be 
some fund-raising tapes, up to 150, that we don’t have. And so 
when the President says they have complied, all we have to do is 
look at the tapes. Well, we would like to have all the tapes uned- 
ited in their entirety. And we do not yet have them. 

This is not good faith compliance. We intend to fully examine 
this. 

I would also like to enter for the record my October 6, 1997 letter 
to the White House relating to these matters. Without objection, 
that will be so entered. 

[The letter referred to follows:] 
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ONE HUNOBEO FIFTH CONGRESS 

Congress of tlje ®nitet) States 

S?mis£e of jRfprE^entattbe^ 

COMM TTEE ON GOVERNMENT REFORM AND OVERSIGHT 
2157 Rayburn House Office Building 
Wa&«wstOn. DC 20515-6143 

liUxpun iSm^Ti-SVU 
Ifcia i tv aODi2i MM 
TTY ODHTn «CM 



October 6, 1997 


The Honorable William JefTerson Clinton 
The White House 
Washington, D.C. 20500 

Dear Mr. President: 

Hie Committee on Govemmait Reform and Oversight issued a subpoena for records to 
the White House on March 4, 1 997, after letter requests for records from former Chairman 
Clinger and myself had gone largely unresponded to by that date in connection with the 
Committee’s investigation into illegal fundraising and related matters. The first requests from 
this Committee regarding John Huang and the Riadys were made a year ago this month. MtTien 
the White Hewse failed to comply with numerous congressional subpoenas, this Committee was 
forced to schedule a contempt hearing in May 1997. 

Upon scheduling of that hearing, your counsel, Charles Ruff, candidly admitted to me 
that the contempt hearing finally “focused” his attention on promptly responding to the 
committee’s subpoenas and he committed to complete production by mid- June 1997. I believed 
then, as I believe now, that it is unfortunate that It took the scheduling of a contempt hearing to 
“focus” While House attention on complying with congressional subpoenas. The recent events 
with the White House videotapes of fundraising events demonstrates that the ^hite House still is 
not complying with our subpoenas. 

As you know, the White House and the President have a duty to respond promptly to 
congressional subpoenas. That unfortunately has not been our experience, nor has it been the 
practice of this White House to promptly respond to subpoenas. This is not unique to Mr. Ruff’s 
work in the Counsel’s office, but rather, has been a pattern of behavior from the outset of this 
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Administration and throughout all five of your White House Counsels. 


On June 27, 1997, Mr. Ruff certified to this committee that the White House produced all 
documents responsive to the Committee’s subpoenas at that time. Since then, he has produced 
additional documents on more than a dozen separate occasions beginning July 3, 1997 and most 
recently, yesterday, October 5, 1997, when the White House produced a videotape of White 
House coffees. These ta|:«s were delil^rately withheld from this Committee despite the 
knowledge of the existence of these videotapes by numerous senior White House officials such 
as Mack McLarty, Erskine Bowles, Doug Sosnick, Harold Ickes and Marsha Scott, as well as 
yourself. 

The Committee’s March 4, 1997 subpoena clearly called for videotapes as records that 
are responsive to our subpoenas. Notably in paragraph one regarding definitions in the 
Committee’s subpoena to the White House it states: 

For the purpose of this subjKiena, the word “record” or “records” shall include, 
but shall not be limited to, any and all originals and identical copies of any item 
whether written, typed, printed, recorded, transcribed, punched, taped, filmed, 
graphically portrayed, video or audio taped, however produced or reproduced, 
and includes, but is not limited to, any writing, reproduction, transcription, 
photograph, or video or audio recording, produced or stored in any fashion 

When the Committee does not receive subpoenaed records, normally the presumption 
would be that such documents do not exist. Furthermore, the White House provided misleading 
documents which indicated that no recordings were made at the coffee events (see attached, EOF 
023930, 023910 and 023953). Given the “hide and seek” games ihe Wlrite House apparently 
plays with documents, we are left to guess which documents have been withheld and what other 
types of records which are clearly under subpoena have not been provided, 

it is even more disturbing to learn that the White House has known of these tapes for over 
two months now yet failed to inform this Committee about records which were clearly 
responsive to our March 4, 1997 subpoena. That h took the White House Counsel’s office two 
months to determine the status of these tapes is testimony to the fact that many individuals at the 
White House are not cooperating with this investigation and that there is deliberate foot-dragging 
and misrepresentations going on within the White House. 

Since there were many individuals in the White House who were aware of these tapes, 
whether or not the Counsel’s office was aware of them is immaterial. As Mr. Ruff noted to me 
in his letter of September 11,1 997, he “instructed While House staff promptly to inform [his] 
office if they discovered any responsive documents that had been overlooked.” Clearly, senior 
White House staff do not take the responsibility to lawfully respond to subpoenas seriously. I 
would hope thM you would personally correct this situation immediately. 
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Furthermore, even when your Counsel lear^d of p^icular tapes pertaining to the White 
House coffees -- allegedly last Wedne^ay — no one contacted this Committee to inform us of 
this information. My staffhad to cont^t the Counsel's office on Saturday after the Time 
magazine story reported the existence of tl» tapes. My staff did not receive a return call until 
Sunday and at that time was informed a tape w>uld be provided to this Committee 
simultaneously vdth providing it to the press. 

In order to be in compliance with the Committee's March 4, 1997 subpoena, it is 
necessary for your staff to provide the committee by close of business Tuesday, October 7, with 
all of the logs identifying what events at the White House have been videotaped and/or 
audiotaped and that you commit to providing all relevant and unedited videotapes and/or 
audiotapes by Friday, October 10, 1997. I would note that the tapes provided to the 
Committee to date only consist of a compilation of tapes as reviewed by your staff. This is not 
responsive to our subpoena. I also request that the names of all those involved with preparing, 
editing and reviewing these tapes be provided by close of business, Tuesday October 7, 1997. 
TTiank you for your prompt attention to this matter. 



Dan Burton 
Chairman 


Attachments 

cc: Rep. Henry Waxman 
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Mr. Burton. Now to our investigation, there are almost daily 
revelations about troubling actions taken by senior White House 
and Democratic National Committee officials in the frenzy to fill 
the campaign coffers. The American people have a right to know 
what went wrong. There were millions of dollars in campaign con- 
tributions that have been returned because of illegal or highly sus- 
picious sources. 

As the chief oversight committee in Congress, the Committee on 
Government Reform and Oversight serves this role in informing 
the American people about how laws designed to govern our free 
elections may have been thwarted. 

We are committed to thorough and fair hearings on the role of 
foreign money in recent campaigns. While the excesses of the 
White House and the Democratic National Committee may have 
propelled this investigation, the committee also is examining mat- 
ters relating to the Republican National Committee and will con- 
tinue to follow the facts wherever they lead us, in either party. 

We are here today because we are compelled, by credible allega- 
tions of wrongdoing and by our public responsibility, to conduct 
oversight of these matters. Numerous individuals have pled guilty 
to criminal charges relating to campaign fund-raising. In the course 
of our investigation, we have found credible evidence of illegal for- 
eign money funneled and conduit payments made to the Demo- 
cratic National Committee. 

The committee has amassed considerable evidence relating to the 
activities of former senior DNC official and Clinton appointee John 
Huang, and former Clinton appointee Charlie Trie. We are, how- 
ever, at the very beginning of this investigation. I have no allusions 
that our task will be an easy or a quick one. This is going to take 
some time. 

This committee’s hearings will cover many subjects, because the 
reported abuses of campaign laws and misuse of Government re- 
sources are vast. Our initial focus has been on how political parties 
took or raised contributions from foreign sources. I am gravely con- 
cerned about foreign governments, foreign companies or foreign na- 
tionals trying to influence our electoral process and also our foreign 
policy. 

Of equal concern, however, is the possibility that the United 
States is perceived by other countries as so corrupt that they would 
believe that they could tamper with our democratic process to fur- 
ther their own agenda. At the end of the day, the individuals who 
are involved must be held accountable. 

It was not, “the system,” which solicited millions of dollars in il- 
legal contributions. The system did not rent out the Lincoln bed- 
room. The system didn’t withhold subpoenaed records. The system 
is not responsible for individuals ignoring the campaign finance 
laws that we already have. It is individuals who are responsible for 
these actions. It is individuals who must be held accountable. The 
administration and others are using, “the system,” as an excuse to 
change the subject. We are talking about existing laws being bro- 
ken here. 

Although the Clinton White House is extremely adept at spin 
control and damage control, it claims to be hopelessly incompetent 
when it comes to locating records subpoenaed by this committee. 
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the Senate committee, or its own Justice Department. As the 
Washington Post asked yesterday, quote. Can anyone believe this 
is on the up and up? end quote. You simply could not make up 
some of the more outlandish actions taken by this, “anything goes 
White House.” 

Last February, this committee received documents from Harold 
Ickes. We were stunned to see the President’s own handwriting — 
he said he didn’t know anything about this initially — ^but his own 
handwriting ordering, quote, ready to start overnights right away. 
Give me the top 10 list back along with $100,000 to $50,000, end 
quote. 

He didn’t know anything about it and yet his handwriting proved 
otherwise. In this atmosphere, is it any surprise to find Chinese 
arms dealers, drug dealers, leaders and fugitives from justice at- 
tending DNC events at the White House with the President? The 
tone was set at the top. And as Harry Truman said, the buck 
should stop there. 

We have learned that the chairman of the Democratic National 
Committee contacted a man named Bob at the CIA on behalf of a 
DNC donor. The National Security Council was overruled on pro- 
viding access to DNC donors who had been described as hustlers. 
Millions of dollars in conduit payments were made to the DNC. We 
are told, it was simply a mistake; everybody does it; or the system 
is to blame. These are the words of people looking to shift the re- 
sponsibility and the blame. 

All Americans should understand that these campaign finance 
scandals are unprecedented in many ways and international in 
scope. Over 60 people have taken the fifth amendment or fled the 
country. These people are now unavailable to aid in our efforts to 
get at the truth and let America know what the truth is — ^American 
people know what the truth is. 

Many of these individuals are close friends of the President. Let’s 
take a look at some of the President’s close friends and associates 
who refuse to cooperate with this investigation. 

First, we have John Huang, who has taken the fifth amendment. 
Mr. Huang has been a friend of the President’s since the 1980’s. 
He visited the White House over 90 times, between 1993 and 1996. 
At a July 22, 1996 fund-raiser, the President praised, quote, his 
long-time good friend, John Huang, end quote, who raised over $3 
million for the DNC. 

Before coming to Washington in 1994, Mr. Huang worked for the 
Riady-owned Lippo Group. We find the Lippo Group and the 
Riadys throughout this whole mess. 

He raised funds for the President and the DNC during the 1992 
election. After President Clinton took office, Mr. Huang requested 
a political appointment in the Clinton administration. After Mr. 
Huang and James Riady met with the President, Mr. Huang finally 
received his appointment to the Department of Commerce in July 
1994. 

At the same time that the Clinton administration hired Mr. 
Huang, and I hope everybody gets this, the Riady family hired 
Webb Hubbell and paid him $100,000 for no apparent work. After 
Mr. Huang worked at the Commerce Department for a little over 
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a year, there was a concerted effort to move him over to the Demo- 
cratic National Committee. 

Associates of the Riady family contacted numerous DNC and ad- 
ministration officials on John Huang’s behalf Mr. Huang and Mr. 
Riady met with the President in September 1995 to request that 
Mr. Huang move to the DNC. According to Bruce Lindsey, Mr. 
Huang felt that he, quote, could be most helpful to the President, 
end quote, at the DNC. 

More than half of the over $3 million he raised at the DNC was 
pledged to be returned because the contributions were illegal or 
highly questionable. 

Next, we have Charlie Trie who has fled the country. Like John 
Huang, Charlie Trie also knew the President for years in Arkansas 
and visited the White House on dozens of occasions. DNC docu- 
ments from the summer of 1994 list Trie as an FOB, friend of Bill. 
His $100,000 contribution during the summer of 1994 gave him a 
seat at the President’s head table during the Presidential gala; for 
a $100,000 contribution. 

These contributions came just days after he received a $100,000 
wire from the Lippo Bank. And Mr. Trie, to the best of our knowl- 
edge, never made a lot of money and certainly couldn’t afford a 
$100,000 contribution. He was of moderate income. 

Next, we have the Riady family, who controls the Lippo Group, 
which employed John Huang. The Riadys supported President 
Clinton in Arkansas throughout the 1980’s, made large contribu- 
tions to the DNC and State parties in the closing months of the 
1992 campaign, and as I mentioned earlier, paid Webb Hubbell 
$100,000. The Riadys are not in the country and refuse to make 
themselves investigable to this committee or other investigators. 

Just last September, however, James Riady was available to at- 
tend intimate meetings with the President. And it won’t surprise 
anyone that Webb Hubbell has also taken the fifth amendment and 
refused to cooperate with this committee. 

Hubbell was one of the President’s best friends from Arkansas. 
President Clinton appointed him to the No. 3 position at the Jus- 
tice Department. In early 1994, Hubbell found himself in the mid- 
dle of the Whitewater scandal. Because of his legal problems, Hub- 
bell resigned his top Justice Department job in the spring of 1994. 
By the end of the year, while under criminal investigation, Hub- 
bell, with apparent ease, earned over half a million dollars, at least 
a half million dollars, in consulting fees for doing little, if no, work. 

Administration officials and Clinton friends found this work for 
Hubbell because even as Mack McLarty candidly acknowledged in 
notes he took, quote, law firms were reluctant to touch him, end 
quote, meaning Webb Hubbell. 

At what was reportedly a critical juncture in the Whitewater in- 
vestigation in June 1994, Mr. Hubbell received the $100,000 pay- 
ment from a Lippo affiliate. This payment followed numerous meet- 
ings of the Riadys and John Huang at the White House in June 
1994. 

Former special assistant to the President and 1992 Clinton fund- 
raiser, Mark Middleton, has also taken the fifth amendment. Mr. 
Middleton met on dozens of occasions with James Riady, John 
Huang, Charlie Trie and Charlie Trie’s business partner, Ng Lap 
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Seng while he worked for the White House Chief of Staff, Mack 
McLarty. When Mr. Middleton left the White House in February 
1995, he turned his White House access and ties to these individ- 
uals into Asian business deals. Mr. Middleton also remained active 
in the 1996 campaign and directed donors to the DNC and the 
White House coffees. 

Mark Jimenez, a former client of Mark Middleton, is the most re- 
cent witness to invoke the fifth amendment before this committee. 

Next, we have Johnny Chung, the infamous hustler, who gave 
$366,000 to the DNC, has taken the fifth. It was Mr. Chung who 
said, in July of this year, quote, I see the White House is like a 
subway. You have to put in coins to open the gates, end quote. 

Mr. Chung should know. He made 55 trips to the White House 
and was a frequent guest in the First Lady’s office. Mr. Chung was 
able to bring a delegation of Chinese businessmen into the White 
House for lunch at the White House Mess, among other perks. In 
exchange, he was expected to give money. 

One call sheet, prepared for DNC Chairman Don Fowler read, 
quote, Johnny committed to contribute $75,000 to the DNC recep- 
tion in Los Angeles on September 21st. He has still not sent his 
contribution. Tell him if he does not complete his commitment 
ASAP, bad things will happen. That’s a threat, end quote. 

Lack of cooperation by so many people should not be rewarded 
with a lack of attention, but rather with a commitment or a more 
vigilant investigation. 

How is it that so many highly placed friends of the President 
have ended up taking the fifth or fleeing the country? Sixty-one 
people have refused to cooperate with either our committee or the 
Senate committee’s investigation. We will not allow these obstacles 
to defeat our obligations to the American people. They have a right 
to know. 

Although people may be impatient for hearings, what this com- 
mittee is doing is slow, painstaking work. We will hold hearings 
when we are satisfied that we can present important pieces of this 
puzzle to the American people and not before. 

The President and the Vice President should assist by reaching 
out to these 60-plus witnesses, many of whom are close friends, 
and ask for their help to get to the truth. 

Mr. President, Tom Brokaw contacted Charlie Trie. Why not 
you? He is a friend of yours. 

Mr. President, aren’t you curious as to how Charlie Trie was able 
to contribute hundreds of thousands of dollars to the DNC when he 
did not have a successful business venture? Where did you think 
he got all of that money that he gave to the DNC that made him 
a managing trustee? The people have a right to know. 

Mr. President, your long-time friend, John Huang, is reportedly 
sitting at home these days. Why don’t you ask him to come forward 
and explain his fund-raising practices and where the money came 
from? The people have a right to know. 

Mr. President, your former Associate Attorney General and close 
friend and golfing partner, Webb Hubbell, refuses to discuss his 
$100,000 payment from the Riadys, a payment which came shortly 
after numerous visits to the White House by the Riadys and John 
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Huang were made. Don’t you think the American people deserve an 
explanation? The people have a right to know. 

Mr. President, do you condone this wall of silence erected by your 
friends? If not, Mr. President, tear down that wall. 

We have heard much about campaign finance reform in the past 
few weeks. Mr. President, if you want to be a leader in campaign 
finance reform, then lead by example. Help us find out who broke 
the current laws that are already on the books. The laws that were 
broken were not hazy or fuzzy. They are straightforward laws such 
as it is illegal to funnel foreign money into campaigns and it is ille- 
gal to use conduits to funnel money into campaigns. Will you help 
us, Mr. President? Or will we have to wait for a Justice Depart- 
ment that reads the Washington Post for its next investigative 
lead? 

In our constitutional system of checks and balances. Congress 
serves as an independent reviewer of the facts. Among the several 
tools available to us is the granting of immunity to individuals with 
important information for our investigation. Tomorrow, we will 
hear the testimony of three witnesses who have been immunized 
by this committee, the sister of Charlie Trie, Manlin Foung, her 
friend, Joseph Landon, and a Los Angeles businessman, David 
Wang. 

In addition, the committee also has received a proffer from two 
key witnesses. In May of this year, Nora and Gene Lum pled guilty 
to felony conspiracy to violate Federal campaign laws. As a part of 
the Lums’ plea agreement with the Justice Department, they were 
granted immunity by the Justice Department from further prosecu- 
tion under the Federal election statutes. The attorneys for Nora 
and Gene Lum have provided a written proffer to the committee, 
which outlines the areas about which they will provide testimony. 

The proffer indicates that the Lums will testify on a number of 
significant matters currently under investigation by this com- 
mittee. The committee consideration of the Lums’ proffer has been 
under way for several months by staff on both sides of the aisle. 

Representatives of the minority were present at a July meeting 
when the proffer was first made by the Lums’ attorneys. Further, 
they accompanied the majority staff at a meeting to discuss the 
matter with the Justice Department officials. 

The Justice Department initially indicated they did not agree 
with the committee’s suggestion to grant immunity to these wit- 
nesses, even though they have already themselves granted these 
people immunity. 

On July 23, 1997, I sent a letter to Attorney General Reno re- 
questing an explanation of their position. To date, I have not re- 
ceived any response from the Attorney General, and it has been 3 
months. Sounds like they are pretty busy over there. 

Today, with the permission of the Lums’ attorneys, I am making 
this proffer available to the committee members and the public. I 
plan to schedule a committee business meeting to consider immu- 
nity for the Lums before the end of this month. The Lums’ proffer 
and the investigative work that has been done by the committee 
staff indicates that the solicitation and utilization of foreign money 
and conduit payments did not begin after the Republicans won con- 
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trol of the Congress in 1994. Rather, it appears that the seeds of 
today’s scandals may have been planted as early as 1991. 

In conclusion, I would like to note there is a growing concern 
that there was real corruption in the financing of campaigns in this 
country and that this corruption may have affected our foreign pol- 
icy and possibly our national security. 

The American people have a right to know whether any national 
interests were put in jeopardy by these activities. Let’s get the facts 
out. 

As Abraham Lincoln said, “Let the people know the facts and the 
country will be saved.” 

I ask unanimous consent that all exhibits be made a part of the 
record and without objection, that will be done. 

Mr. Kanjorski. Objection. 

Mr. Burton. You do object? 

Mr. Kanjorski. Mr. Chairman, I do object. I want to call the 
Chair’s attention to the fact that the Chair just violated the Rules 
of the House, as I understand them. If the Chair will refer to Rule 
11, clause 2(k)7, it is stated there that no evidence or testimony 
taken in executive session may be released or used in public ses- 
sions without the consent of this committee. 

As I understand it, there has been no vote in this committee to 
release any of the facts or testimony contained in depositions pre- 
viously taken, and the Chair has exhibited on the screen exhibit C- 
6 with a statement taken from the deposition of David Mercer. 

Mr. Burton. Give me just a second to check with my legal coun- 
sel, would you please? 

Mr. Kanjorski. Certainly. 

[Pause.] 

Mr. Burton. The gentleman is correct. One exhibit in the infor- 
mation we want to submit for the record should not have been di- 
vulged at this time, but all of the other exhibits will be made a 
part of the record, with the exception of the one the gentleman re- 
ferred to. 

Mr. Kanjorski. Further reserving the right to object, Mr. Chair- 
man, and certainly not intending to object to any of the exhibits the 
chairman has offered, and quite frankly, calling the chairman’s at- 
tention to the fact, it was the minority side of this committee that 
fought to disclose all of these depositions so that this information 
could properly be brought before the public. I reiterate that the 
chairman should reconsider his position in denying the press, the 
American public, and the minority of this committee the use of 
those depositions at this hearing so that we can properly bring out 
all the facts and information that are relevant to this hearing. 

Mr. Burton. That is a matter that has been under discussion 
and we will consider to review that. 

Mr. Mica. Regular order. 

Mr. Kanjorski. No further objection. 

Mr. Mica. Regular order. 

Mr. Burton. Do I hear an objection? 

Mr. Kanjorski. No objection. 
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Mr. Burton. No objection. So the information will be submitted 
for the record, with the exception of the document that was re- 
ferred to. 

[The prepared statement of Hon. Dan Burton, and the informa- 
tion referred to follow:] 
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ONt HlINllHEn FIFTH CONOHESS 

Congress; of tlie Hiutri) States 

l^QHSf o< J^fprcdcnliitiUfS 

COMMITTEE ON GOVERNMENT REFORM AND OVERSIGHT 
21 57 Raxtbuhn House Of f icf Bihi oinc? 
Washiiwc.ton. DC ^J51 5-6143 



Sutement of Chairman Dan Burton 
Government Reform and Oversight Committee 
October 8, 1997 

Good Morning. As we begin these hearings, we are confronted with 
({uestions Involving the basic Integrity of our democratic electoral process. We 
must address serious questions regarding the respect that this White House has 
for legitimate oversight and even the criminal justice system. Before we begin 
our opening statements today, I would like to comment on the recently released 
White House tapes. In the past few days it has come to light that videotapes of 
White House coffees were hidden from this Committee, the Senate and the 
Justice Department, despite numerous subpoenas which have been outstanding -- 
ours for over seven months. 

We subpoenaed these records last March. We specifically asked for 
videotapes. [Let's look at the language on the screen.] When the White House 
failed to respond to our subpoenas, we were forced to move to contempt in May 
of this year. Only then did the President's men commit to full production of 
records. On June 27, 1997, the President’s Counsel officially certified that the 
White House “produced all documents responsive to the Committee’s 
subpoenas.” Of course that was not the case, it is now apparent that even when 
the Senate learned of these tapes, the White House continued to provide 
misinformation on their very existence. As The Washington Post observed 
yesterday, “'The attitude of this Vfhite House toward the truth whenever it is in 
trouble Is the same. Don’t tell It, or tell only as much of It as you absolutely 
must, or as helps. ' 

Now the President says he will cooperate. Yet our request on Monday for 
the complete logs of all videouped or audio taped events at the White House by 
close of business Tuesday was not complied with. They continue to run the 
dock and divert attention to other matters. This is not good faith compliance. 
We intend to fully examine this. I would also like to enter for the record my 
October 6, 1997 letter to the White House relating to these matters. 

Now, to our investigation. There are almost daily revelations about 
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troubling actions taken by senior White House and Democratic National 
Committee officials in the frenzy to fill campaign coffers. The American people 
have a right to know what went wrong. There were millions of dollars in 
campaign contributions that have been returned because of illegal or highly 
suspicious sources. 

As the chief oversight committee in Congress, the Committee on 
Government Reform and Oversight serves this role in informing the American 
people about how laws designed to govern our free elections may have been 
thwarted. We are committed to thorough and fair hearings on the role of 
foreign money in recent campaigns. While the excesses of the White House and 
the Democratic National Committee may have propelled this investigation, the 
Committee also is examining matters relating to the Republican National 
Committee and will continue to follow the facts wherever they lead us. 

We are here today because we are compelled by credible allegations of 
wrongdoing and by our public responsibility to conduct oversight of these 
matters. Numerous individuals have pled guilty to criminal charges relating to 
campaign fundraising. In the course of our investigation we have found credible 
evidence of illegal foreign money funneied and conduit payments made to the 
Democratic National Committee. The Committee has amassed considerable 
evidence relating to the activities of former senior DNC official and Qinton 
appointee John Huang and former Clinton appointee Charlie Trie. We are, 
however, at the very beginning of this investigation. I have no illusions that our 
task will be an easy or quick one. 

This Committee's hearings will cover many subjects because the reported 
abuses of campaign laws and misuse of government resources are vast. Our 
initial focus has been on how political parties took or raised contributions from 
foreign sources. I am gravely concerned about foreign governments, foreign 
companies or foreign nationals trying to influence our electoral processes. Of 
equal concern, however, is the possibility that the United States is perceived by 
other countries as so corrupt that they would believe they could tamper with our 
democratic process to further their own agenda. 

At the end of the day, the individuals who were involved must be held 
accounuble. It was not “the system’’ which solicited millions in illegal 
contributions. "The system ” didn't rent out the Lincoln Bedroom. “The system’’ 
didn't withhold subpoenaed records. “The system ” is not responsible for 
individuals ignoring the campaign finance laws that we already have, it is 
individuals who are responsible for these actions. It is individuals who must be 
held accountable. The administration and others are using “the system’ as an 
excuse to change the subject. 
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Although the Clinton White House is extremely adept at spin control and 
damage control, it claims to be hopelessly incompetent when it comes to 
locating records subpoenaed by this Committee, the Senate Committee or its 
own Justice Department. As The Washington Post asked yesterday, “Can anyone 
believe this is on the up and up?” 

You simply could not make up some of the more outlandish actions taken 
by this ‘anything goes” White House. Last February, this Committee received 
documents from Harold Ickes. We were stunned to see the President's own 
handwriting ordering: “Ready to start overnights right away. ...give me the top 
10 list back, along with the $100,000, $50,000 . . In this atmosphere is it 
any surprise to find Chinese arms dealers, drug dealers and fugitives from justice 
attending DNC events at the White House with the President? The tone was set 
at the top. 

We’ve learned that the Chairman of the Democratic National Committee 
contacted a man named “Bob" at the CIA on behalf of a DNC donor. The 
National Security Council was overruled on providing access to DNC donors who 
it described as “hustlers." Millions of dollars in conduit payments were made to 
the DNC. We re told — “it was a simple mistake," "everybody does it,” or "the 
system ' is to blame. These are the words of people looking to shift the blame. 

All Americans should understand that these campaign finance scandals are 
unprecedented in many ways and international in scope. Over 60 people have 
taken the Fifth or fled the country. These people are now unavailable to aid in 
our efforts to get at the truth. Many of these individuals are close friends of the 
President. Let's take a look at some of the President’s close friends and 
associates who refuse to cooperate with this investigation: 

First we have JOHN HUANG who has pied the Fifth. Mr. Huang has been 
a friend of the President since the 1 980s. He visited the White House over 90 
times between 1 99 J and 1 996. At a July 22, 1 996 fundraiser the President 
praised his, "longtime good friend John Huang" who raised over $3 miliion for 
the DNC. Before coming to Washington in 1 994, Mr. Huang worked for the 
Riady owned Lippo Croup. He raised funds for the President and the DNC 
during the 1992 elections. 

After President Clinton took office, Mr. Huang requested a political 
appointment in the Clinton Administration. After Mr. Huang and James Riady 
met with the President, Mr. Huang finaliy received his appointment to the 
Department of Commerce in July of 1994. At the same time that the Clinton 
Administration hired Mr. Huang, the Riady family hired Webster Hubbell and 
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paid him $100,000 for no apparent work. After Mr. Huang worked at the 
Commerce Department for a iittie over a year, there was a concerted effort to 
move him over to the DNC. 

Associates of the Riady family contacted numerous DNC and 
administration officials on John Huang's behalf. Mr. Huang and Mr. Riady met 
with the President in September 1 995 to request that Mr. Huang move to the 
DNC. According to Bruce Lindsey, Mr. Huang felt that he “could be most 
helpful to the President” at the DNC. More than half of the over $3 million 
dollars he raised at the DNC was pledged to be returned because the 
contributions were illegal or highly questionable. 

Next we have CHARLIE TRIE, who has fled the country. Like John 
Huang, Charlie Trie also knew the President for years in Arkansas and visited the 
White House on dozens of occasions. DNC documents from the Summer of 
1994 list Trie as an “FOB” - Friend of Bill. His $100,000 dollar contribution 
during the summer of 1 994 gave him a seat at the President's head table during 
the Presidential gala. These contributions came fust days after he received a 
$100,000 dollar wire from the Lippo Bank. 

Next we have the RIADY FAMILY who controls the Lippo Group, which 
employed John Huang. The Riadys supported President Clinton in Arkansas 
throughout the 1 980s, made large contributions to the DNC and state parties in 
Che closing months of Che 1 992 campaign and as I mentioned earlier, paid 
Webster Hubbeil $ 1 00,000. The Riadys are not in the country and refuse to 
make themselves available to investigators. Just last September, however, James 
Riady was available to attend intimate meetings with the President. 

And it won’t surprise anyone chat WEBSTER HUBBELL has also taken the 
Fifth and refused Co cooperate with the Committee. Hubbeil was one of the 
President’s best friends from Arkansas. President Clinton appointed him to the 
number three position at the Justice Department. In early 1 994, Hubbeil found 
himself in the middle of the Whitewater scandal. Because of his legal problems, 
Hubbeil resigned his top Justice Department job in the Spring of 1 994. By the 
end of the year, while under criminal investigation, Hubbeil with apparent ease, 
earned over half a million dollars in consulting fees for doing little, if any, work. 
Administration officials and Clinton friends found this work for Hubbeil, because 
as even Mack McLarty candidly acknowledged in notes he took: 'law firms 
[werej reluctant to touch him.” At what was reportedly a critical juncture in the 
Whitewater investigation in June 1994, Mr. Hubbeil received the $100,000 
dollar payment from a Lippo affiliate. This payment followed numerous 
meetings of the Riadys and John Huang at the White House in June 1994. 
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Former Special Assistant to the President and 1 992 Clinton fundraiser, 
MARK MIDDLETON also has taken the Fifth. Mr, Middleton met on dozens of 
occasions with James Riatfy, John Huang, Charlie Trie, and Charlie Trie's business 
partner, Ng Lap Seng while he worked for White House Chief of Staff Mack 
McLarty. When Mr. Middleton left the White House in Februaiy 1 995, he 
turned his White House access and ties to these individuals into Asian business 
deals. Mr. Middleton also remained active in the 1 996 campaign and directed 
donors to the DNC and White House coffees. MARK JIMENEZ, a former client 
of Mark Middleton, is the most recent witness to invoke the Fifth Amendment 
before the Committee. 

Next, we have, JOHNNY CHUNC, the infamous “hustler ” who gave 
$366,000 to the DNC, has taken the Fifth. It was Mr. Chung who said in July 
of this year, ‘I see the White House is like a subway: You have to put in coins to 
open the gates.”' Mr. Chung should know, he made 55 visits to the White 
House and was a frequent guest in the First Lady's office. Mr. Chung was able to 
bring a delegation of Chinese businessmen into the White House for lunch at the 
White House Mess, among other perks. In exchange, he was expected to give 
money. One call sheet prepared for DNC Chairman Don Fowler read: "Johnny 
committed to contribute $75,000 to the DNC reception in Los Angeles on 
September 21. He has still not sent his contribution. Tell him if he does not 
complete his commitment ASAP bad things will happen .’’ 

Lack of cooperation by so many people should not be rewarded with a 
lack of attention, but rather with a commitment for a more vigilant 
investigation. How is it that so many highly placed friends of the President have 
ended up taking the Fifth or fleeing the country? 6 1 People have refused to 
cooperate with either our Committee or the Senate Committee’s investigation. 

We will not allow these obstacles to defeat our obligations to the 
American people. They have a right to know. Although people may be 
impatient for hearings, what this committee is doing is slow painsuking work. 

We will hold hearings when we are satisfied that we can present important pieces 
of this puzzle to the American people. 

The President and the 'Vice President should assist by reaching out to these 
60 plus witnesses - many of whom are close friends ■■ and ask for their help to 
get to the truth. Mr. President, Tom Brokaw contacted Charlie Trie -- why not 
you? Mr. President, aren't you curious as to how Charlie Trie was able to 
contribute hundreds of thousands of dollars to the DNC when he didn't have any 
successful business ventures? Where did you think he got all that money that 
made him a DNC “Managing Trustee”? The people have a right to know. 
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Mr. President, your "longtime good friend” John Huang is reportedly 
sitting at home these days, why don't you ask him to come forward and explain 
bis fundraising practices and where the money came from? The people have a 
light to know. 

Mr. President, your former Associate Attorney General and close friend 
Webster Hubbell refuses to discuss his $100,000 payment from the Riadys -- a 
payment which came shortly after numerous visits to the White House by the 
lUadys and ]ohng Huang. Don't you think the American people deserve an 
explanation? Hie people have a right to know. 

Mr. President do you condone this wall of silence erected by your friends? 
If not Mr. President, tear down that wall. 

We have heard much about campaign finance reform in the past few 
weeks. Mr. President, if you want to be a leader in campaign finance reform, 
lead by example. Help us find out who broke the laws that are already on the 
books. The laws that were broken were not hazy or fuzzy laws. They are 
straightforward laws such as: it is illegal to funnel foreign money into campaigns 
and it is illegal to use conduits to funnel money into campaigns. Will you help 
us Mr. President? Or will we have to wait for a Justice Department that reads 
the Washington Post for its next investigative lead? 

In our constitutional system of checks and balances. Congress serves as an 
independent reviewer of the facts. Among the several tools available to us is the 
granting of immunity to individuals with important information for our 
investigation. Tomorrow we will hear the testimony of three witnesses who have 
been immunized by this Committee, the sister of Charlie Trie, Manlin Foung: her 
friend, Joseph Landon; and a Los Angeles businessman, David Wang. 

In addition, the Committee also has received a proffer from two key 
witnesses. In May of this year, Nora and Gene Lum pled guilty to felony 
conspiracy to violate federal campaign laws. As a part of the Lums plea 
arrangement with the Justice Department, they were granted immunity from 
further prosecution under the federal election statutes. 

The attorneys for Nora and Gene Lum have provided a written proffer to 
the Committee which outlines the areas about which they will provide 
testimony. The proffer indicates that the Lums will testify on a number of 
significant matters currently under investigation by the Committee. Committee 
consideration of the Lum's proffer has been underway for several months by staff 
on both sides of the aisle. Representatives of the minority staff were present at 
a July meeting when the proffer was first made by the Lums' attorneys. Further, 
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they accompanied the majority staff at a meeting to discuss this matter with 
justice Department officiais. 

The justice Department initially indicated they did not agree with the 
Committee's suggestion to grant immunity to these witnesses. On juiy 23, 

1997, I sent a letter to Attorney General Reno requesting an explanation of this 
position. To date I have not received any response from the Attorney General. 

Today, with the permission of the Lums’ attorneys, I am making this 
proffer available to the Committee Members and the public. I plan to schedule a 
Committee business meeting to consider immunity for the Lums before the end 
of this month. 

The turn’s proffer and the investigative work that has been done by the 
Committee staff indicates that the solicitation and utilization of foreign money 
and conduit payments did not begin after the Republicans won control of the 
Congress in 1994. Rather, it appears that the seeds of today's scandals may 
have been planted as early as 1991. 

In conclusion, I would like to note, there's a growing concern that there 
was real corruption in the financing of campaigns in this country and that this 
corruption may have affected our foreign policy or national security. The 
American people have a right to know whether any national interests were put in 
jeopardy by these activities. Let's get the facts out. As Abraham Lincoln said, 
“Let the people know the facts and the country will be saved.” 
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THE WHITE HOUSE 

WAS H i N GTO N 


June 27, 1997 


BY HAND 

The Honorable Dan Burton 
Chairman 

House Government Refonn and Oversight Committee 
U.S. House of Representatives 
2157 Rayburn Hoi^e Office Building 
Washington, D.C. 20515 

Dear Mr. Chairman: 

As we discussed yesterday, this letter serves to certify that, to the best of my knowledge, 
the White House has produced all documents responsive to the Committee’s subpoenas, with the 
exception of tho^ documents that appear on the privilege logs that we have provided to the 
Committee. 

We have made every effort to collect and produce, on the schedule reflected in ray letter 
of May 20, 1997, all documents that are responsive to the Committee’s subpoenas. Further, 
however, in order to ensure to the maximum extent possible that no responsive documents have 
been overlooked, I have directed my staff to continue their efforts to see to it that all areas that 
may contain such documents have been searched and that all responsive documents have been 
produced. As a result of that continuing process, we have located some additional documents, 
which we are producing today under separate cover, and we will, of course, produce promptly 
any others that are found. 

I appreciate your and the Committee’s courtesy as we have worked through this process. 


Sincerely, 



Charles F.C. Ruff 
Counsel to the President 


cc: The Honorable Henry A. Waxman 
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Mr. Burton. We will now hear from Mr. Waxman, the ranking 
minority member. 

Mr. Waxman. Mr. Chairman, months ago the Democrats on this 
committee, led by Congressman Gary Condit, asked that we get 
copies of the depositions taken by the Senate. We debated the issue 
in committee, wrote to Senators Thompson and Glenn with the re- 
quest and we raised the issue several more times with your staff. 
So I was skeptical when I received a tip 2 weeks ago that, in fact, 
you had copies of many of those depositions, and I was dis- 
appointed to learn last week that it was true that you did have cop- 
ies of the Senate depositions, but had not shared them with us. 

You explained this mistake by pointing to staff and administra- 
tive error. That has also been the explanation for at least five other 
instances when the minority received misinformation or didn’t re- 
ceive documents. It is also the explanation given 2 seconds ago 
when it was pointed out that a deposition taken in executive ses- 
sion was leaked right here at this hearing, even though it is 
against the rules of the Congress to release depositions without a 
vote of the committee. In fact, when the Democrats asked that all 
the depositions be made public, the Republicans argued against it, 
saying that they didn’t think it was appropriate. It seems like the 
majority’s view is, release is appropriate on a selective basis if it 
serves a particular purpose. 

Now, the explanation for that is simply another bungle, another 
error, another mistake, somebody else was responsible, probably 
the staff. Now, I have accepted your explanations, but I still find 
this conduct inexcusable. 

In the same way, I can understand the White House’s expla- 
nation for the coffee tape fiasco, but I still find it inexcusable. This 
seems to happen so often with the White House, that I wondered 
whether it is nefarious conduct, as the chairman has concluded, or 
just a lack of competence. I believe Charles Ruff, the President’s 
Counsel, would not intentionally mislead Congress. And since in 
many cases it is the failure to provide the information when first 
requested and not the substance of the information that is dam- 
aging, ineptness seems to be a more logical explanation. 

At this point, this seems to me to be the case with the coffee vid- 
eos. But it is still inexcusable. When you go beyond that, as you 
did this morning, Mr. Chairman, then it becomes clear that par- 
tisanship, again, is the dominant theme in our committee. And no 
investigation can be credible so long as it is motivated by partisan- 
ship. 

Our committee has, of course, a fundamental obligation to inves- 
tigate serious abuses of our Nation’s campaign finance laws with- 
out regard to the political consequences, whether they be to the 
Democrats or Republicans. Every Democrat on this committee has 
supported such an effort. In fact, on March 6th, all 20 minority 
members signed a letter to Speaker Gingrich supporting an aggres- 
sive and comprehensive investigation into all alleged campaign fi- 
nance abuses. 

We did, however, offer a suggestion: Instead of authorizing two 
identical and duplicative efforts, the House and Senate resources 
should be consolidated into one thorough and bipartisan investiga- 
tion. 
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We continue to believe our proposal would have saved money and 
been more effective at uncovering the truth about what really hap- 
pened last year. 

Well, neither Speaker Gingrich nor any of the Republican mem- 
bers of this committee ever responded to that letter. Instead, the 
House and Senate committees have investigated the same issues, 
deposed the same witnesses and subpoenaed the same documents 
with no coordination between us. 

Everything that the chairman outlined in his opening statement 
this morning for around 15 minutes, we didn’t need to spend a sin- 
gle dime on to investigate because it was all reported by the press 
or the Senate. 

Senator Thompson has now chaired 26 days of hearings and he. 
Senator Glenn and their colleagues have provided a valuable serv- 
ice. The Senate hearings may not have captured the public’s atten- 
tion, but they have uncovered disturbing conduct and exposed some 
of our campaign system’s most glaring deficiencies. 

In contrast, our committee’s work has been beset by a series of 
problems and raw partisanship. I won’t recite the litany, but our 
low point probably came in July when the Republican chief counsel 
resigned because he said he had not been given the authority to, 
quote, implement the standards of professional conduct, end quote, 
necessary to do his work. 

In addition, Mr. Rowley noted that he wanted to, quote, follow 
where the evidence leads, end quote, while others wanted to use 
the investigation simply to, quote, slime, end quote, the Democrats. 
After Mr. Rowley left, the committee’s Republican staff was with- 
out a chief counsel for nearly 2 months. 

Perhaps the best measure of partisanship is that of the 554 sub- 
poenas and requests for information Chairman Burton has issued, 
544 have been directed at Democratic targets. Only 10 have sought 
information for Republican fund-raising abuses. Given those num- 
bers, it is no surprise that Chairman Burton once reportedly pre- 
dicted that his investigation would ensure Republican control of the 
House in 1998. 

Now, given Senator Thompson’s work, we face a real question of 
purpose. We have already spent almost $3 million without holding 
a single hearing. Before we invest millions more, we should have 
a clear understanding of what we are doing and how it relates to 
what Senator Thompson and Independent Counsel Kenneth Starr 
have already investigated. 

Well, we won’t find that understanding today. Instead, we are 
likely to hear a quotable series of partisan but unsubstantiated ac- 
cusations. 

Keep in mind, as they are presented, that Chairman Burton and 
his colleagues have refused to release the 52 depositions the com- 
mittee has taken, except in the one instance where they released 
it improperly today, at least a portion of one deposition. 

Those depositions comprise nearly all of the committee’s inves- 
tigative work, and the reason those depositions remain secret is 
they offer no support for the accusations you will hear. 

One final point. I began my comments by recognizing the serious 
responsibility we have to investigate, but we also have an equally 



47 


serious responsibility to legislate when reform is needed, and our 
campaign finance system is in desperate need of reform. 

Several of our colleagues on this committee, including Represent- 
ative Tom Allen from Maine, Representative John Tierney from 
Massachusetts, and Representative Chris Shays from Connecticut 
have sponsored bills that would improve the system. I have cospon- 
sored their legislation and hope my colleagues won’t be content just 
to investigate last year’s problems. Our system is broken and our 
job is to fix it. 

Mr. Chairman, I look forward to tomorrow’s hearing and working 
with you, as best we can, and I want to, at the conclusion of this 
statement, put into the record the letters we have exchanged about 
our committee’s investigation and the letters to Speaker Gingrich 
to be included in the record following my statement. 

Mr. Burton. Without objection. 

[The prepared statement of Hon. Henry A. Waxman and the in- 
formation referred to follow:] 
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STATEMENT OF REPRESENTATIVE HENRY A. WAXMAN 
OCTOBER 8. 1997 


Our Committee has a fundamental obligation to investigate serious abuses of our nation’s 
campaign finance laws without regard to the political consequences for the Republican and 
Democratic parties. 

Every Democrat on this Committee has supported such an effort In on March 6, all 
twenty minority members signed a letter to Speaker Gingrich supporting an aggressive and 
“comprehensive investigation into all alleged campaign finance abuses.” We did, however, offer 
a suggestion— instead of authorizing two identical and duplicative efforts, the House and Senate 
resources should be consolidated into one thorough and bipartisan investigation. We continue to 
believe our proposal would have saved money and been more effective at uncovering the truth 
about what really happened last year. 

Neither Speaker Gingrich nor any of the Republican members of this Committee ever 
responded to that letter. Instead, the House and Senate Committees have investigated the same 
issues, deposed the same witnesses, and subpoenaed the same documents, with no coordination 
between us. 

Senator Thompson has now chaired 26 days of hearings and he. Senator Glenn, and their 
colleagues have provided a valuable service. The Senate hearings may not have captured the 
public’s attention, but they have uncovered disturbing conduct and exposed some of our 
campaign system’s most glaring deficiencies. 

In contrast, our Committee’s work has been beset by a series of problems and raw 
partisanship. I won’t recite the littany, but our low point probably came in July, when the 
Republican Chief Counsel resigned because he said he had not been given the authority to 
“implement the standards of professional conduct” necessary to do hi s work. In addition, Mr. 
Rowley noted that he wanted “to follow where the evidence leads” while others wanted to use 
the investigation simply to “slime” the Democrats. After Mr. Rowley left, the Committee’s 
Republican staff was without a Chief Counsel for nearly two months. 

Perh^s the best measure of partisanship is tlmt of the 554 subpoenas and requests for 
information Chairman Burton has issued, 544 have been directed at Democratic targets. Only 
1 0 have sought information for Republican fundraising abuses. Given those numbers, it’s no 
surprise that Chairman Burton once reportedly predicted that his investigation would ensure 
Republican control of the House 1998. 

Given Senator Thompson’s work, we face a real question of purpose. We have already 
spent almost $3 million without holding a single hiring. Before we invest millions more, 
should have a clear understending of what we’re doing and how it relates to what Senator 
Thompson and Independent Counsel Kenneth Starr have already investigated. 
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We won't find that umlerstanding today. Instead, we are likely to hear a quotable series 
of partisan but unsubstantiated accusations. Keep in mind as they are presented that Chairman 
Burton and his colleagues have refused to release the 52 depositions the Committee has taken. 
Those depositions comprise nearly all of the Committee’s investigative work. And the r^on 
those depositions remain secret is that they offer no support for the accusations you will hear. 

One final point. I began my comments by recognizing the serious responsibility we have 
to in\^stigate-bui we also have an equally serious responsibility to legislate when reform is 
needed. And our campai^ finance system is in des^rate need of reform. 

Several of my coileagues—including Rep. Allen, Rep. Tierney, and Rep. Shays-have 
sponsored bills that would improve the system. I have cosponsored their legislation hope my 
colleagues won’t be content to just investigate last year’s problems. Our system is broken and 
it’s our job to fix it 

Mr. Chairman, I look forward to tomorrow’s hearing and ask unanimous consent that the 
letters we’ve exchanged about om: Committee’s investigation and the letter to Speaker Gingrich 
be included in the record following my statement. 
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3MXMS moeiTT ucuscs 

ONE HUNOaSO FIFTH CONGSSSS 

Congress of tlje Unircti States 

^ouse oi KeprcsfEntatibcs 

COMMITTEE ON GOVERNMENT REFORM AND OVERSIGHT 
2157 Rayburn House Office Building 
Washington, OC 20515-6143 
(202) 225-5074 

Januar>' 24. 1997 


The Honorable Dan Burton 

Committee on Government Reform and Oversight 

U.S. House of Representatives 

2157 Rayburn House Office Building 

Washington, DC 20515 

Dear Mr. Chairman: 

Thank you for providing me with copies of letters you have sent to various government 
agencies and private parties requesting documents relating to alleged campaign fundraising 
abuses. I look forward to cooperating with you in this imponam investigation. 

Your letters raise some questions, however, regarding how the Committee will handle the 
documents that it may receive from government agencies and others in response to your requests. 
In particular, I am concerned about the treatment that the Committee will afford documents that 
may contain confidential information. For example, at this time I do not know what procedures 
the Committee will follow to insure that confidential documents are not inadvertently released, 
nor the conditions, if any, under which confidential documents (or the contents thereof) may be 
released by the Committee, I also do not know w ho will and who will not be provided access to 
these documents. For example, I do not know if staff of member offices or outside parties will be 
given access to confidential documents or will be provided information about their contents (I do 
assume, however, that minority staff will have access to the documents). 

It is clear that difficulties may arise if different rules for handling confidential documents 
apply to different parties. Without a unified set of procedures for handling confidential 
documents, dozens of separate understandings may be necessary with the many government 
agencies and private panics who may have confidential documents responsive to your requests. 
Such a situation could be truly unworkable — and could result in unnecessary delay in obtaining 
desired documents. 

The minority members of the Committee have a strong interest in insuring that the 
Committee adopt fair and workable procedures for handling documents received during the 
course of the Committee's investigation. I request, therefore, that our staffs meet as soon as 
possible to develop an appropriate set of procedures for handling these documents. Ideally, such 
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procedures couid then be applied uniformly to ail documents received in the course of this 
important investigation 

It is also my desire to be able to join with you on many of the document requests to the 
Administration and others A bipanisan understanding on how documents will be handled would, 
of course, facilitate this. 

I do not wish to delay any person’s response to your document requests, However, to 
avoid the problems that could arise if each of the numerous recipients of your letters separately 
engages in negotiations with the Committee about how responsive documents will be treated, I 
suggest that it may be advisable for us to reach an agreement on appropriate procalures before 
the Committee receives documents under the pending requests. 

I would also suggest that our staffs discuss the conditions under which Administration 
officials and others are interviewed by staff, as I understand that requests for staff interviews have 
also been made. 

In closing, I want to reiterate my desire to cooperate with you in this investigation. The 
Comrruuee will be providing a great service if we are able to conduct a thorough and bipartisan 
investigation into campaign finance issues. 


Sincerely, 

Henry A. Waxman 
Ranking Minority Member 


2 
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Congress of tfje Stnteb States 

^ous£ of Etpresentatibes 


COMMITTEE ON GOVERNMENT REFORM AND OVERSiGHT 
2157 Rayburn House Omce Buitoiss 


Washington. DC 2051 5-6143 

(2(S) 225^74 

February 3, 1997 


The Honorable Dan Burton 
Chairman 

Committee on Government Reform 
and Oversight 

2157 Rayburn House Office Building 
Washington, D.C. 20515 

Dear Mr. Chairman: 

I want to thank you again for your public statements 
pledging a bipartisan approach to our Committee's work. I share 
your view and am looking forward to working together. As we 
begin this process, I want to bring two important organizational 
issues to your attention. 

The first is the allocation of Committee funding. This is 
the first time either of us have gone through this process on the 
Committee, and as you prepare your proposed budget for the 
Committee on House Oversight, I wanted to make sure you knew some 
of ray preliminary views. 

In the Committee on House Oversight's Funding Resolution 
Report for the 104th congress (Report 104-74, page 7), Chairman 
Thomas wrote the following: 

To ensure fairness to ail Members, the Republicans, 
when they were in the minority, argued that all committees 
should allocate at least one-third of resources to the 
minority. As the new majority, Republicans remain committed 
to achieving that goal. The Committee is pleased that 
Republican chairmen have made substantial progress by more 
than doubling the number of committees that will allocate 
one-third of resources to the minority— from four committees 
in the past, to nine committees in the 104th Congress. In 
addition, under all the current proposed budgets, committees 
are either at the one-third standard or have increased the 
allocation of resources to the minority over that allocated 
in the 103rd Congress. Our goal is to have all Committees, 
with the agreement of the chairman and ranking minority 
member, provide at least a one-third allocation of 
resources, for use by the minority as directed by the 
ranking minority member, as soon as practicable. 
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The Honorable Dan Burton 
February 3, 1997 
Page Two 


Unfortunately, our Committee did not comply with the one- 
third allocation formula in the lQ4th Congress. In 1996, for 
instance, the Minority was given, only 26 (or 24%) of the i05 
staff positions assigned to the Committee. Similarly, the 
Minority’s salary allocation ($1,370,000) was significantly below 
the one-third allocation provided to the Committee. 

Although the Committee on House Oversight’s official policy 
is for at least a one-third allocation for the Minority, i don't 
believe a level above one-third is practicable at this time given 
the transition that would be needed from the 1996 budget and 
staff levels. Accordingly, I am only requesting that our 
Committee follow the minimum House Ha jority/Kinority one-third 
funding allocation policy for the lOSth Congress, and that this 
allocation be reflected in the budget proposal you submit to the 
committee on House Oversight. 

If the budget proposal you submit is identical to the 1996 
plan, under a one-third allocation the Minority would receive a 
total of 35 staff positions and approximately $1,691,253 in 
salary funding. Of course, if you request funding above the 1996 
level these figures would increase by one-third. 

Complying with the Committee on House Oversight’s allocation 
policy isn't just a matter of fairness,* it is essential if 
Minority members are to participate fully and effectively in the 
legislative and oversight process. And it is especially 
important given the thorough and comprehensive investigations on 
sensitive issues you and Senate Governmental Affairs Committee 
Chairman Thompson have indicated you will pursue. 

The second issue relates to the Majority/Minority ratios for 
the Committee's seven subcommittees. It is my hope that we can 
agree to ratios that are fair and that allow every Minority 
member wishing to serve on two subcommittees the opportunity to 
do so. 

I am 'enclosing with this letter an attachment that 
illustrates the party ratios in both the full House, the 
committee, and the subcommittee ratios you have proposed. 

Although Democrats now hold 43% of all House seats, we have only 
been given 45% of the seats on the Government Reform Committee. 
Moreover, under your proposed subcommittee ratios, Democrats 
would receive only 41% of the 7S subcommittee positions. 



The Honorable Dan Burton 
February 3, 1997 
Page Three 


Ironically, your proposed subcommittee ratios are more 
imbalanced than last Congress. In the 104th Congress, the 
minority was awarded over 43% of the subcoimnittee assignments. 
This Congress, even though the minority increased its seats in 
Congress, the minority would be awarded only 41% of the 
subcommittee assignments. Relative to last Congress, your 
proposal would cut the number of subcommittee assignments 
available ro the minority by 6 assignments, while cutting the 
number of subcommittee assignments available to the majority by 
only 4 assignments. 

Aside from whether this proposal is fair, at this time I 
cannot assess whether it would allow every Democratic member (and 
Rep. Sanders) an opportunity to serve on two subcommittees, I 
will not be able to poll the Democratic members for preferences 
until an estimated five vacancies are filled by new Committee 
members. As you know, these assignments will not be made until 
the dispute between the Republican and Democratic leaderships 
over the ratios for all Committees is resolved, 

I suggest that we postpone the Committee organization until 
those assignments are made and that at that time we discuss 
whether your proposed subcommittee ratios meet the needs of the 
Minority or whether an adjustment is appropriate. It would also 
allow our staffs adequate time to discuss the proposed rules for 
the Committee and reslove any differences we might have. I an 
confident that any issues relating to ratios and the rules can be 
quickly and easily resolved. 

Thank you for your consideration, and please know that I am 
ready to discuss these issues at your convenience. 

With best wishes, I am 

iy. 


. WAXMAN 
Ranking Minority Member 




Ratios in the 105th Congress 


Number 


Republicans: 

Democrats (and Rep. Sanders): 


in 52.18 

208 47.82 


Republicans: 

Democrats (and Rep. Sanders): 


(Republicans to Democrats and Rep. Sanders) 


62.S : 37.5 


62.S : 37.S 


62.5 : 37.5 


GMIT : 


58.3 : 41.7 


57.1 : 42.9 


56.3 : 43.8 


7:5 


58.3 : 41.7 
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Congress of Hje ®nitEb States 

llouse si i^rcsentatibes 

COMMITTEE ON GOVERNMENT REFORM ANO OVERSIGHT 
2157 Rayburn House Oct=»ce Suiusino 
WASHmoTON, DC 

(202)225-5074 

February 10, 1997 



The Honorable Dan Burton 
Chairman 

committee on Government Reform 
and Oversight 

2157 Rayburn House Office Building 
Washington, D.C. 20515 

Dear Mr. Chairman: 

Iliank you for taking the time to meet with me on Tuesday. 

I*a glad we had a chance to talk and that some of the issues we 
have discussed have already been resolved. 

At our meeting you shared with me a memorandum relating to 
the Committee on House oversight's official policy of ensuring 
that the minority should receive a minimum of one-third of the 
resources allocated to a committee. The memorandum noted that 
although the minority on the Government Reform Committee did not 
receive a one-third allocation in 1996, it still received a 
greater percentage than that given to the Republican minority in 
the 103rd congress. 

As you know, however, in 1995 the new Republican Majority 
combined the Committee on the District of Coluabia, the Committee 
on Post Office and Civil Service, and the Committee on Government 
Operations to make the new Committee on Government Reform and 
Oversight. According to information provided to the 
congressional Research Service from the Republican staff of the 
House oversight Committee, these three Committees had a total of 
201 staff positions in 1994. The Republican Minority received 48 
{or 23.88%) of these slots (see enclosed chart). The actual 
percentage, in fact, may wall have been higher, since CRS relied 
only on Republican staff members for data. 
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The Honorable Dan Burton 
February 10,1997 
Page Two 


Nonetheless, the 23.881 is actually higher than what the 
Democratic Minority of the Government Reform and Oversight 
Committee received in the 104th Congress. As you know, in the 
last Congress Democrats received 25 (or 23.81%) of the 105 staff 
positions allocated to the Committee. Moreover, the actual 
allocation for salary was significantly less than 23.81%, 

These numbers are the reason I take exception to the 
argument that it should take several Congresses for our Committee 
to reach the one-third allocation formula. I understand the 
resentment many Members feel about the treatment Republicans 
received under previous Democratic Chairman of the Government 
Operations Committee. But the cooperative experiences on the 
Committees on the District of Columbia and Post Office and Civil 
Service is relevant. When the Committee staff ratios are 
aggregated, we not only didn't move forward with a one-third 
allocation in the last Congress, we actually moved slightly back 
from what the Republican Minority received in 1994. The 
unfairness of this result is accentuated by the fact that there 
are now many more Minority Members of Congress (208 Democrats 
including Rep- Sanders) than there were in 1994 (177 
Republicans) . 

The debate over funding for the Senate Governmental Affairs 
Committee is also instructive. Although there is a dispute over 
how much money should be spent on the Senate investigation, there 
is a clear agreement that the minority should receive a one- 
third allocation of the Committee's resources. 

I again want to reiterate how important it is for our 
Committee to join most of the ether House committees in complying 
with the policy of allocating to the minority a minimum of one- 
third of the Committee's resources. As Chairman Thomas wrote in 
the 1995 Funding Resolution, "our goal is to have all Committees, 
with the agreement of the Chairman and ranking minority member, 
provide at least a one-third allocation of resources, for use by 
the minority as directed by the ranking minority member, as soon 
as practicable." 

We should comply with the House allocation policy, we should 
be consistent with the Senate policy (especially since Democrats 
hold more seats in the House (48%) than in the Senate (45%)), and 
we should recognize that it is essential for the Minority to be 
treated fairly given the extraordinariy sensitive nature of cur 
work. 
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The Honorable Dan Burton 
February 10,1997 
Page Three 


I anticipate that given the scope of the pending 
investigation you will be requesting additional funding from the 
Committee on House Oversight. Additional resources will maice the 
transition to a one-third allocation less disruptive to our 
Committee, and I request that you include that allocation in the 
budget proposal you submit this week. 

Again, thank you for your consideration and assistance. 

with best wishes, I am 

Sincerely, 

HENRY A. WaXMAN 
Ranking Minority Member 
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ONE HUNOHEO PFTVI CONGRESS 

Congress of tJje MniteJi States 

I^Dust of Eqjres^entatibts 

COMMrTTHE ON GOVERNMENT REFORM AND OVERSIGHT 
2157 Raybusm House OfFice ButioiNO 
W^^HWGTON, DC 20515-6143 
{2Ce) 225*5074 

Febniary iS, 1997 


The Honorable Dan Burton 
Chairman 

Committee on Government Reform and Oversight 
U.S. House of Representatives 
Washington. D.C. 20515 

Dear Ntr. Chairman; 

Before our Committee formally organized last week, we met and discussed the procedures 
the Committee would follow in issuing subpoenas. As you know, I believe there is enough 
evidence of improper and questionable campaign activities by both parties to. warrant serious 
congressional investigation. It is also my view any investigation should be bipartisan, fair, and 
comprehensive. 

Although it has now been less than a week since we adopted the Committee rules, it is 
clear to me that the procedures we agreed to arc not being followed and that the majority is 
setting a course that will result in partisan conflict, not bipartisan coop«^tion. In addition to a 
clear breach of the policy governing Committee subpoenas, the minority has not been given any 
information about the budget you are submitting for the Committee's activities, nor have we been 
assured that we will receive at least a one-third albcaiion of ail resources given to the Committee 
so that we can fully participate in ail investigations and legislation. 

In our February 4, 1997, meeting, we discussed the procedure you would follow before 
authorizing or issuing subpoenas. My staff proposed that in light of problems that arose last 
Congress, the Committee rules should be changed to require explicitly that you consult with the 
minority in advance before authorizing and issuing subpoenas. You responded that you did not 
wish to modify the Committee rules, but that you would not authorize or issue any subpoenas 
without consulting with me in advance Indeed, I recall that you said you would track me down 
for consultation even if I was "off in Rangoon,” I told you that given your commitment to consult 
with me, I would rely on your word and not pursue a change to the Committee rules. 

The Committee men to orgamze on Fdiruaiy 12. Prior to the meeting, your staff agre^ 
to 3 request &om my staff that we engage in a colloquy at the meeting to form^ize your 
commitment to con^dt with me before authorizing or issuing subpoenas. When I raised this isaw. 
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however, you said it would be your policy to provide “nonce" to the minoriry before issuing 
subpoenas unless "unusual circumstances" were present. This response was different from your 
prior commitment to me in at least two significant ways. First, “notice” of your intent to issue 
subpoenas is different than “consultation” about the advisability of issuing the subpoenas. 

Second, your ori^nal commitment to me contained no ambiguous "unusual draanstances” 
loophole. 

I raised these discrepancies privately with you during a break in the meeting. In that 
conversation, you affirmed your original commitment to consult with ihc minority before 
unilaterally issuing subpoenas and explicitly agreed that you would make a “good faith effort” at 
“consultation” in every instance, without exception. Accordingly, I sou^t no change in the 
Committee rules, despite the fact that I think it is a better course in such a sensitive Investigation 
to follow the Senate policy of either having all Committee members vote on whether a subpoena 
should be issued or obtaining the concurrence of the ranking minority member. 

By February 1 6, however, both the spirit and the letter of the commitment to consult with 
minority were clearly violated. 

The first problem occurred on February 14, when without a Committee vote or my 
concurrence — you authorized and issued subpoenas to Webster Hubbell, Mark Middleton, Yah 
Lin Charles Trie, and John Huang, .-ythough 1 was given prior notice of your intent to issue these 
subpoenas, my staff was not provided copies of the actual subpoenas to review until 
approximately two hours before they were to be issued. This extraordinarily limited time for 
review obviously made it impossible to engage in any meaningful consultation about the 
appropriateness of the subpoenas or to make suggestions regarding their scope.* 

The second problem became apparent during your February 16 apjxiarance on “Meet the 
Press." During your interview you announced that you had signed 20 additional subpoenas -- 
again without a Committee vote or my concurrence — on February 15. Despite your promise to 
consult with me, neither you nor your staff contacted me or any of my staff prior to your action. I 
was not given even prior notice — much less a meaningful opportunity to consult with you. 

This is an especially important issue because the issuance of a subpoena is an exceptionally 
serious step. It compels the person who receives the subpoena to provide documents to the 
Committee against Ws or her will. The person who recdves the subpoena oflwi has to expend 
tremendous resources to comply with its terms and to hire expensive legal counsel. Failure to 
comply fully with the subpoena can subject the individual to a mimber of serious legal 
consequences, including being held in contempt of Congress. 


*I understand that an unanticipated problem arose for the majority staff in preparing the 
subpoenas. The appropriate and obvious solution to such a problem, however, would have been 
simply to delay the issuance of the subpoenas until the next day. 
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For these reasons. Democrats always proceeded with great caution before issuing 
subpoenas when they contrdled the Committee. In fact, the record is very dear that under a 
DemcK:ratic majt^ty, no subpoej^ were issued without eith^Cl)avoieoftheCommia^ 
authorizing the subpoenas or (2) the concurrence of the rankif^ minonty member. These 
safeguards provided appropriate cheeks and balances against the potential abuse of a subpoena 
being unilaterally issued by the chairman. They insured that subpoenas would not be issued to 
advance a partisan politick agenda or to conduct a “fishing expedition.” 

Unfortunately, these tlsmtrttzry checks and balances ut not being fciowed in the 
DHCIBNC campaign finance invcsiigatioa Rather than seeiang Conanittee approval or my 
coacurrence, you are exercising your power to is^ subpoenas umlat^lly. I don’t dispute that 
you have this power *■ indeed, you may be the only House chairman to have this extraordinary 
grant of authority. I do thiidc, however, that it would be wise not to break from historical 
precedent and instead adhere to the prior practice of either voting on subpoenas or issuing 
subpoenas only with the concurrence of the minority. 

It is also essential that the Committee establish bipartisan procedures for handling the 
documenis that your subpoenas seek to compel, including procedures for protecting privileged 
and confidential Information. In my view, it is simply premanirc to compel any person to ^bnfit 
doaimests to the Committee before these procedures are in place. 

1 first wrote to you about the need for appropriate procedures on January 24, 1997. As 1 
explained to you in that letter, It is premature to ask for confidential or privileged documents until 
procedures are in place that assure that such documents will not be leaked to the press or 
otherwise disclos^ without a vote of the Committee. At our February 4 meeting, I gave you 
proposed procedures for handling documents, induding procedures for protecting privileged or 
confidential documents. 

Hie cornerstone of the procedures I proposed is the principle that privileged or 
confidential documents cannot be disclosed without a vote of the Comrmttee or the concurrence 
of the Talking minority member. This principle derives from the House mles and precedent, 
including House rule XI clause 2(kX7), which provides that ”{n]o evidence or testimony taken in 
executive session may be released or used in public sessions without the consent of the 
committee ” As the Pariiamentarian’s office has specifically advised, “ Ihe chairman has no 

Practice. Committ^s sec. 16 {en^hasis sdded). 

To date, I have not received ^y definitive response to either my January 24 letter or to 
the proposed procedures I personally delivered to you on February 4, However, your staff has 
informally advised my staff that you intend to take the position that you may make a unilateral 
decision to release publicly any privileged or confidential information provided to the Committee 
uiaifis- a subpoena. 
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Under these circunjsiances. it is premature for you to issue any subpoenas to any 
witnesses, regardless of how justified the subpoenas may otherwise be. There is great doubt 
whether you actually have the legal authority to issue a subpoena to obtain privileged or 
confidential documents if your intent is to release these documents unilaterally. Moreover, even 
if you were to have this extraordinary power, it would be unfair to the recipients of the subpoenas 
to compel them to submit documents to the Committee before the procedures under which the 
documents will be handled arc clearly delineated. 

I ^ taking the time to share my concerns with you because I have been impressed with 
your repeated statements of bipartisanship and your assurances of fair investigations — rhetoric 
that is in fundamental conflict with the actions of these past five days. 

If the Committee is to pursue an investigation into alleged campaign finance abuses, the 
Committee's Democratic minority will be willing to work with you to insure that the Committee 
aggressively pursues all legiiimate allegations of improper campaign finance activities, no matter 
where or to whom they lead. With proper procedures in place to har^le documwits — including 
privileged or confidential documents -- 1 believe we could agree on the appropriateness of issuing 
subpoenas to witnesses who have relevant information concerning alleged campaign finance 
abuses, but who have refused to cooperate voluntarily with the Committee. For example, if 
proper confidentiality procedures were in place, and if the minority had been given a real 
opportunity to work with you and your staff in advance, I would have supported carefully crafted 
subpoenas to Webster Hubbell, Mark Middleton, Yah Lin Charles Trie, and John Huang. 

I appreciate your consideration of these concerns, and would be grateful if you would 
share with me specific information about your plans on ^dressing these issues and the pending 
budget issues facing our Commiitee. 


Sincerely, 

Henry A. Waxman 
Ranking Minority Member 


cc: Members of the Government Reform and Oversight Commiitee 


4 



64 


■ta. U:49 CONO HSHAN DC 


TEL: DO’ 2’S (099 


P. 002 


F£3 1 9 %SD atCHuMDRa>RFTHcx»jaftESS 

ConsTESS of tte ®mt£li Stated 

J^oust ot £Upr«{nttatibe5 

COMUrrTEE ON GOVERNMENT REFORM AND OVERSIGHT 
2157 RAYsum House Qmee SuLorNs 
Washmtydn. DC 3051 6-SI 43 
(302)22>6074 

February 19, 1997 


Tbe Honorable Henry Waxman 

Ranking Minority Member 

Committee on Govemmcni Refbnn and Oversight 

U.S. House of Representatives 

Washmgion, D.C. 20515 

Dear Henry: 

Thank you for your letter, which I received yesterday. I appreciate you sharing youi 
concerns with me. and I would like to respond to several points. 

When the Committee met to organize last week, we had a colloquy and a private 
conversation regarding the issuance of subpoenas. I stated that it would be my policy to notify 
you in advance of issuing subpoenas and consult with you on them. I iliidier stated that in 
unusual circumstances, which would be very rare, it may be necessary to issue a subpoena 
without notifying you first, but that you would be notified as soon as possible. I emphasized 
that, should this occur, it would be in extremely rare circumstances. You expressed youi 
preference for a standard of “concurrence of the minority or a committee vote" before issuing a 
subpoena, and your discomfort with the exception that I laid out to “prior aoti£carion 
However, in the end, we shook hands and 1 thought the xnaocr was resolved. 

I was therciore surprised when you stated in your letter that “The first problem occuired 
on February 14, when - vdthout a Committee vote or my concurrence - you authorized and 
issued subpoenas to Webster Hubbell, Marie Middleton, Yah Lin Charies Trie, and John Huang." 
Since we hadn't a^ieed to a standard of “concurrence or a commiriee vote,” I did not consider 
this a problem. 

In order to put the matter in proper perspective, I must point out that our staff did discuss 
the subpoenas several times. The four subpoenas directed the production of docuitiCDts which, 
with only a few exceptioas, were the subjea of the infozmal letter requests sent to the yamg 
recipients (and copied to your office) weeks ago. In addition, on Febnuiy 12 we again provided 
your staff with copies of the letter requests along with copies of the letters fiora counsel for 
Messrs. Hubbell, Middleton, Trie and Huang stating that their clients would not voluntarily 
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produce the documents. While it is true that your staff v/as provided with fkal copies of the 
proposed subpocQis only t few hours before they were issu^ the only specific objection voiced 
by your staff was the directiem Webster Hubbcll produce aU documents shoving coomecs ius 

had (if any) with the Oui»$e Embassy. I saw ootMng maj^priais widi lapjest given 
Hubbell’s roUtloRship to the Lippo Group. My staS* a^ed whether the mizumty needed more 
time to review the proposed sidjpoenas and was told to “go ahead” and issue thgr n 


Oa the subject of my appearance on “Meet the Press,” I would Eke to clarify whai 
happened because there has been some confusion. On the program, 1 stated ihat I would be 
issuing 20 subpoenas in eommg week, but that 1 vfas ustt at liberty m discuss the details, 

because 1 had not yet consulted vdth you on them. I stated pid^iidy that I would not issue the 
subpoenas unrii our sufe had an opportunity to sit down at^ review them. I z^tea^ das on 
CNN “Lare Edititm." However, os Monday, the Washington Post mIstaiffinJy reported that 1 had 
issued the 20 siApoenas over the weekend. My staff director called your staff dhretor az iKime 
on Monday aftetrsoon to assure Mm that this was acjii the case, and we wished to meet to 

disciiss the subpoenas before any action was taken. 

I would like to that co sMi^joena was issued before our staffs met Tuesday 

affemoon and this moming, when they bad an cpportuniiy to extensively discuss the subpoenas. 
In addition, I shall oontioue to make sure ibai you and your Cornmittee staff will be kept advised 
of pcDding subpoenas, and that we will have a chance vo consult on drem 


Let nee also state that 1 would liSre this to be a biparusaa invesugadoo. Our sta^ are 
currcDtly meeting to determine if we can reach an agreement on how documents should be 
handled. Ihopethatwecancometoanimdmtaa^ng. I should ir^srm you tb^ as I have su^ 
in the past, it is not my intention to surrender my right as Chairman to release documents if In my 
judgemeni it is necessary. As I have stated, it is not my intention to routinely release documents 
in a careless or h^hazard manner. However, regardless of bow in&BOuentiy I intend to use this 
power, ii would be tirtsponsible of me to surrender it Despite our diagreement on this issue, I 
hope that can readi an overaU agr^sment so we can move forward in a b^itisan way. 


Thanks again for sharing your cememns. I hope that I have been able to alleviate at least 
some of them. If you would Eire to discuss focse issues, please give me a call. 






Dan Button 
Chairman 
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COMMITTEE ON GOVERNMENT REFORM AND OVERSIGHT 
2157 Rayburn House Officc Buiiocnq 
Washington. OC 20515-6143 
(202) 225^74 

Febniary 20, 1 997 


The Honorable Dan Burton 
Chairman 

Committee on Government Reform and Oversight 
L’.S. House of Representatives 
Washington. D C. 20515 

Dear Mr. Chairman. 

Thank you for responding to my February 18 letter. I agree that the minority did receive 
advance notification that you planned lo issue the first four subpoenas. It is also true, however, 
that the actual subpoenas were given to the minority at the last moment and with too little time to 
engage in substantive consultation 

I will not revisit the other points 1 raised in my previous letter, except to note that the 
events of the past week have not met the expectations that I had for conducting a genuine 
bipartisan investigation. .-Mthough I hope a cooperative effort will be possible, 1 am deeply 
concerned about three threshold issues that will determine how our work proceeds in the months 
ahead. 


First, it is clear to me that we disagree on how our Committee should proceed in issuing 
subpoenas. I do not believe that you should issue subpoenas unilaterally, absent extraordinary 
circumstances. I recogmze that under the House and Committee rules. \ou have the power to 
issue subpoenas without my concurrence or a Committee vote. The issuance of a subpoena, 
however, is an exceptionally serious measure that compels the person subpoenaed to provide 
documents to the Committee against his or her will, often at great personal sacrifice and expense. 
.A.S a matter of prudence, you should not invoke this compulsory process unilaterally 

.As \ ou are aware, the Democratic chairmen who preceded you also had the authority to 
issue subpoenas unilaterally, but they deliberately did nc^l exercise this power. Rather they issued 
subpoenas only after obtaining ( I ) the concurrence of the ranking minority member or (2) a 
Committee vote. These safeguards, which are also being followed fay Senator Thompson in the 
Senate investigation, provide minimal checks and balances that seek to insure that the subpoena 
power is not abused for pani.san political advantage. The Committee should follow these same 
safeguards. 
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Second, in your letter you reassert your view that in addition to having the right to issue 
subpoenas uruiateraiiy, you also have the nght to release unilaterdly any documatts provided to 
the Committee under these subpoenas, including documents that contain privileged or confidential 
information. I do not believe you have this right under the House rules. 

If you insist on this course, it will be an extraordinary assertion of power. I know of no 
legal precedent — in Congress or in the United States — for the authority you claim. In essence, 
you would individually be able to compel through subpoena and then release confidential 
information without seeking the approval of the Committee. My staff can find no member of 
Congress who ever proceeded in such a sweeping and unilateral manner. I think It is beyond the 
scope of your powers as chairman and an unwise position to assert given the sensitive nature of 
the Committee's investigation. The issue is not whether you or your staff would act carelessly -- 
the issue is whether any individual should have such enormous power, unchecked by Comminee 
rules or procedures. 

Third. I still have no information regarding the budget you are seeking for the Committee 
or w hether you intend to comply with the orficiai House policy of allocating one-third of all 
resources to the minority. There have been press reports that you will be requesting an amount 
comparable to Senator Thompson's proposal, along with informal indications that you plan to 
urge that the minority receive significamiy less than a one-third allocation. I think my views on 
these issues have been made clear in my previous letters. I urge you to provide specific 
information to the minority as quickly as possible. 

.As you know. I feel very strongly that it is in our nation's interest that we work together, 
and I genuinely appreciate the public and pri\ ate commitment to bipartisanship that you have 
expressed But these expressions will have little meaning unless w e resolve these three issues 
quickly I hope we vvtil find agreement on these imponam points and that together we will 
aggressively investigate all improper fundraising activities. 


Sincerely. 

nenry .A. Waxman 
Ranking Minority Member 



cc: Members of the Committee on Govsrnmer.: Reform and Oversight 
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COMMITTEE ON GOVERNMENT REFORM AND OVERSIGHT 
2157 Rayburn House Office Building 
Washington. DC 20515-5143 
(202} 225-5074 

February 26, 1997 


The Honorable Dan Burton 
Chairman 

Committee on Government Reform 
and Oversight 

2157 Rayburn House Office Building 
Washington, D.C. 20515 

Dear Kr. Chairman: 

I am writing about several important administrative issues 
that directly affect the ability of the minority to participate 
fully in our Committee's work. 

Although I still have not received the specific information 
I requested regarding our Committee's budget, I have just learned 
that you have in fact submitted a budget request to the Committee 
on House Oversight. It also appears that you have introduced a 
funding resolution (H. Res. 65). As you know, I was not 
consulted in the preparation of this budget; our Committee did 
not debate or vote on the budget; we have no agreement on the 
percentage of the budget to be allocated to the minority; and I 
have no copy of the budget. 

Our Committee rules are explicit on this point. Rule 18 (e) 
provides that the "chairman of the full committee 
shall. .. [pjrepare, after consultation vith ...the minority , a 
budget for the committee" (emphasis added) . The submission of a 
budget without consultation of the minority plainly violates this 
rule. 


I want to make clear again — as I did in my letters of 
February 3, February 10, and February 20 — that the minority 
requests that we receive one-third of the resources allocated to 
the Committee. This allocation complies with both the official 
House policy and the allocation Senator Thompson has provided to 
the minority on his committee. 
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The Honorable Dan Burton 
February 26, 1997 
Page Two 

Mr. Chairman, I once again renew isy request that your budget 
proposal be provided to the minority and" that we meet to discuss 
this issue. Because the minority has no information, it is 
impossible for the Democrats to plan rationally for the work 
facing our Committee. It is affecting hiring and salary 
decisions, the need for adequate work space, and equipment 
orders. Se are being hamstrung — intentionally or not — in our 
ability to participate in the campaign finance investigation. 

On a separate matter, my staff was informed yesterday that 
several items on the January 28, 1997, equipment list the 
minority submitted to the Committee have been rejected without 
explanation. In the last Congress, the minority submitted 
virtually no equipment requests and, as a result, we have a 
pressing need for computers, copying machines, telephone and 
telephone services, and other essential equipment. 

It is unclear to me how the minority can do its work without 
proper equipment or whether you agree that the minority has the 
right to decide for itself what equipment it needs. If a 
percentage of the budget is specifically allocated to the 
minority, it would seem obvious that the minority would have the 
authority to decide what is the best use of that money. I would 
also like to discuss this issue with you this week. 

On a related issue, I would be grateful if you can share 
with me a listing — by room number and square footage — of all 
office space provided to the committee. 

At this point, Mr. Chairman, I am growing concerned on how 
we are approaching the serious challenge facing us. I have tried 
repeatedly to make it clear that I want to work with you in the 
Committee and am committed to aggressively Investigating all 
fundraising abuses. This is not a situation where the minority 
is attempting to impede your work, but one in which we are 
anxious to cooperate. 

Accordingly, 1 am puzzled by your actions on the Committee 
budget and by the slow progress we are making in resolving the 
issues related to subpoenas and the confidentiality of documents. 
Our investigation is now underway, but the most fundamental 
parameters for our work have not been established. 

Sincemely, 

HENRV A. /aXKAN 

Banking f|inority Member 

cc: Members of the Government Reform and Oversight Committee 
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February 27, 1997 


The Honorable Henry Waxman 
Ranking Minority Member 
Committee on Govemrncnt Reform 
And Oversight 
Washington. D.C. 20513 

Dear Henry; 

I want to respond to your most recent letter^ of February 26. Again. I appreciate your 
offer of cooperation, and I regret that we are having some difficulty in resolving some of these 
organizational issues. 

I am enclosing a copy of our initial budget submission. As you know, this proposal is 
based on our current staff levels, and does not include resources sufficient for canying out a 
number of investigations on the Committee's agenda. As mv staff has communicated to yours, 
we are still developing this second part of our budget. The process has been somewhat 
complicated because new revelations continue to be reported in the press, forcing us to 
continually reassess our needs. 

On the subject of majority/minority staff ratios, it is my intention to continue former 
Chairman dinger’s policy of giving the minority 25% of the Comminee's staff slots and s^ary 
funds. .As I have noted to you in our previous meeting, I believe that this is a fair policy, and that 
this represents considerably more in terms of resources than the minority received when the 
Democrats were in the majority. As you know, when you and your colleagues in the Democratic 
Caucus were in the majority, the minority on the Goiemment Reform Committee always 
received less than 20% of the staff: 

• 1994 — \$.5% for the minority- 

• 1993 " 17.1% for the minority 

* 1992 - 15.4% forthe minority 

* 1991 — 17.2% forthe minority 
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!n nddiiion. 1 was informed by the House Oversight Commiuec that in 1990. the 
Deinoeraiic Caucus appro\ed a polic\ of civing the minority no more than 20% of the committee 
staffs. In light of this history'. I believe that Mr. Clincer was very fair with Mrs. Collins, and that 
I am being very fair with you as well. 

I also w'ani to address your continuing concerns about Committee guidelines regarding 
the release of documents. As I have staled, while I do not intend to make it a regular practice to 
release documents before hearings are held or reports are issued, I do not intend to surrender the 
right to do so if it becomes necessary. You have stated your view that House Rule XI, clause 
2(k)(7) prohibits a committee chairman from releasing committee d<x:uments without a vote of 
the committee. However, this provision applies specifically to evidence obtained in executive 
session. It does not apply to other materials. To clarify this, I would point you to a 1984 
memorandum issued by House Counsel Steven Ross. The issue at the time was a decision by a 
Post Office and Civil Service Comminee Subcommittee chairman to release documents to a 
Senate Committee regarding Ed Meese, without a vole, prior to a Senate vote on his 
confirmation. Mr. Ross wrote: 

■'That the House, and the full comminee have sped fically provided for comminee or 
subcommittee approval prior to the release of executive session material indicates a different 
procedure applies for non-executive session and unclassified material.” 

This makes it very clear that this rule applies only to executive ^ssion material. 

As I have stated, I have a strong desire to work with you in a bipartisan manner during 
this Congress. I will bend over backwards to try to do so. However. I do not think it is fair to 
ask me to sunender powers that belorre to the chairman. If you were in the majority and if you 
were the Chairman, I think you would take the same position. 

Thanks for your understanding. I hope that we can resolve these issues so we can move 
forw’ard in a cooperative way. 



Dan Burton 
Chairman 
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aUlMnW MOWM 

ONE HUNDRED FIFTH CCt^ORESS 

Congress of tfje Mnitcli States 

j^ouse oi fixprtscntatities 

COMMITTEE ON GOVERNMENT REFORM AND OVERSIGHT 
2157 Rayburn House Office Builoihq 
WASH tNOTON, DC 20515-6143 
(202)225-5074 
March 2, 1997 


The Honorable Dan Burton 
Chairman 

Committee on Government Reform and Oversight 
U-S. House of Representatives 
Washington. D C. 2051 5 

Dear Mr. Chairman: 

I am writing to ask you to join with me in writing former Vice President Dan Quayie. 
Senator Don Nickies, the Republican Senatorial Inner Circle, and the National Republican 
Senatorial Committee to seek information about the use of the Vice President's residence for 
fundraising activities during the Bush Administration. 

The Committee is investigating is whether access to the White House and other federal 
facilities has been improperly used for fundraising purposes. As you stated today on ABC’s "This 
Week ’ program, if federal officials are "using government facilities or government technology to 
solicit ... contributions, then there is a question of legality." In funherance of this investigation, 
the Committee has requested -- and received -- hundreds of pages of documents from Harold 
Ickes and others regarding alleged fundraising activities at the White House. 

I have recently received evidence that appears relevant to the Committee s investigation. 
Specifically, the evidence I have received indicates that the Vice President’s residence may have 
been the site of fundraising events during the Bush Administration. If the information I have 
received is correct: 

(1) Vice President Quayie held a reception at the Vice President's residence on 
September 23. 1990. "in honor of the members of the Republican Senatorial Inner 
Circle”; 

(2) This event was a flindraisine event, in that access was specifically provided to any 
person who paid "membership dues to the Inner Circle". 

(3) Individuals w ho paid the dues necessary to join the "Inner Circle" were explicitly 
promised that they would have "the opportunity to meet the Vice President and his 
wife at their home, panicipate in closed-door briefings with national and 
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i«eroational figures, and then top the ev«ung offby joining a Senator, Cabmet 
member or U.S. Senate candidate for a private dinner ” 

The evidence I have received about these fiindraising activities includes a letter dated 
August 3 1. 19^, from Senator Don Nlckies, the chairman of die Rq3ub0can Senatorial Innw* 
Circle, to noiranees for the “Inner Circle,” This letter - portions of which are quoted above ~ 
describes the access to the Vice President and other senior administration officials that would be 
provided to individuals who joined the “Inner Circle.” A copy of this iettw is attached. 

1 believe that the activities described in Senator NickJes's letter fall squarely withun the 
scope of the Committee’s investigation into improper fundraising activities. Indeed, they appear 
to be the most explicit evidence of the use of federal property for fundraising that has yet come to 
light. 


Thus. 1 request that you join with me in sending the attached letters to former Vice 
President Dan Quayie, Senator Don Nickles, the Republican Senatorial Inner Circle, and the 
National Republican Senatorial Committee. These letters request documents relating to the 
fundrairing event at the Vice President’s residence, the identity of the attends at the event, and 
other information about the event and the “Irjier Circle.” 

My staff is available to meet with your staff at any time to discuss these requests funher. 


Sincerely. 

Waxman 

R^Odne Minonty Member 


Enel. 


cc: .Members of the Government Reform and Oversight Committee 
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HteruetlCAN StN*rO»«IA4. 




r/ 



Auguac 31, 1990 


Dear lanar Circle Koainee: 

Xc's one nt che moac hlscoric hones In Anecica. 

And, because le's also Che hose o£ one of Asseclea's 
mosc fanous fasllles, few Individuals deeliae an lavltacion 
CO seeand an evenc there. 

That's why I'a writing Co you today. 

Vice Fresidenc and Mrs. Dan Quayla have graciously 
Invited the cembers of the Inner Circle to join then for a 
reception on the lawn of the Vice President's residence 
during the Inner Circle's Fall Briefing, Septesber 23rd and 
24th. 


By now, you have already heard from both Vice President 
Quayle and Senator Sob Dole inviting you to become a member 
of this prestigious group. If you have already reeponded Co 
their invlcaciona, thank you. If not, it is imperative chat 
I hear from you today — one way or the other -- so I know 
whether or noc to Include you la the plaaaing for our Fail 
Briefing. 

I know that you do not want to be left out. 

Truly, no other otganiration offers you the opportunity 
to meet the Vice President and his wife at their home, 
participate in closed-door briefings with national and 
international figures, and then top the evening off by 
Joining a Senator. Cabinet member or U.S. Senate candidate 
for a private dinner. 

All within a single two day trip to i^ashingconi 

By accepting this invitation now, you'll also be able 
to participate in a full year's worth of exciting Inner 
Circle activities. 

Perhaps the greatest asset about nembetship in the 


A I 1" 1. H . 1 f 4 m .nm»» e ) * c l e 

aj'. ■:> f.O'if- •, i{.<Cf *• £ • A>**HtA«crO»*. 0 C- 3900S 
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rage lvo 


Inner Circle Is that it brings together nen and «o«ea who 
share a common commitment — a commitmeoc to a conClmtation 
of the strong, responsible Republican leadership which has 
re-shaped and reluvenaced this country during the past ten 
yeats. 

That's because 1001 of your membership dues to the 
Inner Circle ace used to provide vital campaign aasistancc 
for our Senate candidates. Incumbents and chaUeagcrs alike, 
to restore the Republican majority in the United States 
Senate, 


I want to assure you that Inner Circle membership will 
be one of tbe mosc rewarding invescmencs you will ever make. 


To accept your Inner Circle membership and secure your 
piece for all of our upcoming events . please complete the 
enclosed Komination Acceptance and Fall Briefing 
Registration form, and return it to me in the enclosed 
postage-paid envelope. 

Please don't delay — it is imperative that 1 have this 
information in hand as coos as possible. 

If you can't accepc your Inner Circle nowiasclon ec 
this time. I understand. However, I would hope that you 
will register your approval of our quest for a Republican 
Senate Majority by forwarding a contribution. 


I know that President Bush, Vice President Quayle and 
my Republican Senate colleagues will be delighted to learn 
that you have joined them in the ranks of our nation's 
leadership as a member of the Republican Senatorial Inner 
Circle. 


I look forward to 
residence on September 


seeing you at tha Vice President’s 
23rd. 


Sln/^ely, 




Senator Don Rickies 
Chairman 


P.S. Since our reception with Vice President and Mrs. 

Quayle requires Secret Service clearance for evervooe . it is 
mandatory ^ that you include your social security number and 
date of birth on your membership acceptance form. If you 
have any questions or need additional lafomatlon. please 
call our Membership Services Coordinator, Chris Young, at 
(202) 675-6106. Thank you. 
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(M»*u<m3N •««««» 

CXMMUM MMOIOMMOHrrrMCMKA 

ONE HUNDRED RFm CONGRESS 

CongrEJis! of ti)e Saniteli States 

^a«se at ^pxtstnmi^zs 

ajMMirTEE ON GOVER^WENT REFORM AND OVERSIGHT 
2157 Ray«jrn House Office Buiusino 
Washinqton. DC 20515-6143 
(202) 225-6Q74 

March 3, 1997 


The Honorable Dan Ouayle 
One Indiana Square 
Indianapolis. Indiana 46204 

Dear Mr. Quayie; 

Pursuant to its authority under Rules X and XI of the House of Representatives, the 
Committee on Government Reform and Oversight is conducting an investigation into foreign 
contributions to the Democratic National Committee, other alleged campaign fundraising abuses, 
questionable contributions made to the Presidential L^al Expense Trust and/or the legal defense 
binds of administration ofSciais, poikical activities of agency offidais. misuse of agency resources, 
and any related matters ansing out of these areas, M pan of this investigation, the Committee 
requests the following information. 


f 1) For the purpose of this request, the word “record or “records” shall include, but shall 
not be limited to. any and all originals and identical copies of any item whether wntten. typed, 
printed, recorded, transcribed, punched, taped, filmed, graphically portrayed, video or audio 
taped, however produced or reproduced, and includes, but is not limited to. any writing, 
reproduction, transcription, photograph, or video or audio recording, produced or stored in any 
fashion, inciuding any and all computer entries, memoranda, diaries, phone bills, telephone logs, 
telephone message slips, tapes, notes, talking points. letters, journal entries, reports, studies, 
drawings, calendars, manuals, press releases, opinions, documents, analyses, messages, 
summaries, bulletins, disks, briefing materials and notes, cover sheets or routing cover sheets or 
any ether machine readable material of any sort whether prepared by current or former 
employees- agents, consultants or by any non-employee without limitation, -Record'’ shall also 
include redacted and unredacted versions of the same record. 

(2) For purposes of this request, the terms "refer" or 'Telate'' and “concerning" as to any 
given subject means anything that constitutes, contains, embodies, identifies. iT,entions. deals, 
with, or is any manner whatsoever pertinent to that subjecL including but not limited to records 
concerning the preparation of other records. 
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(3) For purposes of this request any records requested include all records which you have 
in your physical possession as well as any records to which you have access, any records which 
were formerly in your possession or which you have put in storage or anyone has put in storage 
on your behalf Unless a time period is specially identified, the request, includes all documents to 
the present. 


(1) All records relating to the reception in honor of the Republican Senatorial Inner Circle 
at the Vice President’s residence on September 23, 1990. 

(2) A list of (a) ail persons invited to attend the reception in honor of the Republican 
Senatorial Inner Circle at the \'ice President’s residence on September 23, 1990. (b) ail persons 
who actually attended the reception in honor of the Republican Senatorial Inner Circle at the Vice 
President’s residence on September 23. 1990, and (c) all membership dues and other contributions 
to the Republican Senatorial Inner Circle or the National Republican Senatorial Comminee 
received Irom such persons. 

(3) An inventory of fa) the costs of the reception in honor of the Republican Senatorial 
Inner Circle at the Mce President’s residence on September 23, 1990, and (b) any reimbursement 
of these costs paid for by the Republican Senatorial Inner Circle, the National Republican 
Senatorial Committee, or other nonfederal entity. 

(4) Any other records relating to access to federal facilities or federal officials fincluding 
elected members of Congress or their staffs) provided to members or prospective members of the 
Republican Senatorial Inner Circle 


Due Date 

The information requested should be provided to the Committee in 2157 Rayburn House 

Office Building by 5 p.m. March 1 7. 1 997 In you have any questions, please contact of 

the majority staff at 225-5074 or Philip Barnett of the minority staff at 225-5051. 

Sincerely, 


[Similar letters to Senator Don NickJes. the Republican Senatorial Inner Circle, and the National 
Republican Senatorial Committee] 
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WMManwuwriMOW 

ONE HUN0f«0 FiPTM CONGRESS 

Congress of tfte MniteU States 

^ous£ of Ecprcscntatifaetf 

COMMITTEE ON GOVERNMENT REFORM AND OVERSIGHT 
2157 RAYBufWi House Office Buhjwno 
Washington. OC 20S15-ei43 
{aj2) 22S-«574 

March 7. 1997 


The Honorable Dan Burton 
Chairman 

Committee on Government Reform 
and OvETsight 

2157 Rayburn House Office Building 
Washington. DC 20515 

Dear Chairman Burton; 

Aiffiough i want our comminec to conduct a thorough camj«ugn finarK« invest! gadcwi, I 
strongly object to the subpoenas you issued to the White House this week. These subpoenas seek 
the compulsion of records beyond the scope of the available evidence and exceed any recognized 
legal basis - to the point where they both threaten the abilit>' of the President and the White 
House IQ perform properly their official functions and infringe upon the First Family’s privacy. 

The issuance of a subpoena is an official action of Congress that compels an individual to 
submit documents against his or her will. In the judicial context, subpoenas must satisfy three 
requirements relevancy, admissibility, and sjrecificitv' -- and are limited to production that is 
not immateriaL unreasonable, oppressive or irreies’ant. Sss L'ntted States v. Komisaruk. 885 
F.2d 490. 494-95 (9th Cir. 1989), A coun also must consider the privacy interests of the 
subpoena’s recipients. SSS United States v. Dale . 155 F.R.D. 149 (S-D. Miss. 1994). At the very 
least, the standards for the is^jance of a subpoena by Congress shcmld te as stringent as these 
judicially created standards. Indeed, given the lack of recourse that a recipient of a congressional 
subpoena has to challenge the reasonableness of the subpoena — short of being held in contempt 
of Congress - Congress should be especially mindful to craft its subpoenas with great precision 
to reflect the proper scope of the investigation and to minimize unnecessary burdens on the 
recipient. See United States v. AT&T. 56? F,2cl 121. 129 (D.C. Cir. 1977) C'Congress^ 
investigatory power is not, itself, absolute.”); Senate Select Comm, v. Nixon . 498 F.2d 725, 733 
(D.C. Cir. 1974) (congressional subpoenas that are Too anenuaied” will not be enforced). 

Your subpoenas to the WTiite House - issuai unilaterally without the concurrence of die 
minority or a vote of the Comrairtee do not meet these most basic tests. Instead, they 
overreach, needlessly jeopardize naiitmal security, and unnecessarily intrude on personaJ privacy. 
Several requests are particularly objeaionable. 
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First, the subpoenas seek extiaordinarily sensitive national sectaity and foreign policy 
documents that have no conceivable bearing on the inve^gation. One subpoena, for instance, 
requests “[ajll phone records from Air Force I and Air Force 11 for the period September 1995 
through November 5, 1 996” (request #43). The documents covered by this request include 
phone calls made by the President and his national security team to foreign governments. An 
example of a phone call that would be disclosed by this request is a private call placed by the 
Presidem to a forei^ leader prior to the announcement of a foreign policy decision that impacts 
the other government. Disclosure of such a cadi -- or the sequence in which such calls are made 
- would severely compromise U,S. security interests. 

Another example is the request for ‘’[a]!! records relating to official delegation tri|» 
abroad” (request # 1 8). This request goes well beyond seeking merely the names of donom who 
traveled on official delegation trips abroad and instead seeks all records relating to a|i official 
delegation trips abroad. Plainly, this request would encompass policy recommendations and 
decisions relating to these trips that undoubtedly contain information of vital national security 
importance. Moreover, by requesting information on ail visitors to the White House residence 
(request #2 1 ), the subpoena would, for example, require disclosing the names of foreign envoys 
who have met secretly with the Pr^ident or his advisors. 

Similarly suspect is request #35. which seeks all records relating to the American 
Institute in Taiwan -- a federally funded, non-profit corporation that serves as the primary 
diplomatic channel to Taipei. This request improperly pries into the Administration’s indirect 
contacts with a country not officially recognized by the U.S. The information sought by this 
reqiKSt. if publicly released, could have far-reaching ramifications on U.S. security interests in 
East Asia. 

These requests are unprecedented. It is well-settled that “it is the constitutional duty of 
the Executive to protect the confidentiality necessary to carry out its responsibilities in the fieWQ 
of international relations.” N.Y. Times Co. v. United States. 403 U.S. 713, 730 (1971) (Stewart, 
J., concurring). Indeed, in signing legislation requiring the disclosure of certain intelligence 
information to Congress. President Bush cautioned that the legislation “cannot be construed to 
detract from the President’s constitutional authority to withhold information the disclosure of 
which could significantly impair foreign relations [and] the national security.” Statement on 
Signing the Intelligence Authorization Act, FY 1991, 27 Weekly Comp. Pres. Doc . 1 137 (Aug, 
14,1991). These requests do not meet these standards, Tl^y have no connection to any 
campaign finance abuses. Simply stated, they arc a blatant fishing expedition among the nation’s 
most sensitive national security secrets. 

The subpoenas are also an inappropriate invasion of the First Family’s privacy. Recently, 
the President voluntarily provided a list of overnight guests at the White House. Despite this 
disclosure, request #21 seeks all records of everyone “who was in the White House residence” 
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OMaufITON. MUM* 


Congress of tfje JHnitel) States 

of Ecpte^mtatftes: 

COMMITTEE ON GOVERNMENT REFORM AND OVERSIGHT 
2157 Rayburn House Office Buildino 
Washington, DC 20515-6143 
(202) 225-5074 


March 10, 1997 


The Honorable Dan Burton 
Chairman 

Committ^ on Government Refoim and 0\«raght 
U S. House of Representatives 
Washington, D.C. 20515 

Dear Mr. Chainnan: 

Puraiant to House rule XI clause 2(cX2), we are writing to request that you ranvene a 
fecial meeting of the Committee to establish fair proc^lures and approve an appropriate scope 
and budget for the Committee's investigation into alleged campaign finance abuses. 

As the minority members of the Committee, we wish to work with you and the other 
majority members in investigating alleged campaign finance abuses. As a prerequisite to 
bipartisan cooperation, however, the Committee must adopt impartial procedures for the conduct 
of the investigation; the investigation must awoid pursuing a strictly partisan agenda; and the 
minority must be provided adequate resources to participate actively in the investigation. 
Unfortunately, without seeking the approval of the Committee, you have implemented procedures 
that are unfair to the minority and have established a partisan scope and budget for the 
investigation. 

The ranking minority member has written you on January 24, February 3, Fdjniary 18. 
February 20, February 26, and March 7 of this year to raise these issues and make suggestions for 
more appropriate ways to proceed. The ranking minority member has also met privately with you 
on February 4 and February 27 to raise our concerns directly with you. These efforts have been 
to no avail. Despite the minority’s many requests, you have determined to proceed in a manner 
that vests unprecedented power in the chair and that unfairly prejudices the minority 

At this point, we have no alternative but to appeal your decisions to the full Committee. 
For this reason, we request that you call a special meeting of the Committee under House rule XI 
clause 2(c)(2) at which we will ask the Committee to vote on whether the procedures, scope, and 
budget that you have set for the investigation are appropriate. The traditions of the House — as 
well as principles of fundamental fairness — dictate that we should be afforded the opportunity to 
bring our concerns brfore the Committee for d«:ision by Committee vote. 
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over the past four yeare. Similaiiy, the request also seeks all reconis to Camp David 

guests. None of these requests makes an exception for White House staffers, Chelsea Clinton’s 
friends, relatives of the First Family, or visits by doctors, clergy and other personal advisors. 

Nor have you established - as you are required to - any basis for seeking this kind of personal 
information. As such, your subpoena unfairly intrudes into a legitimate realm of personal 
priv^y of the President. The President’s family deserves to be treated no differently from any 
other American family, and has no less right to expect that its privacy be respected. 

Lastly, rather than asking for all White House contacts with the Democratic National 
Committee (DNC) involving fundraising for the 1 996 elections, request #27 seeks all records 
relating to the DNC from the past four years, regardless of whether they inwlve the subjects of 
this investigation. The subpoena’s attempt to obtain the Democratic party’s internal documents 
app^s to demonstrate a plainly partisan apfsoachto diis investigation. 

These are just a few examples of your failure to tailor your requests to the White House 
to the scope of this investigation. This approach seems completely unwarranted in light of the 
While House’s repealed representations to me of Its desire to cooperate fully and in good faith. It 
is my undersranding that this very w^k, the White House agreed to provide documents in 
response to your principal request and to finish production within the next two weeks. In light of 
such a pledge of cooperation, your subpoena is unwarranted. 

A serious investigation is characterized by targeted, disciplined requests for information. 
In contrast, your White House subpt^^ are unfocused, lack spasificiiy, and to demonstrate 
relevancy. These sub|roen^ do not reflect credibly on the Committee and suggest a view that 
your power to investigate is unresttained and absolute. I object to the process and to the 
subpoenas. 


Slmrerely, 




HENRY A. WAXMAN 
Ranking Minority Member 


cc: Members of the Committee on Government Reform and Oversight 
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At the special meeting, we would raise the following three matters: (1) whether the ^ 
“Protocol for Documents” that you have announced, which gives you the unilateral authority to 
release Comnuttee documents, is a fair protocol; (2) whether you should have the authority to 
issue subpoenas unilaterally, without seeking either the concurrent of the ranJdng minority 
member or a Committee vote; and (3) whether the scope of the investigation the budget 

requests that you have submitted to the Committee on House Oversight are appropriate. 

Our concerns regarding each of these three fundamental issues are described in more detail 

below. 


Late last month, you announc«i a “Protocol for Docaiments” that “sets forth the 
procedures to be followed by the House Committee on Government Reform and Oversight for the 
obtaining, handling and releasing of documents and other materials during investigations 
conducted by the Committee.” Under this protocol, you “retain the discretion” to rele^e 
Committee documents “to the media . . or to any other person” without the prior consent of the 
Committee. Indeed, you assert that you may even release to the media — without the approval of 
the Committee confidential and privileged documents obtained by the Committee through 
subpoena. 

The unilateral authority that you assert to release Committee documents, including 
privileged and confidential documents, is an extraordinary and unprecedented power, it far 
exceeds the power of the chair in other similar investigations, such as the Iran-Contra 
investigation. House ethics investigations, and the Senate Whitewater investigation. 

The unilateral implementation of the “Protocol for Documents” is also inconsistent with 
the House rules. We have consulted extensively with the House Parliamentarian about this 
matter. .After careful consideration, the Parliamentarian has advised us that the unilateral 
implementation of the Protocol - without the approval of the Committee -- is not consistent with 
the House rules. 

House rule XI clause 2(e)(2) provides that '[ajll committee hearings, records, data, charts, 
and files shall be kept separate and distinct from the congressional office records of the Member 
serving as chairman of the committee; and such records shall be the property of the House.” 
According to the Parliamentarian, the documents submitted to the Committee pursuant to 
Committee requests or subpoenas become part of the Committee records and filK. As such, they 
must be handled under procedures adopted by the Committee — not under procedures announced 
unilaterally by the chair. 
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House rule XI clause 2(m)(2)(A), which provides committees with their subpoena 
authority, is also relevant. This rule provides that the power to issue subpoenas resides in the 
Committee. Under this rule, the chair can issue a subpoena only when the authority to do so has 
been expressly “delegated” by the Committee to the chair. Under this rule, according to the 
Parliamentarian, ail documents received under a subpoena belong to the Committee. Even when a 
chair has been delegated authority to issue subpoenas, the chair’s delegated authority under the 
rule is limited to the issuance of the subpoena. The documents that are received pursuant to the 
subpoena belong to the Committee and must be handled under procedures adopted by the 
Committee. 

The Parliamentarian’s advice makes it clear that it is the Committee — not the chair acting 
on its own -- that must decide how the documents received during the investigation will be 
handled. It is necessary, therefore, that a Committee meeting be called at which this issue can be 
resolved by Committee vote. At such a meeting, we intend to propose that privileged and 
confidential documents received by the Committee must be kept confidential until their release is 
authorized by the Committee. 


The Unilateral Issuance of Subpoenas 

We also object to the issuance of subpoenas by the chair without a Committee vote or the 
concurrence of the ranking minority member. We believe that our Committee rules should be 
modified to provide that the chair may issue a subpoena without a Committee vote or the 
concurrence of the ranking minority member only in emergency situations, such as when relevant 
documents may be destroyed before a Committee vote can be held. 

We recognize that the chair of the Government Reform and Oversight Committee has for 
many years had the authority under Committee rules to issue subpoenas unilaterally. Under 
Democratic chairmen, however, this power was never exercised. Instead, as a matter of 
prudence, your Democratic predecessors always asked for a Committee vote or the concurrence 
of the ranking minority member before issuing subpoenas. This practice provided a procedural 
safeguard designed to insure that the subpoena power was not abused for partisan political 
purposes. 

Unfortunately, you have decided not to follow the traditional practice of the Committee. 
Since the Committee organized on February 12, you have issued 46 subpoenas -- without once 
seeking either Commiiiee approval or the concurrence of the ranking minority member. The 
result has been an abuse of the Committee’s subpoena power. As the ranking minority member 
described in his letter of March 7, the unilateral subpoenas you have issued compel the production 
of extraordinarily sensitive national security and foreign policy documents that have no apparent 
connection to any alleged fundraising abuse. The subpoenas would also require the production of 
purely personal information about the Clintons, such as a record of doctor visits to the White 



85 


The Honorable Dan Bunon 
March !0, 1997 
Page 4 

House, as well as copies of confidential Democratic political strategies developed as a legitimate 
pm of the last Presidential campaign. 

The issuance of a subpoena is an exceptionally serious step that compels the person 
subpoenaed to provide documents to the Comminee against his or her will, often at great personal 
sacrifice and expense. It is clear to us that except in emergency circumstances, it ^ould be the 
Committee — not the chair acting unilaterally -- that determines when a subpoena should be issued 
and what its scope should be. 


Finally, we have three fondamentai obJ«nions to the Committ^ budgets tlmt you have 
submitted to the Committee on House Oversight. We believe that the Committee should also 
meet to resolve these issues. 

First, the supplemental S3. 8 million budget that you submitted to the Committee on House 
Oversight last week proposes that the scope of the investigation be limited to alleged Democratic 
fundraising abuses. Specifically, it provides that the supplemental budget would be used to 
investigate; 

The DNC and allegations of illegal or unethical fundraising activities, misuse of the White 
House and White House personnel, the questionable political activities of John Huang and 
other Commerce Dept, personnel, questionable political activities of Clinton appointees in 
connection with DNC fundraising at numerous Government Agencies and Departments 
including, but not limited to: Department of Commerce, Department of State. Export- 
Import Bank, Office of Trade Representative, Department of Interior, Office of 
Comptroller General. 

This scope is partisan. It focuses the investigation on the White House and the DNC and 
ignores fundraising abuses in congressional campaigns. It is also inconsisiem with your pledge at 
our organizational meeting that wje would apply equally the investigative procedures of this 
committee to whomever. Republican or Democrat.” We believe that the Committee investigation 
should focus on all illegal or improper fundraising activity, including illegal or improp^" 
fundraising activity by the Presidential campaigns, Democratic and Republican fundraising 
organizations, and individual House and Senate campaigns. 

Second, the budgets you have proposed would provide the minority with no more than -- 
and likely substantially less than — ISVt, of the staff available ta the Committee As the ranking 
minority member has explained in correspondence with you and at the Hou^ Oversight hearing 
on March 6, this allocation is not sufficient to allow the minority to participate effectively in the 
campaign finance investigation. It is also in violation of House policy, which provides that the 
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minority should receive at least 33% of the Committee’s resources. 

Finally, the Committee budgets were developed in violation of Committee rules. On 
February 12, the Committee adopted a rule that requires the chair to develop a Committee budget 
only “after consultation with .. the minority. ’ Two days later, however, you submitted a budget 
to the House Oversight Comirattee with ac consultation with the minority. On March 5, you 
submitted a “supplemental” budget to the House Oversight Comnuttec seeking an additional $3 .8 
million for the campaign finance i^^^st^galion — agan with sq consulmtion with the minority. 
These are serious violations of our Committee rules They should be rectified by bringing the 
Committee budg€4s before the Committee for vote. 


For the reasons set forth above, we respectfully request that you schedule a special 
meeting of the Committee within seven calendar days at which the matters discussed above may 
be resolved by Committee vote. 



0N€ HUNt^^EO r.FTH COfiGSeSS 


Congress of Uje iJSnitcO States 

^ous£ ot Eepcesentatibes 

COMMITTEE ON GOVERNMENT REFORM AND OVERSIGHT 
2157 RAvauHN House Opeice SuiuxNa 
Washinototi. DC 2051 5-6143 
^ 225^74 

March 12, 1997 


The Honorable Dan Burton 
Chairman 

Committee on Government Reform 
and Oversight 

2157 Rayburn Hou^ Office Building 
Washington. D.C. 20515 

Dear Chairman Burton: 

I am writing to objea to the scope and nature of the subpoena you recently issued to the 
Democratic National Committee (DNC), Vimially every request in the subpoena is overbroad 
and requires the production of documents well beyond the scope of the Committee’s 
investigation. As stated in your recent supplemental budget request, part of the investigation 
concerns “|t]he DNC and allegations of illegal or unethical fundraising activities.” Accordin^y, 
I assume your investigation is not about the campaign strategy, politick actmties, cr internal 
budgeting of the DNC. Hevcnheless, your subpoena to the DNC Inquires into precisely these 
areas. For example, your subpoena to the DNC in^roperiy sedcs, inter alia : 

• All records of meetings attended by Don Fowler and other senior DNC staff and all 
related phone logs, messages, telephone calls, correspondence, e-mail or meetings. This 
request encompasses matters reiating to the DNC’s internal budgeting, campaign 
strategies and political activities. 

• All records relating to a number of high-level White House advisors, including: Haroid 
Ickes, Bruce Lindsey, Doug Sosnik. Jack Quinn, Margaret Williams, George 
Stephanopoulous, ^ Ira Magaziner, regardless of whether the records relate to 
fundraising. Certainly, these individuals (and the others referred to in the same request) 
conferred with DNC employees on a wide range of topics unrelated to fundraising. The 
disclosure of such discussions would serve no legitimate purpose, except to chill future 
administrations from conferring with their national politii^ organizations. 

• All DNC telephone billing records from Jaraiary 20, 1993 to the present, the vast 
m^ority of which have no relation to fimdraising. 

• The names of all DNC consultants, whether paid or ur^iaid. This request would include 
ail informal advdsors to either the DNC or any Democratic candidate. 
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• Ali records relating to the relationship between the DNC and i^ted entities, including 
state Democratic parties, the campaign op^ations of mdividuai candidates and oth^ 
groups. if such infonnation wwe relevant to this in^stig^on ~ atKi it plamly is 
not — how the national headquarters of a political party interacts with its related entity 
is a matter of great political sensitivity. 

• All records, without regard to subject matter, that relate to the following agencies: the 
Dcpanmenis of Commerce, Justice, HUD and Energy, the NSC, and the Export-Import 

• All records relating to over 200 individuals and entities. 

• AH personnel files and correspondence, e-mail and computer files, both official and 
personal, of several high-level DNC employees. 

When viewed together with your recent White House subpoena that sought “[a]ll records 
relating to the Democratic National Committee for the period January 20, 1 993 to the present” 
(request #27), your DNC subpoena would require the disclosure of confidential Democratic 
political strategies developed as a legitimate part of the last Pr^denfial campaign. 

Thank you for considering my views. 


Sincerely, 



WAXMAN 


Ranking Minority Member 


cc: Members of the Committee on Government Reform and Oversight 
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COMMITTEE ON GOVERNMENT REFORM AND OVERSIGHT 
2157 Ravsurn House Office Buiuoing 
Wash»(Qtc»*. DC 20515-6143 
(202)225-5074 

March 13, 1997 


The Honorable Dan Burton 
Chairman 

Committee on Government Reform and Oversight 
U-S. House of Represent^ives 
Washington, DC 205 1 5 


Dear Mr. Chairman: 

I am writir^ to infonn you chat I have written to the National Republican Senatorial 
Committee and the National Republican Congressional Committee to request documents related 
to the 1 995 Republican Senate - House Dinner. 

The invitations to the dinner appear to indicate that federal facilities were used by the 
Republican campaign committees for fundraising purposes. In fact, it appears that specific price 
tags were placed on different federal locations. For example, individuals who donated or raised 
S15.000 were invited to a “Senate Majority Leader's Breakfast ” hosted by Senator Bob Dole in 
the Senate Caucus Room. Those who donated or raised $45,000 were invited to a luncheon 
hosted by Speaker Newt Gingrich in the Great Hall of the Library of Congress. 

Last week on ABC’s “This Week” program, you stated that if federal officials are “using 
government facilities or government technology lo solicit . contributions, then there is a question 
of legality.'’ Given your concern about the use of government facilitie.s to solicit contributions, I 
hope you will join with me in investigating this matter. I believe that the activities described in the 
invitation to the 1995 Republican Senate-House Dinner fall squarely within the scope of the 
Committee’s investigation into improper fundraising activities. 
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1 have enclosed a copy of my information requests to the campaign committees, as well as 
a copy of the invitation to the dinner. My staff is available to meet with your staff at any time to 
discuss these requests ftirther, 


Sincerely, 



Ranking Minority Member 


Emtl 

cc: Members of the Govemmern Reform and Oversight Committee 
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CNE HIJNOREO FirrH CONGRESS 


Congress of tlje SSniteli States 

^8use si Btpressntattb^ 

COMMITTEE ON GOVERNMENT REFORM AND OVERSIGHT 
2157 Rayburn House Oprice Suilding 
Washington. DC 20515-6143 
(202) 225-5074 


April 9. 1997 


The Honorable Dan Burton 
Chairman 

Committee on Government Reform and Oversight 
2157 Rayburn House Office Buiidinz 
Washingioa D.C, 20515 

Dear Mr. Chairman; 

We are writing to let you know some of the major issues we will raise when the 
Committee meets tomorrow to discuss the scope and procedures regarding the campaign finance 
investigation. We believe the scope you have proposed-which is limited to President Clinton and 
the Democratic National Committee-is unfair and blatantly partisan. The scope that the Senate 
«iopted by a vote of 99-0 is a more sensible course and focuses the investigation on "illegal or 
improper activities in connection with 1 996 Federal election campaigns." We urge you to support 
this position. 

We are also very concerned about the procedures you are using to issue subpoenas. .As of 
today, you have unilaterally issued over 1 00 subpoenas. There has been no opportunity for 
Committee memfaa^ to publicly scrutinize or vote on any of th«e subpoenas. 

No congressional investigation has ever followed such procedures. We ^ee that in rare 
situations where documents arc about to be destroyed it may be necessary for you to issue 
subpoenas without committee approval. But to do so in every instance delegates an 
ejctraordinariiy serious power from Members of the Committee to staff and dramaticaily 
diminishes our accountability in cases where we are congieOing csil^ to provide documents 
inwiuntariiy. 

We have the same concerns about the release of confidential information. No committee 
chainnan has ever been given the power that you are seeking tomorrow. In effeo. if your 
proposal is approved, you would be able to release uniiateraily vutually all documents given to the 
Committee, indudii^ confidential Snai^iai reconis, trade secrets, medical histories, the identic 
of FB! tnfonnan^ and pmvile^ tdton^-diem t^mnmsicatkHiS. 
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We know of no special factors in this investigation that would warrant your receiving and 
exercising these unprecedented powers. .As you know. Senator Thompson is following the 
normal procedures—ones followed by every' other congressional investigation—for dealing with 
subpoenas and confidential information in conducting his investigation. In short you are 
insisting that the Committee permit you to conduct this investigation in an unprecedented marmer. 
but you have not provided any showing of a compelling need for the exiraordirtary powers you 
seek. 


Accordingly, we urge that you follow precedent and Senator Thompson’s procedures so 
that m nearly ail instances subpoenas are issued and confidential information released only if the 
Minonty concurs or there is a vote of the Comminee. 


Thank you for considering our thoughts. 
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ONE HUNDRED RIPTH CONGftE^ 
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l^ouse ot i^presentatities 

cOMMirree on government reform and oversight 

2157 Rayburn House Office Builoinq 
Washington. DC 20515-6143 
(202) 226-5074 
March 19, 1997 


The Honorable Henry waxman 
Ranking Member 

Government Reform and Oversight Committee 
U.S. House of Representatives 
Washington, D.C. 20515 

Dear Henry : 

I am in receipt of the March 10, 1997 letter signed by you 
and other Democrat members of the Committee expressing concerns 
over procedural issues regarding the Conmiictee's investigation 
into the troubling matters related to abuse of the White House 
and other executive branch departments for political purposes and 
related matters. 


Scope of the In vestigation 

While I understand the general interest in campaign finance 
reform, this Committee is charged with the primary oversight of 
the Executive Branch. Carrying out our Executive Branch 
oversight responsibilities in this matter will, hopefully, 
constructively contribute to the overall debate about campaign 
finance laws. A determination of how the present laws may have 
been abused or broken by Executive Branch officials will provide 
guidance for improvements in both the enforcement of our present 
laws as well as areas where the law needs to be changed. As you 
know, actual campaign finance reform legislation and broader 
issues connected with that legislation, fall within the 
jurisdiction of the Committee on House Oversight, 

This Committee's investigation will focus on the extent to 
which illegal foreign payments may have been made to influence 
campaigns. It will focus on ether illegal actions within the 
Executive branch which may have been taken by individuals with 
unusual access to the White House and senior Administration 
officials. The Committee is investigating how individuals such as 
John Huang, Charlie Trie, Johnny Chung, and others became 
prominent fundraisers who frequented the White House and visited 
senior White House officials. The Connnittee is investigating how 
policies -- including sensitive foreign policy and trade matters 
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-- may have been impacted by the special interests of certain 
contributors . 

The Committee also is investigating the possible misuse or 
abuse of White House and Executive Branch resources for political 
purposes. There is an emerging pattern of potentially illegal 
behavior by White House and Executive Branch officials that has 
been brought to light over the past several months. The recent 
disclosures about Communist Chinese government influence have 
raised these matters to an even higher level of national security 
concern and highlight the need for focused attention on this 
serious matter. Those across the political spectrum have reached 
agreement that these issues necessitate serious investigation. 
Further, a number ct senior Administration officials and 
appointees have taken the Fifth Amendment and refused to 
cooperate with any investigations into these matters. 

Our charge is a serious one. The President and the 
executive agencies control an extraordinary range of government 
resources. Our constitutional system of checks and balances 
tasks Congress with overseeing the Executive Branch. The 
Committee on Government Reform and Oversight is the chief House 
oversight committee charged with fulfilling this role. 

As you may recall, a document the Committee obtained last 
year during the Travelgate investigation noted that the White 
House was "monitoring" Mr. Hubbell ' s cooperation with the 
Independent Counsel. Last week it was learned that friends of the 
President hired Webster Hubbell during the time he was under 
investigation by the Independent Counsel. Webster Hubbell is one 
of the former Administration officials who has taken the Fifth 
and refused to cooperate with this Committee's investigation. 

The extraordinary range of matters already publicly 
disclosed raises the serious concern that even as to the most 
important national security questions, this Committee may not 
have the time or resources to conduct a thorough investigation. 
Your suggestion that the Committee investigate congressional 
races, over which this committee lacks jurisdiction, would 
threaten our ability to accomplish any meaningful investigation 
at all in this session of Congress. 

while our investigation will necessarily be focused on the 
actions of the Executive branch within the Committee's 
jurisdiction, the findings will be shared with other committees 
with jurisdiction over campaign finance reform, ethics matters, 
or other relevant topics . The Committee will provide guidance 
for the campaign finance debate much as the Watergate 
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investigation in the 1970s contributed to campaign finance 
changes following that investigation. 

Our current FEC laws which apply to the President and 
Congress had their origins in the Watergate investigation even 
though the Watergate investigation itself focused almost solely 
on the misdeeds of the Nixon Administration. The Watergate 
investigation involved little if any review into the 1972 
Democrat campaign of George McGovern. The Watergate 
investigation did not investigate congressional campaigns. 
Likewise, when Congress investigated the Iran-Contra scandal, we 
did not artificially search back in time for a Democrat foreign 
affairs scandal in order to be "bipartisan" in reviewing 
questionable actions . 

"Fairness" in this investigation does not mean finding the 
same number of Democrats and Republicans to investigate -- 
particularly when to do so requires exceeding the charter of this 
committee, which is oversight of the Executive branch. Our 
traditional and continuing responsibility as the chief House 
oversight committee is to review possible waste, fraud or abuse 
in the executive branch. 


Budget 

The Committee’s proposed budget for this investigation is 
well within the range for comparable previous investigations. 

The Watergate investigation, which did not involve nearly the 
vast array of agencies nor the numerous foreign countries that 
our investigation will include, cost $7 million in current 
dollars -- almost double the amount of our committee's request. 

The Watergate Committee had approximately 90 staff in the 
House and over 100 staff in the Senate. A far lower percentage 
of the staff members were from the minority party. During Iran- 
Contra, there were 51 majority staff and 9 minority staff on the 
House committee. The Iran-Contra budget was $2.8 million in 
current dollars. The Committee on Government Reform and 
Oversight's budget provides 25 percent of the additional staff 
funding resources to the minority. This is both a significant 
dollar increase and a significant percentage increase over this 
conanittee's allotment to Che minority when Democrats were last in 
control . 

This budget is reasonable and necessary for an investigation 
that will encompass hundreds of witnesses, numerous foreign 
countries and numerous government agencies. The Conraiittee 
provides a larger portion of resources to the minority than has 
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almost any previous congressional investigation. 


Issuanc e, Qf__ Subpoenas 

As I have expressed to you personally and as ray staff has 
relayed on numerous occasions, we welcome the minority's input in 
the subpoena process. Therefore, I was disappointed that you 
chose to criticize the subpoenas to Che White House and the DNC 
after they had been issued rather than provide constructive 
guidance before they were issued, hs you know, your staff was 
provided the subpoenas before they were issued. If you had 
allowed your staff to offer suggestions before the subpoenas were 
issued, I believe we could have reached accoraraodations on a 
number of matters. 

Nevertheless, we already have worked with the DNC and the 
Whits House to accommodate some of the concerns expressed in your 
letter. Soing forward, I hope you will allow your staff to offer 
suggestions so your concerns can be taken into account . 

As I have explained to you and the White House, I do not 
want to drag out the process of obtaining documents relevant to 
this investigation. The history of this White House's 
foocdragging on producing documents for investigations raises 
concerns. During the Travelgate investigation conducted by this 
committee in the last Congress we learned that even the 
President's own Justice Department appointees came to doubt the 
White House's cooperation on document production. After a year of 
dilatory tactics in producing documents in the Travelgate matter, 
Lee Radek, the chief of the Justice Department’s Office of Public 
Integrity, complained in a September 8, 1994 memo to Acting 
Criminal Division chief Jack Keeney; 

At this point we are not confident that the White House 
has produced to us all documents in its possession 
relating to the Thomason [Harry Thomason] 
allegations ... the White House's incomplete production 
greatly concerns us because the integrity of our review 
is entirely dependent upon securing ail relevant 
documents . 

It is important that we obtain all of the relevant documents 
for this investigation and that this kind of action by the White 
House does not occur again. The committee issued a document 
request to the White House on January 15, 1997, and has received 
few documents responsive to that request to date. Many of these 
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documents have already been gathered as a result of several 
directives from the former White House counsel Jack Quinn and 
should be promptly provided. The President's new Counsel, Charles 
Ruff, has assured me that the President has raled out claiming 
executive privilege over documents in this matter. Therefore, I 
hope we can work together to get prompt production of the 
outstanding documents from the White House. 

Document Protocol 

As you know, we are going to continue to discuss and 
negotiate on the issue of the handling and dissemination of 
documents received by the Committee. Vice-Chairman Cox and a 
number of members are reviewing this matter and will work with 
you to respond to your concerns. 

Conclusion 

The serious revelations that arise daily about these matters 
are clearly cause for grave concern and necessitate serious 
investigation. While investigations into illegal Executive 
branch conduct are never pleasant, oversight of the Executive 
branch is the charge of this Committee. The issues we face are 
serious and the American people deserve a public accounting. This 
will be a fair process of review and the committee will put out 
the facts for the American people to review and judge. I hope 
and trust you and your colleagues will accept the oversight 
responsibility placed in this committee and join in providing a 
public accounting of these matters. 



Chairman 
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2157 Rayburn House Office Building 
Washington. DC 20515-6143 
(202) 225-5074 


The Honorable Dan Bunon March 20. 1997 

Chairman. Government Reform and Oversight Committee 
U.S. House of Representatives 
Washington. D C. 20515 

Dear Mr Chainnan; 

I am writing m brief response to your letter of March 1 9. In panicular. 1 want to address 
your assertion that our Committee does not have junsdicuon to investigate illegal or improper 
activities in connection with congressional campaigns. 

I have consulted closely with the House Parliamentarian on this issue. I have been advised 
by the Parliamentarian that our Committee does have jurisdiction to investigate illegal or improper 
activities in connection with 1996 Federal election campaigns -- including matters potentially 
within another committee's legisiativejunsdiction. 

Under House nile X clause 2(b)(2), the Committee on Government Reform and Ov^-sight 
has jurisdiaion to investigate "the operation of Government activities at all levels.” Under House 
rule X clause 4(c)(2), the Committee “may aiany time conduct investigations of anv matter .” The 
House Parliamentarian has advised me that these broad provisions give our Committee jurisdiction 
to investigate whether federal laws were violated or other improper actions occurred in all federal 
election campaigns. 

Your letter asserts that the House Oversight Committee has legisiativejunsdiction over the 
law^ governing congressional campaigns. This is true -- but it does not aifect our Committee’s 
invesiigatoTV iurisdiction. Our Committee has jurisdiction to inv^tigare in areas where other 
committees have legislative jurisdiction. This principle is expressly recognized in House rule X 
clause 4(c)(2), which provides our Committee may conduct inv^tigations of any matter “without 
regard to the provisions of [the House rules] conferring jurisdiction over such matter upon another 
standing committee.” 

I hope this letter clarifies the scope of our Committee's junsdiction under the House rules. 



Ranking Minority Member 


cc: Members of the Committee on Government Reform; the Honorable William M. Thomas; 

the Honorable Sam Gejdenson 
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ConpcBS of tfje SnitEli States 

9sust of £t|irtsmt3tit!ts 

COMMITTEE ON GOVEBNMENT BErOBM AND OVEfiSISHT 
2157 PUYSUfiN Hoim Oprce Sususng 
Washington, DC 20515-c143 
^)22&-€a74 


April 9. 199? 


The Honomie Dan Sunon 
Chairman 

Comnuiiee on Government Reform and 0%'ersieht 
2157 Rayburn Home Of5ce BuildinE 
WashinKon. D C 20515 

Dear Mr. Chairman: 

We are writing to let you know some of the major issues we tvi!! raise wtien the 
Committee me«s tomorrow to discuss the scope and procedures regarding the campagn finance 
investigation. We believe the scope you have proposcd—which is limited to President Clinton and 
the Democratic Naiionai Comminee-is unfair and blatantly panisan. The. scope that the Senate 
adopted by a vote of 99-0 is a more sensible course and focuses the investigation on "illegai or 
injproper activities m consection with 1996 Federal election campaigns.” We urge you to support 
this position. 

We are also very concerned about the procedures you are using to issue subpoenas. .As of 
today, you have unilaterally issued over 100 subpoenas. There has been no opportuniw for 
Comminee members to publicly scrutinize or vote on any of these subpoenas. 

No congressional investigation has ever followed such procedures. We agree that in nr® 
situatkms wh«e documents are about to be de«royed it may be iwcessary for you to isue 
subpoenas withoirt committee approval. But to do so in every insumce dsdegates an 
e«raordiaaniy serious po’wr front Mcinfam of the Comntitfoe to staff and dramaticaliy 
diminishes our accotmtabSiiy in cases whae we are compelUng others to provide documents 
involuntaniy. 

We haw the same concerns about the release of ctwifidential information. No committee 
chaiitnan has ever be«t gi'wsn the power that you are swddng tomorrow. In effist, if your 
proposal is approved, you would be rUile to release unilateraily virwally ail documents givra to due 
Committee, ir^dlng confidential finandal records, trade secrets, medical hiscorits. the identity 
of FBI m^mBasas, and privileged anaitu^-cU^ commomcatfons. 
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We know of no special factors in this investigation that would warrant your receiving and 
exercising these unprecedented powers. .\s you know. Senator Thompson is following the 
normal procedures— ones followed fay every other congressional investigation— for dealing with 
subpoenas and conndential information in conducting his investigation. In short, you are 
insisting that the Committee permit you to conduct this investigation in an unprecedented manner, 
but you have not provided any showing of a compelling need for the extraordinary powers you 
seek. 


-Accordingly, we urge that you follow precedent and Senator Thompson's procedures so 
that m nearly ail instances subpoenas are issued and conndential information released only if the 
Minority concurs or there is a vote of the Comminee. 

Thanx you for considering our thoughts. 




CNE HUNoneo p-fth congress 


Congress of ttje ®niteb agitates 

^ouse o! Eeprrsentatitits 

COMMITTEE ON GOVERNMENT REFORM AND OVERSIGHT 
2157 RAyatWN House Office BuiuraNQ 
Washington. DC 20515-^143 
{202) 225-5074 

April 25. 1997 


The Honorable Dan Burton 
Chairman 

Comnanec on Government Reform 
lusi Overright 

2157 Rayburn House Office Building 
Wariiingion, DC 205 1 5 

Dmt Chairman Burton; 

I am writing to follow up on conversations among our staff regarding missing document 
productions. The following items, derived from the Majority’s master production index, are 
produaions that have not been delivered or copied to the .Minority offices. 


Stance of Production Date of 

Council an Environmental Quality 

2/13/97 

Federal Deposit Insurance Corp. 

2/5/97 

3/31/97 

4/4/97 

Immigration and Naturalization Service 

2/19/97 

Depanment of the interior 

mmi 

Department of Justice 

3/18/97 

Mickey Kantor 

4/14/97 

R. Warren MeddofF 

4/16/97 

Occidental Petroleum Corporation 

2/14/97 

Small Buriness Administration 

3/13/97 

Stale Department 

2/14/97 
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US Trade Representative 
Bobby Watson 


2/12/97 

3 / 26/97 


On a related matt^, I would request that my staif be contacted about the following items 
also listed on the M^ority’s master production list. We may be able to determine in the course of 
such conservations if the Minority has already received these items under separate cover or on a 
date that differs from the Majority’s records. 


Source of Production 
Commerce Department 
Danocratic National Committee 
OGE/Presidentiai Legal Ttust 


White House 


Date of Productian 

3/13/97 

12/26/96 

10/96 

2/6/96 

2/16/96 

3/28/97 


I would appreciate receiving the above-captioned items as soon as possible, and trust that 
ail Biture documents will be shared promptly with the Minority. 



ryA. waxman 

Ranking Minority Member 


cc: Members of the Committee on 

Cjovemmem Reform and Oversight 
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COMMITTEE ON GOVERNMENT REFORM AND OVERSIGHT 
21S7 Rayburn House Oprce Building 
Washington. DC 20515-6143 
C202) 225 - 5 Q 7 A 

April 25, 1997 



TTie Honorable Dan Burton 
Chairman 

Comminee on Goveniment Refonn 
and Oversight 

2157 Rai^um House Office Building 
WasWngtoa DC 20515 

Dear Mr. Cbainnan: 

As pan of the Committee's campaign finance investigation. >'OU have recently subpoenaed 
documents regarding the White House and payments to Webster Hubbell after Mr. Hubbell 
resigned from the Department of Justice. I understand that these allegations are also currently the 
subject of a grand jury investigation being conducted by Indep^dem Counsel Kenneth Starr. 

I have vwo concerns regaidir^ your ^dipoenas- First, I do not understand how they aro 
related to any alle^ campaign finance abu^. \^!e I brieve that the payments to Mr. HuM}eil 
should be investigated ~ as the Indepcmdem Counsel is doing •• it is unclear to me how this issue 
fits within the Committee’s campaign finance investigation. I would appreciate an explanation 
from you about the conneaion between the payments to Mr. Hubbell and our ongoing 
investigation. 

Second, I am concerned that the efforts of this Committee not interfere in any possible 
way with the important work of the Independent Counsel. In order to avoid posing any threat to 
the integrity of an on^lng gnmd jury investigation, 1 r^uest that the Committee formally cotmict 
Nfr. Slarr immediately to obtain his views as to the advisability of this Committee’s e&ns 
r^anfmg Mr. Hubbell. As was the practice in past Concessional inve^igations (including both 
Whitewater and Iran-Contra), I request that this Committee properly coordinate its investigation 
with the Independent Counsel. 

Jmcerely, 

hi 

lENXVA. WAXMAN 
Ranking Minority Member 

cc: Met^Htrsofthe Committee on GovmunentRe&rm and Oversight 
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JNE MUNORED PIFTNCCrJGBESS 

Congress of ttje ®tntcti States 

^ouse oC ^eprestntatfbcs 

COMMITTEE ON GOVERNMENT REFORM AND OVERSIGHT 
2157 Rayburn House Office Building 
Washington. DC 20315-6143 

Uuoanv !»ai23S-SS'i 


April 29, 1997 



The Honorable Dan Burton 

Chairman, Committee on Government Reform and Oversight 
U.S. House of Representatives 
Washington, D C. 20515 

Dear Mr. Chainnan; 

At the Committee meeting on April 10 to establish scope and procedures for the Committee’s 
campaigji finance investigation, you assured die Committee that “substantial evidence of improprieties 
will be pursued wherever it leads.” Accordingly, I request that you bsue subpoenas to investigate the 
sencws allegatiwis of carr^)a^g^ finance improprieties recently uncovered by the news magazine Time. 

This week’s issue of Time discloses new evidence of improper *- and possibly illegal — actions 
involving foreign donors, the Republican National Comminee, and an RNC affiliate, the National 
Policy Forum. According to Time, “the G.O P. has profited from an Asian money connection." The 
Time article asserts that there is “a financial channel running from Taiwan to Hong Kong to Republican 
national headquarters” and that “a Chinese businessman came m prop up the G.O.P.” 

Clearly, these ail^ations constitute “substantial evidence of improprieties” that should be 
thoroughly investigated by the Comrmrtee, 

The details of the financial transactions described by Time are complicated, but they indicate 
that the RNC recent miilions erf itollars in last-minute campaign funds after the intervention of 
fiareign entities. The Time report states that Haley Barbour, the chairman of the RNC. secured S2.2 
million in loan guarantees from a Chinese businessman, Ambrous Tung Young, as collateral for a loan 
from Signet Bank to the Nationai Policy Forum, an RNC affiliate that was heavily in debt to the RNC. 
The proceeds of the loan were sent immediately to the RNC in order to provide “last-minute cash for 
tight House races” in the 1 994 campaign. The report also states that in the 1 996 campaign, Mr 
Barbour decided to conserve RNC campaign funds by allowing the National Policy Forum to default 
cm the SI million that remained on the loan. In the settlement that foUowed. Mr. Young lost $500,000 
of die loan collateral, which translated into an additional S500,000 benefit to the RNC. 

TTiese previously secret transactions raise many significant questions that should be further 
investigated by the Committee. For example, the Commiitee should investigate wrfiether die RNC in 
effect accepted illegal foreign funds from Mr. Young. The Time report states that Mr. Young’s funds 
were earned abroad and flirmeied throu^ his U.S. subsidiary. Young Brothers Development (USA), 
which had almost no assets or income. One of the company's directers, Benten L. Becker, admitted to 
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The Honorabie Dan Burton 
Apnl 29, 1997 
Page 2 


Time that flie company’s principal stockholder is Young Brothers Development of Hong Kong. If 
these allegations are true, the loan collateral and the payments on the defaulted loan would appear to be 
the largest single foreign contribution yet encountered in die campaign finance investigation. 

In addition, the Committee should investigate whether Mr. Young’s campaign cash was 
intended to influence Republican policy toward China The Time story states that after receiving the 
loan guarantees, Mr. Barbour introduced Mr. Young to leading G.O.P. congressional leaders, includmg 
Senate Majority Leader Bob Dole and House Speaker Newt Gingrich. Mr. Barbour also accompanied 
Mr. Yoimg to a meeting with Qian Qichen, the foreign minister of the People’s Republic of China, and 
attended events widt undisclosed guests on board Mr. Young’s yacht in Hong Kong According to the 
Time report, “Young’s business depends in large pan on Western access to Chinese markets, 
objective pushed by Republicans.” 

The Committee should also inv^tigate whether the National Policy Forum is, as it claims, a 
50i(c)(3) organization that operates independently of the RNC. The Time story suggests that the line 
separating the Republican National Committee and the National Policy Forum was virtually 
nonexistent. 

I have enclosed a copy of the Time article and draft subpoenas that are narrowly focussed on 
the individu^s, entities, and events detailed in the Time story. The subpoenas seek information from 
Haley Barbour, the RKC, die National Policy Forum, Signet Bank, Ambrous Tung Young, and Mr. 
Young’s U.S. subsidiary and its officers. The prompt issuance of these subpoenas is necessary to 
investigate the “substantial evidence of improprieties” disclosed by Time, 

The period provided in Committee’s document protocol for review of proposed subpoenas is 
24 hours. I trust you will inform the minority whether you wall issue the requested subpoena within 
that time frame. Ifyouoryour staffhave any questions about these subpoenas, please do not hesitate 
to contact me directly or Phil Barnett, the minority’s chief counsel, at 225-5051. 


Sincerely, 


C» 

''Henry A. Waxmln 
Ranking Minonty Member 


Ends. 

cc: Members of the Committee on Govemmatt Reform and Oversight 
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A Hong Kong mogul 
rescued Republicans 
during two campaigns 

By MICHAEL WEI5SKOPF and 
MICHAEL DUFFY WASHINGTON 



T he EtCHT-PACE SUBPOENA OPENED 
with the word Greeting, but there 
was nodung ftnendly about it. 
Coming from the Senate commit- 
tee invesbgating die campaign 
fund-raising scandal, it directed 
what’s left of the Dole campaign to hand 
over all documents connected to a famdiar 
cast of 46 political donors and suitors. .As 
the subpoena was taxed around Washing- 
ton last week, it set off a minor panic 
among lobbyists and fund raisers worried 
about who might be called to testify. But 
their fretting was misplaced; the name of 
the G.O.P.’s most generous foreign benefac- 
tor wasn’t even on 'he list. 

For months snapshots of a Democratic 
White House desperately grubbing for 
campaign dollars have focused on Asian 
rVmericans with strong business ties to their 
native lands. Now Republicans tell Time 
the c.o.p. has profited from an Asian mon- 
ey connecdon as weU. Tsviee in two years 
Hong Kong businessman Ambrous Tung 
Young bailed out the party at crucial mo- 


ments; first ft-eeing up asmuch asS2 million 
in the final days before the G.O.P.’s 1S94 
sweep of Congress; then eating $500,000 
in bad debts, rescuing Republicans in the 
last weeks of the 1996 contest. The conduit 
for the money was a U.S. firm with little 
income and few assets, but quietly backed 
by an aviation-services and real estate-in- 
vestment company controUed by Hong 
Kong and Taiwanese businessmen. The 
money passed through a Repubfican thmk 
tank that granted big ttonors more inSu- 
ence over party policy in return for more 
money. For Young, the arrangement also 
opened diplomatic doors. In Washington, 
Young met face to fece with the lions of the 
C-O.P. just as they were taking over Con- 
gress. In Beijing a year later, he escorted 
G.o.p. chairman Haley Barbour in a meet- 
ing svith Qian Qichen, Foreign. Minister for 
the People's Republic of China. 

The discovery of a financial channel 
running from Taiwan to Kong Kong to Re- 
publican nabonai headquarters may weU 
change the terms of Washington’s latest 


PARTY ESCORT: Ex-R.N.C. chair Barbour 
Introduced his Asian patron to the powerful 

money mess. Until now Democrats have 
taken the hitforfiind-raLsing excesses, pro- 
viding grist for investigatioiis by the Justice 
Department and ii congressional commit- 
tees and prompting calls for an indepen- 
dent ccunsel. But as Young's secret role 
shows, foe lure of easy foreign money is bi- 
partisar;. Young’s business depends in 
large part on Western access to Chinese 
markets and a secure Taiwan, objectives 
pushed by Republicans and the think tank 
he backed. That agenda, the Young case 
shows, .has been succossftiily pronioted fay 
.Asian interests who contributed big money 
to both major partie.s. 

How a Chinese bu.sinessman came to 
prop up the C.o.p. is a story that began in 
1993, right after Bill Cliotoa’seiection, Bar- 
hour had just taken over as c.o.p. chainrsan 
and created a think tank to generate new 
ideas. He called his group die National 
Policy Forum, and aithough its operations 
were two blocks and a fewlegal documents 
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removed from Republican headquarters, it 
was just an extension of theparty. Barbour 
was chairman of the forum; G.O.P. officials 
set its S4 million arnuai budget and coordi- 
nated ftrnd raising. The forum circulated 
600,000 questionnaires to identify tiae bot- 
bucton issues that were later assembled into 
the Contract wnth Axnerica- 

T HE forum had a hidden PURPOSE; 
to tap into a new stream of cash 
frc«n corporations, g.o.p. fund rais- 
ers disco-vared in 1992 that there 
was only somuch soft money avail- 
able; most donors had given aJJ the 
money they could to campaigns. But be- 
cause corporations set aside other tax- 
deductible money for research, Barbour’s 
idea was to create a nonprofit think tank 
that could attract that cash. 

Instead the think tank started to cost 
the party money. Corporate 
.^.erica turned out not to be very sj 
interested in the forum, so by the i 
summer of 1994 it was heavily in i 
debt, largely to the R.N.C., which ? 
hadloanedtheforumseveralmil- “ 
lion dollars to get started. With g 
the pivotal midterm elections ' 
bearing down, the part)' needed | ; 
money to attract voters to the |' 
poSs with 2 burst of TV ads. 

Enter .\mbrous Tung Young. 

In the early fall of 1994 his U.S.- 
based arm, Young Bros. Oevel- j 
opment-US-A, offered to guaran- ' ' 
tee a loan to the forum. Exactly 
who first thought of this arrange- 
ment remains a mysteiy. A top 
R.N'.C. official said a Houston 
businessman named Fred Voicansek, who 
worked on trade issues under former Pres- 
ident Bush, knew Young and informed the 
forum’s president of Young's interest in 
helping. Young lived in Hong Kong, but his 
sons had become U.S. citizens and dabbled 
in G.O.P. politics. 

Even then Barbour knew the political 

of the proposed loan arrangement Al- 
though Young was willing and legally able, 
the R.N.c. chief wanted to avoid any criti- 
cism of using overseas cashtopay for polit- 
ical activit)’— even policy research. Bar- 
bour received general assurances that 
Young Bros. Development-USA was a do- 
mestic firm. On that basis he had the com- 
pany put up S2.2 Bullion in certificates of 
dqjosit— funds transferred earlier from the 
parent company in Hong Kong-as collat- 
eral for a ban from Signet Bank. 

But if Barbour was looking to be bailed 
Old by an American business, it's not clear 
that Young Bros. Development-US.^ was 
either American or a business. It turns out 
chat the company's only U.S. asset is a 


Georgetown apartment, and its only re\'- 
enue is its ren^ income from that proper- 
ty', officials said, for its pedigree, incor- 
poration records in Florida list only two 
officers: onetime G.O.P. chairman Richard 
Richards and Benton Becker, who wras 
President Ford's counsel. And the firm's 
actual owner? .\ccordir.g to Becker, the 
principal stockholder is Young Bros. De- 
velopment of Hong Kong. Records in the 
British colony li.st Young as managing di- 
rector and several others from Taiwan and 
Hong Kong as investors. 

Whatever the country of origin, the loan 
guarantee was a political godsend. With 
much of its proceeds sent immediately to 
the R.N-C., the loan provided last-minute 
cash for tight House races, In November, 
Republicans took control of Congress for 
the first time in 40 years. Not long after. Bar- 
bour personally escorted Young aKiund 


charitable when describing the Democrats' 
foreign fund raising last fall. Two weeks be- 
fore the election, Barbour critidzed the 
Clinton While House for frying to "cover 
up this weil-organfred scheme of foreign 
contributions and influence peddling.” 

Yet with everyone scrounging for mon- 
ey in those last frantic weeks, no one was 
asking a lot of questions. Which is why the 
beneficiaries don’t know much about their 
donor's background. Raised in Taiwan, 
Young joined the Taiwan navy as a supply 
officer, studied engirseeringin Englar^ and 
returned to Taipei, where he started an 
aerospace consulting firm. He later moved 
to Hong Kong, where he keeps a picture of 
himself with Ronald Reagan hanging on his 
office wall. Young served as the Asian agent 
for several aviation companies, inclu^g 
Pratt & Whitney and, more in- 
formally. British Aerospace. 



W^ashington, mtrodudng Mm to Bob Dole 
and House Speaker Neut Gingrich. Young 
returned the hospitality in August 1995. as 
host at 3 dinner for a visiting Barbour on his 
posh yacht, the Ambrousiti. 

But by mid-1996 the forum was 
strapped again. The last thing the party 
waxited that summer was to bail out a think 
tank just when the campaigns for Congress 
were heating up. So Barbour decided that 
the forum would simply stop repaying the 
Signet loan. He tried instead to get Young 
Bros, to foot the bill. Through its lawyers, 
the company refused. 

And then Signet called in the loan. At 
first Barbour reffised to pay the SI million 
• balance due. W'hen the Youngs’ lawyers 
threatened a lawsuit, the forum paid up 
3500,000, but that still left an angry Young 
with a S500.000 loss— sparing the r.n.c. 
from having to dip into campaign finds to 
pay off the rest of the defat. 

Barbour told Tme last week that the 
guarantee and settlement were "perfectly 
legal and totally appropriate.” He was less 


Over die years he has had a financial inter- 
est in preserving American trade links to 
China, the world's largest customer of com- 
mercial aircraft, and in maintaining a mili- 
tarily strong Taiwan. In 1992 Taiwan 
bought 150 F-16s, all powered by Pratt & 
Whitney engines. 

Young, who is sajd to be in his 60s, is ex- 
tr«ne!y private by foe standards of Hong 
Kong tycoons. He has an office in Taipei 
and sits on the board of an aerospace com- 
pany close to the ruling Nationalist govern- 
ment. He is known as “the man to see” if 
you want to get a hearing in Asian aero- 
space circles. Little else about him is pub- 
licfy avaiiaUe— at least not yet Last Friday, 
H^ey Barbour received a new subpoena, 
this one asking for all records relating to 
the National Policy Forum. With Washing- 
ton’s investigations widening to include 
Republican backeis, the well-guarded 
anonymity of Ambious Tung Young may 
be coming to an end. —¥/itfi reporting by 
Sandra Builott/Heng Kong afui Oonal4 Shapiro/ 
tami 
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Proposed SobpoeHa to the R\C 


Subpoena Duces Tecum 

Government Reform and Oversight Committee 

United States House of Representatives 

To; Republican National Committee 

310 First Street, SE 
Washington. D.C. 20003 

Scive; Chairman Jim Nicholson 

The Committee hereby subpoenas certain records. Please provide logs which indicate 
each record’s Bates number, author, description, and source file. If you have any questions, 
please contact the Committee's Chief Counsel John P. Rowley III. or Chief Investigative Counsel 
Barbara Comstock at (202) 225-5074. 

Definitions and Instructions 

1 . For the purposes of this subpoena, the word “record" or “records" shall include, but 
shall not be limited to, any and all originals and identical copies of any item whether written, 
typed, printed, recorded, redacted or unredacted, transcribed, punched, taped, filmed, graphically 
portrayed, video or audio taped, however produced or reproduced, and includes, but is not 
limiied to, any writing, reproduction, transcription, photograph, or video or audio recording, 
produced or stored in any fashion, including any and all activity repons, agendas, analyses, 
announcements, appointment books, briefing materials, bulletins, cables, calendars, card files, 
computer disks, cover sheets or routing covo" sheets, drawings, computer entries, computer 
printouts, computer tapes, external and intemai correspondence, diagrams, diaries, disks, 
documaits, electronic mail (e-mail), facsimiles, journal entries, letters, manuals, memoranda, 
messages, minutes, notes, notices, opinions, statements or charts of organization, plans, press 
releases, recordings, reports, Rolodexes, statements of procedure and policy, studies, summaries, 
talking points, tapes, telephone bills, tdephone logs, telephone message slips, records or evidence 
of incoming and outgoing telephone calls, telegrams, telexes, transcripts, or any other machine 
readable material of any sort whether prepared by current or former employees, agents, 
consultants or by any non-employee without limitation. “Record” or “records” shall also include 
all other records, documents, data, and information of a like and similar nature not listed above, 

2. For purposes of the this subpoena, the terms “refer” or “relate” and “concerning’’ as to 
any given subject means anything that constitutes, contains, embodies, identifies, mentions, deals 
with. Of is in any manner whatsoever pertinent to that subject, including but not limited to records 
concerning the preparation of other records. 

3. This subpoena calls for the production of records, documents, and compilations of data 
,and information that are currently in your possession, care, custody, or control, including, but not 
limited to, all records which you have in your physical possession as well as any records to which 
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you have access, any records which were formerly in your possession, or which you have put in 
storage or anyone has put in storage on your behalf Unless a time period is specifically identified, 
the subpoena includes all documents to the present. 

4. The conjunctions “or" and "and” are to be read interchang^bly in the manner that 
gives this subpoena its broadest reading. 

5. No records, documents, data, or information called for by this subpoena shall be 
destroyed- modified, redacted, removed or octierwise made inaccessible to the Committee. 

6. If you have knowledge that any subpoenaed record, document, data or information has 
been destroyed, discarded, or lost identify the subpoenaed records, documents, data, or 
information and provide an explanation of the destruction, discarding, loss, deposit, or disposal. 

7. When invoking a pric’ilege as to any responsive record, document, data or information, 
as a ground for withholding such record, document, data or information, list each record, 
document- compilation of data or information by data, type, addressee, author (and if different, 
the preparer and signatory), general subject matter, and indicated or known circulation. Also, 
indicate the privilege asserted with respect to each record, documents, compilation of data or 
information in sufficient detail to ascertain the validity of the claim of privilege. 

8. This subpoena is continuing in nature. Any record, document, compilation of data or 
information, not produced because it has not been located or discovered by the return date shall 
be provided immediately upon location or discovery subsequent thereto. 

9. Please provide a primed and, where posable, an electronic version of records. 
Electronic information may be stored on 3.5 inch diskettes in ASCII format. In addition, please 
provide the Committee’s Minority Investigative Staff with a duplicate set of documents 
contemporaneous with production of documents to the Committee. 

Subpoenaed Items 

Please provide the Committee with the following; 

I . All records from January I, 1993, to the present relating to: 

(a) Ambrous Tung Young (a.k.a. Ambrous Yang), including records held by any 
entity affiliated with the Republican National Committee on which he served as an 
officer or director, inciuding Republicans Abroad; 

(b) Young Brothers' Development Co, Ltd. or its officers, employees, or agents, 
including Jen Yang, Robert Y.H. Ni, Annie Hsiao Lin Ko, Lorin Cho Ran Young, 
Steven Hao Ran Young, and/or Alan Chung Ran Young; 

(c) Young Brothers Development (USA) Inc, or its officers, employees, or agents. 
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including Bemon L. Becker and/or Richard Richards; 
fd) Qian Qichen or any oiher official of the People s Republic of China: or 
(e) Fred Volcansek. 

All records from January 1 . 1 993, to the present relating to contributions, loans, loan 
guarantees, certificates of deposit, or any other forms of collateral or financial support 
made by any of tht individuals or entities listed in item \ or any other foreign national or 
foreign entity to the Republican National Committee. 

All records from January I, 1993, to the present relating to contributions, loans, loan 
guarantees, certificates of deposit, or any other forms of collateral or financial support 
made by any of the individuals or entities listed in item I or any other foreign national or 
foreign entity, or any United States subsidiary of any foreign entity, to the National Policy 
Foaim. 
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Subpoena Duces Tecum 

Government Reform and Oversight Committee 

United States House of Representatives 

Sen'e: Haley Barbour 

Barbour, Grijffith and Rogers 
1 101 Connecticut Avenue. N W., Suite 800 
Washington. D.C- 20036 

[Use same format as in the proposed subpoena to the RNC.] 


Please provide the Committee with the following: 

!. All records from January 1 . 1993. to the present relating to; 

(a) .Ambrous Tung Young (a.k.a^ Ambrous Yang), including records held by any 
entity affiliated vyith the Republican National Committee on >Ahich he served as an 
officer or director, including Republicans Abroad; 

(b) Young Brothers Development Co. Ltd. or its officers, employees, or agents, 
including Jen Yang, Kohen Y.H, Ni, Annie Hsiao Lin Ko, Lorin Cho Ran Young, 
Steven Hao Ran Young, and/or Alan Chung Ran Young; 

(c) Young Brothers Development (USA) Inc. or its officers, employees, or agents, 
including Benton L Becker and/or Richard Richards; 

(d) Qian Qichen or any other official of the People’s Republic of China; or 

(e) Fred Volcansek, 

2. All records from January 1, 1993, to the present relating to contributions, loans, loan 
guarantees, certificates ofde|X)sit. or any other forms of collateral or financial support 
made by any of the individuals or entities listed in item 1 or any other foreign national or 
foreign entity to the Republican National Committee 

3. All records from January I, 1993, to the present relating to contributions, loans, loan 
guarantees, certificates of deposit, or any other forms of collateral or financial support 
made by any of the individuals or entities listed in item 1 or any other foreign national or 
foreign entity, or any United States subsidiary of any foreign entity, to the National Policy 
Forum. 
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(a) Ambrous Tung Young (a.k.a. Ambrous Yang), including records held by any 
entity affiliated with the Republican National Committee on which he served as an 
officer or director, including Republicans Abroad; 

(b) Young Brothers Development Co. Ltd. or its officers, employees, or agents, 
including Jen Yang, Robert Y.H. Ni, Annie Hsiao Lin Ko, Lorin Cho Ran Young, 
Steven Hao Ran Young, and/or Alan Chung Ran Young; 

(c) Young Brothers Development (USA) Inc or its offices, employees, or agents, 
including flenion L. Becker and/or Richard Richards; 

(d) Qian Qichen or any other official of the People’s Republic of China; or 

(e) Fred Volcansek. 


All records from January 1, 1993, to the present relating to contributions, loans, loan 
guarantees, certificates of deposit, or any other forms of collateral or financial support 
made by any of the individuals or entities listed in item 1 or any other foreign national or 
foreign entity to the Republican National Committee. 


3. All records from January I, 1993, to the present relating to contributions, loans, loan 
guarantees, certificates of deposit, or any other forms of collateral or financial support 
made by any of the individuals or entities listed in item 1 or any other foreign national or 
foreign entity, or any United Slates subsidiary of any foreign entity, to the National Policy 
Forum. 
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Proposed Subpoena to ^'oung Brothers Deveiopmeni Co. Ltd. 

Subpoena Duces Tecum 

Government Reform and Oversight Committee 

United States House of Representatives 

To: Young Brothers Development Co, Ltd. 

7/F Harcourt House 
WanChai. HK1015 
HONG KONG 

Serve: Ambrous T. Young 

[Use same format as in the proposed subpoena to the RNC,] 

Subpoenaed Items 

Please provide the Committee with the following: 

1. All records from January I, 1993, to the present relating to: 

(a) Young Brothers Development (USA) Inc. or its officer, employees, or agents, 
including Benton L. Becker and/or Richard Richards; 

(b) Qian Qichen or any other official ofthe People’s Republic of China; 

(c) Fred Volcansek; 

(d) Haley Barbour; 

(e) the Republican National Committee and/or any officer, employee or agent of the 
Republican National Corruniitee; or 

(f) the National Policy Forum and/or any officer, employee or agent of the National 
Policy Forum, 

2. AJl records from January I, 1993, to the present relating to contributions, loans, loan 
guarantees, certificates of deposit, or any other forms of collateral or financial support 
made by any of the individuals or entities listed in item 1 or any other foreign national or 
foreign entity to the Republican National Committee. 

3. All records from January I, 1993, to the present relating to contributions, loans, loan 
guarantees, cenificaies of deposit, or any other forms of collateral or financial support 
made by any of the individuals or entities listed in item I or any other foreign national or 
foreign entity, or any United States subsidiary of any foreign entity, to the National Policy 
Forum, 
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Proposed Subpoena lo Ambrous Tun 2 Young 

Subpoenn Duces Tecum 

Government Reform and Oversight Committee 

United States House of Representatives 

To: Ambrous T. Young 

7/F Harcourt House 
Wan Chai, HK1015 
HONG KONG 

Serve: Ambrous T. Young 

[Use same format as in the proposed subpoena to the RNC.] 


Please provide the Committee with the following; 

1. All records from January 1, 1993, to the present relating to: 

(a) Young Brothers Development (USA) Inc. or its officers, employees, or agents, 
including Benton L. Becker and/or Richani Richards; 

(b) Qian Qichen or any other, official of the People's Republic of China; 

(c) Fred Volcansek; 

(d) Haley Barbour; 

(e) the Republican National Committee and/or any officer, employee or agent of the 
Republican National Committee; or 

(f) the National Policy Forum and/or any officer, employee or agent of the National 
Policy Forum, 

2. All records from January 1 , 1 993, to the present relating to contributions, loans, loan 
guarantees, ceitificates of deposit, or any other forms of collateral or financial support 
made by any of the individuals or entities listed in item 1 or any other foreign national or 
foreign entity to the Republican National Committee. 

3. All records from January 1, 1993, to the present relating to contributions, loans, loan 
guarantees, certificates of deposit, or any other forms of collateral or financial support 
made by any of the individuals or enfities listed in item 1 or any other foreign national or 
foreign entity, or any United Stat« subsidiary of any foreign endty, to the National Policy 
Forum. 
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Proposed Subpoenn to Young Brothers Development <L'SA1 Inc. 

Subpoena Duces l ecum 

Government Reform and Oversight Committee 

United States House of Representatives 

To: Young Brothers Deveiopmeni (USA) Inc. 

1550 Madruga Avenue. Suite 329 
Coral Gabies. FL 33146 

Serve: Benton L. Becker. Registered Agent 

[Use same format as in the proposed subpoena to the RNC.] 

Subpoenaed Items 

Please provide the Committee with the following: 

1. .\ll records from Januarv- 1, 1993, to the present relating to: 

(a) Young Brothers Development Co, Ltd. or its officers, employees, or agents, 
including Jen Yang, Robert Y.H. Ni, Annie Hsiao Lin Ko, Lorin Cho Ran Young, 
Steven Hao Ran Young, and/or Alan Chung Ran Young, 

(b) .-Vmbrous Tung Young (a.k.a. .Ambrous Yang); 

(c) Qian Qichen or any other official of the People’s Republic of China; 

(d) Fred Voicansek; 

(e) Haley Barbour: 

(0 the Republican National Committee and/or any officer, employee or agent of the 
Republican National Committee; or 

(g) me National Policy Fonim and/or any officer, employee or agent of the National 
Policy’ Forum. 

2. All records from January' 1, 1993, to the present relating to contributions, loans, loan 
guarantees, certificates of deposit, or any other forms of collateral or financial support 
made by any of the individuals or entities listed in item 1 or any other foreign national or 
foreign entity' to the Republican National Committee. 

3. Ail records from January 1 , 1993, to the present relating to contributions, loans, loan 
guarantees, certificates of deposit, or any other forms of collateral or financial support 
made by any of the individuals or entities listed in item 1 or any other foreign national or 
foreign entity, or any United States subsidiary of any foreign entity, to the National Policy 
Fomm. 
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Proposed Subpoena to Benton L. Becker 


Subpoena Duces Tecum 

Government Reform and Oversight Committee 

United States House of Representatives 

To; Benton L. Becker 

1550 Madmga Avenue, Suite 329 
Coral Gabies. FL 33146 

Serve: Benton L. Becker 

[Use same format as in the proposed subpoena to the RNC.] 

Subpoenaed Items 

Please provide the Committee with the following: 

1 , All records from January 1, 1993, to the present relating to; 

(a) Young Brothers Development (USA) Inc.; 

(b) Young Brothers Development Co. Ltd. or its officers, employees, or agents, 

including Jen Yang, Robert Y.H. Ni, Annie Hsiao LinKo, Lorin Cho Ran Young, 
Steven Hao Ran Young, and/or Alan Chung Ran Young; 

(c) Ambrous Tung Young (a.k.a. .Ambrous Yang); 

(d) Qian Qichen or any other official of the People’s Republic of China; 

(e) Fred Volcansek; 

(f) Haley Barbour; 

fg) the Republican National Committee and/or any officer, employee or agent of the 
Republican National Committee; 

(h) the National Policy Forum and/or any officer, employee or agent of the National 
Policy Forum; or 

(i) Richard Richards. 

2, All records from January 1 , 1 993, to the present relating to contributions, loans, loan 
guarantees, certificates of deposit, or any other forms of collateral or financial support 
made by any of the individuals or entities listed in item I or any other foreign national or 
foreign entity to the Republican National Committee. 

3 , All records from January 1 , 1 993 , to the present relating to contributions, loans, loan 
guarantees, certificates of deposit, or any other forms of collateral or financial support 
made by any of the individuals or entities listed in item I or any other foreign national or 
foreign entity, or any United States subsidiary of any foreign entity, to the National Policy 
Forum. 
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Proposed Subpoena to Richard Richards 


Subpoena Duces Tecum 

Government Reform and Oversight Committee 
United States House of Representatives 

To. Richard Richards 

1025 Thomas Jefferson Si.. NW 

Washington, DC 20007 

Serve: Richard Richards 

[Use same format as in the proposed subpoena lo the RNC.] 

Subpoenaed Items 

Please provide the Committee with the following: 

1. AJl records from January 1, 1993, to the present relating to: 

(a) Young Brothers Development (US.\) Inc.: 

(b) Young Brothers Development Co, Ltd. or its officers, employees, or agents, 
including Jen Yang, Robert Y.H. Ni, Annie Hsiao Lin Ko, Lorin Cho Ran Young. 
Steven Hao Ran Young, and/or Alan Chung Ran Young; 

(c) Ambrous Tung Young (a.k a. Ambrous Yang), 

(d) Qian Qichen or any other official of the People’s Republic of China, 

(e) Fred Voicansek; 

(0 Haley Barbour; 

(g) the Republican National Committee and/or any officer, employee or agent of the 
Republican National Committee; 

(h) the National Policy Forum and/or any officer, employee or agent of the National 
Policy Forum; or 

(1) Benton L. Becker. 

2. All records from January 1, 1993, to the present relating to contributions, loans, loan 
guarantees, certificates of deposit, or any other forms of collateral or financial support 
made by any of the individuals or entities listed in item 1 or any other foreign national or 
foreign entity to the Republican National Committee. 

3. All records from January I, 1993, to the present relating to contributions, loans, loan 
guarantees, certificates'of deposit or any other forms of collateral or financial support 
made by any of the individuals or entities listed in item 1 or any other foreign national or 
foreign entity, or any United States subsidiary of any foreign entity, to the National Policy 
Forum. 
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Proposed Subpoena to Signet Bank 


Subpoena Duces Tecum 

Government Reform and Oversight Committee 
United States House of Representatives 

To; Signet Bank 

4340 Innsiake Drive 
Glen Allen. VA 23060 

Serve; Karen Neveu. Subpoena Compliance Officer 

(Use same format as in the proposed subpoena to the RNC.] 

SMbpQgnagd Itsms 

Please provide the Committee with the following: 

[Insert standard definitions for bank records.] 

Persons and/or Entities 

For the specified periods, please provide the Subpoenaed Items for the following 
individuals and/or entities: 

Individuals and/or Entities Period: 

Young Brothers Development (USA) Inc. January 1993 to the present 

1550 Madruga Avenue 
Suite 329 

Coral Gables, FL 33146 

Young Brothers Development Co. Ltd. January 1993 to the present 

7/F Harcourt House 
Wan Chai,HK 1015 
HONG KONG 

Ambrous Tung Young (a.k.a. Ambrous Yang) January 1993 to the present 

7/F Harcourt House 
Wan Chai. HK 1015 
HONG KONG 


Lorin Cho Ran Young 
Steven Hao Ran Young 


January 1 993 to the present 
January 1 993 to the present 
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Alan Cliung Ran Young 

Richard Richards 

1025 Thomas Jefferson St. NW 
Washington. DC 20007 

Benton L. Becker 

1550 Madruga Avenue, Suite 329 
Coral Gabies, FL 33146 

National Policy Forum 

I !56 iSth Street, NW, Suite 550 
Washington. D.C. 20005 


January 1993 to the present 
January 1993 to the present 


January 1993 to the present 


January 1993 to the present 
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0*46 HUNDRED 'CNGRESS 

ConpeSs of ttic (Hmreb ;i>tates 

^use st Bepresentattties 

COMMITTEE ON GOVERNMENT REFORM AND OVERSIGHT 
2157 Rayburn House C*fice Builowq 
Washington. DC 20515-5143 

Mays. 1997 



BEAMWO UltOtfIS vtlMMT 


The Honorable Dan Burton 

Chairman. Committee on Government Reform and Oversight 
U S- House of Represemauves 
Wa^ineton. D C 20515 

Dear Mr. Chairman; 

I wrote to you on April 29 and requested that you issue nine subpoenas relating to serious 
allegations of campaign finance improprieties involving foreign donors, the Republican National 
Comnmtee. and an RNC affiliate, the National Policy Forum. Th«ie improprieties, first 
uncov«-ed by Time magazine. squardy within the investigation s sospe that you have 

articulated (“substamiai evidence of improprieties v.iil be pursued wherever it leads”). Moreover, 
you have made it clear that one of your highest priorities for the investigation will be “illegal 
activities involving foreign contributions, wherever it takes us. ’ The nine subpoenas I requested 
easily meet both standards. 

I am d^piy disappointed that you have not even given the minority the courtesy of 
acknowledging my request. .Accordingly. I have tvritien separately to each Republican Committee 
member regarding this matter. Unfortunately, notwithstanding the public commitment you and 
other majority members expressed for a fair and nonpartisan process, not one Republican 
Committee member has agreed to support issuing subpoenas to the RNC. 

The allegations raised by Time, the Boston Globe, and Congressioml Quarterly are 
substantially the same as the DNC activities rdr winch you have issued subpocanas without 
hesitation. The maioriiy’s refiisal to issue the RNC subpoenas makes a mockery of your stated 
commitent to investigate foreign contributions ■where\'er it takes us” and continues the pattern of 
Committee actions that are blatantly partisan and unfair. 

Baa,use the maprity tms refund to investigate these allcMiions in our Committee. ev«y 
Committee minority member has signed a letter to Attomev' General Reno asking that she initiate 
an immediate investigation into this mauer. .As explained in the enclosed letter, the money 
.AndDrous Tung Young provided to the RNC and the National Policy Forum may have violated 
pans of 2 USC 44 1 and other federal requirements. 

Although the minority appar«it!y has little interea in investigating any Republican 
fundraising aaivhies, ! think it is also important that %ve pursue whether federal buiMngs were 
improperly used for ftnwiraising purposes fay the National Republican Committee, the National 
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The Honorable Dan Burton 
May 8. 1997 
Page Two 

Republican SenaiDrial Committee, the National Republican Consressional Committee, and 
GOPAC 

When you appeared on ABC's “This Week" program earlier this year, you stated that if 
federal officials were using government facilities or government technoiogy to solicit ... 
contributions, then there is a question of legality." Given your concern about the use of 
govemmem f^ilities to solicit comribuiions. I hope you will agree to issue the enclosed 
subpoenas regarding this matter. 

You have, of course, already issued subpoenas to investigate allegations about the use of 
federal propeny for fundraising purposes by Democrats. For exampie. you issued subpoenas to 
the Democratic National Committee and the Executive Office of the Preskieni tor "all records 
related to the meetings generally known as 'White House Coffees"’, “all records of attendees at 
the White House movi^"; “all records of guests at Camp David"; “all records of who has White 
House mess privileges"; “all records relating to the use of the Presidential box at the Kennedy 
Center"; and “all cellular phone records, phone aedii card records and any charges billed to the 
Democratic National Committee. " 

The subpoenas i have drafted similarly seek information regarcKng ftindraisingand the use 
of federal propeny Indeed, the link between fundraising and the use of federal property is even 
more clear in the instances described in the draft subpoenas. For exampie. the invitations to the 
1 995 Republican Senate-House Dinner indicate that federal facilities were used by the Republican 
c^paign committees for fundraising purposes and that specific price tags were placed on 
different federal locations. For exampie. individuals who donated or raised SI 5.000 were invited 
to a “Senate Majority Leader's Breakfast'’ hosted by Senator Bob Dole in the Senate Caucus 
Roonv, Those who donated or raised S45.000 were invited to a luncheon hosted by Speaker Newt 
Gingrich in the Great Hall of the Library of Congress. 

I have received evidence about numerous other fundraising activities in federal buildings, 
including invitations and solicitation letters signed by Members of Congress. The use of the Vice 
President’s residence, the Old Executive Office Building, the WTiite House, and the U.S. Capitol 
for ftindraising activities during the Bush Administration appear to be the most explicit evidence 
of the use of federal property* for fundraising that has yet come to light. In the interest of 
consistency and in recognition of the Committee’s scope for the investigation. 1 ask that you issue 
these subpoenas and inform me of your decision within the timeframe provided in the 
Committee’s procedures. 



Ranking Minority Member 


Enclosures 
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■;«£ f !FTM CONGR5S5 

Congress of tfiE ®nit£i States 

©ous£ oC ■RciJtesfnratmcs 

COft^M!r-~= ON GOVERNMENT REFORM AND OVERSIGHT 
2157 Rayburn House Office Building 
Washington. DC 30515-6143 

TTY 

Mays, 199? 
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se«us» SAI«OS!<S. YIAMOHT 
oCXmMIEMT 


The Honorable Janet Reno 
Attorney General 
U.S. Depanment ci Justice 
1 0th and Pennsylvania Avenue. N\V 
Washington. DC ;D530»0001 

Drar M^iam .Attorn^'- General: 

The Department of Justice is currently investigating aiieged vinlarions of federal campaign 
finance laws during the recent election. We write to request that as part of this inquiry you 
investigate the serious aitegauons of campaign finance wrongdoing im oiving foreign donors, the 
RqiubI scan -National Comminee, and an RNC affiliate, the National Policy Forum, recently 
reported by Time magazine. ;>ie Boston Globe, and Congressional Quarterly. 

The details of the financial transactions described by r/meindica® that the RNC received 
overa million dollare in last minute campaign funds after the inters'ention of a foreign donor. 
According to Tims, "twice in two i^ars Hong Kong businessman Ambrous Tung Young bailed out 
the parry at crjciai moments: first freeing up as much as S2 million in ihc final days before the 
G.O.P.’s 1994 sweep of Congress; then eating $500,000 in bad debts ' 

Apparently, the National Policy Forum was heavily in debt to the RNC in 1 994. The Time 
report states ih^ Haley Barbour, the chairman of the RNC. secured $2.2 million in cenificates of 
deposit from a Hong Kong businessman, Ambrous Tung Young, as collateral for a loan from 
Signet Bank to the National Policy Forum. Although the loan guarantees were formally made in 
the rmme of a U.S. subsidiary of \tr. Young’s Hong Kong company, 'i'ouBg Brothers Dewlopm^it 
(USA), the U-S. subsidiaty appears to have vimialiy no ass«s and die real source of the money 
apprars to be funds transferred from Hong Kong. In fact, the Boston Globe quoted m officer of the 
Young’s U.S. subsidiary as saying, "it was Hong Kong corporate money. There is no question 
about that” 

According to 77jwe. "the loan guarantee was a political godsend. With much of its proceeds 
sent immediately to the RNC. the loan provided last minute cash for tight House races.” A 
Congressional Onarrer/v report noted diat the October 20. 1994 repayment by the National 
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The Honorable Janet Reno 
May S. 1997 
Page 2 


Policy Forum “accounts for about 67® j of the RNC's soft money transfers to state party 
committees tn the three weeks before Election Day." 

The Time report also states that m 1 996. Mr, Barbour decided to conserv'e RNC campaign 
funds by allowing the National Policy Forum to default on the loan. .As a result. Mr. Young lost 
5300,000 of the loan collateral he had put up. Other troubling facts have also emerged. For 
example, Congressional Quarterly reported that although Young Brothers does not appear to 
generate any income \n the United States or o^vn any assets here, it gave SI 22.000 in soft money 
directly to the RJ^C between 1991 and 1994 In addition, more recent press reports indicate that 
the National Policy Forum never received the tax exempt status it purported to have and that its 
charter was revoked by the District of Columbia because required annual reports were not filed. 

These facts raise significant questions that we believe the Justice Depanment ought to 
investigate. The transactions involved in the news articles could involve violations of numerous 
federal laws, including: 

* 2 use 44 1 f prohibits contributions m the name of another Did Ambrous Tung Young 
know the loan proceeds were to be used by RNC? Was this arrangement a sham transaction 
designed to conceal the true source of the donations to the RNC in violation of 2 USC 44if? 

* 2 USC 44 1 e prohibits contributions by foreign nationals. Were the Young Brothers 
$122,000 in donations. S2.2 million loan guarantee and $500,000 loan repayment illegal foreign 
donations to the RNC in violation of 2 USC 441e? 

* 2 USC 434 requires political committees to file reports including information about loans 
and loan repayment to the FEC. Did the RNC \ ioiate the disclosure requirements of 2 USC 434 
by failing to report the loans? 

* 2 USC 441a limits the amount any person can contribute to a political committee. 2 USC 
441 b prohibits contributions by banks, corporations or labor organizations. Is the National Policy 
Forum a political committee affiliated with the RNC, rather than a wholly separate entity? If so, 
have the RNC and NW received unlawful or excessive contributions in violation of 2 USC 44Ia 
and 441b? 

Finally, it is possible the National Policy Forum violated tax laws as well. We ask that you 
immediately investigate this matter. We urge you to conduct a balanced and fair investigation of 
campaign finance allegations and to fully and fairly prosecute any criminal activities that you may 
uncover. 



'ne Honoraoie Janet Reno 
lay S. 199“ 
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Subpoena Duces Tecum 

Government Reform and Oversight Commliiee 

United States House of Representatives 

To; Republican National Commiuee 

310 First Street. SE 
Washington. DC 1D003 

Serv’e: Chairman Jim Nicholson 

The Committee hereby subpoenas cenain records. Please provide logs which indicate 
each record's Bates number, author, descnption. and source rile. If you have any questions, 
oiease contact the Committee's Chiei Counsei. John P Rowiey III. or Chief Investigative Counsel 
Barbara Comstock at {2021 225-5074 


1 - For the purposes of this subpoena, the word ’Tecord” or ’records" shall include, but 
shall not be limited to. any and all originals and identical copies of any item whether written, 
typoi. primed. reconJed. redacted or unredaaed, transcribed, punched, taped, filmed, graphically 
poru’ayed. \ idco or audio taped, however produced or reproduced, and includes, but is not 
limited to. any writing, reproduction, transcription, photograph, or video or audio recording, 
produced or stored in any fashion, including any and all activity repons, agendas, analyses, 
announcements, appointment books, briefing materials, bulletins, cables, calendars, card files, 
computer disks, cover sheets or routing cover sheets, drawings, computer entries, computer 
printouts, computer tapes, e.xteniai and imernai correspondence, diagrams, diaries, disks, 
documents, eiectronic mail (e-maiii, facsimiles, journal entries, letters, manuais. memoranda, 
messages, minutes, notes, notices, opinions, statements or chans of orgamzation. plans, press 
releases, recordings, repons. Rolodexes. statements of procedure and policy, studies, summaries, 
talking points, tapes, telephone bills, telephone logs, telephone message slips, records or evidence 
of incoming and outgoing telephone calls, telegrams, telexes, transcripts, or any other machine 
readable material of any sort whether prep^ed by current or former employees, agents, 
consultants or by any non-employee without limitation. ‘Record” or “records" shall also include 
all other records, documents, data, and information of a like and similar nature not listed above. 

2. For purposes of the this subpoena, the terms ‘refer" oc "relate" and ‘‘concerning" as to 
any given subject means anything that constitutes, contains, embodies, identifies, mentions, deals 
with, or is in any manner whatsoever pertinent to that subject, including but not limited to recorfis 
concerning the preparation of other records. 

3 This subpoena calls for the production of records, documents, and compilations of data 
and information that are currently in your possession, care, custody, or control, including, but not 
limited to. all records which you have in your physical pos^ssion as well as any records to which 
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■ ou nave access, anv records wnich '-sere rbmtenv :n vour rcssession. or which vou have pui m 
-torage or anvone nas pui in siorage on vour cehaii. Unless a runie penod is speaiicaily idemitied. 
:h5 subpoena includes aii documents to the present. 

4. The conjunctions "or” and '‘and" are to be read interchangeably in the manner that 
gives this subpoena its broadest reading. 

5. No records, documents, data, or mibrmauon called for by this subpoena shall be 
destroyed, modified, redacted, removed or othervvise made inaccessible to the Committee. 

6. If you have knowledge that any suopoenaed record, document, data or information has 
been destroyed, discarded, or lost, identity the subpoenaed records, documents, data, or 
information and provide an expianation of the destmctton. discarding, loss, deposit, or disposal. 

When invoking a privilege as to any responsive record, document, data or information. 
-IS a ground for withholding such record, document, data or information, list each record, 
iocument, compilation of data or information oy cata. t^•pe. addressee, author tana if different, 
the preparer and signatory i, general subject matter, and indicated or known circulation. .Also, 
ifidicate the pnvilege asserted with respect to each record, documents, compilation of data or 
information in sufficient detail to ascenain the validity of the claim of pffvil^e. 

S. This subpoena is continuing in nature. .Any record, documoit. compilation of data or 
itfformation. not produced because it has not been located or discovered by the return date shall 
be provided immediately upon location or discover/ subsequent thereto. 

9, Please provide a printed and. where possible, an electronic version of records. 
Hectronic information may be stored on 3.5 inch diskettes in .ASCII format. In additioa please 
provide the Committees Minority Investigative Staff with a duplicate set of documents 
contemporaneous with production of documents to the Committee. 

10. For the purposes of this subpoena. "Republican National Committee" cr "RNC'’ refers 
to any and all employees, representatives, officers, directors, contractors, volunteers, interns, 
agents and/or consultants, whether paid or unpaid, of the Republican National Committee. 


Please provide the Committee with the following: 


1 - .All records from January 1 . 1 98 ! . to present relating to RNC events held on property 
owned or controlled by the United States government, including, but not limited to: 

fa) All records relating to Eagles events at the White House including, but not limited 
to. events held on or about the following dates: l'6/93. L7/93. 4/8/92. 9/1 3/91. 
5/8/91. 5/9/91, 5/10/91. 1/29/90. 4.10/89. 9 30/87. 12/9/86. 9/12/S5. 9/13/83. 
4/16/82. andX'O^l: 
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ib> .\ii recoras relating to Team iOO events at the White House ir.ciuding. dui not 

'.imited to. events r.eid cn or about the ibllowmg dates: i.'lZ’93. 1,24/91. Oaober 
.991, and Xovemoer 

(c) President s Dinner held at the White House in April 1992. 


Z. M\ records relating to any other events or activities related to mndraising held in whole or in 
pan on propeny owned or contrciied by the United States government. 

5. All records iaemi^ng or descnbing l a.) persons w4io wens invited to events held on properT>' 
owned or controlled by the United States government, (b) persons who actually attended such 
events and/or ic) sums of any kind received from such persons. 

•t .All records relating to any meetings or other communications involving officiais or empioyees 
of the RNC concerning rundraislng events or activities that occurred in. onginatec in. or were 
arranged from any propertv ownea or comroHed by the United States govemmem. 

5. .All records relating to any payments by or on behalf of the RNC to the federal government, 
including the Wltiie House or any other federal agency or entity, for any expenses associated ^vith 
the use of any propeny owned or controlled by the United States government 
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Subpoena Duces Tecum 

Government Reform and Oversight Commiiiee 
United States House of l^presentadves 


To; National Republican Congressionai Commiuee 

425 2d St. NE 
Washington. DC 20002 


Serv'e The Honorable John Linder 

Chairman 


Subpoenaed Items 

Please provide the Comntiitee with the following: 

1 . All records relating to the 1995 Republican Senate-House Dinner including but not limited to: 

A. Any records identifying or descnbing i a') persons invited to attend the Senate Majority 
Leader s Breakfast hosted by Senator Bob Dole in the Senate Caucus Room, (b) persons who 
actually attended the breakfast and/or (c) sums of any kind received from such persons. 

B. ,AJ! records identifying or descnbing lai persons invited to attend the Luncheon with 
Speaker of the House Newt Gingnch hosted by SpeaKer Gingnch in the Great Hall of the Library 
of Congress, (b) persons who aciualiy attended the luncheon ancuor <c> sums of any kind received 
from such persons. 

C. All records identifying or describing persons recognized as members of the "Dinner 
Committee -- $15,000 fundraising goal” entitled to two attendees at the Senate Majority Leader s 
Breakfast hosted by Senator Bob Dole in the Senate Caucus Room. 

D. .Ail records identifying or describing persons recognized as A'ice Chairman — S45.000 
tiindraising goal” emitiedto two attetKlees at the Senate Majority Leader's Breakfast hosted by 
Senator Bob Dole in the Senate Caucus Room and two anendees at the Luncheon with Speaicer 
of the House Newt Gingnch hosted by SpeaKer Gingrich in the Great Hall of the Library of 
Congress. 

E. All records identifying or describing persons recognized as "Diimer Co-Chairman - 
S 100-000 goal” entilled to two attendees at the Senate Majority Lexer's Breakfesi hosted by 
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Senator Bob Dc.e in tne Senate Ciucos Room. :'.vo aiienoees a: the Luncneon with Speaker or 
;he House New Gingnch hosiea bv SoeaKer Ginanch in tne Great Hall or the Libran.' of 
Congress, an option to reauesi a .Memoer of Congress or Senator seated at thetr tabie, t'.vo 
attendees at an issues bneiing ^vIth Committee Chairrnen. and ttvo attendees at a reception with 
Presidemiai cancidates. 

F. .Ail records identifving cr describing persons recognized as "Top Fundraisers." 

G, Ail records ideniifv'ing or describing tai persons who requested a Member of the House 
of Representatives or a Senator to oe seated at ineir taoie. ib) the name of the Representative or 
Senator requested by such person, and’or ic ) sums of anv kind received from that person. 

H- Ail records idemifv'ing cr descnbine the Members of Congress who attended the dinner 
and where and v.-.th whom they were seated. 

1. All reccras identifying cr descrfoina lai Memoers of Congress who panicipated In the 
"Issues briefing -.viTh Key Committee Chairmen. ' ibf persons wno aitenoed the brieiing. and;or t c) 
sums of any kinc received from sucn oersons. 

1, All records ideniiwing or describing ta) persons who hosted a "post-dinner reception. ' 
(b) sums of any Gnd received from such persons and/or (c) attendees at the post-dinner 
receptions, 

K, .Ail records identtfr'inG cr descnbing (a) persons who panicipated in the "photo 
opportunity with Senate Majoniv Leacer Bob Dole. House Maionty Leader Dick Armey, and 
Speaker of the House Newt Gingnch" and/or ib) sums of anv kind received from such persons. 

L. .Ail records relating to a luncheon neid at the Mce President's residence on or about October 
1 5. i 992. for members of the NRCC House Council. 

3 .Ajl records relating to a briefing and reception held in the Old Executive Office Building for 
donors lo the NRCC President s Forum and House Council on or about .May 14. 1992. 

4. All records reiatine to a reception held at the Wliite House for donors to the NRCC 
Repuoiican Congressional Leadership Council on or about June 30. 1988. 

5. All records relating to any other fundraising or finance-related events or activities held in whole 
or in parr on property owned or contrciled by the United States government. 

6. All records ideniining or descnbing t,a) persons who were invited to events held on property 
owned or contrciied by the United States government . (b) persons who actually attended such 
events and/or ( c i sums of any kind received from such persons. 

7. Ail records relating to any meetings or other communications involving officials or employees 
of the NRCC concerning mndraising esents or activities that occurred in. originated in. or were 
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irraneea tromanv propenv c-'-nea cr comroiled bvtr.s L'niiea Smies government. 

> .AJl recoras relating lo anv r2>'men:3 by or on behaif of the NRCC to tne rsderai government, 
including the White House cr anv otner federal agency or entity, ror any expenses associated wsth 
the use of any propern* owned cr controlled by the United States go\^mment. 
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Pronosed Subnoena lo the >'RSC 


Subpoena Duces Tecum 

Government Reform and Oversight Committee 

United States House of Representatives 

To: N'auonai Republican Senaronal Commiiiee 

-25 :d St. ME 
Washington. DC 22002 

Serve: The Honorable Mitch McConneii 

Chairman 


'inserti 


Please provide the Committee with the ibilowing: 

1 . -All records reiatmg to the 1995 Republican Senate-House Dinner including bm not limited to: 

A. Any records identifying or descnbing u) persons invited to attend the Senate Majority 
Leader s Breakfast hosted by Senator Bob Dole in the Senate Caucus Room, ib) persons who 
actually attended the breakfast and/or jc) sums of any kind received from such persons. 

B. .All records identifying or describing < a > persons invited to attend the luncheon with 
SpeaKer of the House Newt Gingrich hosted by Speaker Gingnch in the Great Hall of the Library 
of Congress, (b) persons who acruaily attended the luncheon and/or ( c) sums of any kind received 
from such persons. 

C. Ail records identifying or describing persons recognized as members of the "Dinner 
Committee -- 515.000 fliiKiraisine goal” entitled to two attendees at the Senate Majority Leader s 
Breakfast hosted by Senator Bob Dole in the Senate Caucus Room. 

D. AB records identifying or describing persons recognized as "V\ce Chairman -- 545.000 
fundraising goai” entitled to two attendees at the Senate .Majonty Leader's Breakfast hosted by 
Senator Bob Dole in the Senate Caucus Room and two attendees at the Luncheon with Speaker 
of the House Newt Gingrich hosted by Speaker Gingnch in the Great Hall of the Library of 
Congress. 

E. Ail records identifying or describing persons recognized as 'Dinner Co-Chairman - 
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SI 00.000 23ai' r.iiiiied :o two auenaees at tne Senate Maiontv Leader's Breamsi hosted by 
Senator Bob Doie in rne Senate Caucus Room, two attendees ai the Luncheon with Speaker of 
:he House N’ewt Gingrich hostea b'/ Speaker Gingrich in tne Great Hall of the Library of 
Congress, an option to request a .Memoer of Congress or Senator seated at their table, two 
attendees at an issues briefing Coramitt^ Chairmen, and two attendees at a reception with 
Presidentiai candidaies. 

F. .Ail records identifying or describing persons recognized as "Top fundraisers.” 

G. .All records identining or describing \a) persons who requested a Member of the House 
of Representatives ora Senator to be seated at their table, ib) the name of the Representative or 
Senator requested by such person, and/or fc) sums of any kind received from that person. 

H. .Ail records identifying or describing the Ntemoers of Congress who attended the dinner 
and where and with whom they were seated. 

I. .All records idemining or aescnbins ui Members of Congress who panicipated in the 
issues briering with Key Committee Chairmen,” (b) persons who attended the briering, and'or (c) 
sums of any kind received from such persons. 

J. All records identifying or describing (a) persons who hosted a '‘post-dinner reception." 
(b) sums of any kind received from such persons and/or <c) attendees at the post-dinner 
receptions. 

K. All records identiiy-ing or describing (a) persons who panicipated in the "photo 
opponunity with Senate Majomy Leader Bob Dole. House M^ority Leader Dick Amey, and 
Speaker of the House Newi Gingnch" and/or ib) sums of any kind received from such persons. 

2. .All records reiating to the Republican Senatorial Trust dinners in the L'.S. Capitol in 1992. 

1990. and other years, 

3. .Ail records reiating to the Prcsidemia! Roundtable “NASA tour" of the Johnson Space Center 
scheduled to be held on or about .August 19. 1992. 

4. All records relating to the Republican Senatorial Inner Circle evesit at the Vice President's 
residence in 1990 and other years. 

5. All records reiating to the Republican Senatorial Trust reception at the White House in 1990 
and otter years. 

6. All records reiating to the Republican Congressional Leadership Council event at the White 
House in 1988 

7. Ail records relating to the use of lobbyists to make fond-raising phone calls in the Senate Office 
buildings or the Capitol in 1995 and other years. 
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' All recoras reiaime to anv c:r;er e-. enis or acuMiies rc:atea :o lirnoraising neid in whoie or m 
;?art on prooenv owned or ccr.:rc::ec bv me L'niied States government. 

^ All records identin-ing or dsscrbtng lai persons who were imited to events held on propeny 
owned or controlled by the L'niied States govemmen*. ib) persons who aciuaily attended such 
events and/or (c) sums of any kind receised from such persons. 

10. All records relating to any meetings or other communicaticns involving officials or employees 
of the XRSC concerning fundraising CNents or activities that occurred in. originated in. or were 
arranged from any propeny ownea cr controlled by the United States government. 

i 1 . .All records relating to any payments by or on behalf of the NTISC to the federal government, 
including the White House 6r anv other federal agencv or entity, for any expenses associated with 
the use of any propertv’ owned cr coniroiled by the L’nitea States government. 
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Subpoena Duces Tecum 

Government Reform and Oversight Committee 
L nited States House of Representatives 

To; GOPAC 

440 First Street. 

Suite 400 

Wt^hington. DC ICOOl 
Serve Chairman John Shacegg 


The Comminee hereby suoooenas certain records. Piease provide logs which indicate 
cacn recorc's Bates number, aumor, aascnouon. and source file, ifvou have any questions, 
piease contact the Commsttee s Chief C ounsei. John P. Rowiey III, or Chief Investigative Counsel 
Barbara Comstock at (202^ 225-50"4 


[insert definitions and instructions! 


Please provide the Committee with the following; 

All records from January’ 1 . 979 . to the present relating to any GOP AC event, or event 
for GOP-AC members or comnbutors. inciuding, but not limited to. fundraisers, 
receptions, dinners, luncheons, cocktaii panics, meetings, briefings, gathenng or other 
assembly of GOP AC members or comnbutors. held on properrr owned cr operated by the 
United States government including, but not limited to: 

(a) -An event held in the First Floor dining room of the United States Capitol in 1994; 

(b) .An event in the Minority NMiip's office in the United States Capiioi and/'or a tour 
of the Capitol on or about January 29. 1991 ; 

(c) .An event plannai for the VMiite House in October. 1990; 

(d) .\n event scheduled at the \’ice President's residence in May. i990; 

(e) .A private movie screening heid at the Kennedy Center on May b. 1 990; 

(f) -An event held at Decatur House on May 6. 1990: 
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■ \s\ event heid a: me V%'hi[e House on Novemcer o. ' --•59. including 

I'-rieiings or meetings neid in the Old Executive Office Building: 

5 h) E\'€nts held at she U'hite House during she Reagan administration. 

-■Ul guest lists and/or invitation lists for any of the events Hsted in item 1 . 

.\]1 records relating to coninbuiions. loans, loan guarantees, cenincates of deposit, or any 
other terms of collateral or financial suppon made by any individuals or emiiies invited to 
or Kiffliding any of the events listed in item 1 , 

Mi records relating to expenses tor which GOPAC reimbursed and/or plans to rdmburse 
the L'nited States government includiae, but not limited to. the \\’hite House. Congress or 
the Treasury 
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::ne hundred Firrw ccnghess 

Congress of tjje MniteO States 

Souse of fietirescniaiilieB 

COMMITTEE ON GOVERNMENT REFORM AND OVERSIGHT 
2157 Ravburn House Office Building 
Washington, DC 20515-6143 




BEWunoSMOERS VERUCWT 
>>lOETCNOEMr 


May 15. 1997 


The Honor^le Dan Burton 
Chairman 

Committee on Government Reform and Oversight 
2157 Rayburn House Office Building 
L’ .S House of Representatives 
Washington. DC 20515 

Dear Chairman Burton. 

My records indicate that I have not received any response from you regarding my letters 
of Aprii 29 and May 8 

In the Aprii 29 letter. I proposed the Committee issue subpoenas to investigate serious 
ailegations of campaign finance improprieties involving foreign donors, the Republican National 
Committee and an RNC affiliate, the National Policy Forum. In the May 8 letter. I proposed the 
Committee issue subpoenas to investigate whether federal buildings were used for fundraising 
purposes by the National Republican Senatorial Committee and the National Republican 
Congressional Committee. Both requests fall within the scope of the Committee's investigation. 

The pwiod provided in the Commiiiee's document protocol for review of proposed 
subpoenas is 24 hours. As it has now been over two weeks since you received the April 29 letter. 
I again request that you inform the minority whether you will issue the subpoenas we requested. 


Sincerely, 



Ranking Minonty Member 


cc: Members of the Committee on GovemmeM Reform and Oversight 
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Congress of tljc ©niteli States 
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COMMITTEE ON GOVERNMENT REFORM AND OVERSIGHT 
2157 Rayburn House Office Building 
Washington, DC 20515-6143 
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JIU TVMNER. nxAS 
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SEiMAROSANOERS vERUONT 
INOCPENOENT 


May 15. 1997 


The Honorable Dan Burton 
Chairman 

Committee on Government Reform and Oversight 
2157 Rayburn House Office Building 
U-S. House of Representatives 
Washington. D C- 20515 

Dear Chairman Burton: 

I am very disappointed to learn that you have rejected my suggestion that the majority and 
minonty share a computer database for the documents the committee receives pursuant to the 
campaign finance investigation. 

As you know, hundreds of thousands of documents have been and will be produced in 
conjunction with the Committee's investigation. Clearly, there needs to be some way for both the 
majority and minority to organize these documents, preferably in a computer database. In early 
March, members of my staff first broached the idea of a shared database with your staff. A shared 
database would give both the majority and minority the ability to search and retrieve documents, 
yet still allow each to organize the documents and any computer data to suit its respective needs. 

I understand that appropriate security safeguards could be instituted to maintain the privacy of 
work done by any party using the data base. For example, we could insure that any searches done 
on the data base could not be monitored by others. 

As you are no doubt aware, the creation of a computer database is an extremely expensive 
proposition. I understand that one computer database system costs approximately $40,000. Your 
decision to maintain a separate majority database means that our committee will needlessly waste 
thousands of taxpayer dollars on two duplicative systems. This is exactly the type of government 
waste that our Committee is intended to eliminate by our oversight investigations. 

The existence of two separate databases will also create logistical problems. For example, 
many of the documents produced thus far have not been bates-stamped. Without jointly 
coordinated approach to baies-stamping the documents, it will be difficult to easily locate 
documents during hearings. 
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The Honoraoie Dan Buncn 
May 15. 1997 

Page Two 


Let s not waste ta.xpayer money needlessly. I ask that you reconsider your decision to 
proceed uniiaieraily with a maiority dataoase. 


Sincerely 

HENRY A WA^<NLA.N 
Ranking Minority Member 

cc: Members of the Commiriee on Government Reform and Oversight 
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June 4, [997 


The Honorable Dan Burton 

Chairman. Committee on Government Reform and Oversight 
2 1 57 Rayburn House Office Building 
U.S. House of Represeriianves 
Washington. D.C. 20515 

Dear Mr. Chairman; 

I want to bring to your personal attention ses'erat poientiaOy serious matters regarding the 
conduct of the majority staff in the Committee's campaign finance investigation and to request 
your immediate investigation of these matters. 

First, it has come to my attention that members of your suff interviewed a witness, Mr. 
Rawiein Soberano. in your offices on Tuesday, May 13. Mr. Soberano’s name first appeared in the 
press on F^ruary 20, when the Washington Post reported that he declined John Huang's reqaest 
that he make campaign contributions of questionable legality, 

Mr. Soberano has told my staff that when he \sas interviewed by your staff, he wanted the 
minority staff to attend because he fek that both Republicans and DensoCTats should ha*^ access to 
his testimony. For this reason, he asked your staff whether a member of the minority staff would 
attend the interview According to Mr. Saberano, your staff told him that the minority staff was 
inviad but declined to attend the interview. 

In fact, the minority never declined to attend the interview because vve were iM invited to 
Mr, Soberano’s interview 

Second, I understand that two of your senior staff took a tnp to Ms^i on February 21 to 
interview witnesses — again without notice to the minority. On this trip, your staff interviewed si 
least two witnesses, Vivian Mannerud. a businesswoman and occasional Democratic fundraiser. 
and Jorge Cabrera, a convicted drug smuggler who is incan:«rated m a federal penilenttary. Li the 
case of Ms. Mannerud, I have been told that your staff showed up at her place of business 
unannounced, without a prior appointment and in full v;ewof her customers, leading her to 
believe that she had to submit to an immediate inters'iew. .Xlthough Ms. Mannerud is represented 
by counsel, i have been told that she was not advised that she could contact her attorney. Your 
staffdid. however, apparently assure Ms. Mannerud that anything she said would be used only for 
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The Honorable Dan Burton 
June 4. 1997 
Page 2 

the purpose of the Committee's official investigation. 

Contrary to your staff’s representation that the inter. ie\v would be used only for official 
Committee business, it appears that your staff may have given mformaiion from the interviews 
with Ms. Mannerud and Mr. Cabrera to the media. The New York Times published a front-page 
story on Apnl 4 about a contribution that Ms, Mannemd allegedly solicited from Mr Cabrera. 

The New York Times article relies on mformaiion congressional investigators have learned.” 
attnbutes crucial facts to “the investigators, who spoke on condition of anonymity” and states that 
“[t]he new details about the location for the solicitation of Cabrera's contnbution and the source of 
the money have come to light in congressional investigators interviews here with Cabrera" Both 
Ms. Mannerud and Mr. Cabrera have told my staff that the only ‘congressional investigators” they 
spoke With prior to the April 4 article m the New York Times were the investigators from your 
staff. 


Information from these interviews may also have been given to CNN. On April 4. CNN’s 
Inside Politics program reported that 'the Bunon committee is looking at Jorge Cabrera. . House 
GO.P. investigators say some of the S20.000 was drug money, and that it was solicited m 
Ha^na.” 

These incidents warrant your thorough investigation. If in fact your staff made false or 
misleading statements to Mr. Soberano or Ms. Mannerud. that would obviously be improper. If in 
fact information was given to the press, that would appear to conflict with your assurances that 
your staff would not engage in such conduct. .As I recall, the first time a leak from the Government 
Reform Committee was reported in the press { ‘Burton Admits Aide Leaked Huang Records.” Roll 
Call. Nov, 25, 1 9961, you stated that "I do not allow my staff to release information .. without 

my approval and I do not expect this to happen again ' 

I have also learned this week that you plan - again without having given any notice to the 
minority - to send two members of your staff to Hong Kong and Taiwan and perhaps other foreign 
countries to conduct witness interviews from June 9 to June 20. 1 strongly oppose your plan to 
conduct secret witness interviews in foreign countries. In my experience, there is simply no 
precedent for this conduct. I urge you to reconsider your decision and include the minority in this 
tnp. 


En my view, these incidents highlight the unfairness of your policy of excluding the 
minority staff from witness interviews. Your polic\* denies the minonty access to information you 
and your staff acquire and, as a result, prevents the minority from ever knowing the full facts. It 
forces the minority staff to try to schedule its own interviews, which is nearly impossible since the 
minority does not even know who the majority staff is interviewing. And as the case of Mr. 
Soberano and Ms. Mannerud appeam to demonstrate, it is fundamentally unfair to wimesses who 
may be misled or foil to frilly understand representations made by your staffer who have to spend 
additional time (and incur additional lawyers’ fees) having separate interviews with the minority. 



The Honorable Dan Bunon 
June 4. 1997 
Page 5 
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Prior Investigations have followed a more bipartisan approach and included the minority in 
witness interviews. In the last Congress, as you know, you were on the Select Subcommittee on 
the United States Role in Iranian Arms Transfers to Croatia and Bosnia. In that investigation. 
Chairman Hyde specifically provided that ail witness inten'iews be jointly conducted with 
majority and minority staff. Similar policies were followed in many other investigations. For 
example, in the House Water^te investigation, witness interviews were conduct®! by a 
nonpartisan staff that reponed to both the majority and minority counsel: in the Iran-Contra 
investigation, the majority notified the minority of witness interviews and provided the minority 
with an opponunity to panicipate: and in the Senate WTiitewater investigation, unilateral witness 
interviews were prohibited by agreement of the majority and the minority. Your counterpan in the 
Senate. Senator Thompson, has agreed to conduct witness interviews jointly wiih the minonty 
during the Senate campaign finance investigation. 

We should follow a similar approach. The Democratic members of the Committee should 
have just as much access to the facts uncovered during the mvesti^tive process — including the 
witness interviews — as the Republican members. In my view, unless the witness insists that the 
minority be excluded, the minority should be invited to attend all witness inters'iews conducted by 
the majority staff in ihe course of the campaign finance investigation. 

The Committee’s investigation is proceeding m a highly unusual and inappropnately 
partisan manner. You have still not responded to my letter of May ! 5 protesting your decision to 
deny the minority access to the Committee’s database of the documents received during the 
investigation. As described above, there are indications — which I hope ate untrue — that staff may 
have made felse or misleading statements to material witnesses. You are intentionally excluding 
the minority from witness interviews, thereby denying the minority members of the Committee 
access to relevant information. And u now appears that you have even gone to the extreme of 
scheduling an extended trip abroad for your staff to interview foreign witnesses with no 
opportunity for the minority to participate. 

1 look forward to your reply. 


Sincerely, 




Henry A. Waxman 
Ranking Minority Member 


cc: Members of the Committee on Government Reform and Oversight 
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The Honorable Dan Bunon 

Channaiv Committee on Government JUforni and Oversight 
2 1 57 Rayburn House Office Building 
U.S. House ofRcpresrataiives 
WasHn^n. D C. 20515 

Deffi" Chairman Bunon: 

Enclosed is a copy of a letter I sent to the Secretary ofState regarding a Committee staff 
trip to Hong Kong and Taiwan. I believe that it is taitirely appropriate for minority staff to 
participate in this <x taiy mp pmaining so an tmgoing Committee inve^i^on. Therefore. I am 
requ^ing that you authcmze Mr. Chri^t^her Lu of the miaority «aff to travel with the ttuyoriw 
group and to indude him on the list to the Capitol Phyadaii s office for any inootiations that may 
be needed. 



Wv#w^ 

A’^ Waximn * 


Enclosure 



145 



. wee 


z ■£ HUNOREO COfiGfiESS 

Congress ai tijE tHmiEJi #raiC3 

^ous£ of EepreacntariDes 

COMMITTSS Cri GCVeRNMENT ?^EFORM AND OVERSIGHT 
■ 2tS7 Saysusn House Office SuiUJENa 
WA^fMGTON. DC 20S15-€t43 

'ti miri (2mZt»«MT4 
v i M i 'rw <i8»«>-*aei 
^ ixfovnaa 



June 4. 1997 


The Honorable Madeleine Albriaht 
Secretary or Slate 
Uniied States Departmeni of State 
220i C Street. XW 
Washington. DC 20520-6816 

Dear Secretan” Albright: 

I understand that the Department of State received a request eariier this week 
from the House Government Reform and Oversight Comminee for assistance on a trip 
by two members of the majority staff to Hone Kong and Taiwan from June 9. i997 
through June 20. 1997. I am writing to request that the Depanmem of State make 
jdenncai arrangements for at least one member of the minority staff concerning this 
inp, including any advance farierinss and other official U.S. Government assistance. 

Thank you in advance for your prompt attention to this request. 



Ranking Minority Member 


cc: Rep. Dan Burton 
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HUNDRED FIFTH CONGRESS 

CongrEss di tlje Mnireii states 
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COMMITTEE CN GOVERNMENT REFORM AND OVERSIGHT 
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June 9. 1997 



The Honorable Henry Waxman 
Ranking Minority Member 
Committee on Government Reform 
And Oversight 

U.S. House of Representatives 
Washington. D.C. 20515 

Dear Henry: 

I am writing in response to your earlier letter regarding the Committee ‘ s investigation of illegal 
foreign contributions, related attempts by foreign entities to influence U.S. policy, and other related 
matters. Your letter specifically penained to the Webster Hubbell segment of the investigation. 

Let me first address your concern about possible interference with the Independent Counsel’s 
investigation in this same area. You may rest assured that my staff has conferred with the staff of the 
Independent Counsel to make sure that our activities do not interfere with that ongoing criminal 
investigation. His office has raised no objection to any of the activities undertaken by the Committee. 

I would also like to address your concerns about how Webster Hubbell fits into the overall 
Committee investigation. The central focus of this investigation to date has been the massive infusion of 
illegal foreign money into the last Presidential campaign, and potential efforts of the givers to influence 
or undermine U.S. policy in critical areas. I have said numerous times that the Coniimttee's priority 
would be to focus on credible allegations of illegal activity. 

The Lippo Bank is a central element in this en^rging scandal, as are its owners. Mochtar and 
James Riady. and the head of its U.S. subsidiary, John Huang. As you are aware, over SI. 5 million in 
contributions raised by John Huang are being returned by the DNC because of doubts about its origin. 

At the same time. Lippo Bank. John Huang and the Riadys are also at the center of the growing 
scandal surrounding Webster Hubbell and the Clinton White House. The Independent Counsel is 
investigating whether several Clinton Administration officials solicited in excess of S500.0(X) in 
payments for Mr. Hubbell in 1994. .At the time. Hubbell was under investigiuion for defiauding his 
former law firm and clients, including the U.S, government. The President has said that at the time, he 
was unaware of the extent of Mr. Hubbell's legal troubles. However, more recent statements by various 
close advisors and associates have cast doubt on this statement. 
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Jur.e i994 Juraes Riadv ana John Huan^ neld an exiraordinan’ senes ot 10 White House 
;”.eeungi. iwuie including me Presioeni. Two aays laier. a Lippo Bunk amliuie paid SIOO.OOO to 
'•'''ebstcr Hubbeil. k is unknc’.vn what %vork. any. Hubbeil did in e.xchanee for this payraem. Reports 
nave indicated that ii was around this time that Mr. Hubbeil stopped cooperating wiih the Independent 
Counsei's investigation. 

The fact that Lippo Bank, the Riadys and John Huang are at the center of both of these 
controversies strongly indicates that they should be included In the same investigation. The same basic 
auestions must be answered; 'were laws broken when these payments were sought and made?’ and 
■what was sought in return?' 

I also do not believe that it would hs wise to limit the scope of the Hubbeil segment of this 
investigation solely to payments received from the Lippo Group. As you know. John Huang has refused 
to cooperate in this investigation, and James Riady has left the country’. Documents and interx'iews 
.•'blamed from other benefactors of Webster Hubbeil. while important m their own right, may help 
establish a pattern or shed light on circumstances surrounding the Riadys' or John Huang's involvement. 

I believe chat the solicitation or payments to Webster Hubbeil is an area that demands a thorough 
inquiry. The American people have a right to know what happened. Because of its secretive nature, the 
Independent Counsel's investigation may not provide the public with a full accounting of what happened 
and why. Because the central figures and que.siions in both scandals are so closely intertwined. I believe 
that It is nwtessary and proper that the Hubbeil matter be included in the Committee's current 
investigation. 

I hope this information is helpful. 



Chairman 
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June 9. 1997 



The Honorable Henn' Waxman 
Ranking Minority Member 
Committee on Government Reform 
And Oversight 

U.S. House of Representatives 
Washington. D.C. Z0515 

Dear Hcnrv-; 

I am writing in response to your June 4 letter. You raise several issues to which I would like 
to respond. 

On the subject of investigative travel, you complain that Majority staff traveled to Miami 
without inviting Minority staff, and planned a trip to Hong Kong without informing the Minority. 
I would like to note that it is not only the Majority staff that has conducted separate investigative 
travel. On May 2. two senior members of your staff traveled to Chicago on what was termed 
■official business related to ongoing Committee oversight investigations." Majority staff was not 
invited to participate in that tnp. nor was the Majority informed of the results of the trip or who was 
interviewed. I am hard pressed to understand on what grounds you base your complaint when the 
Minority has acted in exactly the same manner as the Majonty. 

With regard to the Cabrera and Mannerud interviews, these interviews were conducted by 
my Chief Counsel. John Rowley, who is a former Assistant L’.S. Attorney. Mr. Rowley has 
conducted numerous investigative interviews during his career. He gave prior notice to the U.S. 
Attorney's office in Miami before proceeding to interview Mr. Cabrera. With respect to Mrs, 
Mannerud. Mr. Rowley and Mr. Bossie. who accompanied him. went to her office, asked if she 
would agree to speak with them, and she readily agreed. I hardly consider this intimidation, as your 
letter seems to imply. No threats were made or implied in any way whatsoever. In fact, at one point 
during the interview. Mr. Rowley and Mr. Bossie left her office for over an hour at her suggestion, 
before returning to finish the mterv’iew. They conducted themselves professionally in every sense 
of the word. 
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! would also like to note that nen me New ^'ork Times iirs: contactea my office about the 
Cabrera story, ihe reponer was aireaay rull\- inrormed about the interviews ar.a the unaeriymg facts 
^bout the allegations in the Cabrera case -- that Mrs. Mannerud a.sked Mr. Cabrera for a large 
comiibuiion to the DNC in Havana, that Mr. Cabrera contnbutea S20.000 out of an account red with 
drug proceeds- and that Mr. Cabrera attended a dinner with Vice President Gore and a pany at the 
White House despite his cnminai record. When contacted, my statf merely confirmed that the 
interviews of Mr. Cabrera and Mrs. Mannerud had taken place. 

On the subject of informal interviews. I believe that our staffs had an understanding at the 
beginning of this investigation that both Majority and Minority staff could conduct separate informal 
interviews. I telicve that both Majonty and Minority staff have done so. Dunns the early stages of 
this investigation. Minority staff attended several meetings along with Majonty staff. In some of 
these meetings and conference calls. Minority staff several times discouraged representatives of the 
White House and other organizations from providing information to the Committee. The apparent 
reason was the Minority’s dissatisfaction with the Committee's document protocol. I should remind 
you that the protocol is in complete compliance with House rules and was adopted by the 
Committee. I am certain that you can understand our reluctance to include Minority staff in 
informational interviews if such siaff has a track record of discouraging individuals from cooperating 
with official requests for information. 

With regard to the interview of Mr. Soberano. the allegations that you state in your letter are 
incorrect. When my staff asked if Mr. Soberano was willing to be interviewed, he agreed. He asked 
if a particular minority staff member to whom he had spoken would attend. He was told that this 
interview would be only with the Majority. I believe that this misunderstanding clearly highlights 
the need for authority for Committee counsel to take sworn depositions, which I have proposed. 
Under this procedure; 

• All Members and staff will be notified three days in advance of a deposition 

• .Majority and Minority counsel will be present at ail depositions 

• Depositions will be recorded by a court reporter 

• Witnesses will have the right to have an attorney present. 

I believe that this more formalized procedure will help avoid similar misuncterstandings from 
occurring in the future. This is the same procedure that was used during the Travelgate and Filegate 
investigations last year, and that has been used extensively by the Senate Governmental Affairs 
Coramiiiec this year. While I understand that you are not inclined to suppon this resolution because 
of your continuing disapproval of the Chairman’s subpoena power. I hope that you will reconsider. 
The matters we are investigating are of a serious nature and touch upon national security and the 
integrity of our national policies. Deposition authority will est^iish a fomiai set of procedures that 
will benefit b<xh the M^ority and the Minority, and allow us to pursue this investigation in a serious 
and professional manner. 

Thank you for sharing your views. 

s. 


Dan Burton 
Chairman 
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-SE Hi-NDRK CGNSR€55 

Congress ai the (limiEb states 

^ouse oi Bepmmtaimcs 

COMMiTT== ON GOVERNMENT REFORM AND OVERSIGHT 
2157 Rayburn HOUSE Ofpice SutLOiNO 
Washington. DC 2QS15-6143 

iKnniTu 


June 10. 1997 



The Honorable Dan Bunon 

Chairman. Committee on Government Reform and Oversight 
f .S. House of Representatives 
Washington. DC 20515 

Dear -Mr. Chairman; 

I write to request that you issue the attached draft subpoenas lo the National .Archives, the 
Reagan Presidential Library', the Bush Presidsmiai Materials Project, the Quayie Center and 
Museum, the Reagan Presidential campaigns, the Bush Presidential campaigns, and the White 
House. 


The proposed subpoenas seek information about campaign contributors who benefited 
from overnight stays at the White House. Camp David or the Vice President's residence, or travel 
on Air Force One or Air Force Two during the Reag^ and Bush administrations. Tney also seek 
information about ftinctions at the White House, Camp David and the Vice President's residence 
attended by Republican National Committee oiftcials or fundraisers, including coffees and odier 
informal gatherings. Finally, they ask for records of reimbursable political funaions held at ihc 
White House and Vice President's residence. 

The information sought is parallel to the information requested in the Committee's 
subpoenas to the Executive Office of the President and the Democratic National Committee for 
contnbutors to the Clinton campaign. For example, the Committee's White House subpoena 
sought information concerning private passengers on Air Force One and Two and overnight 
guests at the White House during the Clinton adminisiration. 

There is substantia! evidence justifying these subpoenas. Documents provided by the 
Clinton administration in response to the Comroiitee subpoena detail reimbursable political 
functions held at the White House, including a number of events held by the Bush White House in 
1 992. Press reports have documented overnight White House stays by major contributors to the 
Republican Party during the Bush administration. This pattern, dating back to previous 
adminisimtions. should be investigated by this Committee. 
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“he Honoraoie Dan Bunon 
-jne iO. 

Page I 


I have 'A'riiten the Reagan Librarv- and the Bush Materials Project asking them to 
\'olunianiy provide this tnibrmaiion for this mvesiiaation. The Reagan Library has not replied to 
my request, and the Bush Materials Project remsed to respond absent a request from the 
Chairman of the Committee. The Quayie Center nas simiiariy remsed to acknowledge my 
previous requests for information. 

.A.S you know, the period provided in the Committee s document protocol for review of 
the proposed subpoenas is 24 hours. I trust you will inform the minority wheiheryou will issue 
these requested subpoenas within this time frame. If you or your staff have any questions about 
these subpoenas, please call me or my chief counsel. Phil Barnett, at 225-5052. 


Sincerei\’. 



Henry Wa.xman 
Ranking .Xiinoniy Member 


end 

cc: Members of the Committee on Government Reform and Oversight 
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Subpoena Duces Tecum 

Government Reform and Oversieht Committee 
United States House of Representatives 

To: The White House 

16CM} Pennsyi\ania Avenue 
Washington. DC 20500 

Serve: Gary S. Waiters 

Chief Usher 

[Insen standard definitions and instructions} 


Please provide the Committee with the following: 

I . All records relating to reimbursable poiiticai functions at the White House, the Vice 
President's residence, or Camp David during the Reagan administration. 
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Proposed Subpoenn to the Cliiei' I sher Re: Biish Administration 
Subpoena Duces Tecum 

Government Reform and Oversight Committee 
United States House of Representatives 

To; The White House 

1600 Pennsylvania Avenue 
Washington. DC ZZ500 

Serve: Gary J. Walters 

Chief Usher 

[Insen standard definitions ana instructions] 

Subpoenaed Items 

Please provide the Committee '.vnh the following: 

I . All records relating to reimbursable poiiiicai functions at the White House, the Vice 
President's residence, or Camp David during the Bush administration. 
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Pronosed Subnoena to rhe Xsitionai Archives Re: Reagan Administraiion 
Subpoena Duces Tecum 

Government Reform and Oversight Committee 
United States House of Representatives 

To; National Archives and Records Adminisiraiion 

S601 Adeiphi Road 
College Park. MD 20740 

Serve: John W. Carlin 

.Archivist 

[Insert standard definitions and instructions': 


Please provide the Commliiee with the loiiowing; 

!. Ail records relating to any overnight stay at the \Vhite House during the Reagan 
administration by contributors to the 1980 Reagan presidential campaign, the 1984 Reagan 
presidemial campaign, or the Republican National Committee. 

2. Ail records relating to any overnight stay at Camp David during the Reagan 
administration by contributors to the 1980 Reagan presidential campaign, the 1984 Reagan 
presidemial campaign, or the Republican National Comminee. 

3. All records relating to any overnight stay at the Vice President’s residence during the 
Reagan administration by contributors to the 1980 Ret^an presidenti^ campaign, the 1984 
Reagan presidential campaign, or the Republican National Committee. 

4 All records relating to any travel on Air Force One or Air Force Two during the Reagan 
administration by contributors to the 1980 Reagan presidential campaign, the 1984 Reagan 
presidential campaign, or the Republicai National Committee. 

5. All records relating to fonctions at the White House, Camp David, and the Vice- 
President’s residence during the Reagan administration at which ofRciais of, or ftindraisers for, the 
Republican National Committee were present. The term 'funcijon” includes, but is not limited to. 
meals, receptions, coffees, informal gatherings, ceremonies and parties. 

6. All records relating to reimbursable political functions held at the White House, the 
Mce President s residence or Camp David during the Reagan administration. 


Subpoena Duces Tecum 

Governmeni Reform and Oversight Committee 
United States House of Representatives 

To: National .-krchives and Records Administration 

S601 Adelphi Road 
College Park- MD 20740 

Serve: John W Cariin 

.Axchivist 

[Insert standard definitions and instructions] 

Subpoenaed Iiems 

Please provide the Committee with the following; 

1 . Ail records relating to any overnight stay at the White House during the Bush 
administration by contributors to the 1988 Bush presidential campaign, the 1992 Bush presidential 
campaign, or the Republican National Comnuttee. 

2. .“Ml records relating to any overnight stay at Camp David during the Bush 
administration by contributors to the 1988 Bush presidential campaign, the 1992 Bush presidential 
campaign, or the Republican National Committee. 

3 . Ail records relating to any overnight stay at the Mce President's residence during the 
Bush administration by contributors to the 1988 Bush presidential campaign, the 1992 Bush 
presidential campaign, or the Republican National Committee. 

4. All records relating to any travel on Air Force One or Air Force Two during the Bush 
^ministration by contributors to the 1988 Bush presidential campaign, the 1992 Bush presidential 
campaign, or the Republican National Committee. 

5. All records relating to functions at the White House. Camp David, and the Vice- 
President's residence during the Bush admiiastration at which officials of. or fundraisers for. the 
Republican Nation^ Committee were present. The term "function" includes, but is not limited to. 
meals, receptions, coffees, informal gatherings, ceremonies and parties. 

6. Ail records relating to reimbursable political functions held at the White House, the 
Vice President's residence or Camp David during the Bush administration. 



Subpoena Duces Tecum 

Government Reform and Oversiehi Committee 

United States House of Representatives 

To; Ronald W. Reagan Presidential Library 

40 Presideniiai Drive 
Simi Valley. CA 93065 

Serve; Mr. Rod Soubers 

Supervisory .Archivist 

(Insen standard defiritions and instractions] 


Please provide the Committee with the following; 

1. Ali records relating lo any overnight stay at the WTiite House during the Reagan 
administration by contributors to the 19S0 Reagan presidential campaign, the 1984 Reagan 
presidential campaign, or the Republican National Committee. 

2. .Ail records relating to any overnight stay at Camp David during the Reagan 
administration by contributors to the 1980 Reagan presidential campaign, the 1984 Reagan 
presidential campaign, or the Republican National Committee. 

3. AJ! records relating to any overnight stay at the Vice President's residence during the 
Reagan administration by contributors to the i 980 Reagan presideniiai carapaiga the 1 984 
Reagan presidential campatga or the Republican National Committee. 

4. All records rclating to any travel on Air Force One or Air Force Two during the Reagan- 
administration by comribmors to the 1 980 Reagan presidential campaign, the 1 984 Reagan 
presidential campaign, or the Republican National Committee. 

5. All records relating to functions at the V^Tute House, Camp David, and the Vice- 
President's residence during the Reagan administration at which officials of. or fundraisers for, the 
Republican Kailona! Committee were present. The lenn “function'* includes, but is not limited to, 
meals, receptions, coffees, informai gatherings, ceremonies and parties. 

6. All records rdating to reimbursable political ffinaians held at the White House, the 
Vice President s residence or Camp David during the Reagan administration. 
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Proposed Subooenri ro the Bush Presidemtnl Mnteriai Project Re: Reasan-Bush Ciimpmgn 

Subpoena Duces Tecum 

Governraem Reform and Oversight Committee 

Ua'iied States Eouse of RepresentatH es 

To: Bush Presidential Matenals Project 

701 University Drive. East 
Suite 300 

College Station. TX 77340- 1S99 

Serve: Mr, David Alsobrook 

Acting Director 

jinsen standard definitions and instructions t 


Please provide the Committee with the following; 

1. All records relating to any overnight stay at the White House during the Reagan 
administration by contribulors to the 1 980 Reagan presid^tial campaign, the 1 9S4 Reagan 
presidential campaign, or the Republican National Committee. 

2. All records relating to any cvemight stay at Camp David during the Reagan 
administration by contributors to the 1980 Reagan presidential campaign, the 1984 Reagan 
presidential campaign, or the Republican National Cormniitee. 

3. All records reiating to any overnight stay at the Vice Pi^sident's residence during the 
Reagan admimstration by contributors to the 1980 Reagan presidential campaign, the 1984 
Rea^ presidential campaign, or the Republican National Committee. 

4. All records relating to any travel on Air Force One or Air Force Two during the Reagan 
administration by contributors to the 1980 Reagan presidential campaign, the 1984 Reagan 
presidential campaign, or the Republican National Committee. 

5. All records relating to functions at the White House. Camp David, and the Vice- 
President’s residence during the Reagan administration at which ofSciais of. or fundraisers for. the 
R^ublitan National Committee were present. Tne temt ''function” includes, but is not iimited to, 
meals, receptions, coffees, informal gatherings, ceremonies and parties. 

6. Ai! records relating to reimbursable political functions held at the White House, the 
Vice President s residence or Camp David during the Reagan administration. 
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Pronosed Subpoena to the Bush Presideniinl Mniertui Prnieci Re: Bush-Ouavie Campaign 
Subpoena Duces Tecum 

Government Reform and Oversight Committee 
United States House of Representatives 

To: Bush Presidential Materials Project 

University Drive. East 
Suite 300 

College Station. TX 77840-1899 

Sen'e Mr. David .^sobrook 

Acting Director 

[Insert standard definitions and instructions] 

Subpoenaed Items 

Please provide the Committee with the following; 

1 . AH records relating to any overnight stay at the [Wltite House during the Bush 
administration by contributors to the 1988 Bush presidential campaign, the 1992 Bush presidential 
campaign, or the Republican National Committee. 

2. All records relating to any overnight stay at Camp David during the Bush 
administration by contributors to the 1988 Bush presidential campaign, the 1992 Bush presidential 
campaign, or the Republican National Committee. 

3 . .All records relating to any overnight stay at the Vice President's residence during the 
Bush administration by contributors to the 1988 Bush presidential campaign, the 1992 Bush 
presidential campaign, or the Republican National Committee. 

4 Ail records relating to any travel on Air Force One or Air Force Two during the Bush 
administration by contributors to the 1988 Bush presidential campaign, the 1992 Bush presidential 
campaign, or the Republican National Committee. 

5. All records relating to functions at the White House, Camp David, and the Vice- 
President's residence during the Bush administration at which officials of. or fundraisers for, the 
Republican National Committee were present. The term "function” includes, but is not limited to, 
meals, receptions, coffees, informal gatherings, ceremonies and parties. 

6. .All records relating to reimbursable political functions held at the White House, the 
Vice President's residence or Camp David during the Bush administration. 
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Proposed Subpoena in the Otiavie Center 


Subpoena Duces Tecum 

Government Reform and Oversight Committee 
United States House of Representatives 

To; The Dan Quayie Center and Museum 

815 Warren St. 

Huntington. FX 46750 

Sen'e: Michael R. Seilon 

Executive Director 

[Insen standard definitions and instructions] 

Subpoenaed Items 

Please provide the Committee with the follovvina; 

1. All records relating to any overnight stay at the White House during the Bush 
administration by contributors to the 1988 Bush presidential campaign, the 1992 Bush presidential 
campaign, or the Republican National Committee. 

2. Ail records relating to any overnight stay at Camp David during the Bush 
administration by contributors to the 1988 Bush presidential campaign, the 1992 Bush presidential 
campaign, or the Republican National Committee. 

3. .All records relating to any overnight stay at the Vice President's residence during the 
Bush administration by contributors to the 1988 Bush presidential campaign, the 1992 Bush 
presidential campaign, or the Republican National Committee. 

4. Ail records relating ter any travel on Air Force One or Air Force Two during the Bush 
administration by contributors to the 1988 Bush presidential campaign, the 1992 Bush presidential 
campaign, or the Republican National Committee. 

5. All records relating to functions at the White House, Camp David, and the Vice- 
President's residence during the Bush administration at which officials of. or fundraisers for. the 
Republican National Committee were present. The term ■‘function ’ includes, but is not limited to. 
meals, receptions, coffees, informai gatherings, ceremonies and parties. 

6. All records relating to reimbursable political functions held at the White House, the 
Vice President's residence or Camp David during the Bush administration. 
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Proposed Subpoena lo Reagnn-Bush 1980 

Subpoena Duces Tecum 

Government Reform and Oversight Committee 
United States House of Representatives 

To: Reagan-Bush 1980 Presidential Campaign 

Serve: Scott MacKenzie 

c/o The American Cause 
6862 Elm St. Suite 210 
McLean. VA 22101-3833 

' Insert standard definitions and instructions] 

Subpoenaed Items 

Please provide the Committee with the following; 

1 . Ail records relating to any overnight stay at the White House during the Reagan 
administration by contributors to the 1 980 Reagan presidential campaign, the 1 984 Reagan 
presidential campaign, or the Republican National Committee. 

2. All records relating to any overnight stay at Camp David during the Reagan 
administration by contributors to the 1 980 Reagan presidential campaign, the 1984 Reagan 
presidential campaign, or the Republican National Committee. 

3. .All records relating to any ovemiaht stay at the Vice President's residence during the 
Reagan administration by contributors to the 1980 Reagan presidential campaign, the 1 984 
Reagan presidential campaign, or the Republican National Committee. 

4. Ail records relating- to any travel on Air Force One or Air Force Two during the Reagan - 
administration by contributors to the 1 980 Reagan presidential campaign, the 1 984 Reagan 
presidential campaign, or the Republican National Committee. 

5. All records relating to functions ai the White House, Camp David, and the Vice- 
President's residence during the Reagan administration at which officials of. or fundraisers for. the 
Republican National Committee were present. The term ‘flmciion" includes, but is not limited to. 
meals, receptions, coffees, informal gatherings, ceremonies and parties. 

6. All records relating to reimbursable political functions held at the White House, the 
\'ice President's residence or Camp David during the Reagan administration. 
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Proposed Subpoena to Reagan>Bush 1984 


Subpoena Duces Tecum 

Government Reform and Oversight Committee 

United States House of Representatives 

To: Reagan-Bush 1984 Presidential Campaign 

Ser\'e Scott MacKenzie 

c/o The Amencan Cause 
6862 Elm St. Suite 210 
McLean. VA 22101-3833 

[Insert standard definitions and instructions] 

Subpoenaed Items 

Please provide the Committee with the following; 

1 . Ail records relating to any overnight stay at the White House during the Reaean 
administration by contributors to the 1980 Reagan presidential campaign, the 1984 Reagan 
presidential campaign, or the Republican National Committee. 

2. All records relating to any overnight stay at Camp David during the Reagan 
administration bv contributors to the 1980 Reagan presidential campaign, the 1984 Reagan 
presidential campaign, or the Republican National Committee. 

3 .All records relating to any overnight stay at the Vice President's residence during the 
Reagan administration by contributors to the 1980 Reagan presidential campaign, the 1984 
Reagan presidential campaign, or the Republican National Committee, 

4. All records relating to any travel on Air Force One or Air Force Two during the Reagan 
administration by contributors to the 1980 Reagan presidential campaign, the 1984 Reagan 
presidential campaign, or the Republican National Committee. 

5. All records relating to functions at the White House. Camp David, and the Vice- 
President's residence during the Reagan administration at which officials of. or fundraises for. the 
Republican National Committee were present. The term ‘function" includes, but is not limited to. 
meais. receptions, coffees, informal gatherings, ceremonies and parties. 

6. .Ail records relating to reimbursable poiiticai functions held at the White House, the 
Vice President s residence or Camp David during the Reagan administration. 
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Proposed Subpoenn to Bush-Oiinvie 19S8 


Subpoena Duces Tecum 

Government Reform and Oversight Committee 
United States Bouse of Representatives 

To: Bush-Quayle 19S8 Presidential Campaign 

Serve: Stan Huckaby 

228 South Washington St. Suite 200 
.•Uexandria. V A 223 1 4 

[Insen standard definitions and instructions] 

Subpoenaed Items 

Please provide the Committee with the following; 

L All records relating to any overnight stay at the White House during the Bush 
administration by contributors to the 1988 Bush presidential campaign, the 1992 Bush presidential 
campaign, or the Republican National Committee. 

2- All records relating to any overnight stay at Camp David during the Bush 
administration by contributors to the 1988 Bush presidential campaign, the 1992 Bush presidential 
campaign, or the Republican National Committee. 

3. All records relating to any overnight stay at the Vice President's residence during the 
'Bush administration by contributors to :he 1988 Bush presidential campaiga the 1992 Bush 
presidential campaign, or the Republican National Committee. 

4 Ail records relating to any travel on Air Force One or Air Force Two during the Bush 
administration by contributors lo the 1988 Bush presidential campaign, the 1992 Bush presidential - 
campaign, or the Republican National Committee. 

5. All records relating to functions at the White House, Camp David, and the Vice- 
President’s residence during the Bush administration at which officials of. or fundraisers for, the 
R^ubiican National Committee were present. The term '‘function” includes, but is not limited to, 
meals, receptions, coffees, informal gatherings, ceremonies and parties. 

6. All records relating to reimbursable political functions held at the White House, the 
Vice President’s residence or Camp David during the Bush administration. 
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Proposed Subpoena to Bush-Ounvie 1992 


Subpoena Duces Tecum 

Government Reform and Oversight Committee 
United States Rouse of Representatives 

To: Bush-Quayie 1992 Presidential Campaign 

Serve; Stan Huckaby 

228 South Washington St. Suite 200 
•Alexandria. \'A 223 14 

Tnsen standard definitions and instructions] 

Subpoenaed Items 

Please provide the Committee with the rbllowmg; 

1. All records relating to any ovemighi stay at the White House during the Bush 
administration by contributors to the 1988 Bush presidential campaign, the i 992 Bush presidential 
campaign, or the Republican National Committee. 

2. All records relating to any overnight stay at Camp David during the Bush 
administration by contributors to the 1988 Bush presidential campaign, the 1992 Bush presidential 
campaign, or the Republican National Committee. 

3. All records relating to any overnight stay at the \'ice President's residence during the 
Bush administration by contributors to the 1988 Bush presidential campaign, the 1992 Bush 
presidential campaign, or the Republican National Committee. 

4. All records relating to any travel on Air Force One or Air Force Two during the Bush 
administration by contributors to the 1988 Bush presidential campaign, the 1992 Bush presidential 
campaign, or the Republican National Committee. 

5. All records relating to functions at the WTtite House. Camp David, and the Vice- 
President’s residence during the Bush administration at which officials of, or mndraisers for. the 
Republican National Committee were present. The term ‘‘function" includes, but is not limited to. 
meals, receptions, coffees, informal gatherings, ceremonies and parties. 

6. All records relating to reimbursable political functions held at the WTiiie House, the 
Vice President's residence or Camp David during the Bush administration. 
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IVoposed Siihpoenri to the Republican ,V:itionai Commiitee Re: Rea 2 iin AdministrnTinn 
Subpoena Duces Tecum 

Government Reform and Oversight Committee 
United States House of Representatives 

To; Republican National Committee 

310 First Street. SE 
Washington. D.C. Z0003 

Serv'e: Chairman Jim Nicholson 

[Insen standard definitions and instructions] 

Subpoenaed items 

Please provide the Comrmitee with the following: 

1 . Ail records relating to any overnight stay at the White House during the Reagan 
administration by contributors to the 1980 Reagan presidential campaign, the 1984 Reagan 
presidential campaign, or the Republican National Commiitee. 

2. All records relating to any overnight stay at Camp David during the Reagan 
administration by contributors to the 1980 Reagan presidential campaign, the 1984 Reagan 
presidential campaign, or the Republican National Committee. 

3. All records relating to any overnight stay at the Vice President's residence during the 
Reagan administration by contributors to the 1980 Reagan presidential campaign, the 1984 
Reagan presidential campaign, or the Republican National Committee, 

4. All records relating to any travel on Air Force One or Air Force Two during the Reagan 
administration by contributors to the 1980 Reagan presidential campaign, the 1984 Reagan 
presidential campaign, or the Republican National Commiitee. 

5. Ail records relating to fiinctions a: the Wnite House. Camp David, and the Vice- 
President's residence during the Reagan administration at which officials of. or fundraisers for, the 
Republican National Committee were present. The term '‘function" includes, but is not limited to, 
meals, receptions, coffees, informal gatherings, ceremonies and panics. 

6. All records relating to reimbursable political functions held at the White House, the 
Vice President's residence or Camp David during the Reagan administration. 
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Proposed Stibpoenn to the Repufatican N;itionai Committee Re: Bush Administrntion 

Subpoena Duces Tecum 

Government Reform and Oversight Committee 

United States House of Representatives 

To: Republican Xationai Committee 

}10 First Street. SE 
Washington. DC 20003 

Serve; Chairman Jim Nicholson 

[Insen standard definitions and instructions] 


Please provide the Committee '.vith the following: 

i - All records relating to any o\'emight stay at the White House during the Bush 
administration by contributors to the 1 988 Bush presidential campaign, the 1992 Bush presidential 
campaign, or the Republican National Committee. 

2. Ail records relating to any overmght stay at Camp David during the Bush 
administration by contributors to the i988 Bush presidential campaign, the 1992 Bush presidential 
campaign, or the Republican National Committee. 

3 . Ail records relafing to any overnight stay at the Vice President’ s residence during the 
Bush administration by contnbutors to the 1 988 Bush presidential campaign, the 1 992 Bush 
presidential carapaigiu or the Republican National Committee. 

4. All records relating to any travel on Air Force One or Air Force Two during the Bush 
administration by contributors to the 1 988 Bush presidential campaign, the 1992 Bush presidential 
campaign, or the Republican National Committee. 

5. All records relating to functions at the White House. Camp David, and the Vice- 
President’s reridence during the Bush administration at which officials of. or fundraisers for, the 
Republican National Comminee were present. The term “function” includes, but is not limited to, 
meals, receptions, coffees, informal gatherings, ceremonies and panics. 

6. All records relating to reimbursable political fimctions held at the White House, the 
Vice President s residence or Camp David during the Bush administration. 
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ONE HUNDRED f IFTH CONGRESS 

Congress of tlje Mniiefi States 
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COMMITTEE ON GOVERNMENT REFORM AND OVERSIGHT 
2157 Rayburn House Office Suiloins 
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VAZUAM CAAVORNIA 
tUMOnilV MEMBER 



June 10. 1997 


The Honorable Dan Burton 

Chairman. Committee on Government Reform and Oversight 
U S. House of Representatives 
Washington. DC 20515 

Dear Mr. Chairman; 

I tvnee to request that \ ou issue the attached draft subpoenas to the Republican National Committee. 
Hale\' Barbour. Philip Moms. RJRNabisco. Brovm & Williamson Tobacco Corp., United States Tobacco 
Company, the Tobacco institute and the Smokeless Tobacco Council. 

The proposed subpoenas target tobacco industry campaign contributions to the Republican National 
Comminee and subsequent lobbvnng by then-RNC Chairman Haie>’ Barbour on their behalf. According to 
campaign contribution studies, the tobacco industry was one of the largest contributors to the RNC during the 
last election cv eie. giving nearly S6 million in soft money alone to the Republican Party. During this period. 
Mr. Barbour called Arizona House of Representatives Speaker Mark Killian and Texas Governor George 
Bush urging them to change their |»sitions and support pro-tobacco legislation. 1 have attached a copy of a 
Washington Post article desenbing these calls. 


.Any "quid pro quo " involving a high-ranking party official promoting public policy in exchange for 
campaign conmbutions raises serious questions. It is the type of allegation for which this Committee is 
investigating Democratic officials and contributors. For example, the Committee has subpoenaed the DNC 
for all records related to Roger Tamraz after allegations were published that former DNC chairman Don 
Fowler contacted the CIA to facilitate a meeting between Tamraz and President Clinton. 


As you know, the penod provided in the Committee's dociunent protocol for review of the proposed 
subpoenas is 24 hoin"s. I trust you will inform the minority whether you will issue these requested subpoenas 
wit^ this time frame. If you or your staff have any questions about these subpoenas, please call me or my 
chief counsel. Phil Barnett, at 225-5052. 


Sincerely, 





Heniy A. Waxman 
Rantog Minoritt- Member 


end. 

cc. Members of the Committee on Government Reform and Oversight 
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The Washinguon Post 
Copyright 1996 

Friday, March 15, 1996 
h SECTION 

Totaccc Inaustry Switches Srands; Political Conations Shift to Republicans 
.\fter Favoring Democrats 
Glenn Frankei 

'/Washington Post Staff Writer 

When Speaker Mark Killian of the Arizona House of 
Representatives got a surprise phone call at home from Haley Barbour 
last spring, he assumed the chairman of the Republican National 
Committee was calling to compliment him on the legislature’s 
grr- ndbreaking work in passing welfare and prison reforms. 

But Barbour had something else in mind. As Killian recalled 
it, the chairman urged his fellow Republican to release for a vote a 
pro-tobacco bill that the speaker was holding up. 

"The speaker was a little bit surprised and a lot 
disappointed," said Killian’s spokesman. Jack Lavelie. "He 
understands the tobacco industry is a very powerful force and gives 
money to a lot of people in Washington. He was just kind of sad that 
the chairman of his party called for that reason." And unmoved. 

Despite Barbour’s phone call, Killian proceeded to kill the bill, 
which would have allowed the state to override tough local 
restrictions on cigarette smoking. 

For the Republican national chairman to reach down to a state 
legislator on behalf of the tobacco industry suggests how strong the 
industry's clout within the party has become. Indeed, both Democrats 
and Republicans, as well as lobbyists and public-interest groups all 
agree that a historic shift is taking place. After decades in which 
the ir.auscry took pains to spread its influence and campaign 
contributions evenly between the two main parties. Republicans are 
increasingly becoming the'party of tobacco. And as Killian’s 
response suggests, some Republicans are not happy about it. 

_ .'e're net Republicans and we're not Democrats — our politics 
are the politics of tobacco, " said Walker Merryman, veteran 
lobbyist for the Tobacco Institute, the industry’’ s prime lobbying 
group. "But there’s definitely been, a sea change . 
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"Vc 1-94 v.-e were a Icr r-^ore crier.ted lewara rhs 

; daceo-arcv.'ir.cr i ceurheasr was a Lemocrar — congressmen, 
ro’/erncrs, scare leaisiacors . But cnac's rapidly changing. At the 
same come, we have . she most hostile administration in history in 
office. You deny reality at your peril." 

One way to measure the change is money. Two reports released 
vesterdav by Common Cause and the U.3. Public Interest Research 
Croup show the industry, reacting to Increased government efforts to 
restrict its crcducts, is giving record amounts of cash to political 
oarties and individual congressmen, and that the vast majority or 
the n-ioney is going to Republicans. During the last off-election year 
in 1993, tobacco political action committees gave $477,000 to 
Democratic candidates and $422,000 to Republicans. Last year the 
same F.^Cs sent $841,000 to Republicans and only $281,000 to 
Democrats . 

?. similar shift has occurred in the giving of "soft m.oney, " 
unrestricted donations to party organizations. .9.cccraing to the 
Center for Responsive Politics, in 1991 the industry gave $1,17C,724 
in soft money, c2 percent cf it to Republican crganizations. 3y last 
year the amount had risen to $2,793,496, and S5 percent went to 
Republicans . 

"Historically, tobacco industry giving has been relatively 
e^-’a! . . . with slightly more given to the political party in 
t .er, " said Matthew Myers, general counsel for the Campaign for 
Tobacco-Free Kids, financed by a coalition of anti-smoking groups, 
who cresented the two reports at a news conferer.ce yesterday. "But 
these studies show the industry has chosen to make this a highly 
tartisan issue through unusually lopsided giving to one party — the 
Republican Party. " 

Part of the reason is ideological; the Republican pro-business 
and pro-deregulation agenda. is a comfortable fit for an industry 
that senses it is under siege in the halls of the federal 
government's regulatory agencies and in court. Tobacco companies are 
battii.ng the Food and Drug Administration’s plans to begin 
regulating nicotine as a drug, as well as federal proposals to 
restrict workplace smoking and require states to tighten 
restrictions on tobacco sales to minors. 

At the same time, six states are suing tobacco companies to 
recover Medicaid costs of treating smoking-related illnesses. 

Earlier this week the Liggett Group broke ranks with the rest of the 
i.tdustr'.’ tc agree to settle a huge class-action lawsuit and wit.tdraw 
from the fight against tiie FDA's proposal. 
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Parc zz Che swicch cc che GC? is also due cc che ag-gressive 
fund-raising caccics cf P.epublicans who have scught co take full 
a-' .ncage cf their dominacion cf both chambers cf Congress. And part 
is due CO che demise cf traditional "blue dog” lemocracs from 
tobacco-growing states who sided with the industry and their 
replacement by conservative Republicans. 

Rep’oblican officials deny that the industry’s sharp increase 
in contributions means it has effectively bought GOP support. "We've 
always taken the Reagan view on contributions, which is we assume 
that people who are contributing to the campaign are supporting us 
and not the other way around," said Tony Blankiey, spokesman for 
House speaker Newt Gingrich (R-Ga.]. "We are in favor of free 
markets and freedom., and anyone who feels they are having their 
freedom taken away from them would be attracted to our party." 

Both Republican leaders and tobacco spokesm.er. point out that 
the Democratic Party is the leading recipient cf soft money from 
trial lawyers and law firms, which stand to benefit from the 
anti-tobacco suits. Last year, the lawyers gave the party nearly 
$1.8 million, according to the Center for Responsive Politics. 

Still, the GOP leadership's embrace of tobacco is causing 
consternation among some Republicans, who fear their party will be 
seen as the captive of America's most controversial industry, and 
that President Clinton and the Democrats will turn this to their 
ar* -^ntage in November. 

"I’m sorry to say this, but I think what is happening to the 
Republican Party is a tragic mistake," says Elizabeth Whelan, a 
conservative Republican who is a prominent critic of federal 
regulatory agencies but opposes the party's identif ication with the 
tobacco industry. "Republicans are basically allowing the liberals 
to monopolize an im.portant public health issue." 

On the most- important ■ -issue involving the federal government 
and the tobacco industry — the Clinton administration's push for 
increased government regulation — Republican congressional leaders 
have been vocally supportive of the industry. Gingrich said the FDA 
had "lost its mind" for seeking regulatory authority over tobacco 
and has branded Food and Drug Commissioner David A. Kessler "a thug 
and a bully." 

The GOP presidential front-runner. Senate Majority Leader 
Robert J. Dole (Kan.), whom Common Cause says has received nearly 
$46,000 in tobacco PAC contributions over the past decade, also has 
attacked the FDA proposal. 

Portraying the administration as anti-tobacco could have 
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langicie cenefica zzr “he PP? ir. Kentucky and Tennessee, 
7obaccc-growing "swing" siaues anan Clinron wen in 1992. Jkne. ihe 
lo.' :cc industry is ready and Vvilling to make tne case. "Even before 
the inauguration Hillary Clintcn announced she was ^banning sr.oking 

there was the proposed $2-a-pack excise tax increase to pay for 
health care reforn.. Now there's the FDA's assault. Any one cf these 
would have been enough to upset a lot of people. The fact is the 
Republican Party is attractive because they're not the party that 
has sought to attack tobacco." 

But the White House plans to frame the issue in a different 
way. "They'll say we're anti-tobacco; we'll say we're pro-kid," said 
a Clinton aide. 

In his State of the Union address, the president warned the 
industry: "Market your products to adults if you wish, but draw the 
line on children." It's a message the administration hopes will sell 
not only in health-conscious California but also even in 
tobacco-growing regions . 

One place it is not selling is Congress. When Reps. Henry .A. 
Waxman (D-Calif.) and James V. Hansen (R-Utah) got together to 
circulate a statement committing signers to supporting the 
administration's goal of decreasing children's access to tobacco 
products, they tried to make it a bipartisan effort. They even 
ob' ined an endorsem.ent from Pat Robertson, founder of the Christian 
Co« — ition, in hopes of attracting more Republicans. But as cf last 
week, of the 90 signatories all but 17 were Democrats. 

An opposing letter objecting to the FDA's proposals was signed 
by 32 senators and 124 House members. The signatories received a 
combined S3. 4 million in tobacco industry contributions over the 
previous 10 years, according to Common Cause, tnree times the 
average of lawmakers who did not sign the letter. 

Whelan, who heads a public advocacy research group in New 
York that has criticized regulatory agencies such as the FDA. and the 
Environmental Protection Agency, organized a letter to Gingrich last 
July — signed by 42 Republican physicians and scientists — that 
called on him tc take a firm stand against "the grave public health 
danger caused by tobacco." 

The letter said conservatives should seize the issue from 
"well-meaning social engineers and safety alarmists" who see the 
answer as an expansion of government regulatory power, and instead 
promote "an anti-smeking agenda consistent with personal freedom, 
commercial free speech and minirrial governir.ent . " It called or. 

Gingrich tc acknevuedge that cigarette smoking is the leading cause 
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of preventable aeath, to dissociate nir.seif and his colleagues free, 
the ttbacce industry, and to push for tougher state restrictions cn 
ci rette sales to children. 

Gingrich navsr replied tc the letter . Instead, spokesman 
Blanklsy questioned the Republican credentials of the signatories. 
"They can call themselves anything they want but how many elected 
offices have they held?" asked Blankiey. "The speaker gets 
thousands of letters. He responds to ones he feels are of some 
national import." 

A spokesman for Barbour denies the Republican national 
chairman was seeking to pressure fallow Republicans to aid the 
industry when he placed his phone call to Arizona Speaker Killian 
last spring or a similar call to the office of Texas Gov. George W. 
Bush (R) last summer. "He makes calls all the time to check on bills 
he's interested in," said spokesman Ed Gillespie. 

Another tobacco "preemption" bill is moving toward the Arizona 
.House again this year, but Killian has made clear he has not changed 
his view. "The speaker has six kids, he's a scoutmaster, and he's 
very opposed to children becoming involved with tobacco, " said 
spokesman Laveile. "He's let it be known if the bill gets over here 
people are wasting their time. I believe he said, 'I’ll tube it 
again. ’ " 
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Proposed Subpoenn lo Hale^' Barbour 


Subpoena Duces Tecum 

Government Reform and Oversight Committee 
United States House of Representatives 

To: Haley Barbour 

Barbour. Griffith and Rogers 
1 101 Connecticut .Avenue. N.W., Suite 800 
Washington. D.C. 20036 


[Insen standard definitions and instructions] 

10. For the purposes of this subpoena, the term 'tobacco industry” refers to 
manufacturers of tobacco products, including parent companies, holding companies and 
subsidiaries: tobacco-related trade associations; ana anv and all employees, representatives, 
otficers. directors, contractors. \ oiunteers. interns, agents and/or consultants thereof 


Subpoenaed Items 

Please provide the Committee with the following; 

1. All records relating to any contributions to the Republican National Committee from 
the tobacco industry including during the 1994, 1996 and 1 998 election cycles. 

2. All records relating to contacts with the tobacco industry regarding tobacco-related 
public poiicv including, but not limited to. federal legislation, federal regulations, and state 
legislation from January 1. 1995. to the present. 

j . Ail records relating to contacts with members of the Arizona House of Representatives 
including, but not limited to, Speaker Mark Killian, regarding tobacco-related legislation from 
January 1, 1995, to the present. 

4. All records relating to contacts with state of Texas officials including, but not limited 
to. the office of Governor George Bush, regarding tobacco-related legislation from January 1 , 
1995, to the present. 

5. All records relating to contacts with any state government official regarding tobacco- 
related public policy, including iegislation and regulations, from January i, 1995. to the present. 
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Proposed Subnoenn lo the Repubiicnn Nrttionai Committee 
Subpoena Duces Tecum 

Government Reform and Oversishl Committee 
United States House of Representatives 

To; Republican National Committee 

310 First Street. SE 
Washington. D.C. 20003 

Serve: Chairman Jim Nichoison 

[Insen standard definitions and instrucnons] 

1 0. For tne purposes of this suopoena. the term "tobacco industry ’ refers to 
manufacturers of tobacco products, mciuding parent companies, holding companies and 
subsidiaries: tobacco-related trade associations: and anv and all employees, representatives, 
officers, directors, contractors, soiunteers. interns, agents and;’or consultants thereof. 


Please provide the Committee with the following: 

1 . AJI records relating to any contributions to the Republican National Committee from 
the tobacco industry including during the 1994. 1996 and 1998 election cycles. 

2. Ail records relating to contacts between the Republican National Committee or Haley 
Barbour and the tobacco industry regarding lobacco-relaied public policy including, but not 
limited to. federal legislation, federal regulations, and state legislation from Januarv 1. 1995, to 
the present. 

3 . All records relating to contacts between the Republican National Committee or Haley 
Barbour and members of the Arizona House of Representatives including, but not limited to. 
Speaker Mark Killian, regarding tobacco-related legislation from January 1, 1995, to the present. 

4. All records relating to contacts between the Republican National Committee or Haley 
Barbour and state of Texas officials including, but not limited to. the office of Governor George 
Bush, regarding tobacco-related legislation from January I. 1995, to the present. 

5. All records relating to contacts between the Republican National Committee or Haley 
Barbour and any stale government official regarding tobacco-related public policy, including 
legislation and regulations, from January !. 1995, to the present. 



174 


Proposed Subpoenn lo Philip .Morns 


Subpoena Duces Tecum 

Government Reform and Oversight Committee 
United States House of Representatives 

To: Philip Morris Companies inc. 

120 Park Avenue 

New York. NY 10017 

Serve: Geoffrey C. Bible 

Chairman and Chief Executive Officer 

[Insen standard definitions and instractions] 

iO. For the purposes of this subpoena, the term 'Philip Moms” refers to Philip Morris 
Companies Inc. including its parent companies, holding companies and subsidiaries, and any and 
all employees, representatives, officers, directors, contractors, volunteers, interns, agents and/or 
consultants thereof 


Please provide the Committee with the following: 

1 . All records relating to any contributions from Philip Morris to the Republican National 
Comnunee during the 1994. 1996 and 1998 election cycles. 

2. All records relating to Philip Morris contacts with the Republican National Committee 
or Haley Barbour regarding tobacco-related public poiicy including, but not limited to, federal 
legislation, federal regulations, and state legislation from January I. 1995, to the present. 
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Proposed Subpoena to R.1R 

Government Reform and Oversight Committee 
United States House of Representatives 

To: RJR Nabisco Holdings. Inc. 

Serve: Steven F. Goldstone 

Chainnan and Chief Executive Officer 

[Insert standard definitions and instructions] 

10. For the purposes of this subpoena, the term 'RJR Nabisco’’ refers to the RJRNabisco 
Holdings, Inc. including its parent companies, holding companies and subsidiaries, and any and all 
employees, representatives, officers, directors, contractors, volunteers, interns, ag«its and/'or 
consuitants thereof. 


Subpoenaed Items 

Please provide the Committee with the following: 

1. All records relating to any contributions from RJR Nabisco to the Republican National 
Commiuee during the 1994, 1996 and 1998 election cycles. 

2. M records relating to RJR Nabisco contacts with the R^ublican National Committee 
or Haley Barbour regarding lobacco-related public policy including, but not iimited to. f^ierai 
legislation, federal regulations, and state legislation from January I, 1995, to the present. 
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Subpoena Duces Tecum 

Government Reform and Oversight Committee 

United States House of Representatives 

To: Brown & Williamson Tobacco Corp. 

1500 Brown & Williamson Tower 
Louisville, KY 40232 

Serve: Ni(dc Brookes 

Chairman and Chief E.Kecutive Officer 

[Insert standard definitions and insimctionsj 

10, For the purposes of this subpoena, the term "Brown & Williamson" reters to the 
Brown & Williamson Tobacco Corporation including its parem companies, holding companies 
and subsidiaries, and any and ail employees, representatives, officers, directors, coniraciors. 
v-olunieers. interns, agents and/or consultants thereof. 


Please provide the Committee with the following: 


L All records relating to any contributions from Brown & Williamson to the Republican 
National Committee during the 1994. 1996 and 1998 election cycles. 


2- All recoiris relating to Brown & Williamson contacts with the Republican National 
Committee or Haley Barbour regarding tobacco-related public policy including, but not limited to. 
federal legislation, federal regulations, and state legislation from January 1. 1995. to the present. 
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ProposeQ Subpoena tn ( .S. Tobacco 


Subpoena Duces Tecum 

Governmeni Reform and 0\ ersight Committee 

United States House of Representatives 

To: United States Tobacco Company 

100 W. Putnam Avenue 
Greenwich. CT 06830 

Serve: Robert D. Rothenberg 

President 

[Insert standard definitions and instructions] 

10. For the purposes orThis subpoena, the term "U.S. Tobacco'* refers to the United 
States Tobacco Company including its parent companies, holding companies and subsidiaries, 
and any and all employees, representatives, officers, directors, contractors. \’olunieers. interns, 
agents and/or consultants thereof. 


Subpoenaed Items 

Please provide the Committee with the followina; 

1. All records relating to any contributions from U.S. Tobacco to the Republican National 
Committee during the 1994, 1996 and 1998 election cvcies. 

— All records relating to L.S. Tobacco contacts with the Republican National Committee 
or Haley Barbour regarding tobacco-related public policy including, but not limited to. federal 
legislation, federal regulations, and state legisiation from Januarv 1. 1995, tc the present. 
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Pronosed Subpoena lo Tobacco Institute 


Subpoena Duces Tecum 

Government Reform and Oversight Committee 
United States House of Representatives 

To; Tobacco Institute 

1875 I Street. NW Suite 800 
Washington. DC 20006 

Serve: Samuei Chilcote. Jr. 

President 

[Insen standard definitions and instructions] 

10. For the purposes of this subpoena, the term 'Tobacco Institute” refers to the Tobacco 
Institute inciuding its member organizations, and any and ail employees, representatives, officers, 
directors, contractors, volunteers, interns, agents and/or consultants thereof 

Subpoenaed Items 

Please provide the Committee with the following; 

1. All records relating to any contributions from the Tobacco Institute to the R^ublican 
National Committee during the 1 994. 1996 and 1998 election cycles. 

2. All records relating to the Tobacco Institute contacts with the Republican National 
Committee or Haley Barbour regarding tobacco-related public policy including, but not limited to. 
federal legislation, federal regulations, and state legislation from January i . 1 995, to the present. 
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Proposed Subpoena lo Smokeless Tobacco Coiincii 
Subpoena Daces Tecum 

Government Reform and Oversight Committee 
United States House of Representatives 

To: Smokeless Tobacco Council 

1627 K Street. N"W Suite 700 
Washington. DC 20006 

Serve: Jeff Schlagenhaur" 

President 

[Insen standard definitions and instructions] 

10. For the purposes of this subpoena, the term 'Smokeless Tobacco Council" refers to 
the Smokeless Tobacco Council including its member organizations, and any and ail employees, 
representatives, officers, directors, contractors, volunteers, interns, agents and/or consultants 
thereof. 


Subpoenaed Items 

Please provide the Committee with the following; 

1. Ail records relating to any contributions from the Smokeless Tobacco Council to the 
Republican National Committee during the 1994, 1996 and 1998 election cvcles. 

2. .^1 records relating to the Smokeless Tobacco Council contacts with the Republican 
National Committee or Haley Barbour regarding tobacco-related public policy including, but not 
limited to. federal l^slatioru federal regulations, and state legislation from January 1 . 1995, to 
the present. 
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hundred fifth ccngrees 

Congress or ttie (Hmreii ©tares 

Scuse of ^eprEOontanoes 

COMMITTEE ON GOVERNMENT PSrORM AND OVERSIGHT 
2157 Rayburn House Office Building 
Washington. DC 20515-6143 




SCMUO &WOCAS. VERUONT 

mocVMNr 


June lO. 1997 


The Honor^ie Dan Bunon 

Chainnan. Commmee on Government Reform and Oversight 
U.S. House or Representatives 
Washington. D C 29515 

Dear Mr. Chairman: 


I write to request that you issue the attached draft subpoena to the National Republican 
Congressional Committee. 

The proposed NRCC subpoena targets a brochure sent in the 1 995- 1 996 eleaion cycle. 
The brochure promised corporate donors that their contributions would “directly fund House 
races." Corporations are prohibited from making a contribution in connection with a federal 
election under the Feder^ Election Campaign .^ict (2 U.S.C. 441b). 

This solicitation makes an impermissible promise to potential donors and should be 
thoroughly investigated to determine if funds were raised or spent in violation of the Federal 
Election Campaign Act. 


As you know, the period provided in the Committee's document protocol for review of 
the proposed subpoenas is 24 hours. I trust you will inform the minority whether you will issue 
these requested subpoenas within this time frame. If you or your staff have any questions about 
these subpoenas, please call me or my chief counsel. Phil Barnett, at 225-5051. 


Sincerely, 





Henry A. Waxman 
Ranking Minority Member 


end. 


cc: Members of the Committee on Government Reform and Oversight 
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Pronosed Subpoena ro the NRCC 

Subpoena Duces Tecum 

Government Reform and Oversight Committee 
United States House of Representatives 

To; National Reoubiican Congressional Committee 

425 2d St. N'E 
Washington. DC 

Ser\'e: The Honorable John Linder 

Chairman 


■Insen stanaard definitions and ;r.struc:ionsi 


1 . Aii records relating to, the brochure entitled ‘The Congressional Forum and House 
Council” with the subtitle "Programs of the National Republican Congressional Committee” and 
which includes the phrase The most imponam thing you can do to suppon Republicans is to 
suppon the NUCC. Membership dues to directly fund House races ,” including but not limited to: 

.-Ml memoranda and/cr correspondence relating to the brochure, both prior to and after 
February 25. 1997 (the date the Washington Post ran a story entitled '‘GOP Brochure Said 
Companies Gifts Wouid ‘Go Directly to Fund House Races””! 

B. All records relating to any meetings held where the brochure was discussed, including 
records that identify or describe the participants in the meeting, both before and after February 25. 
1997. 


C. All records relating to the fundraising plan that included the brochure. 

D. All records identifying or describing the individuals, corporations and/cr other entities 
that received the brochure. 

E. All records identifying or describing sums of any kind received from recipients of the 
brochure, including any records that identift- or describe the donors of such sums, anv internal 
codes used and/or records identin-ing or describing the accounts where such sums were 
deposited. 
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r .-^jI records reiaiiny ic now such sums '-sere suer.: 

G. All records reiaiing ic any empiosees -a no coniactea recipients or'the brochure, 
including, cut not iimited to. any script used by sucn inaividuais ana any record relating to the 
contacts. - 

H. .All records relating to any individuals not employed by the NRCC who were credited 
with soliciting sums of any kind mom the recipients of the brochure, including, but not iimited to. 
anv script used bv such individuals and any recora reiaiing ic the contacts. 

I All records identifying or describing any NUCC employee or consultant who drafted or 
reviewed the brochure, both before and after Februar>' 25. 1997 

J. .Ail records relating to any corrections maae to the brochure. 

K. .All records relating to any nonce prcMoed to the recipients of the brochure that the 
statement that the funds raised would “direcilv fund House races " was not correct and that 
corporate funds could not be used for such a purpose under federal election law. 


2. .A copy of all fundraising solicitations made in the 1995-1996 election cycle, including 
copies of any solicitations, letters, and/or brochures that made similar claims. 

3. .All records relating to NRCC fundraising guidelines, regulations, and/or rules for the 
1995-1996 election cycle. 

4. All records relating to NUCC accounting procedures, including records that describe the 
segregation of federal and non-federai accounts and precautions against mixing federal and non- 
federai funds. 

5. All records relating to any investigation begun to ensure that any sums received from 
recipients of the brochure were not in fact deposited in an account used to "directly fund House 
races." 
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a»««na SAMces. 


June 12. 1997 


The Honorable Dan Burton 
Chairman 

Committee on Government Reform 
and 0^ ersighi 

2 1 57 R^bum House Office Bmiding 
Washington. D.C. 20515 

Dear Mr. Chairman: 

I am enclosing a copy of the signed Memorandum of Understanding benveen our Committee 
and the Department of the Treasurv-. the Customs Serv'ice and the Internal Revatus Service ("MOU”). 
As the MOU provides. 'Committee Investigators shall be a joint resource to both the Maiontv’ and 
MinoriR' staffs for the Comminee.- The MOU further provides Uiat; 

All assignments to the Comminee Investigators shall be made by the Chief Counsei 
and the Minoritv Chief Counsei. acting jointly, or by either counsel after consultation 
with the other. All assignments shall, for administrative purposes, be made by or 
through the Chief Counsei for the Special Investigation. The Chief Counsel for the 
Special Lnvestiaarion shall provide timely nonce to the Minority Chief Counsel for the 
Spedai Investigation of all assiaim«tts to the agents {emphasis added]. 

It is my understanding ih^ there is a nearly identical memorandum of understanding with the 
Senate Committee on Govemmentai .Affairs. There have also been comparable Memorandums of 
Understanding wth the House Select Subcommittee on the United Stales Role in Iranian Arms 
Transfers to Croatia and Bosnia and the House Task Force to investigate Certain Ailegatioas 
Concerning die Holding of Amencan Hostages by Iran in 1980 (“October Surpnse Task Force'!. In all 
of diese agr^ments. the minoritv; with proper notice and coordination, always had the right to make 
assignments to Committee Investigators and that, for administrative purposes only, assignments would 
be made through the majority chief counsel. This language has never been intended to exdude the 
minority from making assignments to Comminee Investigators, since Committee Investigators are a 
joint Committee resource and not an exclusive majority resource. The miyority and minority will 
endeavor, in good faith, to resolve any differences over assignm^tts by mutual considtatioR. We are 
eniKing into this ap^ment with those specific undere^sdin^. 



Ranking .Minority Member 
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MEMORANDUM OF UNDERSTANDING 
BETWEEN 

THE UNITED STATES HOUSE OF REPRESENTATIVES 
COMMITTEE ON GOVERNMENT REFORM AND OVERSIGHT 
.AND 

THE UNITED STATES DEPARTMENT OF THE TREASURY, THE UNITED STATES 
CUSTOMS SERVICE AND THE INTERNAL REVENUE SERVICE 


I. This document is a Memorandum of Understanding ("MOU”) between the United States 
House of Representatives Committee on Government Reform and Oversight 
Committee”) and the United States Depanmem of Treasury, the United States Customs 
Service and the Internal Revenue Ser\’ice regarding certain terms and procedures relating 
to the detail assignment of Internal Rev enue Service special agents and Customs Seivice 
special agents to the Committee for the purpose of assisting the Committee in its 
investigation ("Special Investigation”) pursuant to Rules X and XI of the House of 
Representatives. 

II. Relation of Special Agents detailed to the Comminee to the Deoanment of the Treasury 
ami its Bureaus 

(A) Special Agents to be detailed to the Committee (Committee Investigators’) shall 
be selected by the Internal Revenue Seivice ("IRS”) and the Customs Service 
(“Customs”) after consultation with the General Counsel of the Department of 
the Treasury. 

{ B) Committee Investigators shall not repon to or receive direction from the IRS or 

Customs or any other component of the Department of the Treasury regarding the 
investigative activities of the Committee, except as expressly authorized in writing by the 
Chief Counsel for the Special Investigation and the Minority Chief Investigative Counsel 
for the Special Investigation (hereinafter respectively the “Chief Counsel” and the 
"Minority Chief Investigative Counsel ”). The activities of the Committee Investigators 
shall be directed by the Chief Counsel and the Minority Chief Investigative Counsel, as 
provided in Part III of this MOU. 

(C) Committee Investigators shall not provide any oral or written account of 
information obtained as a result of their assignment to the Committee to the IRS or 
Customs or to the personnel of any other Executive Branch agency without the express 
written authorization of the Chief Counsel and the Minority Chief Investigative Counsel. 
Approved communication of such information to the IRS or Customs or other 
components of the Department of the Treasuiy shall be through a designated point of 
contact, as provided in paragraph (G). 

(D) In the event Committee Investigators uncover evidence of criminal activity, they 

1 
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shall ncim' the Chief Counsel and the Minority Chief In\'estigative Counsel, who will 
refer the matter :o the appropriate federal law enforcement agency. 

(E) Comminee investigators shall not exercise any law enforcement authority granted 
them b}' law while executing the duties and responsibilities for which they have been 
detailed to the Comminee. This prohibition does not apply when the Criminal 
Investigators are off-duty. 

(F) Comminee Investigators shall not be entitled, by virtue of their status as federal 
law embrcemeni officers, to have access to information developed through 

criminal investigations, including grand jury information. IRS Special Agents 
detailed to the Committee may not access returns and return information as 
defined in 26 U.S.C. § 6103 except through the Committee and then only to 
the extent that section 6 1 03 would authorize the disclosure of such information to 
the Committee. 

(G) All communications between Committee Investigators and the IRS or Customs or 
any ot.ier component of the Department of the Treasury relating directly or indirectly to 
invesii 2 ati%’e matters shall be through a point of contact established by the Department of 
the Treasury. Tte Department of the Treasury will notify the Chief Counsel and the 
Minority' Chief Investigative Counsel of the name of that point of contact. 

(H) The detail of Committee Investigators will initially be for a period not to exceed 
eight ( 8> months, but the detail may be extended by mutual \Mitten agreement of 

the Committee and the Depanment of the Treasury. Any extension of the detail 
of the Committee Investigators will be for the limited purpose of completing 
investigati^•e activities related to the matter described in Part L above. The 
provisions of the MOU will remain in full force and effect in the event of an 
extension. 

III. Duties and Restsonsibilities of the Chief Counsel and Minority Chief Investigative 

Counsel 

(A) Committee Investigators shall be a joint resource to both the Majority and 
Minoriry staffs for the Committee. 

(B) Within one { 1 ) week of die date this MOU is signed, the Committee will enter 
into a separate agreement with the IRS and Customs to provide for full reimbursement of 
the costs of detailing employees to assist the Committee, including the Committee 
Investigators’ salaries and expenses, retroactive to the date on which the Committee 
Investigators began assisting the Committee. All travel and related expenses will be 
disbursed directly to the Committee Investigators by the Committee. Committee 
Investigators shall be available to work an average of two extra hours per day of 
unscheduled duty, in accordance with 5 U.S.C. § 5545a. The salary cost of the 



Committee Ins'estigaiors snail include availability pay under 5 U.S.C. § 5545a to the 
same extent as if the Comminee investigators were performing investigator duties tor the 
IRS or Customs. 

(C) Committee Im’estigators will be entitled to the same legal rights and protections 
as any other Comminee employee. For exmple, claims made against such employees 
under the Federal Ton Claims will be processed by the House, and House Counsel will 
request representation irom the Department of Justice when necessary and appropriate. 

(D) The Chief Counsel and/'or the Minority Chief Investigative Counsel shall furnish 
written or oral responses, if requested by the IRS or Customs, regarding the performance 
appraisal of Committee Investigators. 

(E) All assignments to the Committee Investigators shall be made by the Chief 
Counsel and the Minoriw Chief Investigative Counsel, acting joimiy. or by either counsel 
after consultation with the other. Ail assignments to the Comminee Investigators shall, 
for administrative purposes, be made by or through the Chief Counsel. The Chief 
Counsel shall provide timely notice to the Minority Chief investigative Compel of all 
assignments to the agents. 

(F) Unless directed otherwise by the Chief Counsel or the Minority Chief 
Investigative Counsel, the Committee Investigators may conduct interviews personally or 
by telephone. 

Duties and Responsibilities of the Committee Investigators 

(A) The Committee Investigators shall assist in all tasks directly related to the 
objectives of the Committee in the Special Investigation. 

(B) Except as otherwise provided in this MOU, the Committee investigators will 
remain subject to the personnel rules, regulations, laws and policies applicable to 
IRS and Customs employees. The Committee Investigators will also adhere to 
Committee rules and regulations which are applicable to the performance of their 
assigned duties at the Committee, so long as those rules do not conflict with IRS 

or Customs rules and regulations. 

(C) Except in extraordinary circumstances. Committee Investigators shall provide the 
Chief Counsel, who shall in turn notify the Minority Chief investigative Counsel, 
sufficient advance notice of any pending appointments for interviews, so that either 
Counsel can determine whether to assign an attorney to join the interview. 

(D) With regard to all investigative activities performed for the Committee. 

Committee investigators: 
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( 1 ) shall idemily themseu es as staff investigators of the Committee, and not 
as federal law enforcement agents; 

(2) shall not possess a firearm not display agency credentials or badge during 
the conduct of any personal interviews or other investigative activity; 

(3) shall inquire whether a witness to be inter\’iewed is represented by 
counsel, and if so. inform the Chief Counsel and Minority Chief Investigative 
Counsel accordingly, prior to scheduling the interview; 

(4) shall take notes during all interviews and keep the originals of the same as 
a record of the Committee: 

(5) shall within fifteen 1 1 5) working days reduce to writing, in memorandum 
form, the substance of all witness interviews and provide both the Chief Counsel 
and the Minority Chief Investigative Counsel copies of the interview 
memorandum: and 

(6) shall ensure that any documents, records, exhibits, or other evidence 
obtained from the interviewed witness are turned over immediately to both the 
Chief Counsel and the Minority Chief Investigative Counsel pursuant to the 
procedures relating to the same. 
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V. Modincation and Terminaiion 


This MOU may be modified by the muniai wrinen consent of die undersigned. This 
MOU may be terminated by any of the undersigned upon uTiiten notice to the others. 


Dan Burton 
Chairman 

Committee on Government Reform 


and Oversight 


lan ' 


Hefiry A. Waxman 
Ranking Minority Member 
Committee on Government Reform 
and Oversight 


Date 


Date 


Edvi^rd S. Knight Date 

General Counsel 

U.S. Department of the Treasury 


Samuel Banks Date 

Deputy Commissioner 
U.S. Customs Service 


I^te 


Michael Dolan 
Acting Commissioner 
Internal Revenue Ser\dce 
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June 17. 1997 



The Honorable Dan Burton 
Chairman 

Committee on Go\emmeni Reform and Oversight 
U.S. House of Representatives 

Washington, DC 20515 
Dea- Chairman Burton: 

t am writing to thank you for issuing rune subpoenas relating to potentially illegal foreign 
contrilxjtions to the Republican Natione! Committee (RNC). But I also want to object to your 
refiisal to issue a subpoena to Haley Barbour, the former chair of both the RKC and the National 
Policy Fomm (NPF), 

Ha!e>' Barijour, as past-Chairman of both the RNC and the NPF, is at the center of the 
allegations of foreign fundraising by the RNC. Press reports in Time, the Boston Globe, 
('ongressioml Quarterly, the Washington Post and the New York Times indicate that the RNC 
receive over a million dollars in last-minute campaign fiinds after the inierveniion of a foreii^ 
donor. According to Time, 'twice in two years Hong Kong businessman Ambrous Tung Young 
baited out the parn- at crucial moments: first freeing up as n^ch as S2 miiiion in the final days 
before the G.O.P ’s 1994 sweep of Cor^ess; then eating $500,000 in bad debts, rescuing 
Republicans in the last weeks of the 1996 contest.” 

Numerous repons indicate that Haley Barbour was personally involved in securing $2,2 
million in certificates of deposit from Ambrous Young as collateral for a loan from Signet Bank to 
the National Policy Forum. For example, in a September 17. 1996. ietteno Haley Barbour that 
was turned over to the press by NPF. Ambrous Youth’s attorney notes that he was asked “to 
help facilitate a loan in excess of $2 million to assist in replacing hard money at the Fomm 
vrith soft money so that the hard dollars could be used to pick up 60 targeted House seats.” To 
the attorney, Richard Richards, further writes that, “fyjou and i then had several discusaons 
concerning a loan guarantee by Mr. Young.” 

According lo a May 5, 1 997. story in Time, “the loan guarantee was a political godsend. 
With much of its proceeds sent immediately to the RNC, the loan provided last minute cash for 
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tight House races." Interestingly, the loan document itself contains a clause providing that the 
"borrower [NPF] shall be entitled to pay to RNC the sum of $1,600,000 out ofthe proceeds of 
the loan.” On June 8, 1997, the Washington Post reported on a second last-minute windfall; 

. the refusal by then-RNC Chairman Haley Barbour to continue using GOP funds to pay off a 
bank loan to the National Policy Fomm meant that more cash was available for Republicans to 
use in the 1996 campaign." On June 9, 1997. the AVtr York Times reported that Young, "under 
pressure from Barbour, absorbed a $700,000 loss ' when the NPF defaulted on the Signet Bank 
loan. .After reviewing documents provided to Senate investigators and the press by NPF. ihsNew 
York Times also reported that “the documents also indicate how the former Republican chairman. 
Haley Barbour, might have offered to help the businessman with deals in China in return for 
fmanciai help to the Republicans." 


According to a new repon in the June 16 issue of Time magazine, the former president of 
the NPF objected to the foreign fundraising proposed by Barbour: “it would be wrong to do so.' 
wrote .Michael Broody in a confidential memo obtained by Time. Baroody ... explained he was 
resigning partly over Barbour's ‘fascination' with foreign sources of funding." 

Under these circumstances, a subpoena to Haley Barbour is clearly warranted. There are 
credible indications that he personally solicited the loan guarantees from a foreign businessman, 
arranged for the transfer of the loan proceeds to the RNC, arranged for the additional last-minute 
funds to be transferred from the RNC to state party committees, and finally pressured the 
businessman into absorbing NPF’s default on the loan — a second contribution. If these 
allegations are true, this transaction appears to violate several provisions of the Federal Election 
Campaign Act. 

.At the April 10 mark up of the Committee protocol, you said “substantial evidence of 
improprieties will be pursued wherever it leads." In this case, the evidence seems to point directly 
to Mr. Barbour. 


Sincerely. 




Henry .A. Waxman 
Ranking Minority Member 


cc: Members of the Committee on Governement Reform and Oversight 
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June 17. 1997 


The Honorable Dan Burton 
Chairman 

Committee on Government Reform and Oversight 
2157 Rayburn House Office Building 
Washington DC 20515 

Dear Chairman Burton; 

Thank you for your response to my June 4 letter. Unfortunately, I do not believe you 
have responded to the concerns I raised. 

First. I raised the issue of whether your staff mislead a material witness. Mr, Rawlein 
Soberano. by telling him that the minority staff was invited to his interview -- when in fact the 
minority staff was never invited. In your response you deny that your staff made these 
representations, but you do not explain the basis of your denial. 

I have a sworn statement from Mr, Soberano. In it, he states: 

1 was interviewed in the Rayburn House Office Building by members of the 
majority staff of the House Government Reform and Oversight Committee on May 
13, 1997. When I arrived for the interview. I asked two of the staff members, 

Laurie Taylor and Jay Apperson, whether a member of the minority staff would 
attend the interview. 

I asked that question because 1 think both Republicans and Democrats should have 
equal access to my testimony. Also, 1 have been extremely busy and would have 
preferred to be interviewed only once by both the majority and minority staff. 

Ms. Taylor and Mr. Apperson told me that the minority staff was invited to the 
interview but declined to come. The interview then occurred with only the 
majority staff present. 

After my May 1 3 interview with the majority staff, i received a call from a member 
of the minority staff requesting an interview. Upon receiving that call, I was angrv' 
because I thought that the minority was making an extra demand on my time 
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because they had turned down an invitation to attend my May 13 interview, I 
subsequently learned that the minority staif had not been invited. 


Mr. Soberano told the newspaper The Hill the same story. A June 1 1, 1997, article in that 
paper reports ihat "[w]hen Rawlein Soberano was interviewed by investigators from the 
Government Reform and Oversight Committee looking into campaign finance scandals, he had 
one question for the Republicans, ‘Where are your [Democratic] counterparts?’ ‘Well, they didn't 
want to come.' the Philippines bom vice president of the Asian .American Business Roundtable 
recalled one of the committee aides saying." 

In light of Mr. Soberano’s sworn statement. I request that you release to the members of 
the Committee a detailed report of the interview with Mr Soberano and your investigation of the 
inteniew. 1 flinher request that you obtain sworn statements from your staff regarding their 
conduct during the interview. 

Second, regarding the possibility that your staff provided information from the interview 
of Ms. Mannerud to the press, you noted that ‘when the New York Times first contacted my 
office about the Cabrera story, the reporter was already fully informed about the interviews ... my 
staff merely confirmed that the interviews of Mr. Cabrera and Mrs. Mannerud had taken place." 
Your explanation is at odds with the account in the New York Times which cites “congressional 
investigators" and “investigators, who spoke on condition of anonymity” as the source of the 
story. The article’s opening sentence says Jorge Cabrera was asked for a campaign contribution 
in Havana “by a prominent Democratic fund-raiser, congressional investigators have learned.” 

The story goes on to report that “the investigators said the fundraiser, whom they identified as 
Vivian Mannemd. a Cuban-American business woman from Miami, told Cabrera at a meeting at 
the Copacobana Hotel in Havana that in exchange for a contribution he would be invited to a 
fund-raising dinner in honor of Vice President A1 Gore." The article also states that details about 
“the source ofthe money have come to light in congressional investigators’ interviews here with 
Cabrera.” If these statements are accurate, your staff provided the New York Times with detailed 
factual information learned in the investigation -- not mere confirmation that an interview had 
taken place. .Also. CNN’s April 4 report on the same topic cites “House G.O.P. investigators” as 
its source. 

Finally, you complained that my staff traveled to Chicago without inviting your staff to 
attend. The Chicago trip had nothing to do with the campaign finance investigation, but rather 
with a oversight and investigative activities I am conducting regarding the tobacco industry. In the 
three months for which we have records, majority staff has taken 12 trips without the 
participation of minority staff. Many of these - like my staffs trip to Chicago — appear to have 
nothing to do with campaign finance and are entirely proper. I do have serious concerns, 
however, when it appears your staff have traveled to interview material witnesses in the campaign 
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finance investigation and the minority has not even been notified, much less invited to attend. The 
minority has not made aoil trips to interview material witnesses to this investigation. 

I deeply regret the extraordinarily partisan procedures you are following in the campaign 
finance investigation. The minority of the Government Reform and Oversight Committee 
received the smallest committee budget allocation of any committee in the House. You have 
broken with past precedent and issued 165 subpoenas unilaterally, without the concurrence of the 
minority or a committee vote. You insist on the right to release confidential documents 
unilaterally. You have refused to establish a joint computer database to track documents received 
in the investigation. You have refused to let the minority know who your staff is interviewing, or 
even how many witness interviews have been done, .“^nd now. you have proposed rules for 
depositions that, for the first time in the history of this Committee, give the chairman of the 
Government Reform Committee the unilateral authority to compel a witness to attend a staff 
deposition. 


Sincerely, 



Henry A. Waxman 
Ranking Minority Member 


cc: Members of the Committee on Government Reform and Oversight 
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June 27. 1997 


The Honorable Dan Burton 
Chairman 

Committee on Government Reform and Oversight 
IJ.S. House of Representatives 
Washington, DC 20515 


D^r Chmrman Burton: 

I was dismayed to read the letters sent to your chief counsel by attorneys for the 
Republican NationaJ Committee (RNC) and Baraett Bank. Copies of the letters were forwarded 
to my office. 

It apppears from the RNC letter that there was a meeting on June 12 involving your staff, 
representatives of the RNC and the RNC attorneys. At the meeting, items in the Committee's 
document request to the RNC were redefined and narrowed. As you know, this document rKjuest 
was sent to the RNC at the request of the minority, as part of the investigation into foreign 
fundraising involving Haley Barbour and Ambrous Tuag Young, a Hong Kong businessman. The 
Barnett Bank letter indicate that your staff agreed to a “rolling” production schedule in lieu of 
the due date specified in the subpoena. The Barnett Bank subpoena was also sent at the request of 
the minority. 

The minority has submitted 38 draft subpoenas to you. So far, you have issued only nirs! 
of the proposed subpoenas. Each of those nine was adisiamially redrafted by your staff. These 
revisions made the subpoenas narrower in scope than originally proposed by the minority and 
much narrower in scope than the subpoenas issued by the majority to Democratic targets. Now, 
we are iearmng that the items request^ in those subpoenas are bdng redefin«i and nairowed 
further in meetings in which we do not play a part. 

It is unfortunate that your staff would meet with representatives of the RNC regarding the 
document request without the knowlegc or participation of the minority. I hope that in the futm’e 
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if your staff consults with the representatives of parties subpoenaed by the Committee -- 
particularly if the subpoena was one requested by the minority - that the minority staff is included 
in the discussions. 


Sincerely. 





. Waxman 
Rankins Minority Member 


cc: Members of the Committee 
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July 3, 1997 



The.Honorabie Dan Burton 

Chairman. Committee on Government Reform and Oversight 
U.S. House of Representatives 
Washington, D.C, 20515 

Dear Mr, Chairman; 


I am writing m regard to the subpoena issued to the National Policy Forum (“NPF") and 
the Republican National Committee (“RNC”) materials to be delivered tc the Committee in 
response to the document request. 

John Rowley met with my staff on July ! , 1 997, and informed them that the NPF subpoena 
issued on June 25. 1997. could not be served by the U.S. marshal because NPF is no longer at the 
address listed on the subpoena. 

Mr. Rowley told my staff that he would serve the subpoena to NPF's attorney, Tom 
Wilson. I have teamed that Mr. Wilson has already accepted service of the Senate subpoena at his 
office m the law firm of Lane & Mittendcrf, 919 I 'sth Street. NW. Suite 800, Washington. DC, 
20006. Mr. Wilson's phone number is (202) 785-4949. 

Mr. Rowley also promised ray staff, in a meeting with lawyers forthe RNC, that the 
Committee would be responsible for providing the minority with a copy of all documents 
delivered to the Committee by the RNC. The first production was delivered to the Committee on 
July I. 1997. 

I request that the NPF subpoena be served by July 9. 1 997, and that my staff be provided 
with a complete set of the RNC materials as soon as possible. 

Thank you for your prompt attention to this matter. If you or your staff have any questions, 
pl^e call me or my chief investigative counsel, Ken Bailen, at 225-5420. 


\ Sincerely, 


Cs “ Hi 

Waxman 
Ranking Minority Member 
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July?, 1997 


The Honorable Nev.t Gingrich 
Speaker of the House of Representatives 
Washington, D.C. 205 1 5 


Dear Mr. Speaker: 


I am writing to convey ray deep concerns over the integrity and competency of the 
campaign finance investigation being conducted by the House Government Reform and Oversight 
Committee. 


As you know, the Committee's chief counsel, John Rowley, and at least three other senior 
staff are resigning from the Committee. In Mr. Rowley’s resignation letter to Chairman Dan 
Burton, he stated that “[d]ue to the unrelenting 'self-promoting' actions of the Committee's 
Inv^tigative Coordinator, I have been unable tc implement the standards of professional conduct I 
have been accustomed to at the United States Attorney’s Office.” 

If is a very serious matter when a Committee’s chief counsel and other senior professional 
staff are prevented from acting in a manner that brings credit to the House ofRepresentatives, As 
evidenced by their resignations, I believe that is the case with the Govemmait Refonn and 
Oveisight Committee. The Com.mmee's inv^igation has unfortunately been chaiacterized by a 
series of unprofessional actions, including the following: 


On April 3, Chairman Burton unilaterally subpoenaed the 
personal bank retards of Professor Chi Wang of Georgetown University. The Chairman 
and his staff never contacted Professor Wang before issuing the subpoenas, and it was 
subsequently discovered that the majority staff had confused him with mother individual. 


SS. On May 13, membersofthe majority staff 
interviewed Mr, Rawlein Soberano in the Committee’s office. According to Mr. 
Soberano’s sworn statement, he began his interview by asking whether a member of the 
minority staff would be attending. He was told that the minority was invited to the 
interview but declined to attend. In fact, the minority was never notified of or invited to 
attend the interview. 


The Committee’s investigation has been plagued by leaks of 
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information, reported in Roll Call , the first leak occurred in November 1996, when Mr. 
Bossie released telephone records of John Huang. 

Another unauthorized release of information occurred after Mr. Bossie and another 
majority staff traveled to Miami on February 21, 1997, to interview witnesses. Onthis-irip, 
which was taken without notice to the minority, the majority staff interviewed Vivian 
Mannerud. a Democratic fundraiser who Chairman Burton has publicly criticized for flying 
exiles to Cuba to visit their families.’ The majority staff arrived at Ms. Mannerud’s place 
of business unannounced, without an appointment and in full view of her customers, and 
failed to advise her that she could contact her attorney. Although Ms. Mannerud was 
assured that anything she said would be used only for official Committee purposes, 
extensive information about Ms. Mannerud was given to the Aeu' York Times, which on 
April 4 published a front-page story regarding Ms. Mannerud that clearly relied on 
information obtained by the Committee staff. The Aew York Times story cites 
“congressional investigators" as the source of the story, reporting that “the investigators 
said the fundraiser, whom they identified as Vivian Mannerud, a Cuban-American 
businesswoman from Miami, told [a Democratic contributor] ... that in exchange fora 
contnbution he would be invited to a fund-raising dinner in honor of Vice President A1 
Gore.” CNN further identified the source of this story as “House G.O.P. investigators” 
from “the Burton Committee." 

Moreover, according to a report in the Washington Post, Mr. Rowley “has repeatedly 
accused Bossie of leaking stories to the press.” This weekend on CNN, "A1 Hunt of the 
Wall Street Journal said that in an effon to curb adverse publicity about Mr. Rowley’s 
resignation, “Bossie called reporters ... and told them how you play this story will depend 
on whether I leak to you or not.” 

Waste of Taxpayer Dollars . The Committee’s investigation has been conducted in an 
extravagant manner that wastes resources. In May, the majority turned down the minority’s 
request to give the minority access to the majority’s $40,000 database that catalogues 
Committee documents, forcing the minority to spend thousands of dollars duplicating the 
database. On June 23, the Committee sent three staff members {two majority, including 
chief investigative counsel Barbara Comstock, and one minority) to Miami to retrieve a 


'Also on February 21, Chairman Burton appeared on an anti-Castro Miami radio program 
and criticized Ms. Mannerud and her efforts to fly exiles into Cuba to visit their families. 
Chairman Burton said that “there is a lady named Vivian Mannerud who I have been told has an 
airline that is making flights to Cuba on an almost daily basis. And you may rest assured that 
tomorrow or next week when I get back to Washington that I will be asking for an investigation 
into her airline, because I believe she is violating the Helms-Burton law and we’re going to try to 
get that stopped.” 
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computer disk that might contain information relevant to the Committee’s investigation. 
On this two-day trip, hundreds of dollars and a total of six working days of staff time were 
wasted retrieving a disk that could have easily been mailed to the Committee. 

Parti.san Decisionmaking . The scope of the investigation has been extremely partisan. 
Although Chairman Burton has issued over 150 subpoenas to Democratic targets, he has 
issued only 9 to Republican targets. Mr. Burton has arbitrarily refused to investigate 
alleged Republican abuses, such as fundraising on federal property, even though he is 
investigating similar alleged Democratic abuses. 

Another extremely serious incident that I was personally involved in occurred on June 1 8. 
During the conclusion of the Committee’s consideration of new rules giving Chairman Burton and 
his staff the unilateral authority to issue subpoenas for depositions, I encouraged Chairman Burton 
to adopt the longstanding policy of having minority staff join majority staff in witness interviews. 
In my conversation with the Chairman and his staff (including David Bossie, Barbara Comstock, 
and Kevin Binger, the majority staff director), I asked whether the majority staff was planning a 
trip to Little Rock, Aricansas, to interview witnesses and whether the minority would be invited to 
attend. I was told that the majority was not going to Little Rock and that the only majority staff 
member in Arkansas, Tim GrifKn, was there on vacation, not on Committee business. I asked a 
second time whether any interviews would Tse conducted during that visit and was explicitly 
assured that none were planned. 

Later, however, Kevin Binger retracted the prior representation and revealed that Mr. 
Griffin was indeed in Little Rock on official Committee business conducting witness interviews. 
Although I ultimately received correct information and do not question Mr. Binger’s veracity, it is 
extremely troubling that I was initially misled. It is inconceivable that Mr. Bossie in panicuiar 
could have beeiLconfiised about this matter during the first conversation. Mr. Bossie is charged 
with coordinating all activities of the campaign finance investigation and in previous employment 
spent a considerable amount of time in Little Rock investigating President Clinton. It isn’t 
credible that a field investigation would be pursued without his knowledge, especially when it 
occurred in a city where Mr. Bossie has extensive personal experience and contacts. 

I believe that I was intentionally misled about this matter by Mr. Bossie and that when 
other staff realized that a misrepresentation-had been made they corrected the record. This is a 
serious breach of House ethics and should be vigorously investigated. It is also worth noting that 
this questionable conduct by Mr. Bossie is not an isolated incident. According to a repon in the 
Washington Times, “Mr. Rowley complained that Mr. Bossie was trying to use the probe to ‘slime 
the Democrats, while Mr. Rowley wanted ‘to follow where the evidence leads us.’” As was further 
reported in the Indianapolis Star, Mr. Rowley considered Mr. Bossie’s conduct to be “a serious 
offense.” 


As you know, serious questions have also been raised about Chairman Burton’s own 
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fundraising activities and a federal grand jury is investigating whether he acted improperly in 
soliciting certain campaign contributions. In fact, one report in the Los Angeles Times noted that 
“[t]he House committee investigating possible foreign meddling in the U.S. political system need 
look no further than the panel's Chairman, Rep. Dan Burton, for a case study on how other nations 
seek to influence America's international affairs.” 

Notwithstanding the objections of the minority. Chairman Burton has insisted on and 
obtained the unilateral power to issue subpoenas for documents and depositions and to release 
confidential information. No congressional investigation has ever been conducted in this way and 
no Chairman has ever exercised such sweeping powers. Since the Committee is delegating its 
authority to the Chairman and his staff, the experience and conduct of staff are especially relevant 
to the Committee's investigation. 

The majority staff’s previous actions and the resignation of Mr. Rowley and other 
professional staff give me no confidence in the integrity of the Committee's investigation. What 
we’ve seen so far would lead most people to conclude that the investigation is not just partisan and 
unfeir, but according to senior Republican staff also incompetent and unprofessional. Moreover, 
although the Committee has spent over $2 million on its investigation, depositions haven’t begun 
(Mr. Rowley was to have led that effort in July) and no hearings have been scheduled. In contrast. 
Senator Thompson has completed over sixty depositions and his hearings begin on July 8. 

Given the questions about the Chairman’s conduct, the resignation of all the senior 
professional majority staff with prosecutorial experience, and the fact that our Committee is doing 
nothing more than duplicating the Senate’s work, I believe the House should defer to Senator 
Thompson -- who appears to be conducting a more comprehensive and bipartisan effort - instead 
of wasting millions of taxpayer dollars on an-identical but mistake-plagued House investigation. 

I urge you to personally intervene in this matter and to discontinue the House investigation. 
I realize some will advise you to dismiss this matter as partisan politics. It is not. Mr, Rowley and 
his colleagues who have resigned aren’t partisan Democrats. They have reluctantly resigned jobs 
they were deeply committed to because they lost confidence in the integrity of this investigation. 
Your immediate attention to this issue can spare the House any further ridicule and 
embari^sment. 


Sincerely, 




Hehty A. Waxman 
Ranking Minority Member 


cc; • 


Members of the Committee on Government Reform and Oversight 
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The Honorable Dan Burton 
Chairman 

Committee on Crovemment Reform 
and Oversight 

2157 Rayburn House OfSce Building 
Washington. D C- 20515 

Dear Chairman Button; 


I am writing to express my strong opposition to several of the depositions your staff seeks 
£0 conduct. Because f do not believe that you have demonstrated sufficient need to warrant these 
depo^ilons. I urge you to reconsider your staff's intention to conduct these depositions. 


First, I was surprised to ieam yesterday that your staffintends to depose former 
Democratic National Committee Finance Director Ridiard Sullivan, who has already been 
deposed for several days by the Senate Governmental Affairs Committee aud is in the process of 
giving two days of public testimony. .As reported in this morning's newspapers. Mr. Sullivan's 
testimony was not a "^surixise” f New York Times ) and contained “ro bombshells” ( 

Post )■ leaving "the audience [to] wonder[} whether he had said anything usefii!” (. 

Post ). I am thus hard pressed to understand what possible purpose could be served by this 
Committee deposing Mr. Sullivan. 


For similar reasons. I object to your staffs intention to depose three other former DNC 
officials ~ Don Fowler, Scott Pastrick and Marvin Rosen — ail of whom have already been 
deposed erctensively by the Senate Governmental .Affairs Committee, Two of these people, 
Messrs. Fowler and Rosen, are also on the Senate's witness list for its first week of hearings. 
Your staff has not demonstrated bow House depositions of these witnesses will lead to any result 
other than to cause further inconvenience and expense to the DNC. Unless yoir staff is able to 
demonstrate a compelling need for additional topics to be raised with these deponents that were 
not raised bv the Senate, depositions of these witnesses should not proc^d in the House. 


FinaJly. I object to your intention to depose many other witnesses, including Michael 
Cardozo. Karen Hancox. Nancy Hernreich. Bill Kaneko, Susan Lavine. David Mercer. Bob Nash. 
,Marsha Scott. Doug Sosnick and Ari Swiller, who we believe have already been deposed at length 
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by the Senate. Rep. Gary Condit and other members of the minority have consistently maintained 
that witnesses already deposed by the Senate should not be deposed by the House unless there is a 
compelling reason why such depositions are necessary. 



Ranking Minority Member 


cc: Members of the Committee on Government Reform and Oversight 
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July }1, 1997 


The Honorable Dan Button 
Cbaiman 

Committee on Government Reform and Oversight 
House of Representatives 
Washington. D,C. 20515 

Dear Chairman Burton: 

I am witing to convey my concerns over recent incidents that continue to reflect poorly 
upon the campaign finance investigation being conducted by the House Government Reform and 
Oversight Committee- 


!. Violation of Memorandum of Understanding with Federal Agencies. 

I understand that your staff contacted my staff yesterday to sugg^t a meeting to discuss 
how detailees from federal agencies will be managed. J welcome this meeting because there 
appear to have been violations by the majority staff of the Memorandum of Understanding 
between our Committee and the United States Department of the Treasury, United States Customs 
Service, and the Internal Revenue Service (“MOU”) regarding the agents on detail from the 
agenctss. 

The MOD provides that “Committee investigators shall beajoint resource to both the 
Majority and Minority staffs for the Committee." The MOU further provides that “{a]ll 
assignments to the Committee investigators shall be made by the Chief Counsel and the Minority 
Chief Counsel, acting jointly, or by either counsel after consultation with the other.” Moreover, it 
states ihat “[tlhe Chief Counsel for the Special Investigation shall provide timely notice to the 
Minority Chief Counsel for the Special Investigation of all assignments to agents.” 

I am concerned about the majority's failure to inform the minority about assignments made 
to agents. At least three agents began their detail to our Committee in mid- June. Since then, 
despite repeated requests from the minority to ach'ise us of assignments, we have been informed of 
only one assignment to any agent, a June 23 interview in which a minority staff member 
participated. This is a violation of the MOU’s requirement that assignments may be given only 
“after consultation" with the minority, and that we be provided with “timely notice" of all 
assignments. 
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Even with regard to the one assignment of which we have been informed, 1 am concerned 
that the agents are not being managed as a “joint resource” of both staffs. My staff participated in 
a June 23 witness interview with an agent detailee and with majority Chief Investigative Counsel 
Barbara Comstock. 

In the days following the interview, our staff contacted the agent at !^t twice to attempt to 
ensure that we were provided with the report at the same time the majority was provided with it. 

On July 2 at 12:44 p.m., the agent called our staff and said he had completed the report and had 
provided it to attorney Jim Rodio of the majority staff. Further, the agent stated that Mr. Rodio 
had just called Ms, Comstock and told her the report was completed and ready for her to review it. 
The agent stated that Mr. Rodio advised Ms. Comstock* that the minority was entitled to a copy of 
the report. The agent stated that he was waiting for a call back from Ms. Comstock as to whether it 
was all right to provide the minority with a copy. 

On July 2 at 2:14 p.m.. the agent again called our staff and said that he had just spoken with 
Ms. Comstock and that she said she would review the report and that “once she reviews it and 
she’s pleased” she would call the minority. 

As of today, we still have neither received the report nor heard ffom'Ms, Comstock on this 
matter. This is a violation of our agreement to use the agents detailed to our Committee as a joint 
resource. Any report from an agent should be provided to both our staffr at the same time. 

Reports should ast be provided to the majority for review and editing before they are provided to 
the minority. 


Q. Violation of the Document Protocol by Failing to Inform the Minority of Document 
Requests. 

It also appears that the majority staff has been failing to provide the minority with copies of 
its letters requesting documents and information from various witnesses. Three examples of this 
are: 


A July 2, 1 997, letter from a majority staff attorney requesting specific unredacted 
documents from an attorney for CommerceCorp International, 

A July 1, 1997, letter from Chief Investigative Counsel Barbara Comstock to Timothy B. 
Lynch, a deputy city controller in California, requesting copies of the testimony of several 
individuals that the controller had investigated; and 

A June 25, 1997, letter from Chief Investigative Counsel Barbara Comstock to an attorney 
for CommerceCorp International, explaining why certain documents should be produced. 

The Committee's April 1 0, 1 997, “Protocol for Documents” sets out a procedure for 
document requests in section A(1 )(a). That section states that the Chairman; 
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shall notify the appropriate Ranking Minority Member of the intention to request, on 
behalf of the Committee or Subcommittee, the production of documents, and shall provide 
the Ranking Minority Member an opportunity to suggest how the scope or substance of the 
proposed requests might be modified or improved. . . . Following issuance, copies of 
letter requests shall be provided to the Ranking Minority Member. (Emphasis added.) 

Contrary to the requirements of the protocol, the minority was not provide with copies of 
any of these letters, either before or after the requests. Because we l^rned of each one of them by 
happenstance, I would not be surprised if there are additional instances where the majority has 
requested — or even received — documents without informing the minority. 


HI. Failure to Share Document As Requested by the Department of Justice. 

The majority has failed to provide the minority with a document that a federal 
provided with the express instruction that it be shared with the minonty. On Monday, June 30, an 
attorney from the majority staff visited the Office of Legislative Affaiis of the Depaament of 
Justice (“DOJ”) in order to read various documents. It is my understanding that DOJ provided the 
attorney with a written index of certain cassette tapes that DOJ would produce to the Committee, 
specifitaily instructed the attorney that the index was to be copied for the minority, and obtained 
the attorney’s assurance that she would do so. The majority never has provided the minority with 
this index, nor has my staff ever received any communication from the majority about either this 
visit to DOJ or the document index. 


TV. Conclusion. 

On behalf of the minority. I strongly protest the investigative practices described in this 
letter. Whether mt^itional or not. these incidents deny the minority important information about 
the conduct of the campaign finance investigation. 


Sincerely, 

Henry A. Waxman 
Ranking Minority Member 


cc: Members of the Committee on C^vemment Reform and Overeight 
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The Honorable Dan Burton 
Chairman 

Commiiiee on Government Refcsm and Oversight 
U.S. House of Representatives 
Washington. D C. 20515 

Dear Chairman Burton: 

Our staffs met yesterday regarding the Committee’s use of detatlees from federal agencies 
in the campaign finjmce investigation, and i warned to let you know my thoughts on this matter. 

On June 12, 1 ent«-ed into aMonorandum cfUrwierstanding with you regarding the use of 
three detailees from the Treasury Department. According to our agreement, these detailees were 
to be ‘a joint resource to both the Majority and Minority staffs” and were to receive thwr 
assignments from “the Chief Counsel and the Minority Chief Counsel, acting jointly." 

As I wrote to you on July 11 — and as your staff acknowledged in the meeting yesterday - 
the detailees have not been managed in compliance with the MOU since they commenced work 
for the Committee in mid-June. They have received assignments from the majority that v/ere not 
discussed wnth the minority. On at least one occasion, the majority chief investigative counsel 
insisted on the right to review an investigation report by the detailees before the report was shared 
with the minority. 

In response to my letter, your staff committed to make changes in how the detailees are 
managed. Specifically, your staff agreed to the following procedures; 

1 . Your staff will schedule a weekly meeting with the minority staff to decide upon 
alignments for the detailees. These assignments shall be jointly agreed to. 

2. Following the we^y staff meeting to decide upon detaiiee assignments, there will 
be a weekly meeting with the detailees and both the majority and minority staff at 
which the assignments will be given lo the detailees. 

3 . During the period between these weekly meetings, ‘both the majority staff and the 
minority staff may directly contact the detailees to inquire about their progress on 
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the assignments and to give the detailees guidance on how to carry out the 
assignments in a manner that will best meet the needs of the respective staffs. 

4, The detailees shall be instructed th^ staff contacts by the majority (and work done 
pursuant to these contacts) shall not be kept confidential fiom the minority and 
vice-versa. 

5. Reports prepared by the detailees of their investigative activities shall be provided 
simultaneously to both the majority and minority staffs mid shall be subject to the 
Committee’s document protocol. Either staff may surest revisions to the^ 
reports, but only after notification of the other staff. 

In light of your commitment to these procedures. I believe the Committee should have a 
second chance to comply with the MOU governing the use of the detailees. Hence, I will not 
exercise my right under the MOU to terminate the agreement and send the three detailees back to 
the agency. 

However, I do not believe it is appropriate to bring on new detailees from the FBI at this 
time. It would be best to assess whether the problems that have been encountered with the 
Treasury detailees can be resolved before we consider adding new detailees. Moreover, the 
resignation earlier this month of the Committee’s chief counsel and other experienced senior staff 
raise questions about whether the detailees from the FBI could be appropriately supervised at this 
time. 


Birtcerely, 


Mfiking Minority Member 


cc: Members of the Committee on Government Reform and Oversight 

The Honorable Robert E. Rubin 
The Honorable Janet Reno 
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The Honorable Hemy Wawnm 
linking Minority Member 
House Government Reform and 
Oversight Commit 
B-350A Rayburn HOB 
Washington, D.C. 20515 

Dear Henry: 

On Friday, July 1 8, 1997, majority and minori^ staff members rr^t with Justice Departmeit 
attorneys to discuss issues regarding possible congressional grants of immunity. Two days earlier, July 1 6, 
1 997, the majority and minority staff members met with attorneys representing potaitid vdtnsss^. M the 
attorneys’ request, ail staff explicitly presnised to keep confidential all information obtait^d during that 
meeting. 

During the July i 8th meeting wi& the Jusrice Department attorneys, a minority staff ir^ber, who 
had attended die July 1 6th meeting and agreed to keep discussions at that meeting confidential, broke his 
promise to the ttfomeys representing the witness, as well as ifw mher Committee st^, by disefosing 
confidential infesmation. Tins b^cb foilovred a previous instance wl^ you disclosed to the press a 
confidently interview and evidence gathered pursuant to that interview which one your staff membeis 
promised would be k^t confidential. 

These breaches of confidentiality could undermine the Committee’s ability to operate in a bipartisan 
manner and the good faith efforts my staff have made to include die minority staff is sensitive matters. 1 
know you share my view concemmg the need to protect confidentiality. I hope we cmi that sensitive 

immunity discussions cannot be disclosed >Mien our staffe represent to outside parties that aich discussions 
will be kept confidential. 



Chaimran 


cc: All Membm, House Gov«nment 

Reform and Oversight Committee 
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The Honorable Henry Waxman 
Ranking Minoriiy Member 
Committee on Government Reform 
And Oversight 

U.S. Hcnise of Representatives 
Washington, D.C. 20515 

DearFfcmy: 

I would like to respond to a number of issues that you have raised in the flurry of letters you 
have written in the last week or so. 

First, in your July 7 letter to the Speaker, you criticized the Committee’s June 23 trip to 
Orlando to retrieve a compurer tfisk and interview its owner as a waste of taxpayers’ moi%y because 
Uie committee sent “two majority ... and one minority” staff members. Tte trip ^tually included 
m^ority staff member, one minodity staff member, and one detailee, who is a shared resource. 
I would like to n<ne th^ you have been very firm in your insistem^ that minority staff ^ould be 
included on investigative trips. Hiat being the case, I was a Utde taken aback that fdlowing such 
a joint trip, you would publicly criticize me for the cost of including a member of your staff. I have 
stated my position that while both the Majority and the Minority should have the right to conduct 
separate travel when necessary, we should attempt where possible to conduct joint trips. I think we 
bc^ understand that it is more expensive to include majority and minority staff on trips. However, 
that has been your wish, and I was trying to accommodate your wishes on the Orlando trip. 

More impcHtanily, in a noting prior to that trip, ^ur chief investigative coun«! agr^d that 
this matter would be ke]X conrii^ntiaL You can imagine my surprise when you chose to make it 
public at a press conference and in a letter that was handed out to the press. If you felt that it was 
essential to make public information that your staff had agreed to keep confidential, I would have 
expected at least the courtesy of a phone call to discuss it. 
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I would also like to note that you have sen! me several sharply worded letters regarding 
procedural matters that could, quite honestly, be worked out at the staff level. In fact, my staff has 
attempted to resolve some of these issues with yours prior to receipt of your letters. It seems to me 
that this investigation would be well served if we gave our staff a chance to work out some of these 
day-to-day issues before escalating the rhetoric. 

As an example, one of your concerns has been the possible deposition of individuals 
previously deposed by the Senate. On July 9, my chief investigative counsel spoke to your chief 
investigative counsel over tte phone to inform him that we were holding b^k on deposition notices 
to four indivicUials, including Rich^d SuIIlivan and Don Fowler, who had already been deposed by 
the Senate. Despite this act of good faith, I received a very sternly worded letter from you the 
following morning stating your “strong opposition” to my plans to depose these individuals — plans 
that you had already been informed were not in progress. This is an area where I believe that we 
share a common interest. I have asked you to work with me to reach an agreement with the Senate 
to share depositions, and I hope you will do so. 

Along the same lines, my staff director called your staff director on July 10 to attempt to 
a^ange a meeting alK)ui the mana^ment of our Mimmittee’s detailees. This meeting has occurred, 
and I understand that it was very productive. However, on the . day after this initial phone 
conversation, which was a good faith effort to begin consultation, I received a strongly worded letter 
from you complaining about the lack of consultation regarding the detailees, in which you state. "I 
strongly protest the investigative practices described in this letter.” 

Henry, we have certainly had our differences during this investigation. I am the first to admit 
it. Where we have disagreed, we have had good, gentlemanly debates, and we have let the vtxes 
&ci(te the issues. It s^ms to me that many of pnxredural issues you have raised could be easily 
resolved by our staff. To send me such strongly worded tettere when my staff h^ reached emt to 
yours to attempt to resolve the issue seems to serve no purpose other than to inflame the situation 
unnecessarily. 

One such issue that I believe could have been easily resolved was identified in your July 1 1 
letter. You complained that you did not receive copies of a few letters my staff wrote seeking 
unredacted versions of previously received documents, explaining to an attorney why certain 
previously requested dtocuments are needed, and so on. These were not new document requests or 
subpoenas about which you were not informed. They vrere follow-ups attempting to complete 
productitm. I would note that, in April, you wrote to the Attorney General requesting documents 
regarding allegations of Philippine contributions to the 1984 Reagan campaign. You did not 
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send me a copy, as required under the protocol. I did not presume that you were attempting to hide 
anything from me. I simply assumed that this was an oversight, in the interest of comity, I chose 
not to make an issue of it. I hope that you will give us the same benefit of the doubt. At any rate, 
regarding the letters you were concerned about, a simple phone call from your staff would have 
resolved the issue quickly. 

Along the same lines, you complained that my staff did not provide a copy to your staff of 
an index of cassette tapes provided to the committee by the Department of Justice. When my staff 
received the cassettes, the index was included in the box. My staff assumed that, because an 
identical set of cassettes being sent to you, a copy of the index would also be in your box. DOJ 
has confirmed that this assumption was correct. This appeared to make it unnecessary to send to you 
a second cc^y of the same index. Again, a simple phone conversation could have resolved that 
question very quickly. 

Henry, at the outset of this investigation. I invited you to pick up the phone and cal! me any 
time you had a concern. That offer still stands. While we have had our disagreements, I think we 
owe it to the rest of the Committee and to the entire House to attempt to work out some of these 
procedural issues in a more amicable way l^sfore firing off charges at one and olh«‘. 



ist wishes. 



Dan Burton 
Chairman 


cc: Members of the Committee m Government Reform and Oversight 
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The Honorable Dan Burton 
Chairman 

Committee on Government Reform and Oversight 
LJ.S. House of Representatives 
Washington. D.C. 20515 

Dear Mr. Chairman: 


I am writing to respond to your letter of July 23. in which you complain about the letters I 
have written that describe unfair, unethical, vvastefiil. or otherwise questionable conduct by the 
majority during the campaign finance investigation. I believe my letters have been fully justiried. 

The Committee's campaign finance investigation has unfortunately been characterized by a 
series of improper actions and unfair practices. These actions, which have been described in my 
correspondence, include; 

o Preparing a Committee budget without consultation with the mitiority. in violation 
of rule 18 of the Committee rules, This budget provided the minority with a lower 
share of the Committee ilinding than any other House Committee, See Letter of 
February 26. 1997 

o isating an over-broad subpoena to the White House, which compelled the 
production of sensitive national security information completely unrelated to 
campaign finance i such as records of phone calls by the President from Air Force 1 
to foreign heads of state i See Letter of March 7, 1997. 

o Adopting a protocol for documents that gave you unprecedented powers to release 
unilaterally confidentiai and privileged documents obtained by subpoena. See 
Letter of March iO. 1997 

o Issuing an o\-er-broad subpoena to the Democratic National Committee, which 
compelled the production of Democratic political strategies completely unrelated 
to campaign finance isuch as records of political strategy sessions attended by ihe 
chairman of the DNO- Sec Letter of March 12, 1997. 
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o Erroneousiy asserting that theCommittee lacks jurisdiction to inve^gaie 

congressional campaign finance abuses in an attempt to prevent the Committee 
from investigating illegal or improper activities in connection with congressional 
campaigns. See Letter of March 20. 1997 

o Refusing to share with the minority a database cataloguing documents recei\ ed 
during the investigation, which needlessly wasted taxpayer dollars by forcing the 
minority to develop a separate system for cataloguing documents. See L^ter of 
May 15. 1997, 

o Misleading a material witness during an imen iew by falsely assenting that the 
minoriiv staff had been invited to the inien-iew. See Letter of June 4. 1 997 

o Leaking information learned during witness inteniews to the press. See Letter of 
June 4. 1997- 

o Conducting secret witness inier-dews without notice to the minority. See Letter of 
June 4. 1997. 

o Planning a secret trip abroad without notice to the minority. See Letter of June 4. 
1997. 

o Refusing to issue a subpoena to Haley Barbour despite his central role in soliciting 
foreign funds that directly benefited the Republican National Committee. See 
Letter of June 17, 1997 

0 Meeting in secret with representatives of the RNC to narrow the scope of the 
Committee’s document request to the RNC, This document request had 
previously been negotiated with the minority. See Letter of June 27. 1997. 

0 Issuing a subpoena to the wrong individual. See Letter of July 7. 1997 (sent to the 
Speaker). 

o Intentionally misleading me by describing a secret trip by the majority staff to 

interview witnesses in Arkansas as nothing more than vacation travel. See Letter 
of July 7. 1997 (sent to the Sr«aker)l 

0 Issuing (or proposing to issue] deposition notices to at least 15 witnesses who had 
already been deposaJ by the Senate without first seeking to review the Senate 
depositions to determine if additional depositions are necessary. See Letter of July 
to. 1997. 
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o Violating the memorandum of understanding with the minority and the Treasury 
Department by making assignments to Treasury Department detailees with notice 
to or the consent of the minority . See Letter of July 1 1, 1997. 


The^ actions are serious matters, and the only right I have left as the ranking minority 
member is to at least write to you and make my objections part of the record. That is a right I will 
continue to exercise when needed, indeed. I would be derelict in my obliganons as the ranking 
minority member of the Committee if I did not write to register my objections to these regrett^le 
actions. 


Sincerely. 


^axman 


Ranking Minority Member 
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July 25. 1997 


The Honorable Dan Burton 
Chairman 

Committee on Government Reform and Oversight 
U.S. House of Representatives 
Washington. D.C. 20515 

Dear Mr. Chairman: 

I am writing to r^ly to vour letter of July 23 regarding alleged breaches of confidentsality. 

Fim. I want to note that it would be impossible to “undermine the Committee's abili^ to 
operate in a bipartisan manner. * There is nothing bipanisan about your investigation and no 
fairness in many of the procedures you are following. 

I do take very seriously, howeser. any breach of confidentiality. There has been none » at 
least not by the minority. 

You die two instances in your letter. The first — related to your decision to send staif to 
Florida to retrieve a computer disk — is nonsense. Neither the minority staff nor I have disclosed 
any information regarding the substance of this trip. We have not disclosed who the aaff met 
with, what the computer disk may contain, why your staff was interested in obtaining the 
computer disk, or any other specific intbrmation about the trip. All that I have disclosed is that 
you sent three members of the Committee staff to retrieve a computer disk that could have been 
mailed to the Committee for the cost of a first-class postage stamp. This is no more information 
about the trip than is contained in the Committee's monthly budget repons, which are available 
for public scrutiny. It is ridiculous to characterize nw objection to the Committee's blatant waste 
of taxpayer dollars as a breach of confidentiality. 

You also assert that a minority staff member violated a confidentiality understanding in a 
private meeting with the Justice Department and your staff. The purpose of this meeting. wWch 
was arranged by your staff, was to obtain the Justice Department’s views on granting immunity to 
Nora and Gene Lum. .At one point during this meeting, your staff objected to a question that my 
staff began to ask on the grounds that it could disclose confidential information about the Lums. 
My staff immediately complied with your staff's objections, withdrew the question, and therrafter 
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asked only general questions about the immunity process that made no specific references to the 
Lums- I find it impossible to understand how you could construe this incident - in which my staff 
acceded to your staffs objections — as a confidentiality breach. 

You have made s^ous and unfoumia! accusations against me and my staff. If you have 
any substantiation for your charges, i urge you to provide it to me immediately. 


Sincerely. 

Henr%' .A.. Waxman 
Ranking Minority Member 
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July 31. 1997 


The Honorable Dan Burton 
Chairman 

Committee on Government Reform and Oversight 
US. House of Representatives 
Washington. DC 20515 

Dear Chairman Burton: 

I am writing for two reasons. Rrst, I want to describe prdrlems that have arisen in 
connection with the minority subpoena requests. These problems include the failure of the 
majority to respond to the pending minority subpoena requests, the failure of the majority to serve 
minority subpoenas that have been agreed to, the unilateral extension of deadlines and 
modification of requests made in the minority subpoenas by the majority, and the long ddays in 
providing the minority with the documents received pursuant to subpoena. These are serious 
problems If not corrected, they could turn any minority subpoenas into a sham exercise. 

Second. I want to respond to your inquiry regarding foiure subpoenas. 


I. Problems witliEast Minority Sufapoena^Requests 

My staJf has discussed with your staff some of the problems the minority has encountered 
in the majority’s handling of minority subpoena requests. In some areas, your staffhas agreed 
that changes are needed. However, because of the serious nature of these problems — and 
because ail of these problems must be rectified if additional minority subpoenas are to have real 
value — 1 felt it important to bring these Is^es to your personal attention. 


A. 


Thus far, the minority has requested in writing the issuance of 58 document subpoenas. 
For the majority of these requests I have received no answer from you. For example, on June 10, 
I requested a set of subpoenas to the Bush and Reagan Presidential libraries regarding campaign 
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contributors who stayed at the White House or Camp David, flew on Air Force One or Two, or 
attended coffees and other fundraisers at the White House or Vice President’s residence. These 
subpoena requests were parallel to information requested of Democratic fundraisers and the 
Clinton Administration. On the same day, I also requested that you issue a set of subpoenas to 
the RNC, Haley Barbour, and several tobacco companies regarding a potential quid pro quo 
involving contributions from the tobacco companies to the RNC and subsequent lobbying of the 
Arizona House of Representatives Speaker Mark Killian and Texas Governor George Bush for 
pro-tobacco legislation by then-RNC Chairman Haley Barbour. According to Committee’s 
document protocol, the deadline for consideration of subpoenas is 24 hours. Over a month later, 
the minority has received no response from you or your staff as to whether these subpoenas will 
be issued or reasons why they have been rejected. 

I also requested that you issue a subpoena to the National Republican Congressional 
Committee regarding a fundraising brochure that promised corporate donors that their 
contributions would “directly fund House races.” I expected that since it is illegal for a 
corporation to make a contribution in connection with a federal election, you would promptly 
agree to issue this subpoena. Yet it is now over a month later and I have yet to hear a response as 
to whether you will issue this subpoena. 

B, Failure to serve minority subpoenas 

On July 16. 1 learned that four of the nine subpoenas requested by the minority that you 
agreed to issue had not in feet been served. While I understand that it may prove impossible to 
serve Ambrous Young in Hong Kong, the delay in serving Richard Richards and the National 
Policy Forum seems unjustified. 

According to your staff. Richard Richards and the National Policy Forum were not served 
because incorrect addresses were listed on the subpoena. Richard Richards is the former 
chairman of the Republican National Committee. I simply cannot understand why it took over a 
month to find his address. 

Although you signed the subpoenas on June 5. the minority was not told of the feilure to 
serve the subpoenas until July 16. Iff had been informed of the failure to serve Mr. Richards 
earlier, I would have been happy to assist your staff in tracking down his address. In fact, on July 
3, I wrote you with the correct address of the National Policy Forum. My staff was told on July 
16 that a subpoena to NPF with a correct address was finally signed. My staff was told on July 21 
that a subpoena to Mr. Richards with the correct address was finally signed. Not only is this 
extensive delay unfair to the minority, it also potentially jeopardizes the investigation by giving 
witnesses time to destroy documents. 
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C. Requests Made in the Minority Subpoenas Narrowed and Deadlines Extended in 
Secret Meetings 

As I wrote to you on June 27. 1 received a copy of a letter indicating that your staff met 
with representatives of the RNC and the RNC attorneys to discuss the Committee’s document 
request to the RNC. I also received a copy of a letter from Barnett Bank indicating that your staff 
agreed to a “rolling” production schedule in lieu of the due date specified in the subpoena. There 
may be other such agreements that I simply do not know about. 

So far, you have issued only nine of the 38 subpoenas proposed by the minority. Each of 
those nine was substantially redrafted by your staff. These revisions made the subpoenas narrower 
in scope than originally proposed by the minority and much narrower in scope than the subpoenas 
issued by the majority to Democratic targets. Now. I have learned that the items requested in 
those subpoenas are being redefined and narrowed further in meetings in which the minority does 
not play a part. 

As your staff now acknowledges, it is unfortunate that your staff would meet with 
representatives of the RNC and other witnesses regarding Committee document requests without 
the knowledge or participation of the minority. It is also a violation of the Committee’s document 
protocol, which requires that the minority be consulted about the scope of subpoenas. 


D. Documents Received bvthe Majority Pursuant to_Subpoena Not Provided to the 
Minority 

In a meeting attended by lawyers for the RNC on July 2, 1997, the majority promised to 
provide the minority with a copy of the RNC documents to save the RNC the cost and trouble of 
xeroxing. The RNC delivered the documents to the Committee on July 1 . The RNC materials 
were not provided to the minority until July 17. after I sent a written letter of complaint. As your 
staff has agreed, it should not take over two weeks to make copies. Particularly with depositions 
scheduled weekly, it is important that the minority not be delayed in getting potentially critical 
information. 


II. Additional Minority Subpoena Requests 

You have asked whether the minority would like you to issue additional subpoenas. As 
described below, I believe additional subpoenas should be issued. I also believe, however, that it 
is important that none of the serious problems described above recur with these new requests. 

All of the subpoenas that have been requested to date by the minority would result in the 
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disclosure of important facts about campaign finance abuses. I hope you will agree to issue all of 
these subpoenas, including the subpoena of Haley Barbour regarding his role in the National 
Policy Forum controversy, the tobacco industry subpoenas, the subpoenas on fiindraising in 
federal buildings, and the subpoenas to the Bush and Reagan presidential libraries. I have 
enclosed a list of the minority subpoena requests that have not yet been issued. 

I also request that you issue the attached subpoenas to investigate Michael Kojima s 
contributions to the Republican Party. You may remember that Michael Kojima was the 
Republican contributor labeled “America’s worst deadbeat dad.” There is evidence suggesting 
that the money Mr. Kojima donated may have come from foreign sources. For example, Mr. 
Kojima contributed $500,000 to the 1992 President’s Dinner. According to press accounts, part 
of the contribution was apparently drawn from an account that would not have contained 
sufficient funds, had not over $300,000 been wired into the account in the two days after the 
check was wntlen. Another pan of the contribution was drawn from his business account. A 
letter addressed to Mr. Kojima’ s partner from the Sanach corporation, an offshore banking 
facility, promised that Sanach would deposit S 1 ,2 million into that account, “which includes the 
loan and the donation you requested.” Also, two Japanese businessmen told CBS News that they 
paid Mr. Kojima to attend the President’s dinner. One of the men said that Mr. Kojima asked him 
for hundreds of thousands of dollars for a chance to meet the pre.sident. The draft subpoenas seek 
funher information about these transactions. 

My staff is preparing additional subpoenas that I will forward to your staff next week. 


Sincerely, 

ibl 


. Waxman 
Ranking Minority Member 


end. 

cc; Members of the Committee on Government Reform and Oversight 



Previous Minority Subpoena Requests 
That Have Not Been Issued 


Date 

5/8/97 

6/10/97 


6/10/97 


Name 

RNC (Jim Nicholson, Chairman) 
NRCC (John Linder, Chairman) 
NRSC (Mitch McConnell, Chairman) 
GOP AC (John Shadegg, Chairman) 


Haley Barbour 

RNC (Chairman Jim Nicholson) 

Philip Morris 

(Geofirey C. Bible, Chairman and CEO) 
RJR Nabisco Holdings 
(Steven F. Goldstone, Chairman and CEO) 
Brown and Williamson Tobacco Corp. 

(Nick Brookes, Chmrman and CEO) 

U.S. Tobacco Co. 

(Robert D. Rothenberg, President) 
Tobacco Institute 
(Samuel Chilcote, Jr., President) 
Smokeless Tobacco Council 
(Jeff Schlagenhauf, President) 


Gary J. Walters 

(Chief Usher, Reagan Administration) 
National Archives and Records Administration 
(John W. Carlin, Archivist) 
re: Reagan Administration 
National Archives and Records Administration 
(John W, Carlin, Archivist) 
re; Bush Administration 
Ronald W. Reagan Presidential Library 
(Rod Soubers, Supervisory Archivist) 

Bush Presidential Materials Project 
(David Alsobrook, Acting Director) 
re: Reagan-Bush Campaign 
Bush Presidential Materials Project 
(David Alsobrook, Acting Director) 


Description 

Fundraising in federd 
buildings 


Tobacco industry campaign 
contributions to RNC 


Overnight stays at the Bush 
and Reagan White Houses 
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Minority Subpoena Requests (continued) 

Date Name ' Description 

re: Bush-Quayle Campaign 

Dan Quayle Center and Museum 
(Michael R. Sellon, Executive Director) 

Reagan-Bush 1980 Presidential Campaign 
(Scott MacKenzie) 

Reagan-Bush 1984 Presidential Campaign 
(Scott MacKenzie) 

Bush-Quayie 1 988 Presidential Campaign 
(Stan Huckaby) 

Bush-Quayle 1 992 Presidential Campaign 
(Stan Huckaby) 

RNC re; Reagan Administration 
(Chairman Jim Nicholson) 

RNC re: Bush Administration 
(Chairman Jim Nicholson) 


6/10/97 NRCC (Congressman John Linder, Chairman) NRCC 1996 campaign 

brochure claiming that 
contributions would “directly 
fund House races” 
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Proposed Document Request to the State Department 

The Honorable Madeline K. Albright 
Secretary of State 
United States .Depanmeni of State 
Washington, DC 20225 

Dear Madam Secretary: 

As Chairman of the Committee on Government Reform and Oversight, 1 am inquiring into matters 
relating to campaign fundraising abuses. Pursuant to the Committee’s authority under Rules X 
and XI of the House of Representatives, I request the following documents and information. 

Please forward to the Committee any and all correspondence, memorandum, telephone records, 
expense records, registration or application records, tape recordings, electronic mail, facsimile 
logs, notes, etc. that refer or relate to: 

1 . Michael Kojima: 

2. International Marketing Bureau and/or I.M.B.; 

3. Sanach Investment Company Limited; 

4. Ken Americana Inc.; 

5. Ken Ohba; 

6. Tsunekazo Teramoto; 

7. Kazuo Sano: 

8. Shuuichi Nakagawa; 


9, Takashi Kimoto. 
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Proposed Document Request to the Treasury Department 

The Honorable Robert Rubin 
Secretary of the Treasury 
United States Treasury Department 
Washington. DC 20220 

Dear Mr. Secretary: 

As Chairman ofthe Committee on Government Reform and Oversight I am inquiring into matters 
relating to campaign fundraising abuses. Pursuant to the Committee’s authority under Rules X 
and XI of the House of Representatives. I request the following documents and information. 

Please forward to the Committee any and all correspondence, memorandum, telephone records, 
expense records, registration or application records, tape recordings, electronic mail, facsimile 
logs, notes, etc. that refer or relate to: 

1 . Michael Kojima; 

2. International Marketing Bureau and/or I.M.B.; 

3. Sanach Investment Company Limited; 

4. Ken Americana Inc.; 

5. Ken Ohba; 

6. Tsunekazo Teramoto: 

7. Kazuo Sano: 

8. Shuuichi Nakagawa: 


9. Takashi Kimoto. 
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Proposed Document Request to the Commerce Department 

The Honorable William Daley 
Secretary of Commerce 
Room 5854 Herbert C. Hoover Building 
Washington, DC 20230 

Dear Mr. Secretary: 

As Chairman of the Committee on Government Reform and Oversight, I am inquiring into matters 
relating to campaign fundraising abuses. Pursuant to the Committee’s authority under Rules X 
and XI of the House of Representatives. I request the following documents and information. 

Please forward to the Committee any and all correspondence, memorandum, telephone records, 
expense records, registration or application records, tape recordings, electronic mail, facsimile 
logs, notes, etc. that refer or relate to: 

1. Michael Kojima; 

2. International Marketing Bureau; 

3. Sanach Investment Company Limited; 

4. Ken Americana Inc.; 

5. Ken Ohba; 

6. Tsunekazo Teramoto; 

7. Kazuo Sano; 

8. Shuuichi Nakagawa; 


9. Takashi Kimoto. 
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Proposed Subpoena to iVRCC 


Subpoena Duces Tecum 

Government Reform and Oversight Committee 
United States House of Representatives 

To: National Republican Congressional Committee 

320 First St.. S.E. 

Washington. DC 20003 

Serve; The Honorable John Linder. Chairman 


The Committee hereby subpoenas certain records. Please provide logs \^diich indicate 
each record's Bates number, author, description, and source file. If you have any questions, 
please contact the Committee's Chief Investigative Counsel Barbara Comstock at (202) 225- 
5074. 

[Insert Standard Definitions and Instructions] 

Subpoenaed Items 

Please provide the Committee with the following: 

1. AJl records relating to Michael Kojima. 

2. All records relating to; 

a. The 1992 President’s Dinner held on or about April 28, 1992, and all relating events: 

b. The President’s Dinner Strategy Session held on or about March 9, 1992; 

c. The Presidential Round Table Spring Policy Forum held on or about April 1. 1992. 

3. All records relating to Michael Kojima and the United States Embassy in Japan including, but 
not limited to, all records relating to Michael Kojima and: 

a. Michael H. Arraacost, U.S. Ambassador to Japan; 

b. Joseph Winder. Minister for Economic Affairs, United States Embassy in Japan; 

c. John Weeks, Financial Attache, United States Embassy in Japan; 

d. John Peters, Commercial Counselor, United States Embassy in Japan. 
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4. All records relating to Michaie Kojima and Hong Kong including, but not limited to, all 
records relating to; 

a. Richard L. Williams. Council General, Hong Kong; 

b. David Ford, Chief Secretary, Hong Kong; 

c. Stephen Lam, Office of the Chief Secretary, Hong Kong. 

5. All records relating to Michael Kojima and Kiichi Miyazawa, Prime Minister of Japan. 

6. All records relating to Michael Kojima and Deng Xiaoping, Premier of the People’s Republic 
of China. 

7. All records relating to Michael Kojima and the Bank of California. 

8. All records relating to Michael Kojima and the Sumitomo Bank. 

9. Ail records relating to International Marketing Bureau and/or I. M B. 

10. Ail records relating to Chiey Nomura and/or Chiey Kojima. 

1 1 . All records relating to Ken American, Inc. and/or Ken Ohba. 

12. Ail records relating to Sanach Investment Company Limited and/or Kazuo Sano. 

13. All records relating to Tsunekazo Teramoto. 

14. Ail records relating to Shuuichi Nakagawa. 

15. All records relating to Takashi Kimoto. 
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Proposed Subpoena to NRSC 

Subpoena Duces Tecum 

Government Reform and Oversight Committee 
United States House of Representatives 

To; National Republican Senatorial Committee 

The Ronald Reagan Republican Center 
425 Second Street, N.E. 

Washington. DC 20002 

Serve: The Honorable Mitch McConnell. Chairman 


The Committee hereby subpoenas certain records. Please provide logs which indicate 
each record’s Bates number, author, description, and source file. If you have any questions, 
please contact the Committee s Chief Investigative Counsel Barbara Comstock at (202) 225- 
5074. 

[Insert Standard Definitions and Instructions] 

Subpoenaed Items 

Please provide the Committee with the following; 

1 . All records relating to Michael Kojima. 

2. All records relating to: 

a. The 1992 President s Dinner held on or about April 28. 1992, and all relating events; 

b. The President’s Dinner Strategy Sessioaheld on or about March 9, 1992; 

c. The Presidential Round Table Spring Policy Forum held on or about April 1 , 1 992. 

3 . All records relating to Michael Kojima and the United States Embassy in Japan including, but 
not limited to, all records relating to Michael Kojima and; 

a. Michael H. Armacost, U.S. Ambassador to Japan; 

b. Joseph Winder. Minister for Economic Affairs, United States Embassy in Japan; 

c. John Weeks, Financial Attache. United States Embassy in Japan; 

d. John Peters, Commercial Counselor, United States Embassy in Japan. 
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4. All records relating to Michale Kojima and Hong Kong including, but not limited to. all 
records relating to Michael Kojima and: 

a Richard L. Williams. Council General. Hong Kong; 

b, David Ford, Chief Secretary, Hong Kong; 

c. Stephen Lam, Office of the Chief Secretary, Hong Kong. 

5. All records relating to Michael Kojima and Kiichi Miyazawa. Prime Minister of Japan. 

6. Al\ records relating to Michael Kojima and Deng Xiaoping. Premier of the People’s Republic 
of China. 

7. A1 records relating to Michael Kojima and the Bank of California. 

8. A1 records relating to Michael Kojima and the Sumitomo Bank. 

9. A1 records relating to International Marketing Bureau and/or I.M.B. 

10. All records relating to Chiey Nomura and/or Chicy Kojima 

1 1 . All records relating to Ken American. Inc. And/or Ken Ohba. 

12. All records relating to Sanach Investment Company Limited and/or Kazuo Sano 

13. All records relating to Tsunekazo Teramoto. 

14. Al\ records relating to Shuuichi Nakagawa. 

15. All records relating to Takashi Kimoto. 
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Propflsed-SubpQena t_Q_RN£ 


Subpoena Duces Tecum 

Government Reform and Oversight Committee 
United States House of Representatives 

To; Republican National Committee 

310 First Street. SE 
Washington, DC 20003 

Serve; Chairman Jim Nicholson 


The Committee hereby subpoenas certain records. Please provide logs which indicate 
each record’s Bates number, author, description, and source file. If you have any questions, 
please contact the Committee’s Chief Investigative Counsel Barbara Comstock at (202) 225- 
5074. 

[Insert Standard Definitions and Instructions] 

.Sub p oen aed item? 

Please provide the Committee with the following: 

1 . All records relating to Michael Kojima. 

2. All records relating to; 

a. The 1992 President’s Dinner held on or about April 28, 1992. and all relating events; 

b. The President’s Dinner Strategy Session held on or about March 9, 1992; 

c. The Presidential Round Table Spring Policy Forum held on or about April I, 1992. 

3 . All records relating to Michael Kojima and the United States Embassy in Japan including, but 
not limited to all records relating to Michael Kojima and: 

a. Michael H. Armacost. U.S. Ambassador to Japan; 

b. Joseph Winder, Minister for Economic Affairs, United States Embassy in Japan; 

c. John Weeks, Financial Attache. United States Embassy in Japan; 

d. John Peters, Commercial Counselor, United States Embassy in Japan. 



232 


4. All records relating to Michael Kojima and Hong Kong including, but not limited to. all 
records relating to Michael Kojima and; 

a. Richard L. Williams. Council General. Hong Kong; 

b. David Ford, Chief Secretary. Hong Kong; 

c. Stephen Lam, Office of the Chief Secretary, Hong Kong. 

5. All records relating to Michael Kojima and Kiichi Miyazawa, Prime Minister of Japan. 

6. All records relating to Michael Kojima and Deng Xiaoping, Premier of the People’s Republic 
of China. 

7. Ail records relating to Michael Kojima and the Bank of California. 

8. All records relating to Michael Kojima and the Sumitomo Bank. 

9. Ail records relating to International Marketing Bureau and/or I. M B. 

10. All records relating to Chiey Nomura and/or Chley Kojima. 

11. All records relating to Ken American. Inc. .And/or Ken Ohba. 

12. All records relating to Sanach Investment Company Limited and/or Kazuo Sano. 

13. All records relating to Tsunekazo Teramoto. 

14. All records relating to Shuuichi Nakagawa. 

15. All records relating to Takashi Kimoto. 
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Proposed Subpoena to Michaei Ko|iina 


Subpoena Duces Tecum 

Government Reform and Oversight Committee 

United States House of Representatives 

To: Michael Kojima 

244 S. San Piedro St. #402 
Los Angeles, CA 90012 

Serve; Michael Kojima 


The Committee hereby subpoenas certain records. Please provide logs which indicate 
each record’s Bates number, author, description, and source file. If you have any questions, 
please contact the Committee's Chief Investigative Counsel Barbara Comstock at (202) 225- 

5074. 

[Insert Standard Definitions and Instructions] 

Subpoenaed Items 

Please pro^dde the Committee with the following; 

1 . All records relating to the Republican National Committee, the National Republican Senatorial 
Committee, and/or the National Republican Congressional Committee including, but not limited 
to all records relating to; 

a. The 1992 President’s Dinner held on or about April 28, 1992, and all relating events; 

b. The President’s Dinner Strategy Session held on or about March 9, 1992; 

c. The Presidential Round Table Spring Policy Forum held on or about April 1, 1992; 

d. The Presidential Round Table Senatorial Commission; 

e. Lisa DiGrandi: 

f Betsy Ekonomou; 

g. Rich Galen; 

h, Tsunekazo Teramoto. 

1. International Marketing Bur^ and/or I.M.B. 
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2. All records relating to the United States Embassy in Japan, including, but not limited to all 
records relating to: 

a. Michael H. Armacost. U S. Ambassador to Japan: 

b, Joseph Winder, Minister for Economic Affairs, United States Embassy in Japan; 

c, John Weeks, Financial Attache, United States Embassy in Japan: 

d. John Peters, Commercial Counselor, United States Embassy in Japan. 

3. All records relating to the Hong Kong airport and related projects including, but not limited to 
all records relating to: 

a. Richard L. Williams. Council General, Hong Kong; 

b. David Ford, Chief Secretary, Hong Kong; 

c. Stephen Lam. Office of the Chief Secretary, Hong Kong. 

4. All records relating to Kiichi Miyazawa, Prime Minister of Japan. 

5. All records relating to Deng Xiaoping, Premier of the People’s R^ublic of China. 

6. All records relating to the Bank of California. 

7. All records relating to the Sumitomo Bank. 

8. All records relating to Ken American. Inc. and/or Ken Ohba, 

9. All records relating to Sanach Investment Company Limited and/or Ka 2 aio Sano, 

10. All records relating to persons who attended or were solicited to attend Republican 
fundraising events including, but not limited to, 

a. Shuuichi Nakagawa 

b. Takashi Kimoto. 
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PrOfLOsed Subpoena to International Marketing Biirpiaii 

Subpoena Duces Tecum 

Government Reform and Oversight Committee 

United States House of Representatives 

To: International Marketing Bureau 

244 S. SanPiedro St. #402 
Los Angeles, CA 90012 

Serve: Michael Kojima 


The Committee hereby subpoenas certain records. Please provide logs which indicate 
each record’s Bates number, author, description, and source file. If you have any questions, 
please contact the Committee's Chief Investigative Counsel Barbara Comstock at (202) 225- 
5074, 

[Insert Standard Definitions and Instructions] 

Subpoenaed Items 

Please provide the Committee with the following: 

1. All records relating to the Republican National Committee, the National Republican Senatorial 
Committee, and/or the National Republican Congressional Committee including, but not limited 
to, all records relating to: 

a. The 1992 President’s Dinner held on or about April 28. 1992, and all relating events; 

b. The President’s Dinner Strategy Session held on or about March 9, 1992: 

c. The Presidential Round Table Spring Policy Forum held on or about April 1, 1992; 

d. The Presidential Round Table Senatorial Commission; 

e. Lisa DiGrandi; 

f. Betsy Ekonomou; 

g. Rich Galen. 

2. All records relating to the United States Embassy in Japan, including, but not limited to, ail 
records relating to : 
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a. Michael H, Armacost, U.S. Ambassador to Japan; 

b. Joseph Winder. Minister for Economic Affairs. United States Embassy in Japan; 

c. John Weeks, Financial Attache, United States Embassy in Japan; 

d. John Peters, Commercial Counselor, United States Embassy in Japan. 

3 . All records relating to the Hong Kong airport and related projects including, but not limited to. 
all records relating to; 

a Richard L. Williams. Council General, Hong Kong; 

b. David Ford. Chief Secretary, Hong Kong; 

c. Stephen Lam. Office of the Chief Secretary, Hong Kong; 

4. All records relating to Kiichi Miyazawa. Prime Minister of Japan. 

5. All records relating to Deng Xiaoping, Premier of the People’s Republic of China. 

6. All records relating to the Bank of California. 

7. All records relating to the Sumitomo Bank. 

8. All records relating to Chiey Nomura and/or Chiey Kojima. 

9. All records relating to Ken American, Inc. and/or Ken Ohba. 

10. All records relating to Sanach Investment Company Limited and/or Kazuo Sano. 

11. All records relating to Tsunekazo Teramoto. „ 

12. All records relating to persons who attended or were solicited to attend Republican 
fundraising events including, but not limited to, 

a. Shuuichi Nakagawa 

b Takashi Kimoto. 
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Proposed Snhpnpti ^ to Ken Ampriran Inr 

Subpoena Duces Tecum 

Government Reform and Oversight Committee 

United States House of Representatives 

"P®- Ken American Inc. 

600 9th Ave., Suite 708 
Seattle. WA 98104 

Serve: Ken Ohba 


The Committee hereby subpoenas certain records. Please provide logs which indicate 
each record s Bates number, author, description, and source file. If you have any questions 
please contact the Committee’s Chief Investigative Counsel Barbara Comstock at (202) 225- 

[Insert Standard Definitions and Instructions] 

Subpoe naed Items 

Please provide the Committee with the following: 

1, All records relating to Michael Kojima and/or International Marketing Bureau, Ltd. 

2. Ail records relating to Chiey Nomura and/or Chiey Kojima. 

j. All records relating to the Republican National Committee, the National Republican Senatorial 
ommittee^ and/or the National Republican Congressional Committee including, but not limited 
to all records relating to: 

a. The 1992 President’s Dinner held on or about April 28, 1992. and all relating events; 

b. The President s Dinner Strategy Session held on or about March 9, 1992; 

c. The Presidential Round Table Spring Policy Forum held on or about April 1, 1992; 

d. The Presidential Round Table Senatorial Commission; 

e. Lisa DiGrandi; 

f Betsy Ekonomou; 


g. Rich Galen. 
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4. All records relating to the United States Embassy in Japan, including, but not limited to all 
records relating to: 

a. Michael H. Armacost. U S. Ambassador to Japan; 

b. Joseph Winder, Minister for Economic Affairs, United States Embassy in Japan; 

c. John Weeks, Financial Attache. United States Embassy in Japan; 

d. John Peters, Commercial Counselor, United States Embassy in Japan. 
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Proposed Subpoena to Ken Ohba 


Subpoena Duces Tecum 

Government Reform and Oversight Committee 
United States House of Representatives 

To: Ken Ohba 

600 9th Ave., Suite 708 
Seattle. WA 98104 

Serve; Ken Ohba 


The Committee hereby subpoenas certain records. Please provide logs which indicate 
each record’s Bates number, author, description, and source file. If you have any questions, 
please contact the Committee's Chief Investigative Counsel Barbara Comstock at (202) 225- 
.5074. 

[Insert Standard Definitions and Instructions] 


Please provide the Committee with the following; 

1. All records relating to Michael Kojima and/or International Marketing Bureau, Ltd. 

2. All records relating to Chiey Nomura and/or Chiey Kojima. 

3. All records relating to the Republican National Committee, the National Republican Senatorial 
Committee, and/or the National Republican Congressional Committee including, but not limited 
to all records relating to; 

a. The 1992 President’s Dinner held on or about April 28, 1992. and all relating events; 

b. The President’s Dirmer Strategy Session held on or about March 9. 1 992; 

c. The Presidential Round Table Spring Policy Forum held on or about April 1. 1992; 

d. The Presidential Round Table Senatorial Commission; 

e. Lisa DiGrahdi; 

f Betsy Ekonomou: 


g. Rich Galen. 
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4. All records relating to the United Slates Embassy in Japan, including, but not limited to all 
records relating to; 

a. Michael H. Armacost. U.S, Ambassador to Japan; 

b. Joseph Winder, Minister for Economic Affairs, United States Embassy in Japan; 

c. John Weeks, Financial Attache, United States Embassy in Japan; 

d. John Peters. Commercial Counselor. United States Embassy in Japan, 
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Proposed Subpoena to Bank of California 


Subpoena Duces Tecum 

Government Reform and Oversight Committee 
United States House of Representatives 

To; Bank of California 

550 South Hope Street 
Los Angeles. C A 90071 

Serve: Custodian of Records 


The Committee hereby subpoenas certain records. Plrase provide logs which indicate 
each record’s Bates number, author, description, and source file. If you have any questions, 
please contact the Committee's Chief Investigative Counsel Barbara Comstock at (202) 225- 
5074. 

[Insert Standard Definitions and Instructions] 

Subpoenaed Items 

Please provide the Committee with the following: 

I All records from 1986 to the present relating to Michael Kojima. 

2, All records from 1986 to the present relating to Cheiy Nomura and/or Cheiy Kojima. 

3. All records from 1986 to the present relating to account #032-384191 including, but not 

limited to. bank statements, checks and wire transfers. 
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Proposed Subpoena to Sumitomo Bank of California 
Subpoena Duces Tecum 

Government Reform and Oversight Committee 
United States House of Representatives 

To ; Sumitomo Bank of California 

,11345 West Olympic Blvd. 

Los Angeles, CA 90064 

Serve: Custodian of Records 


The Committee hereby subpoenas certain records. Please provide logs which indicate 
each record’s Bates number, author, description, and source file. If you have any questions, 
please contact the Committee’s Chief Investigative Counsel Barbara Comstock at (202) 225- 
5074. 

[Insert Standard Definitions and Instnictions] 

Subpoenaed Items 

Please provide the Committee with the following: 

1 . All records from 1 986 to the present relating to Michael Kojima. 

2. All records from 1986 to the present relating to Cheiy Nomura and/or Cheiy Kojima. 

3. All records from 1986 to the present relating to account #036025018-70 including, but 

not limited to, bank statements, checks and wire transfers. 
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°OBPOF)TMAN OHIO 


CNE HUNDRED F ~H CONGRESS 

Congress ot tfje ®niteli States 

^omt of l^epresentatioes 

COMMITTEE ON GOVERNMENT REFORM AND OVERSIGHT 
2157 Rayburn House Office Building 
Washington. DC 20515-6143 



BERNARD SANDERS VERMONT 
iNOEPENt>ENT 


August 1. 1997 


The Honorable Dan Burton 
Chairman 

Committee on Government Reform and Oversight 
U S. House of Representatives 
Washington. D.C. 20515 

Dear Chairman Burton: 


1 have heard reports that your staff may be planning trips abroad during August In 
particular. I have been told that your Oversight Coordinator, Mr. David Bossie, may be traveling 
to London, and that Mr. Bossie has offered to travel to Paris to interview a witness over the 
course of the next few weeks. 


I wrote to you on June 4 about the issue of secret foreign trips. I had learned that your 
staff had plained a trip to Hong Kong and Taiwan for the purpose of conducting witness 
interviews without notifying my staff. As I stated then. I believe that the practice of conducting 
secret foreign trips is objectionable. 

In response, you gave me your personal assurance at the June 1 8 meeting of the 
Committee on Government Reform and Oversight that you would make a good faith effort to 
ensure that majority staff would undertake investigative trips only with the palicipation of 
minority staff. 


Could you please inform me whether, in fact, your staff has planned or is planning trips 
during the month of August? If such trips are planned. I would like sufficient advance notice and 
the opportunity for minority staff to participate, as we disoissed on June 18. 


I Sincerely, 


Ranking Minority Member 


cc: Members of the Committee on Government Reform and Oversight 
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ONE HUNDRED FIFTH CONGRESS 

Congress of tljc ®niteb States 

^amt o£ fieprtsEntatitjes 

COMMITTEE ON GOVERNMENT REFORM AND OVERSIGHT 
2157 Rayburn House Office Building 
Washington. DC 20515-6143 

nv i02l226-6&52 


August 14, 1997 

The Honorable Dan Burton 
Chairman 

Committee on Government Reform and Oversight 
U.S. House of Representatives 
Washington. D.C. 20515 



BERNAnOSANOERS VERMONT 
iNDSPENOENT 


Dear Chairman Burton: 

Yesterday, our staffs met to discuss how our staffs could best keep members of the Committee 
informed about the depositions being conducted in executive session pursuant to Committee rule 20. 

Our staffs preliminarily agreed that the following procedures would be appropriate: 

1 . Committee staff can inform Committee members orally or in writing about depositions 
or interrogatories and can provide copies of deposition transcripts or interrogatory 
responses to Committee members. 

2. Each Committee member may designate one staff from the member's office to receive 
oral or written information from Committee staff about depositions or interrogatories. 

3. Committee members and the designated staff shall be advised that under Committee rule 
20 the depositions and transcripts are "considered as taken in executive session" and that 
under House rule XI clause 2(k)(7) “[n]o evidence or testimony taken in executive 
session mav be released or used in public sessions without the consent of the 
committee." 

Your staff requested an opportunity to review these procedures after receipt of this letter. I 
hope you will complete this re\iew expeditiously, so that our staffs may begin the process of briefing 
members about the depositions taken to date. Pending your review. I will instruct my staff to refrain 
from implementing these procedures until August 21, 1997. 


Sincerely, 



Ranking Minority Member 


cc: Members of the Committee on Government Reform and Oversight 
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CiNE HUNDRED FIFTH CONGRESS 

Congress of ttje (Hnireb #itates 

gousE of JAeprESEntatiaca 

COMMITTEE ON GOVERNMENT REFORM AND OVERSIGHT 
2157 Rayburn House Office Building 
Washington, DC 20515-6143 




BEJVURD SANOSRS. VERMONT 
INOEPBtOENT 


Augusi 28. 1997 


The Honorable Dan Burton 
Chairman 

Committee on Government Reform and Oversight 
2157 Rayburn House Office Building 
Washington. DC 20515 

Dear Chairman Burton: 

I am writing regarding your proposal to use a consultant contract to obtain the services of 
Richard Bennett as the m^ority’s Chief Counsel for the Committee's investigation into political 
fundraising improprieties and possible violations of law. Your proposal raises questions that I 
hope can be addressed before members are called upon to vote on the proposal. 

When a lawyer is hired by the Committee as a Committee eraplovee. the lawyer becomes 
subject to the Code of Official Conduct that governs members, officers, and employees of the 
House. lawyer in a senior position such as chief counsel for a major investigation would also be 
subject to restrictions on gifts, financial disclosure requirements, and post-employment limitations. 
These regulations serve valuable purposes. They insure that the senior staff serving Congress are 
free of conflicts of interest and the appearance of improprieiv. 

My understanding is that it is unclear whether these House rules formally apply to lawyers 
hired as consultants. Instead, it is the obligation of the Committee to insure that the consultant 
has no conflicts of interest and will conduct himself or herself in a manner that reflects credit^ly 
on the House. 

I have not raised concerns about potential conflicts of interest and related ethical matters 
for the previous consultant agreements you have proposed because these consultants have been 
hired to perform relatively narrow assignments under close supervision by professional Committee 
staff Mr. Bennett’s case is far different, however. He will become the chief counsel for the 
Committee s campaign finance investigation. This is ordinarily a position of substantial authority 
and responsibility. [ believe it is essential, therefore, to know whether the Committee will ask Mr. 
Bennett to adhere to the same ethical standards that would apply to members of Congress and 
their senior staffs. 
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The Honorable Dan Bunon 
August 28. 1997 
Page 2 

In this regard. I request that the members of the Committee receive information on the 
following matters: 

1. The identity of the clients Mr. Bennett personally represents and whether his 
representation of any of these clients creates potential conflicts of interest; 

2. If Mr. Bennett intends to retain his partnership in the law firm Miles and 
Stockbridge. the identity of the clients represented by the firm and whether the 
firm’s representation of any of these clients creates potential conflicts of interest; 

3. Whether the Committee will ask Mr. Bennett to adhere to the Code of Official 
Conduct in House rule XLIII; 

“4. Whether the Committee will ask Mr. Bennett to file financial disclosure reports 

with the Committee comparable to the financial disclosure requirements of House 
rule XLIV; 

5. Whether the Committee will ask Mr. Bennett to adhere to the limitations on 
outside employment and earned income under House rule XL VII: 

6. Whether the Committee will ask Mr. Bennett to adhere to the gift rules under 
House rule LI; 

7. Whether the Committee will ask Mr. Bennett to adhere to other ethical standards 
applicable to members and senior staff, such as post-employment restrictions. 

I want to emphasize that I have no reason to doubt Mr. Bennett’s personal integrity. 

Unless there are compelling e.xtenuating circumstances, however, I believe that it would be unwise 
to exempt Mr. Bennett from the normal ethical standards that apply to Members of Congress and 
congressional staff It would seem inappropriate, for instance, if Mr. Bennett were permitted to 
receive expensive gifts from persons who are potential subjects in the investigation or who have 
vested interests in the outcome of the investigation. Moreover, if Mr. Bennett is exempted from 
limitations on outside earned income, he will be able to earn unlimited amounts from his private 
practice in addition to the S 130.000 per year congressional salary you have proposed -- an 
arrangement that is prohibited for members and staff. 

Finally. I am confused about the level of payments Mr. Bennett will receive. Mr. Bennett 
has told my staff that he intends to work full-time on the Committee’s investigation. The contract 
agreement you propose, however, states that '‘[t]his consultant will work at a rate of $175 per 
hour to a salary not to exceed $50,000 for the period September 1. 1997. through December 31. 
1997.” If Mr. Bennett were to work 40 hours per week at a rate of $175 per hour, he could work 



The Honorable Dan Burton 

Augustas, 1997 

Page j 

only until October 20 - not December 31 - before exhausting the foil S50.000, Moreover, if Mr. 
Bennett were to work at the rate of 60 hours per week — as many of our staffs are doing - he 
could woric only until October 6 before exhausting the foil $50,000. Could you please explain this 
apparent discrepancy. 

I appreciate that you are anxious to retain Mr. Bennett’s services. I too am anxious to see 
a new chief counsel fored by the m^ority because it is clear to me that there have been significant 
probl^s and an ui^rtunate lack of focus in the Committee’s investigation sinc^ Mr. Rowley, the 
former chief counsel, departed. However. I believe that the questions i am raising arc important 
ones that need to be folly addressed before a decision can be made on Mr. Bennett. 


Sincerely, 






Henry A. Waxman 
Ranking Minority Member 


cc: M^nbers of the Commiltee on Gov^nment Reform and Ovwsight 
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INOEPENOENT 


August 29, 1 997 


The Honorable Dan Burton 
Chairman 

Committee on Government Reform and Oversight 
2157 Rayburn House Office Building 
Washington, D.C. 20515 

Dear Chairman Burton; 

I am svriting to convey my concern about the manner in which our Committee is selecting 
the subjects of its investigation. At our April 10 Committee meeting, you repeatedly pledged that 
“substantial evidence of impropriety will be pumued wherever it leads.” It does appear to me that 
you are eager to pursue any allegations relating to Democratic activities, from the moment even a 
whisper of possible impropriety appean in the press. However, you also appear to wholly ignore 
evidence of other illegalities that are much more substantial and worthy of our Committee’s 
attention. 

For example, you reacted with remarkable rapidity to a recent charge by Johnny Chung 
relating to former Energy Secretary Haze! O’Leary that was aired on the NBC Nightly News on 
Tuesday, August 1 9. The very next day, your spokesman told reporters that the Committee would 
invKtigate the charge. ‘ By the weekend, you were on CBS’s “Face the Nation” stating ne 
Committee was “going to look at [Chung’s allegation] very thoroughly” and that the Committee 
had issued eight to ten subpoenas on the matter.' Your staff later announced that you misspoke in 
stating that the subpoenas had already been issued, but confirmed that our Committee was 
investigating the issue.^ 

The allegation by Mr. Chung -- who is offering information to the press in the course of 


‘James Rowley, House Panel to Review Chung’s Allegations On Donation. Associated 
Press, Aug. 20, 1997. 

' Fund -Raisin g_Probe Will Include O’Learv: Ho use Panel Issues Sev eral.Subpoenas . 
Washington Post, Aug. 25, 1997, at A7. 

^ No Subpoenas. Yet In Burton Probe Of O’Learv Aide . Washington Post, Aug, 26. 1997 at 
A9. 
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The Honorable Dan Burton 

August 29, 1997 
Page 2 

actively seeking immunity from Congress — is worthy of some exploration, but it certainly lies far 
from the heart of our investigation. Mr. Chung said that an aide to Secretary O’Leary sought a 
donation to a charity that Secretary O’Leary favored at the same time that the Secretary was to 
meet with Mr. Chung and a foreign business acquaintance. 

Mr. Chung’s allegation, of course, is net a potential violation of the campaign finance laws; 
nor is it a campaign finance impropriety. Whatever policy questions are raised if a government 
official solicits for a charity, they have nothing to do with whether our campaign finance laws have 
been violated and how those laws should be refonned. It should be noted, also, that Secretary 
O’Leary had met the foreign businessman on atrip abroad, and that there is no allegation that 
Secretary O’Leary personally participated in soliciting anyone for the charity. 

In contrast to your eagerness to investigate a press allegation that has nothing to do with 
campaign finance, you have shown no inclination to investigate several recent repons providing 
substantial evidence of serious improprieties and of violations of law that lie squarely within our 
mandate. 


broadcast its interview with Mr. Chung, the Washington Post alleged that political contributions to 
Rep. Jay Kim (R-Calif.) “provide textbook examples of how campaign laws can and have been 
violated in the past.’”* The examples include a plan by a trade group to make illegal contributions 
in an undetectable manner, the laundering of foreign money through domestic bank accounts, the 
hiding of illegal corporate donations by using them for expenses, the making of contributions 
through “straw” donors, and a cover-up with false statements to the FEC, These clear instances of 
illegal foreign campaign contributions are exactly the kind of ftindraising abuses that this 
Committee should be - but to date is not — investigating. 


Xalso recently reported that, in the course of budget negotiations. Republican 
leaders “insisted on a provision that would give the tobacco companies a $50 billion credit against 
the sum they had pledged to settle anti-tobacco litigation,” and that these same leaders “were 
among Congress’s top recipients of tobacco industry funds.”- The Post provided information on 
how the tobacco industry furtively work^ to influence the members to which they had contributed 
funds, probably led by the lobbying firm of former GOP chairman Haley Barbour. The Post then 
reported on a study that linked the tobacco industry 's$l 1,3 million in contributions to the $50 


^Walter Pincus, 
19, 1997, at A6. 



, Wash. Post, Aug. 


^John Mintz, No On 
Post, Aug. 17, 1997, at AI. 


wment . Wash. 
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The Honorable Dan Burton 
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Page 3 

billion tax break, and also linked the contributions from five other industries to tax breaks given to 
those industries.^ These tax breaks provided as apparent “quid pro quos“ for campaign 
contributions are “substential evidence of impropriety” and should be investigated by our 
Committee. 

3. Harold Simmons , A few weeks ago, President Clinton exercised his line-item veto to 
strike a budget provision “that administration and congressional tax experts said would primarily 
benefit a single transaction — the sale by a Texas businessman of sugar beet processing plants to a 
Utah-based cooperative of frrmers.”’ The experts indicated that about S60 million of the 
provision’s $84 million tax benefit would go to the firm, Valhi Inc., which is controlled by the 
businessman, Harold Simmons, who also happens to be a leading contnbutor to the Republican 
party, ^ 


Earlier this summer, the press reported that the Department of Justice is investigating Mr. 
Simmons for possibly making illegal campaign contributions through his daughters. According to 
these reports, the Simmons family, and a web of political committees it controls, has given at least 
SL5 million to the GOP since 1980, and tens of thousands more were given by officer of Mr. 
Simmons’ compani^ to the same candidates and causes, sometiraes on the same as Mr. 

Simmons contributed. Although Mr. Simmons has denied certain of the allegations a^inst him, 
he did pay a $1 9,800 fine for violating campaign laws in 1 988 and 1 989 and has been quoted as 
confirming that he exceeded legal limits by $1 10,000 in the i 990s by making contributions to 
political action committees in his four daughters names.^ Our Committee should investigate frtese 
apparent campaign finance violations, as well as whether he or his compimy received fevois from 
politicians in return for his contributions. 

Your investigation’s credibility has been undermined by your continued partisan focus and 
refusal to investigate Republican fundraising abuses. In fact, you have not even given me the 
courtesy of a response to many of my previous requests for subpoenas, including three letters I sent 
you over two months ago on June 1 0, 1 997. 


atA21. 


'’Ceci Connolly, , 


i, wasn. rost, Aug. 




’’John F. H^is, ' 
1997, atAI. 


Wash. Post, Aug. 12, 


*John F. Harris, 


^Susan Feeney, 
News, June 6, 1 997, at I A; 
Press, June 6, 1997. 


Wash. Post, Aug. II, 1997, at AI. 




251 


The Honorable Dan Burton 
August 29, 1997 
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The issues raised in this letter and my previous subpoena requests should be a major focus 
of your investigation. I regret that they are being ignored. 


Sincerely, 

Henry A. Waxman 
Ranking Minority Member 


cc; Members of the Committee on Government Reform and Oversight 
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C.'^e HUNOflEDF;”'- GDNGSESS 

Congress of tlje Smi^b States 

Souse of Eeprestmatibcs 

COMMITTEE ON GOVERNMENT REFORM AND OVERSIGHT 
2157 FAYBURPi House Ofrce Buildwg 
Washington. DC20515~6M3 



September 4. i 997 

The Honorable Dan Burton 
Chairman 

Committee on Government Reform and Oversight 
2157 Rayburn House Office Building 
Washington. D.C. 205 1 5 


Dear Mr. Chairman; 



As you know, the Committee conducted a nine-day investigative trip to Lo$ Angeies over 
the August recess. I appreciate the fact that the minority was invited to participate. As I have 
written you in the past, I believe most witness interviews should be conducted jointly - not 
separately as is now the case. I am deeply concerned, however, about some of the inept, 
intrusive, and harassing investigative tactics employed by your staif during the trip. 


I have been informed that on Tuesday morning, August 12. two members of your staff- 
accompanied by a member of the minority staff, attempted to interview a person named Felix 
Ma. When they first arrived at the Ma residence, they discovered that no one was home. 

When they returned in the afternoon, there was still no one at home. Your counsel then 
questioned the next-door neighbors, who informed him that both Mr. and Mrs, Ma worked. 
Your counsel then decided to "stake out" the Ma residence and directed that the car they were 
driving be parked in the communal driveway behind the Ma residence. Unfortunately, because 
it was a communal driveway, the location was not discreet. The stake-out vehicle partially 
blocked access to at least five neighboring driveways, and the sight of three men wearing lies 
sitting in a flill-sized Chevrolet attracted attoition. Finally, when Mr. Ma returned home, your 
staff swooped into the driveway behind him and accosted him as he edted his car. 

Mr. Ma was initially shocked by this confirjniation, but his shock quickly turned to 
amusement when it was discos'ered that he was acmally the wrong Felix Ma . He then 
introduced the investigators to his wife as the "poliiical police.'* His wife was not arrwsed by 
this heavy-handed intrusion into their privacy. 

In another inst^ce. my staff accompanied your staff as they attempted to make initio 
contact with a pereon named Mr. Negara at 333 Burton Way in Beveriy Hills. Your staff 
explained to the minority staff that the Mr, Negara lisring at that address may or may not be the 
Mr. Negara for whom they were sea-ching. Upon arriving at Mr. Negara's condominium 
complex, your staff rang the doorbdl but received no answer. Despite the uncertainty as to the 
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identity of the resident, your staff then decided to trespass onto the property by slipping into the 
building behind another individual. Your counsel knocked loudly and persistently on Mr. 

Negara's door. When there was no answer, he proceeded to knock on neighboring doors and to 
ask passersby in the hall if they knew Mr. Negara. He then contacted the building manager and 
questioned her about Mr. Negara. The manager did not know where Mr. Negara could be 
located, and was quite upset that three large men were inside the building bothering residents and 
guests without having been properly admitted. 

.■Another questionable episode involved your staffs attempts to contact a person named 
Cindy Tashima. It should be noted that Ms. Tashima is at most only tangentially related to our 
investigation. As explained to my staff, her closest connection to anv issues before this 
Committee is that in 1990 Ms. Tashima worked for a company which was listed in 1991 as the 
employer of someone who had made a suspect contribution. Despite this fact, your counsel 
repeatedly pounded on her front door, drawing the attention of passersby. 

Ms. Tashima. who is a diminutive woman who was at home alone, appeared to have been 
intimidated by two large men in suits banging on her door. When she was finally forced to answer 
the door by the persistent pounding, she commented that the investigators "looked like the Men In 
Black. " This intrusion on her privacy proved totally unwarranted, because she had worked at the 
company for less than a year and had no significant recollection of her experiences there. 

Although I am in favor of joint interviews. I regret that the Committee has been associated 
with this kind of conduct. 


Sincerely. 





Henry A. Waxman 
Ranking Minority Member 


cc: Members of the Committee on Government Reform and Oversieht 
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^flJEraNOENT 


September 4, 1997 


The Honorable Dan Burton 
Chairman 

Committee on Government Refoiiii and Oversight 
2157 Rayburn House Office Building 
Washington, D.C. 20515 

Dear Chairman Burton: 

I am Avriting to express concern over an apparent unauthorized release of documents 
obtained in the campaign finance investigation. This release was described by a deposition 
witness in sworn testimony on August 26, 1997. If it occurred, such a release would constitute a 
violation of Committee rules governing the handling of dtKumems produced as pan of this 
investigatitm. 

Attached for your review is an excerpt of the relevant testimony of David Mercer, an 
employee of the Democratic National Committee. During the second day of Mr, Mercer’s 
deposition, majority counsel inquired into the subject of alleged attempts by DNC officials to 
influence an Interior Department action necessary for a proposed casino development project in 
Hudson, Wisconsin. Such an allegation is the subject of ongoing litigation before state and 
federal courts in Wisconsin. ^Vhen asked whether he had received metmr^da about litigation 
related to the Wisconsin casino project. Mr. M^cer testified th^ he had been called the week 
before by a Milwaukee reporter who said that “investigators had released documents from the 
House committee to lawyers in the litigation, and then the lawyers in the litigation rel^sed it to 
the press.” Mercer Dep., Vol. II at 150. Mr. Mercer further testified that “the press was calling 
me to find out ... what ether documents we were handing over to the House,” Id- 

As I have commumcated to you regarding previous unauthorized disclosures of 
Committee records, such leaks not only violate Committee rules, th^ also further umdermine the 
credibility and professionalism of this investigation mid violate the privacy concerns of parties th^ 
have produced documents to the Committee. In this case, if Mr. Mercer’s act»unt is cotrect, it is 
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also inappropriate to use this Committee's taxpayer-funded resources to assist a private party in 
litigation. 

I trust that you will investigate this matter thoroughly and report your findings to the 
Committee. 


Sincerely. 






Henrv A. Waxman 
Ranking Minority Member 


Attachment 

cc: Members, Committee on Government Reform and Oversight 
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149 

1 A 1 would have co defer lo Joe Sandler. If che DNC is 

2 ir.voived, I would have to defer to Joe Sandler on that. 

3 Q Did you ever see any materials on litigation in 

4 Wisconsin involving a proposed casino? 

5 A I never received any material. I believe I was 

6 asked for documents associated with it that I handed over to 

7 Joe Sandler. 

8 Q And who furnished documents that you provided to 

9 Mr. Sandler? 

10 .A Who furnished? 

11 Q Who gave the documents to you? 

12 A There are ones that I drafted, or if I received any 

13 information about it, I passed it to Mr. Sandler, but I don't 

14 recall specifically being in receipt of documents. I do 

15 recall having documents relating to this that I may have 

IS prepared, cr, you know, like this one, this memorandum or 

17 something, but I’m not sure. Joe Sandler would have to be 

13 consulted cn what documents are in possession. 

1? Q Do you recall ' drafting any memorandum or memoranda 

20 for any DNC employees about litigation involving the Wisconsin 

21 casino project we've been discussing? 

22 A No, I don't think -- all I was asked was for any 

23 documents relating to the issue that was being litigated, I 

24 presume, and that's all I know about it, other than I received 

a phone call last week from the Milwaukee Sentinel Tribune, or 
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1 something like chat, letting r.e know that investigators had 

2 released documents from the House committse Co lawyers in the 

3 litigation, and Chen the lawyers in the litigation released it 

4 to the press, and the press was calling ms to find out whether 

5 or not there was further -- what other documents we were 

6 handing over to the House, the answer of which even if I had 

7 it I wouldn't have given, but referred Cham to Che press 

8 department . 

S Mr. Yeaaer ■ You were told that a House committee 

1C handed a Minnesota reporter documents related Co this issue? 

11 The ^^itness . Thac che House informed the attorneys, the 

12 attorneys being I don't know, ambiguous, that were working on 

13 the case in Wisconsin. And che Wisconsin attorneys had shared 

14 the information with the reporter Chat called me. 

15 Mr. Yeacrer. Do you know who in particular gave che 

16 documents to Che reporter? 

17 The Witness . I didn't Cake names, and I was more focused 

18 on referring t.he reporter to the press and communications 

19 office than I was with the gathering of information. 

20 Mr. Yeaaer. Do you know what House entity provided the 

21 documents? Was it this committee or another committee? 

22 The Witness . I presume that it was the House Government 

23 and Oversight Committee, because it was said in an ambiguous 

24 term as you are referring to, and given my involvement in che 

25 House, that that was the committee that he was referring to. 
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1 They rr.ade reference to the memos that we are referencing now 

2 in the Milwaukee Sentinel. 

3 Mr- Yeager . Did they show these documents to you? 

^ The Witness . No, they didn't. 

5 Mr. Yeaoer . Forgive me. 

6 . Mr. Wilson . No, no, now is the appropriate time to ask 

7 these questions. I was interested in the answer as well. 

8 BY MR. WILSON: 

9 Q Did you ever discuss fund-raising among Native 

10 American tribes with .Mr. O'Co.tnor? 

11 A I had discussed with him when he raised the issue 

12 that Larry Kitto may be interested in contributing to the DNC 

13 in addition to the work he was doing on behalf of the DCCC. 

14 But I don’t, to the best of my recollection, know that that 

15 ever came to fruition. 

16 Q Did you ever specifically describe how or discuss 

17 how any Indian tribal members could be convinced to make 

18 31,000 contributions to a i, OOO-per-head fund-raiser? 

19 A If I did, it was in the context of what I described 

20 as Pat O’Connor conveying to me what Larry Kitto ‘s interest 

21 would be, and the feedback being that they would be interested 

22 in maybe attending a $1,000 event, to the best of my 

23 recollection. 

24 Mr. Wilson . I’ve marked this document exhibit DM-35 for 
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inclusion in the record. 



260 






Memorandum 


DATC; 

March 15. 1995 

TO: 

Chairman Fowler 

FROM: 

David 

RE: 

SriefifK! fEX O'CcMnnor/Kitto Msetina 

CC: 

Sullivan, Wakem and Swiiier 


Pat O'Connor, a Minneapolis DNC Trustee, requested a meeting win you to 
introduca Larry Kjtto, a BLF memPer and loDbyistfor several Minnesota Indian 
tribes. The meeting, scheduled for 3;D0 pm today, is preceded by a meeting 
they are having with Tom Collier, interior's Chief of Staff. Below is a 
background txiefing on the pahicipants and their issues. 

Partfcipanta 

Pal 0'Connor-4>oSv8d recent Chairman’s brunch in Minneapolis; *93 DNC 
Trustee:. today is his 75th Birthday; he and htswifs, Evie served as Ctintcri/Gore 
'92 Minnesota finance chairs; partner, O'Connor & Hannan, represents American 
Indian interests. 

Larry Kitto-President, MPA Consultants; member, Sioux Tribe; Harvard 
graduate; American Indian lobbyist; recently joined the firm of O'Connor & 
Hannan; BLF member; executive with Little Six. Inc. an American Indian gaming 
company. 

Sssuea 

O'Connor wanted to introduce Kitto to you since he was unable to attend the 
Minneapolis bnjnch. Kitto is supportive of (he DNC and O'Connor believes we 
can raise his level of participation. The meeting helps to reinforce Kitto's 
relationship with the DNC and by extension our relationship with the American 
Indians in Minnesota. 

O’Connor Kitto are meeting with Tom Coiiier to represent the concerns cf 
several Minnesota tribes about a neighboring Wisconsin dog track that might be 
converted into a casino. Apparer^ly several Wisconsin tribes, led by the St. 

Croix have submitted a bid on the track and are seeking to establish *land in 
tnjst* with the Department of interior- According to O'Connor and Kitto, this 
would lead to direct.competition to Minnesota gaming operatfens-Liftie Six and 
Treasure island castnos-and bring economic hardship to Minnesota tribes. 
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ONE HUNDRED RETH CONGRESS 

Congress of tfie ®niteti States 

l^ousie ot l^epcesentatibefi 

COMMITTEE ON GOVERNMENT REFORM AND OVERSIGHT 
2157 Rayburn House Office Building 
Washington, DC 20515-6143 

M<o«lTV (JQSiaMOJi 
Mi«jF«TV (a02)225-50S1 



eERNARO SANDERS, VERUOMT 
INDEPENDENT 


September 4, 1 997 


The Honorable Henry Waxman 

Ranking Minority Mcrhber 

Committee on Government Reform and Oversight 

Washington, D.C. 20515 

Dear Henry: 

Thank you for your letter of August 28 regarding the consultant contract for Dick Bennett 
as Special Counsel to the Committee. I appreciate knowing of your thoughts and concerns regarding 
this matter. 

Let me note that the contract I have proposed for Dick's services is not unprecedented. In 
fact, it is standard and customary for Committees to hire special counsel for investigations in this 
manner. It is frequently not possible for an attorney of Dick's stature and experience to leave his law 
firm for a temporary assignment such as this. That is why, in order to attract seasoned legal 
professionals, a consultant's contract has often been the preferred option for investigations conducted 
by the House Oversight Committee, the Committee on Standards of Official Conduct and special 
committees such as the October Surprise panel. 

As my staffhas conveyed to yours, Dick has stated that he will not be accepting new clients 
while he is working on this investigation. With regard to existing clients, he has taken the necessary 
steps to clear his schedule to the maximum extent possible so that he can devote his full time and 
attention to this investigation. 

Dick has proposed a system to safeguard against potential conflicts of interests that I believe 
will serve very well. I have attached a copy of his letter to me outlining this system. He has 
reviewed his clients and those of his firm, and he has certified that they raise no conflicts of interest 
with this Committee’ s investigation. He will confer on a weekly basis with the ethics officer of his 
law firm on a confidential basis to discuss new areas of investigation under his supervision. The 
ethics officer will do a computer search of the firm's clients to ensure that no conflicts exist. I 
believe that this procedure will serve both the Committee and the law firm well. To my knowledge, 
it goes above and beyond what other special counsels in similar situations have done. 
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Let me also address some of your other questions. Dick has voluntarily offered to take a 
number of steps. In his letter to me. he has pledged to abide by the House's Code of Official 
Conduct and to adhere to the House gift rules during his tenure as special counsel. He has also 
agreed to adhere to the post-employment restrictions that normally apply only to House employees. 
Specifically, he states in his letter that he will agree not to represent clients before the Government 
Reform and Oversight Committee for a period of one year after the termination of his contract. (I 
would note that Dick is not a registered lobbyist and is not planning on becoming one.) To my 
knowledge, this is a step that no special counsel hired on a contract basis has ever taken. 

On the subject of outside earned income. I believe that my st^f has discussed with yours the 
practical contradictions of attempting to apply these rules to consultants. By their very nature, these 
rules cannot apply to attorneys hired on a consultant basis. The outside eam^ income restrictions 
contained in House Rule XI-VII prohibit certain House employees from practicing law. Dick’s legal 
services are being retained through a contract with his law firm. For this reason, special counsel 
have never been asked to abide by these rules. On the subject of financial disclosure. Dick has 
outlined in his letter his primary sources of income. I believe this explanation is rather 
straightforward. 

Reganiing the specifics of Dick’s contract, he will he retainai at a rate of $15,000 per month, 
not to exceed $60,000 tor the calendar y^ 1997. His contract stipulates that he will not work less 
than 120 hours per month. Practically speaking, I think it is safe to say that he is likely to work 
many more hours than that. 

Henry, I believe that Dick will be a great asset to this Committee. His reputation in the legal 
community is unquestioned. I hope that you will agree that the steps he has outlined in his letter go 
above mid beyond what special counsels have cbne in the past. I hope this resolves some, if not all, 
of your concerns and that this contract will meet with your approval. 


Best Regards, 



Dan Burton 
Member of Congress 


enc. 

DB/kb 
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LAW OFFICES 

Miles & Stockbhiege 

A PROFESSIONAL CORPORATION 

CAJ^RIDGE, MD lO LIGHT STREET 

EASTON MD BALTIMORE, MARYLAND 21203 T487 

FREDERICK. MD 

TELEPHONE 410-727-6464 
EAJC 410-065-3700 

ku-haril I). Bonnrn 
(410) 48'i- ^()08 

S('pt(’ir,I>or 4, 1 ‘4)7 

By Hand Delivorv 

Th(' Honorable' Dan Burton 
Chairman 

Coinniittcf' on Govonniu'nr Rctorni ami OvcTsij^lit 
LJ.S. House of Rcp)ro,sonraTi\'r.s 
WashingTon, D.C. 20711 

Dear Mr. Chairman; 

In light (>F certain <|iii's( ions rai'-f'h h\' Congressman Henrv A. Waxman . Ranking 
Minority Member of tlu' CCmniittee, I can elarily rlie [uoposed eonsnitant agrei'ineiii vMiii 
m\' law firm. Pursuant to iliat pn >] w isis t agreemenr. I will he retained as a o nisullani 1 1 ■ the 
Canninittcc and will aet as Sfieeia! C' ainsel tor i iu' Coni luir tee s iuve.stigation. 

While I remain a prineij)al of the firm, 1 will limit m\' ac tivities including spec iliealh' 
c lient representation.s to bc' eonsistc'nt c\'irh tlu' tc-rms of r!u' eon.sniting c'ontracT Ix-tvo-en die 
Cotumittce and mv firm. I v\'ill also c t>nfiniie to eserc ise admini.sfrative responsibilities .is cc- 
cbaimian of the firm’s Ri'cniii nienl C ’> nntn iltei' inter\ i coving applicants, tvliieh act i \ i i\' ■ ' ill 
I leetir priinaril\' on Sat iirdavs at id Sundays, With rc-spect to i"cisting c'lic'nts whom I !ia\ e 
bcen repre.scnting, none ot these clients pose a eontiier of interc'.st vvitlt the Committee' s 
inve.srigation. I Iiavc' taken lu'cessarv' stc'jis to rc'\-i,s<' mv c aiendar to devote mv full atic'iition 
to the work of the Commirtc'c' during the' months of Seprc'inhcT, Oetolx'r. and Now'inher. as 
w'c'll as other periods wlu'ii Congress is in sc'ssion and iin'i'stigativ'e activity is expeetrd o; he 
hifensivc. At this time, tlu'rc- an' onlv three or tour davs of Court apptearanc'i's seiiednlc'd in 
Decvmbcr for c'xisting elients. Flic- Addendum attached to the Contract Agreeinc'tit 
specifically f)rovidos that I will work no less than 120 hours per month. In fact, 1 expea t ro 
work well in c.xcess of 120 hours jut month and will work primarily Mondays rltrougii 
Fridays on the Comniittee’s work and inve-stigation. 

In order to address the- eotieerns raised by Congressman Waxman, I have res'iewed mv 
eiient.s. as well a.s those of this law firm, I am not .iwan- ot anv conflict ot intere.st that c'xists 
betwec'n my duties a.s Special Coiinsei tor the Committc-c' s investigation and the firm s 
eiient.s. However, in order to ensure' that no hiturc' c'onflict.s dc'velop, tlie following procc-diirc' 
will he immediatedy impleinenfc'd hv this law firm: 


McLEAN. VA 
ROCKVILLE. MD 
TOWSON. MD 
WASHINGTON. D-C. 
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Miles & Stockbridge 

A PBOPBSStOMAL CORPORATION 


)('lierson V. Wright, a principal ol this firm. pie.s<'nliv' setAes as the ('tliies otfi<'er tor 
tl\e firm. At tlio end of each wt'ek, 1 will provide to Mr, Wright on a eonfidenfial basis tlie 
names of aiw corporate entities or individuals witicb might reciuire a conflicts review. Using 
the firm's computer ti'chnologv, Mr. Wright will confirm that such corporate entities and 
individuals tio not represent a conflict with respect to the firtn’.s existing client list. If a 
connict of intere.st arises, Mr, Wright will immediatclv tiorifv me and I wcmld recuse myself 
trom anv decisions with respect to any corporate entitie.s or iudi\-itiiial.s cTeating stich a 
conflict of intere.sT, itt similar fashion to that procedure which would he adopted by a U.S. 
Attoriu'v in anv Federal di.striet. Mr. Wright will ensure that tl\<' firm does not undertake 
any tu'w repn'sentation of anv client which would create a I'onflict with rite work of this 
Conmii t t('t\ 

Although I will not he an “emplovoe” of th<‘ Housi- of Represt'iitatives, I will comply 
with rlic House’s code of official conduct as .set fortii in House Rule XLIIl and the “gift rule” 
set forth iii Hoiise Rule LI while serving as S[)ecjal Counsel. With respect to post- 
emplos’incnt restrictions. 1 am not a rej^stered lohiivisi ami will Udt engage in anv lobbying 
aetix’iries before the House. While the posf-cmplos'menr restiT tiims generally apply to 
Hc)use emplov'et'S and not Special Counsel. I will pledge to the ( fiuinittee that I will not 
represent ;m\' cii^'nts hefori' the Committee on anv martcr for a p-. l iod of 1 year alter 1 
(onclude ins- aetis'itiiss a.s Special Counsel. 

W'irh re,sp('ct to filing detailed financial disclosure reports - 'mparahle tt) those 
re(|uir<'d of full-time House employees, if i.s mv understanding that tliese have nev(T been 
retjuired of prior Spt'cial Counsel 1 I'an represent rii von atid (lie meml)er.s of the Committee 
tl>at I ha\'(' no othc'r source ol income <'xcepr mv salaiv a.s a prim ipal of this firm. Fht' only 
additional sourex' of fiiiuls from which I hciu’fit is m\' wif(''s salaiv. and a n'cent i nlunitainx' 
wliich sheilas rec('i\-ed from iu-r cii'c'cased panmt.s. 

I believe that ! ha\-e addressed all of the' eomx'rns i-ontained in Congressman 
Waxinan's letter. 1 helies’c the prt'eaurions w'hieh I ha\(“ taken g • htrther than thosi' 
ordiiiarik’ taken h\- otlu-r lawyers acting as Special t 'ounsed for oilu-r Idouse Conniiitte«' 
matters. 


Conliallv, 

Richard D. Bennett 


RDB/dje 
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Let me also address some of your other questions. Dick has v’oluntarily offered to take a 
number of steps. In his letter to me. he has pledged to abide by the House's Code of Official 
Conduct and to adhere to the House gift rules during his tenure as special counsel. He has also 
agreed to adhere to the post-employment restrictions that normalh apply only to House employees. 
Specifically, he states in his letter that he will agree not to represent clients before the Government 
Reform and Oversight Committee for a period of one year after the termination of his contract. (I 
would note that Dick is not a registered lobbyist and is not planning on becoming one.) To my 
knowledge, this is a step that no special counsel hired on a contract basis has ever taken. 

On the subject of outside earned income. I believe that my staff has discussed with yours the 
practical contradictions of attempting to apply these rules to consultants. By their very nature, these 
rules cannot apply to attorneys hired on a consultant basis. The outside earned income restrictions 
contained in House Rule XLVII prohibit cenain House employees from practicing law. Dick's legal 
services are being retained through a contract with his law firm, For this reason, special counsel 
have never been asked to abide by these rules. On the subject of financial disclosure. Dick has 
outlined in his letter his primary sources of income. I believe this explanation is rather 
straightforward. 

Regarding the specifics of Dick's contract, he will be retained at a rate of $15. 000 per month, 
not to exceed $60,000 for the calendar year 1997. His contract stipulates that he will not work less 
than 120 hours per month. Practically speaking, I think it is safe to say that he is likely to work 
many more hours than that. 

Henr>'. I beiie%'e that Dick will be a great asset to this Committee. His reputation in the legal 
community is unquestioned. I hope that you will agree that the steps he has outlined in his letter go 
above and beyond what special counsels have done in the past. I hope this resolves some, if not ail. 
of your concerns and that this contract will meet with your approval. 


Best Regards. 



Dan Burton 
Member of Congress 


enc. 

DB/kb 
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UIKE PAPPAS. NEW jERSSV 
VINCE SNOVieAPQER. KANSAS 
BOeBARP. GEORGIA 
BOBPOHTMAN OmO 


CNE HUNDRED FIFTH CONGRESS 

Conpess of ttje Mntteb States 

^ousc of l^epresEntatibES 

COMMITTEE ON GOVERNMENT REFORM AND OVERSIGHT 
21 57 Rayburn House Office Building 
Washington. DC 20515-6143 


September 5, 1997 

The Honorable Dan Burton 
Chairman 

Committee on Government Reform and Oversight 
2157 Rayburn House Office Building 
Washington, D.C. 20515 



BERNARD SANDERS. VERMONT 
iNOffENDENT 


Dear Chairman Burton: 


Yesterday, the Democratic members of the Committee met to consider the consultant 
contract for Richard Bennett. The consensus of the meeting was that we remain concerned that 
under the consultant contract you propose Mr, Bennett will not be complying with many House 
ethics mles. including the financial disclosure requirements and the limitations on outside earned 
income. He will also not disclose his law firm’s clients, raising the possibility of conflicts ofinterest. 

I am also troubled by the limited role Mr. Bennett would apparently be able to take in 
depositions if he is only a consuiiani to the Committee. Under Committee rule 20, only “committee 
staff’ can be present at depositions and only a “committee staff attorney” may ask questions. This 
rule would seem to preclude a consultant like Mr. Bennett from participation in depositions. 

For these reasons, I urge you to hire Mr. Bennett as a full-time employee of the Committee, 
not as a consultant. If this alternative is not feasible, I suggest that you redraft the consultant 
contract so that it requires full compliance with all House ethical rules. 

1 want to emphasize that my objections to the consultant contract do not reflect any personal 
objection to Mr. Bennett. To the contrary, my staff have met with Mr. Bennett and have been 
impressed with his approach, qualifications, and demeanor. Speaking as an individual member, I 
would fully support his appointment as chief majority counsel if this were to occur as a full-time 
employee — not as a consultant who is exempt from important House ethical restrictions. 



^ A. Waxman 
Ranking Minority Member 


cc: Members of the Committee on Government Reform and Oversight 
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ZNB HUNDRED CONGRESS 

Congress a£ ttje ®mteii States 

^omt of EepresentatitJcs 

COMMITTEE ON GOVERNMENT REFORM AND OVERSIGHT 
2157 Rayburn House Office Building 
Washington, DC 20515-6143 




September 9, 1997 


The Honorable Dan Burton 
Chairman 

Committee on Government Reform and Oversight 
U-S- House of Representatives 
Washington, DC 20515 

Dear Chairman Burton; 

I am writing to express my deep dissatisfaction and frustration with the treatment of the 
minority subpoena requests. 

On May 8 and June 10 (see enclosed letters), i wrote to you and requested 26 subpoenas. 

I re«:eived no response to these letters. In early July, you stopped me on two occasions and asked 
that I provide you with a list of minority subpoena requests. Although t’lis was puzzling since you 
had never acknowledged my earlier requests, I wrote you again on July 3 1 and August 29 (see 
enclosed letters) with a list of the requested subpoenas. .And again I have received no response. 

On April 10. when our Committee debated and adopted rules, I urged that the minority be 
guaranteed an opportunity to bring its requests for subpoenas to the Committee. You argued this 
was unnecessary and that you would treat the minority fairly. Accordingly, the Committee 
adopted the rules you proposed, which provide a twenty-four hour review period for proposed 
subpoenas. 

Given the partisan nature of your investigation, I didn’t expect that the minority’s 
subpoena requests would be treated fairly. But I at least hoped that there would be even a 
minimal pretense of consideration and the courtesy of a response. We have not even been given 
that. 


Your refusal to even acknowledge the minority’s requests makes a mockery of the 
Committee's procedures and the substance of the investigation. At this time, I consider our prior 
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The Honorable Dan Bunon 
September 9. 1997 
Page 2 


subpoena requests denied and no longer pending. Although it is probably senseless to submit 
additional requests to you given the treatment we have received the minority will continue to 
fulfill its obligations and submit additional subpoena requests as warranted. 

1 am equally troubled by the cavalier treatment of the nine minority-requested subpoenas 
that have been issued, only seven of which have been served. I want to make sure that you and 
the other Committee members know that although you signed the subpoenas on June 5. the 
Richard Richards subpoena was not served until August 4, 1997. The National Policy Forum 
subpoena was not served until July 22. 1997. These delays are inexcusable. 

.^s yet. no documents have been received from Signet Bank, the bank which provided the 
loan to the National Policy Forum that was guaranteed by a Hong Kong businessman. The due 
date on the Signet Bank subpoena was June 25. 1 997 -- over two months ago. Your staff has 
been very aggressive in obtaining documents from Democratic targets. I would like to know what 
actions have been taken to ensure that Signet Bank complies with the subpoena promptly and 
what steps will be taken if the Bank continues to fail to comply. 

There are three outstanding issues regarding the RNC document production: we are 
missing documents, no production log has been provided, and the privilege log needs clarification. 
On August 21, my staff sent a memo to your staff regarding documents we are missing from the 
RNC production. To date, we have had no response from your staff 

You have repeatedly demanded that the DNC create a production log for current and past 
productions. See, e.g., letters from James C. Wilson to Paul C. Palmer (August 5 and July 18. 
1997) and Barbara Comstock to Judah Best (July 1. 1997). We have yet to see a production log 
from the RNC, although your staff director assured my staff that one had been requested. We 
cenainly have not seen a similar exchange of letters with the RNC. The DNC is providing a 
production log for current productions. 

The RNC claimed privilege over a number of documents. The Senate has requested a 
clarification of the RNC’s privilege log. My staff asked your staff to join us in a similar request to 
the law firm representing the RNC. My staff provided your staff' with a draft letter on August 22. 
Although your staff initially offered to send such a letter, to date we have had no response from 
your staff, despite repeated phone calls. 


In the past, you asked that issues of this son be worked out on the staff level. We have 
attempted to do that -- both in wnting and in phone calls — but have received no response from 
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your staff. What is unmistakably clear is that our legitimate inquiries into Rqjublican abuses have 
not been treated seriously or even acknowledged. 



^ A. Waxman 

Kankins Minoritv Member 


end. 

cc: Members of the Committee on Government Reform and Oversight 
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COMMiTTSE ON GOVERNMENT =ErORW AND C'.’E-SiGHT 
Z*57 Rayburn House Qrf'ce E-.’lo;ng 
Washington. CC 20515-6-^3 

Mays. :997 

The Honorabie Dan Burton 

Chairman. C-oinmittee on Government Reform and Oversight 
L'.S. House cf Representatives 
Washington. D.C. 20515 

Dear.Mr Chairman: 

; -AToie to you on April 29 and requested that you issue nine subpoenas relating to senous 
allegations of campaign tirance improprieties involving foreign donors, the Repubiican National 
Corrmittee. and an RNC affiliate, the National Policy Forum. These improprieties, tlrst 
unco%'ered by Time magazine, fall squarely within the investigation's scope that you have 
articulated {“substaniial evidence of impreprieties will be pursued wherever it leads'’) Moreover, 
you have made it clear that one of your highest pnorities for the investigation will be "illegal 
activities invoking foreign contributions, wherever :t takes us. " The nine subpoenas I requested 
easily meet both standards. 

I am deeply disappointed that \-ou have not even given the mmoritv the counesy of 
acknowledging my request, .AccordingK'. i have written senarateiy to each Repuolican Committee 
member regarding this matter. L'nfonunately. notwithstanding the public commitment you and 
other majority members expressed for a fair and nonoanisan process, not one Repuoiican 
Committee member has agreed to suppon issuing subpoenas to the RNC 

The allegations raised by Time, ihe Bosion Globe, and Concessional Ouaneriy are 
substamiaily ths same as the DNC activities tor which vou have issued subpoeanas without 
hesitation. The majority' sremsal to issue the RNC subpoenas makes a mocker/ of your stated 
commiteni to investigate foreign contributions "wherever it takes us" and continues the pattern of 
Committee actions that are blatantly partisan and uni'air. 

Because the majomy has reilised to investigate these allegations in our Committee, every 
Committee minority member has signed a letter to Axtomsy General Reno asking that she initiate 
an immediate investigation into this matter. As explained in the enclosed fetter, the money 
.Amorous lung Young providal to the RNC and the National Policy Forum may have violated 
parts of 2 use 441 and other federal requirements. 

.Although the majority apparently has little interest in invesiigaiina any Repubiican 
fundraising activities. L think it is also important that vve pursue xvhether iederai buildings were 
impreperiy used for fundraising purposes by the National Reoubiican Committee, the National 
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Repubiican Senatcnai Corrjraitee. the National Republican Congressional C ommiitee. and 
GOPAC. 

When you appearea cr. .-^BCA This Week" program earlier tr.is year, you stated that if 
federal otficiais were ■asing government laciiities or government technoiogy to soiicit . . 
contributions, uhen there is a question oc iegaiitvT Given your concern about the use of 
government facilities to soucit contributions. J hope you will agree to issue the er.ciosed 
subpoenas regarding mis maiier. 

You have, cf course, already issued subpoenas to investigate allegations about the use of 
federal propeny for fundraising purposes oy Democrats. For example. % ou issued subpoenas to 
the Democratic Xaiionai Cc.minittee and the Executive Office of the President icr 'ail records 
related to the .meetings generally known as White House Coftees "all records of attencees at 
the White House movies", "a:! records of guests at Camp David"; "all recoras of who has White 
House mess privileges’. 'Tli records relating to the use of the Presideniiai box at the Kennedy 
Center"; and "all cellular phone records, phone credit card records and any charges billed to the 
Democratic National Comnuttee." 

The subpoenas i have drafted simiiariy seek information regarding mndraising and the use 
of federal propeny. Indeed, the link between mndraising and the use cf federal propeny is even 
more dear in the instances cescnbed in the draft subpoenas. For exampie. the invitations to the 
1995 Republican Senate-House Dinner indicate that federal facilities were used by the Republican 
campaign committees for fundraising purposes and that specific pnce legs were placed on 
different federal locations. For example, individuals who donated or raised SIf.vOO were invited 
to a "Senate Maionn- Leader's BreaKiasi" hosted by Senator Bob Dole in the Senate Caucus 
Room, Those who donated or raised S45.000 were invited to a luncheon hosted by Speaker New 
Gingrich in the Great Hall cf the Library of Congress. 

I have received evidence about numerous other fundraising activities in federal buildings, 
including invitations and solicitation ieiiers signed by Members of Congress. The use of the Vice 
President's residence, the Old Executive Office Building, the White House, and the L’.S. Capitol 
for fundraising activities during the Bush Administration appear to be the most explicit evidence 
of the use of federal properrv tor mndraising that has yet come to light. In the interest of 
consistency and in recognition of the Committee’s scope for the investigation. I ask that you issue 
th^e subpoenas and inform me of your decision within the timeframe provided in the 
Committee's pmcedures. 



Ranking Minority Member 


Enclosures 
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The Honorabie Dan Bunon 

Chairman. Ccmmuiee on Govemmeni Reform and Oversight 
U.S. House of Represemaiives 
'•Vashingion, D.C. 23515 

Dear Mr. Chairman: 


i write to request that >’ou issue the attached drah: subpoena to the N'ationai Republican 
Congressional Committee. 


The proposed NRCC subpo^a targets a brochure sent in the 1995-1996 eiection cycle. 
The brochure promised corporate donors that their contributions would “directly fund House 
races.” Corporations are prohibited from itiaidns a contribution in connection with a federal 
election under the Federal Election Campaign .A,ct (2 U.S.C. 441bT 

This solicitation makes an impermissible promise to potential donors and should be 
ihoroughiy in\’estigated to determine if funds were raised or spent in violation of the Federal 
Eleaion Campaign Act. 

.As you know, the period provided in the Committee's document protocol for review of 
the proposed subpoenas is 24 hours. I trust you will inform the minority whether you will issue 
ihese requested subpoenas within this time ifame. If you or your staff have any questions about 

these subpoenas, please call me or my chief coursel. Phi! Bamett. at 225-505 1 , 



(p( 


Henry .A. Waxman 
Rankins Minoriiv Member 


end. 

v-c; Members of the Committee on Govemmem Reform and Oversight 
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June 10. 1997 


The Honorable Dan Barton 

Chairman- Coniminee on GovemmsMit Reform and Oversight 
U-S. House of Representath es 
Washington. DC 20515 

Dear Mr. Chauinan: 


! imte to request that you issue the attached draft subpoenas to Republican National Commidee. 
Haie>' BM’bour. Philip Moms. RJR Nabisco. Brown & Williamson Tobacco Corp.. United States Tobacco 
Company, the Tobacco LTSiitute and the Smokeless Tobacco Council. 


The proposed subpoenas target tobacco industry campaign contributions to the Republican National 
Commatee and subsequent iobb\iiig by then-RNC Chairman Hales- Barbour on their bch^f. .According to 
campaip conmbmion swdics. the tobacco mdustiy svas one of the lar^t ccaaribthors to the RNC during the 
last election cs cis. giving nearly S6 million ia soft mones' alone to the Republican Parts-. During this p^iod. 
Mr. Barbour called Ariztma House of Representatives Speaker Mark Killian and Texas Governor Gtmrge 
Bush urging them to change their positions and support pro-uAacco legislation. I have attach^ a copy cf a 


.Any ' cuidpro quo " involving a high-ranking partyofficiai promoting public policy in exchange for 
campaign coimibucions raises serious questions, It is die tvpe of allegauon for which this Committee is 
invesugaung Democrauc officiais ami coniribittors. For example, the Commiiiee has subtxienaed the DNC 
ft»- all records reiaied to Rrigsa- T amraz after allegations were publisfed th« former DNC chaims^ Don 
Fowfier contacted die CIA to faciliaic a rae^g between Tamraz and Prcssidwit Clinmn. 

As yoa know, the period provided in the Comiractec s document protocol for review of the proposed 
subpoenas is 24 hours. I tnjist you will inform the minority whether > ou will issue these requested subpoenas 
wit^ (his time name. If you or your staff have any questions about these subpoenas, please call me or my 
chief counsel. Phil Bamwt. at 225-5QS2. 



c< (yOevf 


y A. Wa.xman 
Raukina Minonr.- Member 


eisl. 

cc. Members of the Committee on Govenunott Reform and Oversight 
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July 31. 1997 


The Honorable Dan Bunon 
Chairman 

Commiitee on GovernmenT Reform and Oversight 
U-S. House of Representatives 
Washington. DC 205 1 5 

Dear Chairman Bunon; 

1 am writing for two reasons. First, i want to describe problems that have arisen in 
connection with the minority subpoena requests. These problems include the failure of the 
majority to re^ond to the pending minority subpoena rKjuests. the failure of the majority to serve 
minority subpoenas that have been agreed to. the unilateral extension of deadlines and 
modification of requests made in the minority subpoenas by the majority, and the long delays in 
providing the minority with the documents received pursuant to subpoena. These are serious 
problems. If not corrected, they could turn any minority subpoenas into a sham exercise. 

Second. I want tc respond to your inquiry regarding future subpoenas. 


I. Problems with Past Minority Subpoena Requests 

My staff has discussed with your staff some of the problems the minority has encountered 
in the majority's handling of minority subpoena requests. In some areas, your staff has agreed 
that changes are needed. However, because of the serious nature of these problems - and 
because all of these problems must be rectified if additional minority subpoenas are to have real 
value — 1 felt it imponam to bring these issues to your personal attention. 


-A. Failure of the Majority to Re.spond to Minority Subpoena Reougits 

Thus far. the mmoriiy has requested in writing the issuance of 3S document subpoenas. 
For the majority of these requests I have received no answer from you. For example, on June 1 0. 
I requested a set of subpoenas to the Bu^ and Reagan Presidential libraries regarding campaign 



The Honorable Dan Bunon 
July 31. 1997 
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contributors who stayed at the White House or Camp Da^id. flew on .Air Force One or Two, or 
attended coffees and other fundraisers at the White House or Vice President' s residence. These 
subpoena requests were parallel to information requested of Democratic fundraisers and the 
Clinton Administration. On the same day. I also requested that you issue a set of subpoenas to 
the RNC. Haley Barbour, and se\'eral tobacco companies regarding a potential quid pro quo 
involving contributions from the tobacco companies to the RNC and subsequent lobbying of the 
.Arizona House of Representati\ es Speaker .Mark Killian and Texas Governor George Bush for 
pro-tobacco legislation by then-RNC Chairman Haley Barbour. .According to Committee s 
document protocol, the deadline for consideration of subpoenas is 24 hours. Over a month later, 
the minority has recei\’ed no response from you or your staff as to whether these subpoenas will 
be issued or reasons ss hv thev ha\'e been reiected. 

1 also requested that you issue a subpoena to the National Republican Congressional 
Committee regarding a lundraising brochure that promised corporate donors that their 
contributions would "directiy fund House races." I expected that since it is illegal for a 
corporation to make a contribution in connection with a federal election, you would promptly 
agree to issue this subpoena. 'I'et it is now over a month later and I have yet to hear a response as 
to whether you will issue this subpoena. 

B. Failure to serve minoriw subpoenas 

On July 16. I learned that four of the nine subpoenas requested by the minority that you 
agreed to issue had not in fact been served. While 1 understand that it may prove impossible to 
serve .Ambrous Young in Hong Kong, the delay in serving Richard Richards and the National 
Policy Forum seems unjustified. 

According to >’Our staff. Richard Richards and the National Policy Forum were not served 
because incorrect addresses were listed on the subpoena. Richard Richards is the former 
chairman of the Republican National Committee. I simply cannot understand why it took over a 
month to find his address. 

Although you signed the subpoenas on June 5. the minority was not told of the failure to 
serve the subpoenas until July 16. If I had been informed of the failure to seiv'e Mr. Richards 
earlier, i would have been happy to assist your staff in tracking down his address In fact, on July 
3. 1 wrote you with the correct address of the National Policy Forum. My staff was told on July 
1 6 that a subpoena to NTF with a correct address was fmaily signed. My staff was told on July 2 1 
that a subpoena to Mr. Richards with the correct address was finally signed. Not only is this 
extensive delay unfair to the minority, it also potentially jeopardizes the investigation by giving 
witnesses time to destrov documents. 



277 


The Honorable Dan Burton 
July 3'.. ;^a7 
Page 3 


C. Requests Made in the Minority Subpoenas Narrowed and Deadlines hxtended in 
Secret Meetings 

As I wrote to vou on June 27. I received a copy of a letter indicating that your staff met 
with representatives of the R^■C and the RNC attorneys to discuss the Committee's document 
request to the RNC. I also received a copy of a letter from Barnett Bank indicating that your staff 
agreed to a Tolling" production schedule in lieu of the due date specified in the subpoena. There 
may be other such agreements that I simply do not know about. 

So far. you have issued only nine of the 38 subpoenas proposed by the minority. Each of 
those nine was substantially redrafted by your staff. These revisions made the subpoenas narrower 
in scope than originally proposed by the minority and much narrower in scope than the subpoenas 
issued by the majority to Democratic targets. Now. I have learned that the items requested in 
those subpoenas are being redefined and narrowed funher m meetings in which the minority does 
not play a pan 

.\s your staff now acknowledges, it is unfortunate that your staff would meet with 
representatives of the RNC and other witnesses regarding Committee document requests without 
the knowledge or participation of the minority. It is also a violation of the Committee's document 
protocol, which requires that the minority be consulted about the scope of subpoenas. 


D. Documents Received bv the MaioriTv Pursuant to Subpoena Not Provided to the 
Minority 


In a meeting attended by lawyers for the RNC on July 2. 1997. the majority promised to 
provide the minority with a copy of the RNC documents to save the RNC the cost and trouble of 
xeroxing. The RNC delivered the documents to the Committee on July 1 . The RNC materials 
were not provided to the minority until July 17. after 1 sent a written letter of complaint. .As your 
staff has agreed, it should not take over two weeks to make copies. Particularly with depositions 
scheduled weekly, it is important that the minority not be delayed in getting potentially critical 
information. 


II. .\dditionai Minority Subpoena Requests 

You have asked whether the minority would like you to issue additional subpoenas. .A.s 
described below. I believe additional subpoenas should be issued. I also believe, however, that it 
is imponant that none of the serious problems described above recur with these new requests. 


.\li of the subpoenas that have been requested to date by the minority would result in the 
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disclosure of imponam facts about campaign finance abuses. I hope you will agree to issue all of 
these subpoenas, including the subpoena of Haley Barbour regarding his role in the National 
Policy Forum controversy, the tobacco industry subpoenas, the subpoenas on -fundraising in 
federal buildings, and the subpoenas to the Bush and Reagan presidential libraries. I have 
enclosed a list of the minority subpoena requests that have not vet been issued. 

1 also request that you issue the attached subpoenas to investigate Michael Kojima's 
contributions to the Republican Party. Vou may remember that Michael Kojima was the 
Republican contributor labeled “.America's worst deadbeat dad.” There is evidence suggesting 
that the money Mr. Kojima donated may have come from foreign sources. For example, Mr. 
Kojima contributed S500.000 to the 1992 President's Dinner. .According to press accounts, part 
of the contribution was apparently drawn from an account that would not have contained 
sufficient funds, had not over $300,000 been wired into the account in the two days after the 
check was written. .Another part of the contribution was arawn from his business account. .A 
letter addressed to Mr. Kojima's partner from the Sanach corporation, an offshore banking 
facility, promised that Sanach would deposit $1.2 million into that account, “which includes the 
loan and the donation vou requested.” .Also, two Japanese businessmen told CBS News that they 
paid Mr. Kojima to attend the President's dinner. One of the men said that Mr. Kojima asked him 
for hundreds of thousands of dollars for a chance to meet the president. The draft subpoenas seek 
further information ^out these transactions. 

My staff is preparing additional subpoenas that 1 will forward to your staff next week. 


Sincerely. 

im 

TTenn' A. Waxman 
Ranking Minority Member 


end. 

cc: Members of the Committee on Government Reform and Oversight 
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At^itsi 29, 1997 



sesfMJSD a»N05ss. v6rvk»<t 


The Honorable Dan Bunon 
Chairman 

Committee on Government Reform and Oversight 
21 57 Rayburn House Office Building 
Washington. D.C. 20515 

Dear Chairman Burton; 


I am vvriiing :o convey my concern about the manner in which our Commmee is selecting 
the subjects of its investigation. At our Apn! 10 Committee meeting, you repeatedly pledged that 
"substantial evidence of impropnety will be pursued wherever it leads.” It does appear to me that 
you are eager to pursue any aile^tsons relating to Democratic activities, from the moment even a 
whisper of possible impropriety' appears m the press. However, you also appear to wholly ignore 
evidence of other illegalities that are much more substantial and worthy of our Committee's 
auention, 

For example, you reacted with remarkable rapidity to a recent charge by Johnny Chung 
relating to former Energy Secretary Hazel O’Leary that was aired on the NBC Nightly News on 
Tuesday, August 1 9. The very next day. your spokesman told reporters that the Committee would 
investigate the charge.' By the weekend, you were on CBS’s "Facethe Nation" staling ne 
Committee was "going to look at [Chung's allegation] very thoroughly" and that the Committee 
had issued eight to ten subpoenas on the matter.' Your staff later announced that you misspoke in 
stating that the subpoenas had already been issued, but confirmed that our Committee was 
investigating the issue.^ 

The allegation by Mr. Chung -- who is offering information to the press in the course of 


’James Rowley, 
Press, Aug. 20.1997.’ 


, .-Vssociated 


' Fund-Raising Probe Will Include O'Learv House Panel Issue.s Several Subpoenas . 
Washington Post. Aug. 25. 1 997. at A7, 


A9. 


jde. Washington Post. .Aug. 26. 1 997 at 



280 


The Honorable Dan Burton 
August 29. 1997 
Page 2 

actively seeking immunity from Congress -- is worthy of some exploration, but it certainly lies far 
from the heart of our investigation. Mr. Chung said that an aide to Secretary O’Leary sought a 
donation to a charity that Secretary O’Leary favored at the same time that the Secretary was to 
meet with Mr. Chung and a foreign business acquaintance. 

Mr. Chung's allegation, of course, is not a potential violation of the campaign finance laws: 
nor is it a campaign ilnancxj impropriety. Whatever policy questions zrs raised if a government 
official solicits for a charity, they have nothing to do with whether our i^mpaign finance have 
been violated and how chose laws should be reformed. It should be noted, also, that Secretary 
O’Leary had met the foreign businessman on a trip abroad, and that there is no allegation that 
Secretary O’Leary personally participated in soliciting anyone for the chanty. 

In contrast to your eagerness to investigate a press allegation that has nothing to do with 
campaign finance, you have shown no inclination to investigate several recent reports providing 
substantial evidence of serious improprieties and of violations of law *at lie squarely within our 
mandate. 

broadcast its interview with Mr. Chung, the Washington Post alleged that political contributions to 
Rep. Jay Kim (R-Calif ) “provide textbook examples of how campaign laws can and have been 
violated in the past.”* The examples include a plan by a trade group to make illegal contributions 
in an undetectable manner, the laundering of foreign money through domestic bank accounts, the 
hiding of illegal corporate donations by using them for expenses, the making of contributions 
through “straw” donors, and a cover-up with false statements to the FEC. These clear instances of 
illegal foreign campaign contributions are exactly the kind of fundraising abuses that this 
Committee should be - but to date is not -- investigating. 

2. Tax Breaks to Tobacco Companies in Return for Political Contributions . The 
Washington Post also recently reported that, in the course of budget negotiations, Republican 
leaders “insisted on a provision that would give the tobacco companies a $50 billion credit against 
the sum they had pledged to settle anti-tobacco litigation,” and that these same leaders “were 
among Congress's top recipients of tobacco industr;/ funds.”' The Post provided information on 
how the tobacco industry fortively worked to influence the members to which they had contributed 
funds, probably led by the lobbying firm of former GOP chairman Haley Barbour. The Post then 
reported on a study that linked the tobacco industry's SI 1 .3 miUiori in contributions to the $50 


*Walter Pincus, Kli 
19. 1997, atA6. 


■John Mintz. 

Post, Aug- 1 7. 1 997, at A 1 . 


, Wash. Post Aug. 


, Wash. 
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haphazardl\-. without any discernible investigative strategy or plan. In fact, it appears that the 
depositions are being used primarily as fishing expeditions by the majority staff. 

The iist below is a small but representative sample of the topics pursued by the majority 
staff as the depositions have progressed: 

I The responsibilities Holii Weymouth performed for Mark Middleton 
2- How Webster Hubbel! obtained office space 

3. How Webster Hubbell obtained employment 

4. The flights Wayne Reaud and Truman Arnold made on Air Force One 

5. The time Truman Arnold first heard of the White House database 

6. Why Susan La’. ine had a “hard pass" thtu; allowed her to enter the White House 

7. Why B.i. Thomixrry did not file a DNC FEC report in October ! 996 

8. How the President learned about Webster HubbelFs billing dispute 

9. Vernon Jordan's knowledge of Ron Brown’s relationship with NolandaHill 

10. While House polling requests during the 1996 eieciion 

1 1 . Minyon Moore's get-out-the-vote efforts for the DNC 

i 2 . The activities of the DNC’s Office of Membership Services 

1 3. The activities of the Presidential Legal Expense Trust 

1 4. The size of the DNC's media budget 

1 5. The activities of the 1992 Presidential Inaugural Committee 

1 6. The President s 50th Birthday Celebration 

i 7. The activities of the Bineaman Commission 

f 8. Vernon Weaver's activities at the Small Business Administration in the 1 970s 
' 19. The responsibilities YusufKhapra performed for Mack McLarty 

20. The responsibilities Aiejandra Castillo performed for Don Fowler 

2 1 . The responsibilities Janice Enright performed for Harold Ickes 

22. Bernard Rapoport’s overnight stay at the White House 

23- The personal relationship between Harold Ickes and Dick Morris 

24. The responsibilities Ryan performed for Maggie Williams 

25. Ron Brown's trade missions to China 

26. The labor dispute at a Sprint subsidiary in San Francisco 

27. How the DNC issue-advocacy ads were created 

28. Dick Morns's fee arrangements with Pr^ident Clinton 

29. David Watkins's use of White House helicopters 

30. Susan Thomases's business dealings with James Riady 

31. Senator Sasser's appointment as Ambassador to China 

32. Bernard Nussbaum's resignation 

33. The delivery of flowers to the First Lady’s office 

34. Hazel O’Leaty's charitable solicitations 
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The issues raised in this letter and my previous subpoena requests should be a major focus 
of your investigation, I regret that they are being ignored. 

Sincerely. 

Henry A. VVaxman 
Ranking Minority Member 


cc: Members of the Committee on Government Reform and Oversight 
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September !0. 1997 



The Honorable Dan Burton 
Chairman 

Committee on Government Reform and Oversight 
U S- House of Representatives 
Washington. D.C. 20515 

Dear Chairman Burton; 

Over the past two months. 3 9 depositions have been taken by your staff as part of the 
campaign finance investigation. These depositions have lasted over ! 60 hours — more than four 
hours per deposition. Over 80 additional depositions have been scheduled or requested, including 
1 0 that are scheduled for this week alone. 

Only a few members of the Committee have participated in these depositions. On the 
Democratic side. Representatives Lantos. Kaniorski. Maloney. Barrett. Cummings. Turner, and I 
have a!i sat in on depositions On the Republican side, you have briefly sat in on one depo.sition. 
The vast majority of Comminee members have not participated in any deposuions, 

I am v-riting, therrfbre. to convey my impressions and those of my staff about the 
depositions. .As Committee members, we have an obligation to ensure that the deposition process 
is not abused. Unfortunately, as described below. I believe that the depositions are being 
conducted in a way that no member of the Committee should countenance and that would never be 
tolerated in any public proceeding. 

I. The Depositions Lack a Coherent Focus 

Your eight-month investigation has cost our Committee millions of dollars. By this point, 
it is reasonable to expect concrete results from the investigation. In the Senate, for instance. 14 
days of hearings have already been held. .At a minimum, the investigation should have a coherent 
focus — with the depositions being used to examine a defined set of topics in depth. 

Unfertunateiy. there is no focus to the depositions. The depositions appear to be taken 
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billion tax break, and also linked the contributions from five other industries to tax breaks given to 
those industries.' These tax breaks provided as apparent "quid pro quos" forc^paign 
contributions are “substantial evidence of impropriety” and should be investigated by our 
Committee. 

3. Harold .Simmons . A few weeks ago, President Clinton exercised his line-item veto to 
strike a budget provision “that administration and congressional tax expens said would primarily 
benefit a single transaction -- the sale by a Texas businessman of sugar beet processing plants to a 
Utah-based cooperative of fermers.”’ The experts indicated that about S60 million of the 
provision’s SS4 million tax benefit would go to the firm, Valhi Inc., which is conmoiled by the 
businessman. Harold Simmons, who also happens to be a leading contributor to the Republican 
party. ^ 


Earlier this summer, the press reported that the Department of Justice is investigating Mr, 
Simmons for possibly making illegal campaign contributions through his daughters. According to 
these reports, the Simmons family, and a web of political committees it controls, has given at i^t 
$1,5 million to the GOP since 1980, and tens of thousands more were given by officers of Mr. 
Simmons’ companies to the same candidates and causes, sometimes on the s^e day as Mr. 
Simmons contributed. Although Mr. Simmons has denied certain of the allegations against him. 
he did pay a $19,800 fine for violating campaign laws in 1988 and 1989 and has been quoted as 
confirming that he exceeded legal limits by $110,000 in the 1990s by making contributions to 
political action committees in his four daughters names.’ Our Committee should investigate these 
apparent campaign finance violations, as well as whether he or his company received favors from 
politicians in return for his contributions. 

Your mvesti^tion's credibility has been undermined by your continued partisan focus and 
refusal to investigate Republican fundraising abuses. In fact, you have not even given me the 
counesy of a response to many of my previous requests for subpoenas, including three letters I sent 
you over two months ago on June iO, 1997, 


■^Ceci Connolly, Donors To Campaigns Fared Well In Budget. Wash. Post, Aug. 22, 1 997 

at All. 


’John F- Harris. Clinton Wields New Authority. Vetoing 3 Items. Wash. Post, Aug. 12, 
1997, at Al. 


*John F, Harris, 


, Wash. Post, Aug. 1 1 . 1997, at Al. 


’Susan Feeney, U S. Reponedlv Investigating Simmons' Political Donations . r!>allas Mom. 
News. June 6, 1 997, at 1 A; Report: Justice Department Investigating Harold Simmons. Assoc. 
Press. June 6. 1997. 
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35. Efforts to defeat Prop. 209 in California 

36. The nomination of March Fong Eu as -Ambassador to Micronesia 

Viewed in isolation, it may be possible to justify pursuing some of these topics in the 
depositions. Viewed collectively, however, the list illustrates how disorganized the depositions 
have become. I would urge you to review the deposition transcripts to comprehend the ftiil scope 
of the majoriry's questioning. I believe you will be struck by the fact that virtually none of the 
witnesses have had any detailed knowledge about any of the principal figures in the investigation, 
such as John Huang or Charlie Trie. The result has been that although over 160 hours of 
depositions have been conducted, the Comminee has learned vmually nothing that has not 
previously been reported in the press or uncovered by Senator Thompson. ' 


n. 


In addition to their lack of focus, the depositions have frequently strayed beyond the scope 
of the investigation. Under H. Res. 167. depositions can be taken to investigate only “political 
fundraising improprieties and possible violations of law.” Over the objections of the mmority, 
however. Chairman Burton’s staff have repeaKdIy pursued questions that do not fell within this 
confined scope. Questions have gone so far afield that Dick Morris was even asked. “Did there 
come a time when Mr. Stephanopoulus told you about the discovery of life on Mars?” 


The overall tqjproach of the majoriw is characterized by a comment one of the attorneys 
working for the majority told a member of the mmonrv' staff during the August rec^s. According 
to one majority counsel, he and his colleagues had been instracied to “blow off' any objections 
raised by the minority because witnesses will answer almost any question in order to finish the 
deposition and avoid having to return at a later date. 


Specific examples of improper questions are described below. As these examples 


'The one exertion to the majority’s scatter-shot approach has been the inquiry into the 
circumstances surrounding Webster Hubbell’s employment after he left the Justice Department 
The majority s^has attempted to probe this issue thoroughly, calling 8 witnesses with first-hand 
knowledge of the cirs^mstances surrounding Mr. Hubbell’s employment. This inquiry, howevtt-. 
has to date refuted the majority’s suspected conspiracy theory. Each of the wimesses has testified 
that the witness acted out of personal friendship for Mr. Hubbell — not as part of a White House 
conspiracy to affect Mr. Hubbeif’s Whitewater testimony. Moreover, the investigation into 
Webster Hubbell has inexplicably broadened to encompass Mr. HubbelFs 1993. confirmation, his 
work at the Department of Justice, and his role in the replacement of US. Attorneys after the 1992 
election. 
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illustrate, the majority staff appears to believe that it has been granted an essentially limitless 
mandate to conduct depositions on any topic it desires. Indeed, majority counsel have so asserted 
on the record. For example, in the deposition of Charles Duncan, the majority' counsel assened 
that the majority's authority under H. Res. i 67 to depose witnesses regarding ■‘political fundraising 
improprieties and possible violations of law" should ‘‘be read in the disjunctive." therebv 
authorizing the majority to investigate any "possibie vioiation of law" regardless of whether it is 
related to political fundraising. 


On nurr.erous occasions, the majority staffhas sought personal information from witnesses 
that falls outside the scope of the investigation. For example. Janice Enright was asked what type 
of car she drives. Karen Hancox was asked. "Did you ever receive a drug test?” Yusuf Khapra 
was ask«j for the name of his girlfriend. Evan Ryan w'as asked if Magge Williams ever received 
personal phone calls in the office. Dick Morris was asked if he knew of any legal problems in 
Harold Ickes’ background: "You hail from New York as iMr. Ickes does. Are you familiar with 
his -- do you have any personal knowledge about any legal problems in his background*’” Mr. 
Morris also was asked if he ever "talked to the President about how he treated David Watkins or 
Betsy Wright." These sons of questions may have a voyeuristic appeal, but they are irrelevant to 
this investieation. 


The moorin' has abo otten sought the social security number of a witness during a 
deposition. Such a question implies that the majority is investigating the vvimess. and serves no 
purpose other than intimidation. 


The events popularly known as "Whitewater" have been examined exhaustively both by 
Independent Counsel Kenneth Starr, who has spent over S30 million on his ongoing investigation, 
and by Senator D’ Amato in hearings last year. While Whitewat^ may be a particular obsession 
to some. I think mo« of the Committee members would be ^rprised to learn that it has become a 
major focus of the depositions. 


Nevertheless, this is exactly what has happened. Witnesses such as Michael Berman. Jim 
Blair, Vernon Jordaa Jim Lewin. Dick Morris, Mike Schaufele. and Mickey Kantor have been 
questioned about their knowledge concerning Whitewater. For example. Mr, Schaufele was 
questioned concerning the Castle Grande investment project, the business dealings of a 
Whitewater fi^re named Seth Ward, and other Whitewater-related matters. The majority has 
even tri^ to investigate ViTtitewater-reimed work done by the Presid«tt’s private lawyer;, asking 
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Dick Morris. 'Did you speik to [Bob Bennett] on matters related to Whitewater?” Recently, 
Committee attorneys also have been asking \%itnesses such as Dick Morris and Maggie Williams 
about a San Francisco attorney named Jack Palladino. and whether he was hired in 1994 to 
investigate Rep. James Leach, who at the time was investigating Whitewato' matters. 

These Whitewater inquiries are beyond the scope of the deposition authority granted to 
the Committee under H. Res. 1 67 because they do not involve "political fundraising improprieties 
and possible violations of law. ” 


C. 


The majority has also strayed beyond the permissible scops of depositions by seeking to 
uncover eiements of Democratic political strategy. For example. .Michael Berman, a private 
citizen who advised the Clintom'Gore campaign, was intensively questioned about the media 
budgets for the Clinion-Gore and DNC campaigns. He was asked, for instance: 

Were you aware of efforts to have large media budgets in the summer and fall of 1 995'^ 

To your knowledge, was money raised for media budgets? 

Were vou aware of anv effoits to direct larce volumes of monev to media in the fall of 
1995? 

But do you have any knowledge of effons to have massive media buys in the fall of 1995? 

Do you have any knowledge of Dick Morris in September of 1995 driving efforts to get a 
SIO million media budget approved? 

Do you have any general knowledge of any discussions between Mr. Ickes and Mr. Morris 
about the need for raising large amounts of money in the fall of 1995? 


Similarly. Doug Scsnik. the White House political director, was questioned for more than 
two hours on the general functioning of the DNC’s issue and advertising strategy. And Dick 
Morris, a former top strategist for the President, was asked such questions as “Did you advise 
Mrs. Clinton at all on her health care reform policies?” and "Did you conduct polls regarding 
Whitewater or Fiiegate or other matters that arose’’” 


These questions are inappropriate. It is an abuse of the deposition power — as weil as 
blatantly partisan — to attempt to use depositions to uncover confidential Democratic political 



288 


EXECITIVE SESSION M ATERIAL 

FOR MEMBERS AND AUTHORIZED STAFF ONLA 

Septembers. 1997 
Page 6 

strategies. 


Perhaps the most serious problem of all is the burden that the depositions unfairly impose 
on witnesses. Simply put. the majority counsel seem incapable of conducting competent 
depositions. Witness^ are regularly asked repetitive questions and questions about which they 
have no knowledge. They are misled about the subject of the deposition, confronted with 
documents that they have never seen before, and are subjected to attempts to ‘trap" or “rattle” 
them. In short, many innocent witnesses are treated as if they were taigets in a criminal 
investigation. 


The 1 0 V 2 -hour deposition of Maggie Williams, which was conducted on August 27 by the 
chief investi^tive counsel for the majority, illustrate many of die problems witnesses encounter. 
First, Ms. Williams was misled about the focus of the deposition. Prior to the deposition, Ms. 
Williams's attorney had been informed that the questioning would focus primarily on Ms. 
Williams's contacts with Johnny Chung. These contacts are a legitimate area of Committee 
inquiry, since Mr. Chung is alleged to have delivered a DNC contribution to Ms. Williams at her 
White House office. At the deposition, however, the majority counsd announced that the 
deposition also would include “general fund-raising Issues." Webster Hubbeil. and “the main 
characters — John Huang, Charlie Trie, the Riadys," .As it turned out. the majority counsel asked 
about a host of other matters as well. Questions about the central issue of Mr. Chung did not 
appear until about 7 hours into the deposition. 

.At the deposition. Ms, Williams was repeatedly subjected to long exchanges of repetitive 
questions. For example, the majority counsel asked Ms. Williams about a May 9, 1996, meeting 
that Ms Williams allegedly attended. Ms. Williams testified that she could not recall any specific 
meeting on that date. Nevertheless, the majority counsel persisted in asking about this meeting 
over and over again. The following are only a few of the many questions asked: 

Do you recall prior to this May 9th meeting... if Harold acUialiy had told you anything 
related to Charlie Trie?” 

In this May 9 meeting, did anyone indicate there had been an earlier meeting several weeks 
before with the First Lady and Harold Ickes about Mr. Trie? 

And in this May 9th meeting, did Mr Cardozo talk about the investigative group's 
investigation of... the donations in general? 
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These are the notes dial fferold tckes made from the May 9th meeting. Does that refresh 
your recollection as to whether Mr. Cardozo .. had discussed, you know, that Charlie Trie 
was specifically the person giving these large donations'^ 

The majority counsel then informed Ms. Williams that Michael Cardozo had testified th^ 
he called Williams prior to the May 9 meeting. Ms. Williams testified that she didn't recall Mr. 
Cardozo doing so. The majority counsel then proceed^ to ask several more times if Ms. Williams 
recalled Mr. Csu'dozo calling to set up the meeting: 

.\nd so you don't recall .talking to him on the phone about setting up this meeting? 

You have no knowledge of who invited them or how they ended up in your office about the 
meeting? 

{ Y|ou don't have a recollection of Mr. Cardozo calling to set up a meeting? 

I think Mr. Cardozo indicated that he called you, so I am trying to figure it out if you have a 
rKiollection of how it came about? 

.As it turned out. not only were these questions redundant, they were also erroneous, Much 
later m the deposition., the majority counsel acloiowiedged that Mr. Cardozo never called about the 
May 9 meeting, conceding that 'when I said that ! thought Cardozo called you about the May 9 
meeting it was actually the April 4 meeting,’' 

The Williams deposition is filled with other similm- examples of repetitive questioning. For 
instance, the majority asked a series of repetitive questions and wasted a considerable amount of 
lime on the topic of visits by Mark Middleton to the White House. .After Ms. Williams testified 
that she did not recall specific meetings with Mark Middleton at the White House, the deposition 
went off the record to allow her to carefiilly review an exhibit consisting of several pages of 
Secret Service records listing the dates and the times Mr. Middleton visited the White House, 

Ms. Williams then testified that ‘the dates mean nothing to me” and “it doesn't refresh my 
recollection. ’ Despite Ms. Williams's close examination of the recoitis and her testimony that it 
did not refresh her recollection, the majority counsel then went on to direct her attention to 
specific entries in the records she had just reviewed, repeatedly riding the times of day of the 
Middleton visits and asking whether the information assisted Ms. Williams. Again. Ms. Williairs 
said that she did not recall any information about what Mr. Middleton was doing at the White 
House on those dates. In this repetitive and abusive process, the only lime Ms. Williams was able 
. to elaborate on the meetings was one occasion when the majority counsel provided her with 
septate dooimentation containing additional information th^ refreshed her recollection. 



290 


EXECLTIVE SESSION MATERIAL 

FOR MEMBERS AND AUTHORIZED STAFF ONL\ 

September 8, 1 
8 


Ms. WiUiams was also asked tnany questions about events with no knovm connection to 
her. Thus, she was asked whether she had ever met Jack Palladino. a San Francisco attorney 
allegedly hired to investigate Rep. James Leach: whether she knew about the activities of the 
“Back to Business Committee"; and wh«her she had any knowledge of the charitable 
contribiuions solicited by Hazel O’Leary. Not surprisingly, Ms. Willi«ns had no knowledge about 
these topics. No justi^catson was given for subjecting her to this kind of fishing ex|^ition. 

During the first 1 0 hours of the deposition, the minont>'’s chief investigative counsel 
sought permission on several occasions to ask short clariR'ing questions. The majority counsel, 
however, repeatedly denied the minority counsel the opportunity to ask any questions, even when 
the minority's question would have clarified an unclear or contusing answer by Ms. Williams. 
.Although the deposition began at 10:00 a.m.. the majority counsel did not conclude her 
questioning until 8:10 p.m. < wiilK>ut even a lunch or dinner breakl. .As a result, themmoriw 
counsel was efF^tively foreclose! fiora asking substantive qu^tions. 

A final irony is that most of the 1 0 li-hour deposition was entirely unnecessary because it 
duplicated the deposition of Ms. Williams conducted in the Senate. Moreover, the deposition was 
extremely intrusive, burdensome, and expensive to the witness. Ms. Williams says that in 
responding to the various investigations, she has incurred over a quarter of a million dollars in 
attorneys' fees. 

The problems encountered by ^faggie WilHams in her deposition are representative of 
problems in many other depositions. For example, virtually every deposition wastes enormous 
time on repetitive questioning. 

Like Ms. WilUams. most witnesses are also forced to respond to “fishing expedition" 
questions about events or persons to which they have never been publicly connected. .A 
pamcularly e^gious example is the deposition of Michael Scl^fele. Webster HuW>eli's 
accountant, who was called to be questioned about Mr. Hubb^. Without any predi^te 
whatso^f. the majority counsel asked Mr. Schaufele a series of quemons on political 
fundraising and national security, including whether he knows Roger Tamraz. Yogesh Gandhi. 
Pauline Kanchanalak. Eric Hotung, and John Huang. He never had met any of those individuals. 
No Justificatiofl was given as to why a private citizen like N tr. Schwfele. who has no connection 
to campaign fundraising, should be subjeaed to extensive campaign fundraising questions for 
which there is no good*fahh basis to believe he has any personal knowledge. 

A representative example of m^ority's efforts to tr^ ' or ’rattle" witnesses is the 
deposition of Charies Duncan, a White House emplcnee. In this deposition, the mtgority ask^ 
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\tr. Duncan ifhe recalled an April 23, 1996, White House visit by Charlie Trie. Mr. Duncan 
stated that he did not. When he again was asked ifhe recailed setting up an appointment with Mr. 
Trie for April 23. 1996, Mr, Duncan asked the majority if it had a document that would inform 
him of the date the Bingaman Commission {which Mr. Trie served on) was announced. The 
majority said "we mighf ’ but refused to show him a document or provide any help. 

Finally, as was the case for Ms, Williams, the deposition process has been redundant and 
personally burdensome for most witnesses. Most of the House depositions have overIapp«i 
significantly with the Senate. Of the 39 witnesses deposed by the House. 2 1 had previously been 
deposed by the Senate. As Doug Sosnik testified in his deposition. "I would say that the rime I 
spent here and the questions that I was asked were very’ similar in subject matter and in documents 
to what I did in the Senate. " Moreover, of the witnesses deposed by the House. 1 5 have also been 
investigated by Independent Counsel Kenneth Starr or the Department of Justice. Virtually the 
only witnesses deposed by tne House who have not been previously deposed by the Senate or 
investigated by Ivtr. Starr are minor figures with little or no knowi«Jge concerning the topics upon 
which they were questioned. 

IV. Conclusion 

In my view, the conduct described above is a very serious matter. The Committee has 
delegated extraordinary power to the staff but has neglected to exercise any supervision to ensure 
that staff acts rKponsibiy and competently. The result is a process completely shielded from any 
public accounrabiiity. It raises fundamental questions about the wisdom of allowing the Chairman 
and his staff- with virtually no metnberpanicipation — to continue to use depositions as part of 
the campaign finance investigation. 


Sincerely. 



Henry A. Waxman 
Ranking Minority Member 
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SefKember 1 1. 1997 


The Honorable Henrv* Waxinsui 

Ranking Minority Member 

Committee on Oovemmeni Retbrm & Overeight 

L'.S. House of Representatives 

Washmgt<m. D.C. 205! 5 

DearHemy: 

I am ivritiiig to respond m your concern expr^sed in your Sfi^mber 5 letter that Dick 
B«u»tt may be unaWc to paiticit»te in depositions becai^ of his status as an anomey hired 
under consultant contract. Let me reassure you that this is not the case. 

Your concern apparently grows out of the wording of Committee Rule 20. which slates 
that. ".A deposition shall be conducted by any member or committ«; staff artomev Yourview 
is app^ntly that consultants are not iiKiuded wiihia the meaning of ''committee staff/’ ! will 
quote you die derinttion of the wtwd 'staff from Websters Collegiate Dictionan't "the personnel 
who assist a director in carrs incout an assigned task.” Clearly, the word 'statf is a general term 
that refers to fwople who f^rJbrm work, and is not imend«i to be limited by the arrangements 
imtte which those people are |»id. Thus, in my view. 'coRunittee-staff relere to ail p^le Mto 
do work for the Committee, whether they are fell-time employees, consultants, or interns. Rule 
20’s requirement that depositions be conducted by committee staff attorney’s was specifically 
intended to distinguish between committee staff and personal office staff, not to distinguish 
between committee employees and comminee consultants. 

I should add that this is an imsrpretmion that has historically been used by other 
Committees without controversy. As an exmiqile. during the Ethics Committee inquiry 
regMdmg the Speaker. Special Counsel J^es Cole was employe! as a consultant. Mr. Cole 
condocred numeroiK deposttkms. 

Another example is the October Suiprise investigation. In drafting the rules for our 
investigation, my staff borrowed heavily from the rules and procedures written for October 
Surprise and other prior investigations. Par^’i^h 6 of H.Res.258. which authori^d die October 
Surprise investigation, s^ted that depositions may be taken '’by a Memteror by designated 
stalf.” Vet the October Suiprise task force employed numerous attorneys as consultant. Both 
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the majorits' and minority chief counsels. Lawence Barceila. Jr., and Richard Leon, were 
employed as consultants, in exactly the same manner as Dick Bennett. Both conducted 
numerous depositions. In fact, in the October Surprise Task Force's report, there is a section 
labeled "statf." Under this heading are listed the names of all of the attorneys hired as 
consultants right altmgside the attorneys hired as full-time employees. I am enclosing a copy. 

1 hope that this explains why. in my view. Dick Bennett is dearly authorized to conduct 
depositions. I believe that the precedents established by committees in prerious Congresses with 
similar rules support this interpretation very strongly. Thanks again for sharing your views. If 
>'ou have any further thoughts on this matter, please give me a call. 



Chairman 


enc. 
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XIII. Task Force Budget, Rules and 
Procedures 


^Budget 

House Resolution 258 authorized the ex- 
nenciiturc of Rinds to conduct the inquiry. The 
actual Task Force budget was approved with 
jhe passage of House Resolution 585 by the 
House on October 2. 1992. Majority and Mi- 
nority counsel conducted the investigation in 
jhc most economical manner possible, while at 
same time maintaining the high standards 
of thoroughness required by the members of 
the Task Force. The Congress budgeted 1.35 
million dollars for the cost of the investigation. 

B. Staff 


The first order of business was the hiring of 
Majority and Minority counsel 'and their respec- 
tive staffs. E. Lawrence Barcella, Jr., was hired 
as Chief Counsel' and Richard J. Leon was 
hired as Chief Minority Counsel. 

ChiefCoui^sei, E. Lawrence 
Barcella, Jr» 

E. Lawrence Barcella, jr. is presently a part- 
ner in the Washington^^k^gl^ Ratten, 
M uchin, Za yis and DomySroffTlli^en^es were 
retameToTtheTas^orce because of his expe- 
rience both as a federal prosecutor and a white- 
collar criminal defense counsel. Barcella served 
with the United States Attorneys Office in 
Washington, D.C. from 1970 to 1986, investi- 
gating and prosecuting scores of complex and 

sensitive cases. Many of these cases involved 
international arms trafficking, terrorism and 
fraud, all of which required substantial investi- 
gative as well as trial prowess. Since leaving the 
United States Atiomcys Office, Barcella has 
represented a variety of national and interna- 


tional clients in complex criminal matters and 

internal investigations. 

Chief Minority Counsel, Richard 
J. Leon 

Richard J. Leon is a partner in the Washing- 
ton 

where he specializes in white-coua^nminal de- 
fense and environmental litigation. Prior to en- 
tering private practice, Leon served in a variety 
of positions at the United States Department of 
Justice, including Deputy Assistant Attorney 
General for environmental enforcement, and as 
a senior prosecutor in the Tax Division’s Crimi- 
nal Section, where he investigated and pros- 
ecuted a scries of cases of regional and national 
significance. In addition, Leon served in 1987 
as the Deputy Chief Minority Counsel to the 
United States House Select Iran-Contra Com- 
mittee. 

Messrs. Barcella and Leon were responsible 
for selecting a legal staff to support them in 
conducting the investigation and the writing of 
the report. 

1. Majority Staff 

Deputy Chief Majority Counsel, Michael 
F. Zeldin 

Before joining the Tadt Force, Michael 
Zeldin served as special counsel for money 
laundering in the Criminal Division of the 
United States Department of Justice. In this ca- 
pacity. Zeldin was responsible for coordinating 
muid-districi liti^tion and international money 
laundering matters. Prior to assuming this post, 
Zeldin was the director of the Asset Forfriture 
Office and deputy chief of the Narcotic and 
Dangerous Drug Section in the Criminal Divi> 


24 ] 
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sion of the United States Department of Jus- 
tice. 

Associate Majority Counsel, Sotiris A. 

"Ted” Planzos 

Sotiris Planzos joined the Task Force after 
serving as a senior counsel in the Division of 
Enforcement of the Securities and Exchange 
Commission in Washington, D.C. Prior to his 
tenure at the S.E.C., Planzos served for six 
years as an assistant district attorney in Bronx 
County, New York, where he conducted investi- 
gations and prosecutions involving narcotics 
trafficking and white collar criminal matters. 
Planzos worked for the Task Force from March 
21. 1992 to September 19, 1992. 

Senior Associate Majority Counsel, 

Nancy Luque 

Nancy Luque js_a n attorney in the Washing- 
ton ^ffiOE-ofi^tten, M uchin. Zavis and Dom- 
broif. She specializes in white collar criminal 
matters. Between 1979 and 1982, Luque served 
as a trial attorney in the United States Depart- 
ment of Justice, and from 1982 through 1989 
she was an assistant United States attorney for 
the District of Columbia. 

Associate Majority Counsel, Anne £. 

Pings 

Anne Pings is an associate with the law firm 
of Katten, Muchin, Zavis and Dombroff, where 
she specializes in white collar criminal defense. 

Associate Majority Counsel, Mark L. 

Shelter 

Mark L. Shaffer is a partner at the law firm of 
Free^^CagSr^ccializing in national security, 
eth»iS!"^rtSW*Tollar crime, government con- 
tracts, and employment-related litigation. He 
presently serves on the Ethics Rules Committee 
of the District of Columbia Bar. During 1978 
and 1979, he served as a trial attorney and 
senior trial attorney in the Employment Litiga- 
tion Section of the Civil Rights Division of the 
United States Department of Justice. Between 
1973 and 1978, he served as a trial attorney 
and senior trial attorney for the Contra Costa 
County Public Defender's Office in California. 


2. Minority Staff 

Minority Staff Director and Special 
Counsel, John P. Mackey 

John P. Mackey served in the Department of 
Justice as a Deputy Assistant Attorney General 
and Associate Deputy Attorney General before 
joining the Task Force on May 1, 1992. Mackey 
had previously been engaged in private practice 
in New York and Washington. D.C. His govern- 
ment service also includes duty as a special 
agent of the FBI from 1968 to 1972. 

Deputy Chief Minority Couiuel, 

Gregory W. Kehoe 

Gregory W. Kehoe was the first assistant 
United Slates attorney for the Middle District 
of Florida from February 1989 through June 
18, 1992 when he joined the Task Force. From 
March 1983 through February 1989, Kehoe was 
an assistant United States attorney for the 
Southern District of Florida, seiving as the 
chief of the office’s Northern Division from 
1986 until his departure in 1989. 

Senior Associate Minority Counsel, 

David H. Laufman 

David H. Laufman is Deputy Minority Coun- 
sel to the Committee on Foreign Affairs of the 
United Slates House of Representatives, whef^ 
he has specialized in legislative and invesu^* 
tory oversight as well as Middle East affa**"*' 
Mr. Laufman’s , services were made available 
the Task Force through the good offices of 
Hon. William S. Broomfield, Ranking 
of the Committee on Foreign Affairs. 
joining the Committee on Foreign Affairs, ^ 
Laufman was an associate at the Washingr*^'’’ 
D.C. law firm of Collier, Shannon, Rill 
specializing in litigation. During the period 
1980-1984, he was an intelligence analyst 
the Central intelligence Agency. 

Associate Minority Counsel, Gregory A- 
Paw 

Gregory Paw is an associate in the Wash*^ 
ton office of Baker & Hostetler, where 
cializes in complex civil litigation and " ^ 
collar criminal defense. Prior to joining ^ 

Se Hostetler in 1989, Mr. Paw served 
clerk to the Honorable Walter E. Ho* 
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September 11, 1997 

The Honorable Dan Burton 
Chairman 

Committee on Ckivemment Reform and Oversight 
U.S. House of Representatives 
Washington, D.C. 20515 

Dear Chairman Burton: 

I am writing to request that the Committee not schedule depositions during the full 
Committee hearing on campaign finance that is scheduled for September 17 and 18, 1997. 

It is my understandii^ that tl« Committee is scheduling the deposition of hfr. Frank 
Reeder for September 17, 1997, and the deposition of Ms. Jackie Beilanti for September 18, 
1997, regarding its investigation of the White House Database (“WhoDB”)- I would like your 
assurance that these depositions will be rescheduled for a later date so that they do not conflict 
with the Commi^e’s hearing schedule. 

Thank you, in advance, for your assistance in this matter. 


Sincerely, 



Ranking Minority Member 
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September i&. 1997 


The Honorable Dan Burton 
Chairman 

Conanmee on Government Reform and Oversight 
2 1 57 Rayburn House Office Building 
Washington. D C. 2003 


Dear Chairman Burton: 



3C<MW0 swccm. veAMOST 
satWNoeNT 


I am writing to you because i am confused about the direction in which your campaign 
finance investigation is heading. 

Since July, your staff has conducted 50 depositions lasting hundreds of hours. As I 
described in detail in my let^ of Se{xember 1 0, whidi you have not r^^tHided to, tl^e 
depositions were a frustrating eitpeiience for the minority. They lacked any coherent focus: they 
frequently diverted into irrelevant lines of questionir^, such as who so-and-so was dating or who 
received drug tests; and they were conducted in an incompetent fashion, wasting hours of 
witnesses' lime with repetitive questions and fishing expeditions. Mevertheless. i believed that 
you must has-e had some purpose in taking these depositions and that our long-delayed hearings 
would focus on matters arising from the depositions. 

Thus. i was surprised last Wednesday when you infofm«i me that your hearings wouM 
not be based on the depositions, but would instead involve the testimony of three unrelated 
witnesses -- including two witnesses that the minority had never heard of. 

As I expressed to you privately, I had other concerns about the hearing as well. First. I 
was surprised that you decided to give the minority only seven days notice — the absolute 
nummura required under the House rules. Given my stkfs repeat^ requests for advance notice 
and the fact you and your staff have had over eight months to identify the focus of your rirsi 
hearings, I ha4 expected that as a nrntter of simple courtesy you vniuid gi\% imiusrity more 
time to prepare. 

KtoreoN^. I was extr«Reiy dismayed to learn that youm staff had int^ewed two of the 
witnesses during a clandestine trip to Califorma in August. .As I confirmed in writing to > ou on 
.August t . you had made a personal commitment to me that your staff would not take nips to 
interview wittier without maldRg a good-&th effort to include the minority. There is no kind 
way to communicate my disappointment that you did not honor this commitment - nor even 
inform me of >x)ur mtemion not to do so. 
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The Honorable Dan Bunon 
September 16. [991 
Page 2 

Nonetheless, despite these serious misgivings. I directed my staffto prepare for the 
hearings and kept my objections private. I took this action in part because you had hired a new 
chief counsel and I warned to provide your new counsel an opportunity to conduct the 
investigation in a more professional manner than it has previously been conducted. 

. Now. however. I learn that you are suddenly shifting directions once again. You have 
decided to cancel the hearings for Wednesday and Thursday ard instead plan to hold a business 
meeting on Thursday to consider giving iinmumty to the witnesses previously scheduled to testify 
on that day, Manlin Foung, Joseph Landon. and David Wang. .\nd once again, you have given 
the minority the minimum notice required under our rules, faxing the meeting notice at 8:00 p.m, 
s«sterday evening. 

.At this point. I have a completely open mind regarding the appropriateness of granting 
immuniiv to these witnesses. However, I do not understand why you are rushing to force an 
immediate vote on immunity wiihoui first seeking the views of the Depanment of Justice. It 
would also seem advisable for us to s^k the views of Senator Thompson and Senator Glenn 
before we consider immunity, so that we can insure that any House immunity does not impede 
their investigation. 

Moreover. I find it regrettable that your staff would in effect seek to coerce the minority. 
Your staff informed my staff yesterday that if the minority did not vote for immunity, you would 
schedule a hearing on September 23 at which your staff would read the transcript of a tape 
recording your staff obtained from Manlin Foung before she obtained legal representation. It is 
entirely your decision whether you want to take this step. You should know, however, that my 
decision regarding whether immunity is appropriate will not be influenced by any threats of future 
actions that you may take. 


Sincerely, 



9 


Henry A. Waxman 
Ranking Minority Member 


cc: 


Members. Committee on Government Reform and Oversight 
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:^e Hundred fifth congress 

Congress of ttje HmteO Stares 
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COMMITTEE ON GOVERNMENT REFORM AND OVERSIGHT 
2157 Rayburn House Office Building 
Washington. DC 20515-6143 




September 22. 1 997 


The Honorable Hcnrv' Waxman 

Ranking Minority Member 

Committee on Government Reform and Oversight 

U.S. House of Representatives 

Washington. D.C. 20515 

Dear Henry; 

Thank you for your letter of August 14 reg^ding procedures for briefing Members of the 
Committee about the ongoing investigation. Your proposal has a great deal of merit. My staff 
has consulted with the Parliamentarian's office and the Rules Committee regarding this matter. 
Based on these consultations. I believe that the following points outline procedures th^ would 
comply with House rules and. 1 hope, be acceptable to all Members of the Committee: 

• Committee staff may inform Committee Members orally or in writing about depositions or 
interrogatories conducted by the Committee, or about materials covered under the document 
protocol. 

• Each Committee Member may designate in writing one staff person from the Member's 
personal office to be a liaison to the Committee. Designated staff may receive oral or written 
briefings from Committee staff regarding the Committee's investigation. Desigmited staff 
may also review, in Committee ofHces. deposition transcripts, responses to interrogatories, or 
documents covered by the Committee's document protocol for the express purpose of 
informing Members about the progress of the Committee's investigation. 

• Designated personal office staff may not review depositions, interrogatories or other 
information that contain classified material. 
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The Honorable Henry W’axman 
Page 2 


• Designated staff shall be ad\‘ised that utKler Committee Rule 20 and House Rule XI. evidence 
or testimony taken in executive session may only be released to the public wth the express 
con^ni of the Committee. Designated liaison staff shall be instructed that e.\ecutive session 
material or material covered by the document protocol may only be shared with Committee 
Members or Committee staff. 

• Deposition transcripts and other executive session material generally may not be removed 
from Committee o^ces unless the Comminee has voted to release them. A deposition 
transcript may be delivered to a Committee Member's personal office only under the 
following limited circumstances: 

a. ) It is requested for review by the Member, not the staff. 

b. ) It is logged out. and then logged back in upon its return. 

c. ) It is returned vvithin 48 hours. 

d. ) Copies are not made of the transcript or any portion of it. 

e. ) A physical copy of the transcript is provided, and it is not delivered elecu-onically. 

The Parliamentarian's office advises that these procedures may be instituted upon 
agreement between the Chairman and the Rankii^ .Minority Member. They have advised that 
this agreement shodd be ratified by the Committee with a unanimous consent agreement at the 
next committee business meeting. 

(f this outline is acceptable to you. I believe that we can implement this agreen^nt 
immediately. Thank you again for your comtructive proposal. These procedures should make it 
easier to keep all Committee Members bener informed about the Committee's activities. 



Chairman 


cc: Members. Committee on Government Reforni and Oversight 
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CcngrEss of tlte iUmrEb States 
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September 25. 1997 ■, 


The Honorable Dan Bunon 
Chairman 

Committee on Oovemment Reform and 0%‘ersiaht 
2157 Rayburn House Office Suildinu 
Washington. D.C. 20515 

Dear Mr. Chairman: 

I wanted to share my thoughts v\ iih you regarding yesterday's meeting of the Committee. 

For over a month our staffs tried to develop procedures so that individual members of the 
Committee and one of their staff members would have ready access to deposition material. 
.Mthough we have not been able to agree on much this year, in this one instance %ve did reach a 
compromise and you sent me a letter on September 22 memorializing the procedures. 

I am astonished that omy hours arier tne Democratic members put aside panisanship and 
unanimously \oted for immumiy yesterday, our agreement was breached in Committee by 
passage of the Co.\ amendment. The Republican majority sent a clear message to the Democratic 
members by reft^ing to oppose the amendment. , There appears to be no, point in reaching 
agreement with you. since your commitments clearly are not binding on the Republican majoriiy. 

For the record. DeraocraK have been denied the traditional right of the minority to rase 
objections to your subpoenas and receive a committee vote on minority subpoena requests: our 
staffhas effectively lost its right to ask questions in depositions; we aren't notified of 
investigative trips the majority initiates; our share of the budget is the lowest of any House 
comrainee: and yesterday's vote significantly impedes the ability of individual members to 
review' deposition material and prepare tor hearings. It Is a shameliil record that deprives 
Democratic members of any meaningful panicipaiion in the Committee's investigation. The 
only exception, of course, is immunity decisions, and federal law prevents you from eliminating 
us from that process. 
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The Honorable Dan Burton 
September 25. 1997 
Page Two 


Yesterday was profoundly embarrassing to the Committee and the House of 
Representatives. 



AXMAN 


Rankins .Minoritv Member 


jc; .Members of the Committee on Government Reform and Oversight 
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September 26. 1997 

The Honorable Dan Burton 
Chairman 

Committee on Government Reform and Oversight 
2157 Rayburn House Office Building 
Washington. D.C. 20515 

Dear Mr. Chairman: 



BeflKABoswosfts. vsmiCKr 
i«iB>Ewew 


I am writing about three matters: ( 1) the depositions of Maniin Foung and Joseph Landon: 
<2) the minority’s consultant contract; and <3 ) Senae deposition transcripts. 

The Depositions ofManim Foung and Joseph Landon As you know, the minority does 
not believe it is necessary to depose Maniin Foung or Joseph Landon. The statements from these 
witnesses that you have provided the minority demonstrate that these are not major figures in the 
campaign finance investigation. Th^e is no need to impose fiirther burdens on ^se witness^. 
For the same reason, the minority also believes that it is not necessary to depose David Wang. 

You determined otherwise and scheduled depositions for all three witnesses. Upon 
leaming of your determination, the minority requested that the depositions be scheduled in 
Washington. D.C., so that the minority members of the Committee could attend. To minimize 
burdens on the witnesses, the minority also proposed that the depositions could be taken in 
Washington on the day before the hearings. Unfortunately, you ignored this request and 
scheduled the depositions of M^lin Foung and Joseph Landon in Sacramento. California, on 
September 29. 

I want to make sure that you know that the minority ob^ts to conchicting these 
depositions in Sacramento, a location that prevents minority members from attending. 

Tke.MinQiitvisXorisuitant Coniract . On September 22, my staff submitted to your staff a 
contract to hire the Emerald Group as a consultant for the minority. Your staff insisted that the 
Emerald Group, which the minority proposed to hire for discrete, closely supervised projects, 
adhere to the same ethics rules that are being voluntarily followed by Dick Bennett, the consultant 
whom the majority hired to run the entire majority investigmion. Despite the unreasonableness of 
this demand, my staff provided your staff on September 24 with a letter from the Emerald (^oup 
agreeing to adhere to exactly the same standards being followed by Mr. Bennett. A coj^ of this 
letter is enclosed. 



The Honorable Dan Burton 
September 26. 1997 
Page 2 
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The minority has a right to hire consultants and expects that its contract with the Emerald 
Group will be approved without any further delay. The minority also expects that the other three 
consultants that you have hired - Charles Little. Phillip Larsen, and Ward Warren — will be 
required to adhere to the same standards that you have required the Em«^ld Group to adhere to. 

Senate Depositions . I have been informed that the Senate majority staff has provided your 
staff with copies of a large number, if not all of the depositions conducted in the Senate. If this 
is true, the minority is entitled to ( I ) copies of these depositions and (2) an immediate and fiiil 
explanation why th^e defKJsitions were witWield from the minority. 





Henry A. Waxmaa 
Ranking Minority Member 


cc: Members of the Committee on Government Reform and Oversight 
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Si^easber23, 1^7 


The Hbnor^le Itey Waxman 

Banking Misori^ Mcanber 

Committee on GorenimentRe&ns and Oversight 

Raybnm House Office Building 

Washington, D.C. 20515 

DearMr. Waxmaa: 

I am wriiing to assure you that The Emerald Group (Emerald) will abide by the requirements for 
a coEqjany hiral as a coruad^t to a commi^e staff ia tra House of Reprsacatati^. ‘ 

Emeraldpledgos dial eadi employee engaged in work forme mmoritymnnbers ofthecommittee 
will abide by the House’s Code of Official Conduct and the House gin rules during the hours on 
which we ore woiking onMiimiiTy Committee assignments, herald would aHo agree to adha^' 
to die post-employment resaiedoas that normaEy apply to House ec^yees; however, I have, 
been infotiasd by your staff that in our case the amount of the connact ($35,000) is too low to . 
trigger any auch resaictionfl. 

Finally, S3r8achm8cificassipiinenipr0vldedEmeraid,EraeraidwinpsffijrmathomughclK(^ . 
using the firm’s computer ledmoiogy to ensure there is no conflict of interest with respect to its 
existing client lisL Ifffiere is a cosffict. Emerald will not accept the assignment. 

I trust that tee commitaects wiEbe sarisf^toiy. to pensit EmaaM to contract for work a fee 
direction of fee minority membess of your committee. 

Sincerely, 

a. 

Thorns IL Parker 
Chairman and C.E.O. 




TRP/meh 
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September 26, 1997 


The Honorable Henry A. Waxman 

Ranking Minority Member 

Committee on Government Reform & Oversight 

Washington, D.C. 20515 


Dear Henry: 


Today I received the enclosed letter from you addressing three matters. I will address the 
matter of the Minority Consultant Contract and Senate depositions in a separate letter. 

With respect to the matter of the deposidons of Manlin Foung and Joseph Landon, I am quite 
surprised. Richard D. Bennett, our new Chief Counsel, and Kermeth M. Ballen, Chief Investigative 
Counsel for the Minority, have had very cordial communications over the matter of these 
depositions. At no time has any counsel for the Minority specifically objected to depositions being 
taken in California. Counsel for the Minority has requested that every effort be made to have the 
depositions be scheduled in Washington so that Members could attend. Mr. Bennett indicated to 
Minority counsel that the depositions would need to be scheduled b California and no one suggested 
that they would not attend if that were the case. 


The reason for the scheduling of the depositions of Ms. Foung and Mr. Landon in 
Sacramento, California, is quite simple. Ms. Foung is a workbg mother of a nbe-year old child and 
has personal issues of employment and child care which make it difficult for her to schedule two 
trips to Washmgton, D.C. m a period of two weeks. Mr. Bennett has correctly noted that depositions 
of witnesses should ordmarily not be taken on the eve of hearings. Accordmgly, Mr. Bennett 
provided more than sufficient notice to MinoriQ' Counsel to schedule the depositions m Sacramento. 
Hie depositions will proce^ as scheduled. If your decision is not to have Counsel for the Mmority 
attend these depositions, that is obviously your choice. 



Dan Burton 
Chairman 


Enclosure 


cc: All Members 

Government Reform and Ov«^ight Committee 
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September 26. 1997 





SEWeMO $l*eins. VERUCMT 


The Honorable Dan Burton 
Chairman 

Comiriitee on Govemmsnt Reform and Oversight 
2157 Raybum House Office BuBdtng 
Washington. DC 20515 


Dear Mr. Chairman: 


I have received your letter regarding the Manlin Foung Joseph Landon deposition. 
You should not be surprised that the minonty objects to conducting the depositions in California. 
This has b^n oar consistent position for two weeks. 


On Septetid)er 1 1. Dick Bennett wrote Phil Schiliro. the minority staff director, asking Mr. 
Schiiiro to “pleas© iei me know by the end of the day whether the Minority desire to attend 
depositions in California ... or .. in Washington." Mr. Schiliro wrote Mr, Bennett back on 
September 12, slating "we ... request .that the depositions be scheduled in Washington. ... This 
will not only save she Commiitee money, but it will allow Representative Waxman and otho- 
minority Members to panicipate in the deposition." Copies of these letters are enclosed. In 
addition, Phil Barnett, the minority chief counsel, and Ken Ballen. the minority chief counsel, had 
a telephone conversation with Mr, Bennett on September 22. in wWch Mr. Barnett reiterated the 
mkioriiy’s view th« the depositions should be conducted in Washington, 


Moreover, contrary to your letter, the minority never said that -w would not send staff to 
depositions in California. Our complaini was - and remains - that conducting depositions in 
C^onaa precludes members from attending. 


_ I iiiii^ 

Renry A. Waxman 
flaking Minority Member 


cc: -Members of the Committee on Government Reforin and Ovei-sight 
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Seocsmber 11, 199"? 


Philip M. Schiliro, Zsq. 

Director, Minority Staff 

jovernnent Reform and Cversicht Conunittse 
Room 350A~Rayburn House Cffioe Buiidins 
■Washington, D.C. 20515 

Re: Depositions 
Dear Phil: 

In light of cur meeting yesterday evening, at which time you 
requested the cancellation of certain depositions, please *be 
advised that I have taken the following steps to alleviate your 
concerns. All depositions previously scheduled from 1:00 p.m. 
September 11# 1997 t.hrough next Tuesday, September 16, 1997, have 
been cancelled, with the exception of Jennifer C' Connor which is 
scheduled for Monday, September 15, 1997 at 11:00 a.m. There is 
also still an interview of another witness scheduled for 3:00 c.m. 
Tuesday, September 15, 1997 and a deposition to be take.n by t.he 
Subcommittee on National Economic Growth, Natural Resources, and 
Regulatory Affairs.. 

I would note that the deposition of Martha Phipps is now 
scheduled for next Wednesday# September 17, 1997. I suspect t.hat 
Members would prefer that there not be any depositions on the first 
day of hearings. As Ms, Phipps is traveling from California, I 
believe we should make a decision today cn the rescheduling of t.hat 
deposition. 

These steps should permit you to have the full use of your 
staff in preparation for the hearings scheduled for next Wednesday 
and Thursday. As 1 indicated to you yesterday, I am ccncerned 
about needless csuay tn tne rescheduling cf these depcsiticns. 
There may be certain depositions which r.eed to be taken by mid- 
October and 1 would certainly hope that you will make every effort 
to assist me in that regard as necessary. 
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Philip >j . Schiiirc 
3epte~cer 11, 1597 
Page Txo 


Finally, please let me know by the end of the day whether the 
Minori-y desires, to attend depositions in California this Sunday or 
next Tuesday here in Washington. 

Sincerely, 

Richard D. Sennett 
Chief Counsel 


cc; Kenneth M. oallen, rsq. 
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September 12, 1997 


2Qr. Ricliartl D. Bennett 
Chief Counsel 

Comaittee on Government Reform and Oversight 
2157 Rayburn House office Building 
Washington, D.C. 20515 

Dear Dick: 

ThanJc you for yesterday's letter and for your willingness to 
reschedule most of the depositions that were planned for next 
weeh. This will allow both our staffs to focus on next week's 
hearings . 

I also appreciate the courtesy of allowing the minority to 
choose between scheduling depositions for next week's witnesses 
either on Sunday in California or on Tuesday in Washington. 
Although travelling to Los Angeles would provide us with an 
additional day to prepare for the hearings — which is especially 
helpful since we only learned the identity of the witnesses on 
September lo-^e have reconsidered our decision and request that 
the depositions be scheduled in Washington when the witnesses 
arrive on Tuesday. This will not only save the Committee money, 
but it . will allow- Representative Waxman and otAar minority 
Kembers to participate in the depositions. 

Again, thank you for your cooperation. 



Minority Staff Director 
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September 30. 1997 


The Honorable Henry Waxman 

Rankins Minority Member 

Committee on Government Reform and Oversight 

U.S. House of Representatives 

Washington. D.C. 20515 

Dear Henr>': 

Words can be very powerful. When they are accurate, they serve to inform and enlighten. 
When they are misleading, they denigrate and deceive. I must tell you that I was disappointed by 
some of the words you chose to use in your September 4 letter regarding the joint investigative trip 
undertaken by our staff in August. 

You used the words **inept.“ "intrusive." and "harassing" to describe the work of my 
investigators. Unfortunately, nothing could be further from the truth. In fact, my staff conducted 
themsei%es in a thoroughly responsible and professional manner during this trip. One of the two 
investigators from the msyority staff who participated in this trip is a veteran investigator who served 
for more then 35 years with the Treasury' Department and the West Virginia State Police. He was 
the key im-estigator in the successful prosecution of former West Vii^inia Governor Arch Moore. 

I think that it is wMth mentioning that our staff had contact with o^r two dozen individuals. 
You have chosen to make an issue of three of those contacts. I presume then, that y ou believe that 
the other 20 or so situations were handled in a professional and competent manner. 

Felix Ma 

With regard to the interview of Felix Ma. you stated that my staff "swooped” into his 
dri\ eway and "accosted” him. You described this as a "heavy-handed intrusion” into his privacy. 
Whai in fact happen^ is that tr.y staff, accompanied by a member of your staff, ptdled iruo his 
driveway. e.Kited their car, and introduced themselves to Mr. Ma. I am not aware of any "swooping” 
or 'accosting” that occurred. You also de^ribed this situation as a "confrontation” that "shocked” 
Mr. .Ma. In fact, my staff reports to me that Mr. Ma did not appear to be nervous or threatened at 
any time during their conversation. In fact, I understand that Mr. Ma told our staff that he wished 
he could imroduce them to his wife. When she airived at the house, he did just that, and they 
conversed casually for about five minutes. 
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You are correct in stating that this individual was not the Felix Ma we were seeking to 
inter\ ievv. As you know, the Felix Ma we would like to interview is a former Lippo executive who 
was a point of contact for Lippo's infrastructure projects in China. He also contributed $25,000 to 
the DSCC and various Democratic state parties. Apparently, this was not the first time that the Felix 
Ma our staff visited had been mistaken for the other Felix Ma. He had been contacted previously 
by numerous reporters and fundraisers seeking additional political contributions. Mr. Ma, whom my 
staff had been unable to reach by telephone, told our investigators that he was happy to have the 
opponunity to clear up the fact that he was not the individual associated with the Lippo Group. 

Mr. Negara and Ms. Tashima 

You have also mischaracterized the contacts made by my staff with Mr. Negara and Ms. 
Tashima. You stated that my staff “knocked loudly and persistently" on one door and “repeatedly 
pounded” on another. This is not true. My staff simply knocked on their doors in an ordinary 
manner. I must tell you that after a nine day trip to Los Angeles during which our staff worked 12- 
hour days and drove over 1500 miles. 1 am a little surprised that we are exchanging letters over the 
decibel level of their knocks on doors. 

In addition, you questioned whether it was appropriate for my staff to knock on the door of 
Mr. Negara's neighbor when it was evident that Mr. Negara was not home. I don’t think there is 
anything unusual about asking a neighbor if a potential witness might be on vacation, or what time 
of day they are usually at home. In fact, when our staff paid their first visit to Mr. Ma’s house, it was 
your staffer who suggested that they knock on the neighbor's door to inquire about Mr. Ma. I do not 
understand why contacting a neighbor is appropriate in one instance and not another. 

I am not sure what to make of your repeated criticism of the attire of my investigators. At 
one point, you stated that the fact that they were wearing ties as they sal in their car attracted undue 
attention. At another, you expressed concern that they were wearing suits as they knocked on a 
witness' door. If you have some ideas as to a more appropriate manner of dress than suits and ties 
on investigative trips, I would be happy to hear them. 

Henry, my staff performed their duties in a thoroughly professional and productive manner. 
At no time was anyone’s privacy infringed upon. At no time was anyone harassed. I have to tell you 
that I regret that you chose to use words that were so misleading and exaggerated. I hope that the 
next time our staffs travel together you will remember that words have an impact, and that people's 
professional reputations are important and should not be treated cavalierly. 


Sincerely, 



Dan Burton 
Chairman 


cc: Members. Government Reform and Oversight Committee 



314 



: HUNDRED FfPT- CONGRESS 

Congressi of tije (HmtEU States 

^ousE Qi EtpcfSEntarmes 

COMMITTEE ON (^VERNMENT REFORM AND OVERSK3HT 
2157 Rayburn House Ofrice SuiLOtNG 
Washington, DC 20515-6143 



^^2iiio2i5o2T5*ufMSw* 



October 2. 1997 


The Honorabie Dan Burton 
Chairman 

Committee on Govermnent Reform and Oversight 
U.S. House of Representatives 
Washington. D.C. 20515 

Dear Mr. Cliairman: 

On September 1 1 . i 997. 1 wrote to you and requested that no deposition relating to the 
campaign finance investigation be scheduled during Commiit^ meetings, f never recdved a 
response to this letter, but 1 now understand that the Committee intends to schedule the 
deposition of Richard Sullivan during the hearing on October 8. 1997. This makes it impossible 
for members to participate both in the hearing and the deposition and I intend to raise an objection 
if this or any other deposition takes place during a full Committee hearing. 


Sincereiy. 


C\ i 


Ranking Minority Member 


cc Rep. David McIntosh 
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Congress of tfje Hnitcb States 

^Bastumgton. S€ 20515 


March 6. 1997 


The Honorable Newi Gingrich 
The Speaker 

U S. House of Representatives 

Washington. D C. 20515 

Dear Mr Speaker: 

We are writing to bring to your attention a potentiaDy serious misuse of taxpayer dollars 
the funding of duplicative congressional investigations into alleged campaign finance abuses. 

We support a thorough and comprehensive investigation into all alleged camp^gn finance 
abuses. But it makes no sense to direct multiple congressional committees to investigate the very 
same alleged abuses. Multiple investigations are duplicative and wasteftil. Congress should do 
the job right once -- the first time . 

Unfortunately, it appears that Congress is about to undertake redundant investigations, 
thereby wasting rrullions in taxpayer dollars. In the Senate, Sen. Fred Thompson, the chairman of 
the Senate Governmental .Affairs Committee, has asked for $6.5 million to investigate alleged 
fund-raising abuses. In the House, news reports indicate that Rep. Dan Burton, the chairman of 
the House Government Reform and Oversight Committee, will ask for an equivalent arntnint to 

Wh^’s more, numerous other House Committee - including Internationa! Relations, 
Oversight. Rules, Commerce, Banking, and Intelligence - have also launched investigations into 
some of the same issues being investigated by Chairmen Thompson and Chairman Burton. 

This makes Uttle sense. Redundant investigations are inefficient and waste taxpayer 
dollars. They will generate confusion, not better public illumination. 

Moreover, r^xiundairt Uivestigatioss unduly Inirden agencies and private citiaens. 
We exp^ ^d^ agencies and private citizens with rdevant infoimation ^mit alle^ camptu^ 
finance investigations to provide this information to Coi^ess. It is un&ir. howeve*, to isk the 
agencies and private citizens to respond to duplicative requests fi-om multiple congressional 
committees that ask for basically the same information. It is also wrong to ask witnesses with 
relevant information to appear before multiple committees to testify over and over again about the 
same issues. Private citizens should not have their personal lives needlessly disrupted, nor should 
senior administration officials be repeatedly distracted from performing the public’s business. 

These are not hypotl^tical concerns. Although the investigations are only just beginnu^ 
the Commerce Depaitment has ^ready had to respond to over 35 requests for dooin^nts and 
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The Honorable Newi Gingnch 
Page 2 

other informaiion from nine different House and Senate committees investigating alleged 
campaign finance abuses. Because each request is worded differently. «ch request requires 
individual attention, squandering scarce agency resources and diverting senior management from 
their statutory duties. 

To avoid this needless waste of taxpayer dollars, the congressional investigations into 
alleged campaign finance abuses should be consolidated into one thorough investigation. 
Sp«:tfically. we urge that either ( 1) the House committees drop their investi^tions in deference 
to the Senate or (2) the House and Senate invesdgations be combined into a sin^e joint 
investigation. 

We respectfuQy request that you act promptly to avoid any unnecessary waste of taxpayer 

dollars. 


Sincerely. 
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Signers to Towns/Condit/Tierney Letter to 


Thomas Allen (ME) 

Scott Baesier (KY) 

James Barcia (MI) 

Thomas Barrett (WI) 

Xavier Becerra (CA) 
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Donna Christian-Green (VI) 
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John Conyers (MI) 

William Cowe (PA) 
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Danny K. Davis (E-) 

Peter DeFazio (OR) 

William Delahunt (MA) 
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John Dingeii (MI) 

Julian C- Dixon (CA) 

Lloyd Doggett (TX) 

Calvin Dooley (CA) 

Michael F. Doyle (PA) 

Lane Evans (E) 

Sam Farr (CA) 

Chaka Fattah (PA) 

Vic Fazio (CA) 

Bob Filner (CA) 

Floyd Flake (NY) 

Martin Frost (T?0 
Elizabeth Furse (OR) 
Richard Gephardt (MO) 
Virgil Goode (VA) 

Gene Green (TX) 


Jane Hannan (CA) 

Tim Holden (PA) 

Steny Hoyer (MD) 

Sheila Jackson Lee (TX) 
Christopher John (LA) 

Jay Johnson (WI) 

Paul Kanjorski (PA) 

Patrick Kennedy (RI) 

Barbara Kenneily (CT) 

Ron Kind (WI) 

Carolyn Kilpatrick (MI) 
Dennis Kucinich (OH) 

Tom Lantos (CA) 

John Lewis (GA) 

Nita Lowey (NY) 

Jim McDermott (WA) 

Jim McGovern (MA) 
PauiMcHale(PA) 

Carolyn Maloney (NY) 
Edward Markey (MA) 
Matthew Martinez (CA) 
Frank Mascara (PA) 

Robert Matsui (CA) 

Marty Meehan (MA) 

George Miller (CA) 

Joe Moakiey (MA) 

Richard Hei (MA) 

Eleanor Holmes-Nonon (DC) 
James Oberstar (MN) 

Major R, Owens (NY) 

Frank Pallone (NJ) 

Bill Pascreil (NJ) 

Nancy Pelosi (CA) 

ColUn Pslerson (MN) 

Eari Pomeroy (MD) 

Lynn Rivers (MI) 

Lucille Roybd-AJlard (CA) 
Loretta Sanchez (CA) 

Bemie Sanders (\T) 

Max Sandlin (TX) 

Thomas Sawyer (OH) 

Jose Serrano (NY) 


Gingrich 


Norman Sisi^ (VA) 
Defcbie Stafaenow (MI) 
Pete Staric (CA) 

Bart Stupak(MI) 

John Tanner (TN) 

EUen Tauscher (CA) 
Karen Thurman (FL) 
John Tierney (MA) 
Hdolplms Towns (NY) 
Jim Turner (TX) 

Bruce Vento (MN) 
Maxine Waters (CA) 
Henry Waxman (CA) 
Roben Wey^and (RI) 
Robert Wise (WV) 
Lynn Woolsey (CA) 
Albert Wynn (MD) 
Sidney Yates (E) 



321 


Mr. Waxman. I yield back the balance of my time. 

Mr. Burton. The gentleman yields back the balance of his time. 
I ask unanimous consent that all Members’ written statements 
be included in the record. 

Without objection, so ordered. 

[The prepared statements of Hon. Christopher Shays, Hon. Ste- 
phen Schiff, Hon. Thomas M. Davis, Hon. Rob Portman, and Hon. 
Thomas H. Allen follow:] 
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Statement of Rep. Christopher Shays 
October 8, 1997 

Mr. Chairman, I am troubled by this investigation. Troubled by serious violations of law. 
Troubled by abusive fund raising practices that, while perhaps not tectaically illegal, are 
obviously wrong. Troubled by the Administration’s strategy of lawyerly \w5rd games, 
inadvertent discovery and de%. Troubled that so many witnesses have taken the Fifth, fled, 
forgotten, or simply refused to cooperate. 


And I am troubled when partisanship blocks the path to individual accountability for 
abuses and to reform of a system so eagerly and thorou^y abused. 

Our job is to judge the extent and impact of illegal foreign contributions, money 
laundering and other campaign finance abuses that threaten our national security and undermine 
the integrity of our domestic political processes. Our commitment is to follow the evidence 
wherever it leads, without regard to partisan political calculations. 

But that job has been made far more difficult because, as has been noted, 39 witnesses 
have asserted their Fifth Amendment right against self-incrimination, 1 1 potential witnesses have 
fled the country, 1 1 foreign nationals have refused to be interviewed, and the number of 
witnesses with blank memories grows daily. 

The Administration is still inadvertently finding materials obviously within the scope of 
subpoenas issued by this Committee seven months ago. And from my review of the transcripts, 
it appears the Committee Minority staffs only contribution to the examination of witnesses has 
been to trivialize the investigation and apologize to the witnesses for the inconvenience of having 
to give a deposition. 

Nevertheless, our charge remains two-fold: find out who abused the system and 
recommend systemic statutory and regulatory repairs to fix what’s wTong. 
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Statement of Rep. Christopher Shays 
October 8, 1997 
Page 2 


In past investigations, it was not enough to say the system is broken, everybody does it, 
so let’s just pass a law without bothering those responsible. It’s not enough now. Just as it’s not 
enough to fix individual culpability without drawing, and applying, a larger lesson to rehabilitate 
a system that induces otherwise good j^ople to do imdeniably bad things. 

Until w'e do bodi, oar work is not complete. Unless we do both, our troubles have just 

begun. 
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STEVEN SCHiFF 
First District, New Mexico 


Chairman 

Suscowuittee on Basic Research 
Committee on Science 

Vice Chairman 

Committee on Government Reform 

ANO OVERSISHT 


ffiangreas of tf)c Pnitefi States 
l^ouse of HepresentattbeB 
J0aBliin0totT, BtC 20515-3101 


□ 


□ 


COMNITTIE ON THE JUDICIARY 


Committee on Standards of 
Ofrcial Conduct 


October 8, 1997 


OPENING STATEMENT OF CONGRESSMAN STEVE SCHIFF 
Committee on Government Reform and Oversight 


Pi-EASE nEPtV TO: 

WASHINGTON OFFICE 
2404 Rayburn BuiiaXNa 
Washington, DC 2(K15 
(202) 22&-S316 


district Of FCE 
625 Silver Avenue, SW 
Suite 140 

Alsuouehous. NM 87102 
(SOS) 766^533 


Thank you Mr. Chairman, for the opportunity to submit these remaiks. I believe 
effective and tiiorough oversight of the Executive Branch by this Committee is not only 
fitting and proper, but is essential if we are to properly hmction as a Republic and restore 
some measure of lost public confidence in the federal government. Questions about the 
abuse of power at the highest levels of the Executive Branch must not be swept aside 
amid the assertions that “everybody does it” or “diis just shows that the system needs to 
be fixed,” and I commend you for your dedication and persistence in the face of 
widespread cynicism and ^atory tactics. 


Mr. Chairman, for too long now, this Con^ss has been misled, defied, and 
stonewalled in its oversight duties by an Administration that promised it would be the 
most ethical in history. Indeed, this pattern of obstruction dates back to your predec^sor. 
Chairman Clinger, whose efforts to resolve a wide variety of allegations were met with 
die same deny and delay tactics. 


It was then Minority Whip Newt Gingrich who said that our top leaders needed to 
be held to “a higher standard.” And when he became Speaker, and provided die Ethics 
Committee, on which I sat, with incorrect information in the context of our proper 
oversight responsibilities, we did just that. We recommended, and Speaker Gingrich 
agreed, that he should be financially liable for the additional costs to the tax payers of the 
investigation and assessed him $300,000 for it. If we were to apply the same higher 
standard to this, the “most ethical Administration in history,” we would quickly begin a 
tally diat reached into the millions of dollars. Indeed, the additional costs to the Justice 
Department alone would soon reach that amount 


The delays, denials and belated production of subpoenaed materiai must not be 
allowed to continue without anyone being held accountable. The American tax payer 
should not have to endure such a protracted spectacle AND foot the bill. 

Wifii that, Mr. Chairman, I would also like to commend those witnesses who 
haven’t fled the country for agreeing to testify before this Committee, and my colleagues 
on both sides of die aisle for working together to bring us, albeit pamstakingly, to this 
point. 


THISS'ATIONERYPRINTED ON PAPES MADE OF RECYCLED FIBERS 
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STATEMENT OF CONGRESSMAN TOM DAVIS OF VIRGINIA 


COMMITTEE ON GOVERNMENT REFORM AND OVERSIGHT 


CAMPAIGN FINANCE HEARINGS 

October 8, 1997 


I would like to commend the Chairman for holding these important hearings on the 
investigation into campaign finance improprieties and possible violations of law. This 
Committee is charged by the House of Representatives with general oversight responsibilities 
which include the duty to conduct investigations of this nature. 

The revelations of campaign fiind-rmsing abuses, which began to trickle out just prior to 
the 1996 elections, have raised serious questions as to the practices employed during the 1 996 
election cycle, especially by the Democratic National Committee (DNC) and the President's 
reelection campaign. We are all now familiar with the reports of White House coffees, 
overnights in the Lincoln Bedroom, and campaign events held by non-profit organi^ons. 
Having begun as dn investigation propelled by the press, the campaign femd-raising controversy 
and investigation has now been elevated to the Congress, both House and Senate, as well as to 
the Justice Department, 

The ultimate goal of these hearings is to get to the truth of what happened during the 
1996 election cycle, no matter where the truth may lead. I believe that it is important for the 
American people to know how their political leaders financed their campaigns and whether or 
not any campaign finance laws were broken. This Committee, in conjunction with the Senate 
Committee and the Department of Justice, can serve to shed the light of truth on questionable 
fund-raising practices. 

It is extremely disturbing to consider the possibility of foreign dollars being purposefiilly 
used in an attempt to influence the policies of the United States Government. Along that vain, 
however, I fed compelled to caution against the broad allegations or linking of Americans of 
Asian decent to this controversy. This is not a controversy limited to Asian-Americans. The 
Asian-American community is in reality a shinning example of the "American Dream" and we 
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Government Reform and Oversight 

must not allow this controversy surrounding the 1996 Sections to discourage Americans of any 
ethnic origin from participating in the political discourse of this nation, 

Having said that, I encourage any party interested in the truth to focus on what others 
have said about the validity of this investigation, in stark contrast to the President's own 
statements offering fiill cooperation with any investigation, the Administration has instead been 
stonewalling this Committee's attempts to review the elections of 1 996. Again, this is not the 
Committee's perspective, but the assertion of numerous editorials in The Washington Post and 
The New York Times. 


t has this to say about the Adnnnistrations handling of "inconvenient 
facts" surrounding this investigation. 


"It puts tip a false front, offers a misleading version of events. If and when that fails, as 
often occurs, it puts up another, and another — as many as it takes. Then Administration 
officials bemoan the cynicism with which what they have to say is so often greeted and wonder 
aloud, or pretend to wonder, why they are not believed. ..The dispensing of Puth in reluctant 
dribs and drabs does indeed have the corrosive effect that the White House itself periodically 
deplores .... " 


The Washington Post 
January 17, 1997 

"The White House at first would play dumb, claim not to have known anything about the 
episode, whatever it was and then, confronted with evidence to the contrary, would dole out the 
truth a grudging grain at a time when it spoke the Puth at all. " 

The Washington Post 
Jarmary 23, i 997 

"They (the White House) put out a story that may or may not be technically true but 
creates a false impression They benefit from the impression, which is allowed to stand for as 
long as it serves, meaning tmii! it is shot down or about to be shat down. ” 

The Washington Post 
April 3, 1997 

The New York Times also questions the integrity of this Administration's willingness to 
cooperate with a review of fund-rsusing practices. 

"An Instinct to Deceive: What will it take to persur^ this White House to tell the truth 
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simply and promptly once a scandal is brewing? Apparently not even the advice of two lawyers 
of uncontested loyalty to President Clinton can overcome the cover-up instinct that has made a 
quagmire of Whitewater and is turning the Indonesian fund-raising affair into a matter that 
neither Congress nor the Attorney General can ignore. ” 

The Nev/ York Times 
November 20, 1996 

"The pattern here is familiar. New information keeps dripping out while the White House 
argues that the investigations into the Clintons' finances have gone on too long. " 

The New York Times 
July 3. 1997 

This investigation is not just a case of the Congress being interested in the fund-raising 
practices employed during the 1996 election cycle for partisan gain. This is an investigation that 
is being driven by careless disrespect for our nation's current fund-raising laws and by the 
inability of the parties involved to simply comply with a judicious review of the events 
surrounding the 1996 elections. The New York Times has even gone so far as to call the 
Clinton/Gore reelection campaign the "...most reckless Presidential fund-raising operation in 
recent history. " (NYT, July 17, 1997). I personally hope this is not true. So far, however, the 
White House and the DNC have acted in a manner that would lead us to agree with the New 
York Times . If the White House would have us believe that improprieties are confined to a 
limited number of individuals, the Administration must be more forthcoming. 

The first hearings will focus on legitimate issues surrounding the apparent laundering of 
campaign funds through third-parties. The use of conduits for illegal contributions may however 
just be a small part of the larger picture surrounding the 1996 elections. This Committee, in the 
absence of an independent counsel on this matter, must continue to ask the question: "who knew 
what, and when did they know it?" Again, this is not just the view of this Committee. Look at 
what others have said about the controversy: 

■ "The documents also show the D.N. C. 's clear disdain for laws limiting contributions to 
candidates, as opposed to political parties. " 


The New York Times 
July 24, 1997 

"It was, in short laundered money. More troubling still is the possibility that the White 
House did know. " 
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The New York Times 
July 31, 1997 

It is my belief that the statutory requirements needed to activate the independent counsel 
statue have been triggered. It is incumbent upon the Attorney General to avoid any appearance 
of impropriety and to recognize the professional duty to call for an independent review of Hind- 
raising practices and the subsequent actions of involved parties. The recent revelations 
surrounding the Vice-President have only added fuel to the fire calling for an independent 
counsel. The New York Times has also recognized the growing concerns in regards to a 
potential conflict-of-interest on the part of the Justice Department. 

[The Senate hearings] have also yielded fresh evidence that the White House and the 
Democratic National Committee chose to look the other way as funds flowed illegally from 
foreign sources into the Clinton re-election campaign, greatly strengthening the case for an 
independent counsel to get to the bottom of the entire mess. " 

The New York Times 
August 3, 1997 

''Recent weeks have brought fresh evidence that the Department's [Justice] investigators 
are either lethargic or over their heads. " Even worse. Attorney General Janet Reno’s failure to 
seek an independent counsel to oversee the probe no longer looks like a principled assertion of 
faith in Ji4Stice's career staff. It looks like a political blocking operation to protect President 
Clinton and Mr. Gore from the vigorous investigation that would be aimed at any other 
officeholder who has received so much suspicious money. " 

The New York Times 
September 14, 1997 

''And now the White house has found and turned over to congressional investigators 
videotapes of some of the coffees the president gave for campaign contributors last year. There 
may be tapes of as many as 150 such events. The investigators asked for them months ago; only 
now are they being disinterred... .It's enough to give good faith a bad name. The attitude of this 
White House toward the truth whenever it is in trouble is the same. Don't tell it, or tell only as 
much of it as you absolutely must, or as helps. . . . They keep asldng indignantly, even a little 
petulantly, over there why they're not believed as they keep putting out their successive versions 
of the story. Can anyone rectify believe they don't know the answer? Can anyone believe this is 
on the up and up. " 
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The Washington Post 
October 7, 1997 
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I remain hopeful that the Attorney General will trigger the Independent Counsel statute 
and that tMs controversy can be completely taken out of the political realm. Until such time, the 
Administration's stonewalling must stop. As the editorials I quoted earlier make clear, the White 
House has. come perilously close to obstruction of justice. This must stop. 

I would like to close with one more quote for all of us to reflect upon: "Ye shall know 
the truth, and Che tnith shall make you free. " — The Bible, John 8:32 
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Congressman Rob Portraan 
Coiamittee on Government Reform and Oversight 
October S, 1997 

Thanfe you. Hr. Chairmn. There have been so many 
questionable fundraising practices involving foreign 
contributions. White House coffees, the Lincoln Bedroom, and soft 
money, that I fear these issues have become almost numbing to the 
amerioan people. And that is tragic, because it is vitally 
important -in a democracy that the people be informed so that they 
may act as the ultimate chec^ on public officials and the 
political system. 

Part of our job is to help focus proper attention on these 
questionable practices by attempting to differentiate between 
what^s right and wrong, what^s lawful and unlawful, and what^s 
proper and improper. To do this, we must listen carefully to the 
facts, asJc the tough questions, and help the American public sort 
these issues out. 

First, have existing laws prohibiting foreign contributions 
and making contributions in the name of other people or 
organizations been violated? second, have federal offices and 
official resources been illegally or improperly used in 
fundraising efforts? Third, has there been illegal or improper 
influence peddling? Fourth, have disclosure laws been broken or 
circumvented? Finally, have there been efforts to obstruct this 
investigation? 

These are some of the important questions this committee 
must address and it's our job to do it methodically, objectively, 
and in a nonpartisan fashion. I would urge my colleagues on both 
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sides of the aisle not to be distracted by partisan bickering and 
to keep this investigation firjoly on track. 

The American people deserve the answers to these questions. 
Hiey are critical to restoring the public trust in our elected 
officials and our political system. Thank you, Kr. Chairman. 
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COMMITTEE 


OPENING STATEMENT OF 
REPRESENTATIVE TOM ALLEN (ME-1) 

COMMITTEE ON GOVERNMENT REFORM AND OVERSIGHT 
OCTOBERS, 1997 


MR. CHAIRMAN, WE'RE FINALLY HERE. AFTER MILLIONS OF DOLLARS, 
HUNDREDS OF THOUSANDS OF DOCUMENTS PRODUCED, MONTHS OF 
WRANGLING OVERDUE PROCESS ISSUES, AND WEEKS OF DEPOSITIONS, 
THE HOUSE HEARINGS ARE ABOUT TO BEGIN. 

BUT QUESTIONS HANG OVER THESE HEARINGS. THE MEDIA MAY 
ASK, "WILL WE LEARN ANYTHING NEW?" MAYBE, MAYBE NOT. BUTIN 
MY OPINION THERE ARE MORE IMPORTANT QUESTIONS THAT CLOUD THIS 
PROCESS. TWO IN PARTICULAR GO TO THE HEART OF THIS 
INVESTIGATION AND ITS ROLE IN PROTECTING AND IMPROVING OUR 
DEMOCRACY. 

FIRST, IS THIS COMMITTEE SERIOUS OR JUST PLAYING AN 
ELABORATE GAME OF "GOTCHA" ON NATIONAL TV? 

SECOND, ARE THE MEMBERS OF THIS COMMITTEE AS COMMITTED 
TO REFORM AS WE ARE TO OVERSIGHT? OR ARE THESE HEARINGS JUST 
AN EXCUSE FOR INACTION ON CFR? 

WITH RESPECT TO THE FIRST QUESTION, THERE ARE WAYS TO JUDGE 
SERIOUSNESS. WE NEED, AND THE AMERICAN PEOPLE DESERVE, A FULL, 
FAIR AND EVEN-HANDED INVESTIGATION INTO THE 1996 ELECTIONS. IF 
WE RE-RUN THE SENATE INVESTIGATION, WE’RE NOT SERIOUS. IF WE 
DECLAIM LOUDLY OVER MINOR INFRACTIONS. WE'RE NOT SERIOUS. 

EARLY IN THIS SESSION, THIS COMMITTEE HAD THE OPPORTUNITY 
AND THE OBLIGATION TO EXAMINE CAMPAIGN ABUSES THAT MAY HAVE 
OCCURRED IN RECENT FEDERAL ELECTION CAMPAIGNS, BOTH 
PRESIDENTIAL AND CONGRESSIONAL, REPUBLICAN AND DEMOCRATIC. 
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BUT HERE WE ARE HEARING OUR FIRST WITNESSES WITH ONE 
MONTH LEFT BEFORE WE ADJOURN FOR THE YEAR. THIS COMMITTEE HAS 
SPENT ALMOST $3 MILLION. CHAIRMAN BURTON HAS ISSUED 127 
SUBPOENAS TO PARHES THAT SENATOR THOMPSON HAS ALSO 
SUBPOENAED. COMMITTEE STAFF HAVE DEPOSED 21 INDIVIDUALS WHO 
WERE PREVIOUSLY DEPOSED, INTERVIEWED OR SUBPOENAED BY THE 
SENATE COMMITTEE. 

WHAT SHOULD WE DO? READ THE SENATE TRANSCRIPTS. READ 
THE TESTIMONY AND READ THE SENATE DEPOSITIONS THAT WERE 
DELIVERED TO MAJORITY STAFF BUT NOT TO THE MINORITY. THE 
THOMPSON HEARINGS ARE WINDING DOWN. WE COULD BE MORE 
PRODUCTIVE IF WE CONCENTRATED ON REFORMING OUR POLITICAL 
FINANCE SYSTEM INSTEAD OF PLOWING OLD GROUND WITH THIS 
INVESHGATION. 

I HAVE BEEN HOLDING COMMUNITY MEETINGS IN MY DISTRICT 
LATELY. THE SUBJECT OF CAMPAIGN FINANCE REFORM ALWAYS COMES 
UP. LAST WEEK AT A MEETING IN SOUTH PORTLAND, ONE CONSHTUENT 
SAID, “WHEN MY WIFE AND I READ ABOUT CONTRIBUTIONS OF 
THOUSANDS OF DOLLARS, IT MAKES WHAT LITTLE WE’VE GIVEN TO 
CANDIDATES OVER THE YEARS SEEM LIKE BUBBLE GUM.” HE ADDED, “WE 
DON’T WANT TO DO IT ANYMORE.” 

SOFT MONEY CONTRIBUTIONS TO THE NAHONAL PARTIES ARE 
UNDERMINING THIS DEMOCRACY NOT JUST BECAUSE THE VERY 
WEALTHY GET ACCESS DENIED TO THE MANY. IT IS ALSO TRUE THAT 
SOFT MONEY, BIG MONEY, DIMINISHES THE ROLE OF EVERY VOTER, 

EVERY SMALL CONTRIBUTOR AND EVERY VOLUNTEER. 

PARTICIPATION IN POLIHCS IS THE LIFEBLOOD OF THIS 
DEMOCRACY. BIG MONEY IS TURNING PARTICIPANTS INTO SPECTATORS, 
GRASS-ROOTS WORKERS INTO TV AD WATCHERS. IT IS NOT A HEALTHY 
TREND. 

ONE OF MY CONSTITUENTS GAVE ME $20 FOR MY CAMPAIGN LAST 
YEAR. HE WROTE IN HIS LETTER URGING ME WHEN I GOT TO 
WASHINGTON, NOT TO FORGET THE PEOPLE FROM THE GRASS ROOTS WHO 
SENT ME HERE. WHAT PLACE REMAINS FOR HIM IN A SYSTEM HOOKED ON 
BIO MONEY? 
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WE CAN’T CREATE THE PERFECT SYSTEM. BUT WE CAN MAKE THIS 
ONE BETTER. OUR BIPARTISAN FRESHMAN TASK FORCE DEVELOPED A 
CAMPAIGN FINANCE REFORM BILL. IT IS A GOOD BILL. IF IN PLACE 
BEFORE 1996, WE WOULDN'T BE HERE TODAY AT THIS HEARING. TTHS 
COMMITTEE WOULD DO WELL TO SPEND A FEW THOUSAND DOLLARS AND 
EVEN A FEW DAYS WORKING ON CAMPAIGN FINANCE REFORM. 

I CAN’T HELP BUT BELIEVE THE PUBLIC WOULD BE BETTER OFF AND 
WE WOULD HAVE DONE A BETTER JOB DISCHARGING OUR PUBLIC DUTIES 
THAN WE DO WITH THIS HEARING TODAY. 

THE TIME HAS COME TO LEGISLATE - NOT TO CONTINUE AN 
INVESTIGATION THAT SEEMS FUTILE AND DUPLICATIVE. THE AMERICAN 
PEOPLE DESERVE THAT. THE STATE OF OUR POLITICAL SYSTEM DEMANDS 
IT. YET THE REPUBLICAN LEADERSHIP IN THE SENATE YESTERDAY 
KILLED CAMPAIGN FINANCE REFORM. 

WE HAD ANOTHER AND BETTER OPTION AT THE BEGINNING OF THIS 
PROCESS. THIS COMMITTEE COULD HAVE UNDERTAKEN A BIPARTISAN, 
COMPREHENSIVE INVESTIGATION OF THE 1996 CAMPAIGN. WE COULD 
HAVE PRODUCTIVELY EDUCATED THE AMERICAN PUBLIC IN A HMELY 
MANNER. THAT DID NOT HAPPEN. 

SADLY, I HAVE COME TO BELIE'VE THAT THE PRIMARY FUNCTION OF 
THIS INVESTIGATION IS TO PROVIDE THE MAJORI TY WHH AN EXCUSE FOR 
INACTION ON CAMPAIGN FINANCE REFORM. 

THAT IS NOT A GOOD REASON FOR THE HEARINGS WE BEGIN TODAY. WE 
SHOULD LEGISLATE, NOT JUST INVESHGATE. 

I HOPE THESE HEARINGS PROVIDE NEW INFORMATION. I FEAR THAT 
THEY WILL JUST BE AN EXCUSE FOR INACTION. WE SHOULD HAVE DONE 
BETTER 

THANK YOU, MR. CHAIRMAN. 
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Mr. Burton. The next person to speak will be the vice chairman 
of the committee, Mr. Chris Cox of California. 

Mr. Cox. I thank you, Mr. Chairman. 

We are here today because it is our responsibility. The very first 
sentence of our Constitution states that it is the purpose of the 
Federal Government to establish justice. But today, as we meet 
here in Washington, DC, at the highest levels of our Government, 
there is no justice. It is fair to say that a single newspaper, the Los 
Angeles Times, has uncovered more evidence about the many Clin- 
ton scandals than has the Department of Justice. 

Today, there is no question that John Huang and Charlie Trie 
laundered foreign money for Bill Clinton, the President of the 
United States. But there is no indictment. The Attorney General, 
according to sources quoted in the Washington Post, obstructed the 
FBI from interviewing and investigating high officials of the Clin- 
ton administration. 

The Washington Post put it plainly yesterday in an editorial. 
Quote, “The attitude of this White House toward the truth, when- 
ever it is in trouble, is the same: Don’t tell it, or tell only as much 
as you absolutely must, or as much as helps.” 

Continuing to quote from the Washington Post, “their first reac- 
tion,” referring to the White House, “their first reaction to the 
name John Huang was to suggest they had never heard of him. 
That was before it turned out he had visited the White House 78 
times in 15 months. Call it stonewalling. Can anyone really believe 
they don’t know the answer? Can anyone believe this is on the up 
and up?” That is what the Washington Post had to say yesterday. 

The New York Times was just as blunt. Yesterday’s headline de- 
scribed the Justice Department meltdown. Quote, “It has been a 
full year since Miss Reno was confronted with initial evidence,” 
wrote the New York Times, “of the biggest political money scandal 
in a generation. Her response shows little concern with her place 
in history as a custodian of the Justice Department.” New York 
Times, Tuesday, October 7, column one editorial. 

If the Congress does not commence this investigation, there will 
be no justice. Janet Reno will not investigate Bill Clinton or A1 
Gore. She cannot absolve them. She has shown that Justice has a 
hopeless conflict of interest. She, herself, is part of the President’s 
Cabinet. 

Her letter to this Congress of last Friday states that she has no 
evidence that fund-raising events took place in the White House 
and on that ground refuses to appoint an Independent Counsel to 
begin an investigation. 

One thing is clear. Neither Janet Reno nor Justice has conducted 
an arm’s length investigation. When the Attorney General issued 
her letter on Friday, she claimed to make her decision on the basis 
of, “all of the information known to me as a result of the Depart- 
ment of Justice’s ongoing investigation into campaign finance alle- 
gations.” But there is no such investigation, not a real one, not a 
credible one. Two days before her letter was issued, the Counsel to 
the President, Charles Ruff, knew of the existence of the videotapes 
of the White House fund-raising coffees. Mr. Ruff wrote this in a 
letter to the chairman of this committee. He knew it on Wednes- 
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day. He met with the Attorney General on Thursday and he did not 
tell her. 

He did not tell her and she did not ask. Don’t ask, don’t tell, de- 
scribes not only the Clinton policy on gays in the military, but the 
Clinton policy on White House tapes. 

The next day, the Attorney General issued her letter absolving 
the President of fund-raising in the White House and at White 
House coffees on the basis of evidence discovered in the investiga- 
tion even though that investigation had actually sought those vid- 
eotapes, but not discovered them. 

Mr. Ruffs conduct in meeting with the Attorney General, know- 
ing of this evidence and not telling her when he knew Justice was 
after it, is obstruction and cover-up, pure and simple. 

The chief White House propagandist, Lanny Davis, told report- 
ers, it is up to you to declare us incompetent. But that’s not our 
job. It is up to us to see that justice is done. 

The Justice Department has no conflict of interest investigating 
Congress. Since 1970, over 60 Members of Congress, both Repub- 
lican and Democrat, have been indicted and charged with crimes. 
But this White House and Justice Department cannot be trusted 
to investigate themselves. Despite the national outcry, they have 
steadfastly refused to appoint an Independent Counsel. 

The Senate investigation has a deadline which is soon expiring. 
It is up to us. The Congress must do all we can to ensure that sus- 
pected criminals are charged with crimes, that the guilty are pun- 
ished, that justice is done and that America and our Constitution 
are secure. 

I thank the chairman for convening these hearings and I yield 
back. 

Mr. Burton. I thank the gentleman from California. 

The next person to be recognized is Mr. Lantos. 

Mr. Lantos. Thank you, Mr. Chairman. I would prefer to make 
my statement after we cast our votes, if I may. 

Mr. Burton. Well, we have 15 minutes before this vote will be 
concluded. I would like to move along until we get close to the vote, 
if it is possible. 

Is there someone else on your side? 

Mr. Lantos. I am prepared to begin my statement. I merely sug- 
gest I will not conclude it by the time we need to leave. 

Mr. Barr. You only have 5 minutes. 

Mr. Lantos. I am delighted to begin. If that is your privilege — 
pleasure, I will do so. 

Mr. Burton. Well, aside from the chairman and the ranking mi- 
nority member, we wanted to try to confine our statements to 5 
minutes or as close to that as possible, Mr. Lantos. 

Mr. Lantos. I shall proceed, Mr. Chairman. 

Mr. Burton. Mr. Lantos. 

Mr. Lantos. Mr. Chairman, it is very hard to tell whether this 
hearing has the quality of Alice in Wonderland or the theater of 
the absurd. It probably has the quality of both. 

There is an attempt on the part of Members on the other side 
to portray the fund-raising difficulties that this country confronts 
as a battle between the forces of good and the forces of evil. 
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I find it difficult to believe, and I suspect the American people 
find it difficult to believe, that $558 million was raised by Repub- 
licans and $336 million by Democrats, all of the Republican funds 
raised with virginal purity while the Democratic fund-raising was 
deeply flawed. 

I would like to direct your attention and the attention of my 
other colleagues to today’s Wall Street Journal, page A-10. There 
is a small article which reads as follows: “Firm is fined $8 million 
in campaign finance case.” And the article says, as follows: “A 
Pennsylvania landfill operation has agreed to pay an $8 million 
fine for campaign finance violations that a prosecutor said involved 
illegally funneling donations to the campaigns of President Clinton, 
former Senator Bob Dole and various congressional candidates.” 

The article goes on to say the charges stem from an allegedly il- 
legal scheme in which campaign donations were funneled through 
conduits, a spokesman for the company said. Donations to the Pres- 
idential campaigns of Messrs. Dole and Clinton by company em- 
ployees and associates of seemingly limited means were the subject 
of an article in the Wall Street Journal in April 1996, and so on. 

This little item, which, of course, is not surprising, although it 
said, more accurately portrays what, in fact, is happening in the 
field of campaign finance than all the violently and vitriolically 
partisan statements of yourself and others. 

It is a fact that our campaign finance system is broke. It is broke 
because it is unenforceable and because both Republicans and 
Democrats have violated a tremendous range of campaign finance 
regulations. And this pose, which is so unseemingly and so unbe- 
lievable and so unattractive and so incredible, that somehow all of 
the flaws and mistakes were committed on the Democratic side 
while this virginal purity on the Republican side allows my col- 
leagues with a degree of hypocrisy that boggles the mind to claim 
outrage at all of these things that happened. 

Yesterday, in connection with the coffee tapes. Senator Thomp- 
son made the observation that incompetence is wearing thin as a 
defense. Well, let me comment about incompetence, if I may. 

I received in my congressional office an official invitation on Sep- 
tember 17th from the Republican leadership of the U.S. Senate cor- 
dially inviting me to serve as a Member of the Republican Senato- 
rial inner circle and outlining, in excruciating detail, the incredible 
opportunities I will have of dining, wining, rubbing elbows with, 
conferring and giving advice to the leadership — the Republican 
leadership of the U.S. Senate if I only send in my inner circle mem- 
bership. 

A member of my staff a bit earlier received another invitation, 
this time from the Presidential Roundtable. Honorary members of 
the Presidential Roundtable are President George Bush, President 
Ronald Reagan, President Gerald Ford. The Presidential Round- 
table chairman is also Vice President Dan Quayle and, of course, 
the letterhead lists Mitch McConnell, Steve Forbes and Senator 
Santorum of Philadelphia. 

This is a marvelous letter, which I would like to place in the 
record, and I would like to read a portion of it at this point. 

... I am pleased to inform you that in recognition of your personal achieve- 
ments, I have nominated you to serve as one of Virginia’s representatives on the 
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Republican Presidential Roundtable. This is an exceptional honor that I hope you 
will not pass up. For as America prepares to meet the challenges of the 21st Cen- 
tury, my Republican Senate colleagues and I genuinely need your help in shaping 
the new agenda that will ^ide both our party and our Nation. 

You see, the Presidential Roundtable is a unique group of only 400 Americans, 
whose membership includes corporate CEOs, small business owners, doctors, bank- 
ers, executives, entrepreneurs, community leaders and concerned citizens. . . . And 
now that a vacancy has occurred among the coveted 18 Presidential Roundtable 
memberships reserved for Virginia, I sincerely hope you will consider stepping for- 
ward to claim it. 

The letter goes on in very interesting detail, outlining all the 
good things that will come the way of my friend if he steps forward 
and becomes 1 of these 18 members from Virginia of the Presi- 
dential Roundtable. 

Today, our biannual Roundtable Forums continue to provide opportunities for 
members to meet regularly in both formal and informal settings with the great deci- 
sionmakers and political leaders of the 1990’s, including Majority Leader Trent Lott, 
the entire Republican Senate Leadership, the powerful Chairmen of standing Com- 
mittees of the U.S. Senate, and the OOP’s newly-elected Senators who are well-posi- 
tioned to lead America far into the first decade of the 21st Century. 

Now, I don’t want to read the whole letter, but I will read the 
operative phrase. It says, 

I hope you will take a moment to complete your Membership Acceptance and re- 
turn it today, along with your personal or corporate check, or partial membership 
dues payment of $5,000, $2,500, $1,250 or $1,000. 

This will give you an opportunity, I am quoting again, of “an 
even greater opportunity to forge the lasting friendships with our 
Senators that have become such a hallmark of a Roundtable mem- 
bership.” 

Mr. Burton. Mr. Lantos, if I might interrupt. I think you made 
your point and if you could conclude. 

Mr. Lantos. Not quite, but I have made a portion of my point. 

Mr. Burton. You are doing very well, but if you could conclude, 
we would appreciate it because we want to stay as close to the 5- 
minute rule as possible, sir. 

Mr. Lantos. Well, when we return, I would like to conclude this 
letter, if I may. 

Mr. Burton. Your time has expired and, as I said earlier, we 
want to keep every Member as close to the 5-minute rule as pos- 
sible. We will allow latitude to the ranking member and myself, 
but I don’t want to go beyond that. We have 40-some Members 
here, sir. 

Mr. Lantos. May I finish then? 

Mr. Burton. OK. 

Mr. Lantos. “We have already arranged for Roundtable members 
to have personal photo sessions with the entire Republican Senate 
Leadership when we gather at the welcoming reception on Tuesday 
evening.” 

The letter speaks for itself. It is signed by Senator Mitch McCon- 
nell, chairman of the Republican Senatorial Campaign Committee. 
And I think it deals with the issue of access and payment for ac- 
cess. 

Now, I find the letter nauseating, but no more nauseating than 
similar letters emanating from the Democratic side and if we would 
just get rid of the hypocrisy that permeates this hearing, which 
says that the Democrats are doing these horrible things while we 
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pure Republicans are merely dealing with the public’s business, the 
American people would have a greater degree of trust in their Gov- 
ernment. 

I thank the Chair. 

[The information referred to follows:] 
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iTiistoru and purpose 



Since its founding in 1979 by President Ronald Reagan, the 
Republican Senatorial Inner Circle has had a dynamic and lasting 
infiuence on American politics. 

From helping to elect the Republican Senate Majorit>’ in 1980 
that was so crucial to the success of the Reagan Revolution, to 
winning back the Majority in 1994, and defending it again in 
1996, members of the Republican Inner Circle are recogniced as 
some of the most prominent leaders of our Parw and our nation. 


jSencfits of Membership 

As a member of the Irmer Circle, you will be encouraged to establish and develop 
a personal rapport with Republics Senator^ 

To build those kind of personal relationships, you will be invited to our MembH^rS' 
Only Inner Circle %>ring and Fall Briefings in our Nation’s Capital each ye^, as 
well as various ey^ts outside of Washingt<m throughout the yeat - delfts, 

in addition to exclusive invitations to the annual Senatt'H<Mjse E^n^lh 
Spring, and the Senate Majority Anniversary Gala in the Fall, will give you 0j)por« 
tuniriea to CgeiA and discuss issiia;ivith die RepuHkan memb^ of &eXMited^ 
Sta^ Seii^ and keyK^hlicah personalities and pundid^^idodieff 

"naional leader^ 


The second purpose of these meetings is to provide you with direct, straightforward 
briefings on national issues, Republican political strategy and international events, 
as they affect our GOP agenda and our campaigns for the U.S. Senate. 

Rv pngagifly Aiyrt-tyrAria OUT Republican Seiwte Inner 

Circle members form a dedicated core of individuals who can help spearhead the 
decisive political victories which will shape America’s fiiture. 

Social Gatherings 

One of the most appreciated benefits of membership in the Inner Circle is the 
unique opportunity it offers members to mix and mingle with Republic^ Senate^ 
and other luminaries in the relaxed atmosphere of receptions, luncheons and din- 
ners. 


Unique to the Inner Circle are the intimate VI.P. dinnef^jiaities arranged at ottf 
Washington briefings which permit members to dine pri\^tely with a Rqniblican 
host of their choice. Efforts are made to limit these special dinners to a small num- 
ber of guests, and they are held in prestigious clubs, restaurants and historic homes 
across Washington D.C. 
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Because Inner Circle membership dues are used specifrcally to provide essential c 
paign support for Senate incumbents and challengers, a nominal conference fee 
assessed to members attending all events, to pay for food and local travel. 

Inner Circle members are also given specialty reserved seating at the Senate Majority 
Anniversary Gala and the elegant Senate-House Dinner. 

Regional Representatixes 

Upon joining the Inner Circle, you will be assigned a Regional Representative who is 
dedicated to serve as your liaison with the Chairman of the Inner Circle and the 
Republican Senate Leadership, You will also gain full access to the Inner Circle’s toll- 
free Hotline for direct communication with your Regional Representative. 

Your Inner Circle Regional Representative will keep you informed of upcoming Inner 
Circle events and new programs, and help you stay on top of issues that are important 
not only to the Republican Party, but also to retaining our Senate Majority. 

Membership Recognition 

In appreciation for your service as an Inner Circle member, and to identify you as an 
Inner Circle leader within the Republican patty, you will receive a distinctive Inner 
Circle lapel pin as well as a personal Inner Circle Membership Card. 

Inner Circle Newsletter 

To keep you up-to-date on the latest news from the critical Setwte campaigns 
throughout the nation. Inner Circle members receive a complimentary subscription 
to our Election Update newsletter which reports on the latest campaign issues, polls, 
and voter trends. 



Senator Trent Lott 
congratulates 
Inner Circle 
Members BrenOa 
and Gino Gasparl 
on their recent 
nomination to 
Inner Circle Lite 
Membership. 
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Senator Mitch 
McConnell, 
Chairman and his 
wite Elaine Chao 
enjoying one of 
the many social 
gatherings for 
Inner Circle 
Members. 


MEmbership HequircmEntB 

Membership in the Inner Circle is reserved for men and women nominated by the 
Inner Circle Leadership Committee, as well as past or present Republican members of 
the United States Senate. It represents an impressive cross-section of American 
society — community leaders, business executives, entrepreneurs, retirees, sports and 
entertainment celebrities — with a deep interest in our nation’s prosperity and security. 


commitment of ' 


Men^rs of the Inner Circle directly provide a substantial share of the financial sup- 
port that federal law allows our Party to give to Republican Senate incumbents 
and challengers. 


'ChE iggs 3nnEr CirclE ChallEngE 

First and foremost, the mission of the Inner Circle is to build our Republican Senate 
Majority and enable our Republican Senators to be the driving force in shaping 
America’s national agenda. 

With the 1998 U.S. Senate campaigns already taking shape in 34 states, there is not a 
moment to lose in laying the foundation for another major Republican victory. If we 
can elect just five more Senators to join our cunent 55 Republican Senators, we will 
have achieved a “filibuster-proof’ Senate that can enact — for the long term — the 
fundamental, far-reaching government reforms demanded by the American people. 


345 


NOMINATION ACCEPTANCE 


cO Hindi: 

I . .yy accept my noininaritNi ftn niemhenhip in tlic lleptihlicsin Senatorial Inner Circle. Encloscil 
please find niy check in llie amount of: 



□ l/ne will be attending the 1997 Inner Circle Fall National Briefing. 

□ Ye«, I/we will be using ourconiplimentary ticlcet(s) to the Senate Majority Anniversary Dinner. 

NOTE: Please complete Fall Briefing Begistration below and cm reverse, 
n I/»c will not Ih- aiiemfing the 1997 Inner Circle Fall Briefing. 

□ I cannot j«nn the Inner Circle as a full memlicr at this time. However, I would like to be considered for 
mcmlH'rship in the future and hereby enclose a spcctid conrrilnition in aipporc of our 1998 candidates: 

□ $500 ^$250 G$100 □ other $ 

Ple(i»c imilie your nicin/xT.sfii/i check fwynHc to: Repirblicait 5nia(orial Inner Circle 
To iiuiL.' your i'oiiirf()tiiii)ii hy credit ettrj, [deasc cipnfdcte the credit card infunnatitm Muw. 


If ]*4Ht « I'h t(* rn'.tl 

T>[X ff rnilil i.iu 

a' v<'"r cisiirihi Kills by credit rarsl. plcnsopnwklc llw ftilliiirlni! 

1. nV'ici n MrestctCarJ O Amciksii Esprew 

iiirsMinretHHi: 

Nanx' (a« 11 aci-i a 


AiiKiulK.ifCirirt 

V'wil NiimK i; 


Expiralism Dalr: 


T' help us c 

sHiipilc your Inner Circle Membership Prsifilc.plea 

SC complete the following: 


Member Additional Member 


Home Phone 

Business Phone 

Fax Number 

E-Mail Address 

Name Salutation 

Date of Birth 

1997 INNER CIRCLE FALL NATIONAL BRIEFING REGISTRATION 
Only fuliy-paid {$ 1 ,000/person) members of the Republican Senatorial lonet Cifclg m eligilsl^io attend ^ 
inner Circle ^yents. Due to space limitations, spouses and /or guests of members are not eligible to attend 
unless they are Inner Circle members. 

□ I havecndoseil my Omference Fee of $259 per mcmlier ($5 18/couple) which entitles inc/us to attend 
ALL I'f ihc Inner Circle Fall Briefing iKtivitics chcckcJ-off. 

PLEASE NOTE: Conferenee Fees cannot be refunded after October 24i 1997. 
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Hi i.Vi ,HARr MtMHEKS 
pRESIllEViTGF.OROE BC'.SH 
PRE-'ll'ENT RONAin REAIIAN 
PREsiitsT Gerald Rird 

PhES/DENTIAL Rc;L,V(;TABL£ 
Hl’MJRART CHAfRWAV 
Vice President Dan Quayie 



August 30, 1997 


NRSC Ch.ajrman 
Senator Mitch McConneu 


NRSC Finance Cha/smav 
Steve Rsbes 

Peesident/al Rocndtable Cha;r.m.av 
Senator Rick Santorum 



It. is a basic principle of business, that those who work the 
hardest receive the greatest rewards . 

It's the way we identify our nation's leaders. 

That is why I am pleased to inform you that in recognition 
of your personal achievements, I have nominated you to serve as 
one of Virginia's representatives on the Republican Presidential 
Roundtable . 


This is an exceptional honor that I hope you will not pass 

up. 


For as America prepares to meet the challenges of the 21st 
Century, my Republican Senate colleagues and I genuinely need 
your help in shaping the new agenda that will guide both our 
Party and our Nation. 

You see, the Presidential Roundtable is a unique group of 
only 400 Americans, whose membership includes corporate CEO's, 
small business owners, doctors, bankers, executives, 
entrepreneurs, community leaders and concerned citizens. 

It is a powerful organization made up of men and women, just 
like you, who have a tremendous faith in America's future and 
have crucial expertise and experience to share with our 
Republican leaders . 

And now that a vacancy has occurred among the coveted 18 
Presidential Roundtable memberships reserved for Virginia, I 
sincerely hope you will consider stepping forward to claim it. 

In so doing, you will be afforded the unique opportunity to 
share your ideas and experience with the Republican Senate 
Leadership, our GOP Senators, and other top political leaders and 
luminaries . 

In recent years. Presidential Roundtable members have had 


The Ronald Reagan National Repubucan Center 

425 SECOND STREET. M E • WASHINGTON, D.C. 20002 • (202) 675.6000/(800) 877.6776 
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- 2 - 

the opportunity to meet with other honorary members like former 
Ford, Reagan and Bush; top GOP leaders such as Bob 
Dole, Steve Forbes, Jack Kemp, Dan Quayle, Bill Bennett and 
Jeanne Kirkpatrick; and featured guests like Lady Margaret 
Thatcher and Henry Kissinger. 

Today, our biannual Roundtable Forums continue to provide 

opportunities for Bembere'-to'lAeet reofiiariy^M ^th«±|neX and 
infomaL settings with the great deelliibi^MlaHBi^MflWM^ical 
leaders 90 *s ^^^Indluding. the 

entirtf Hgfatl^ican SenateN?SeaSershlp7 the 

standing Comiittees ^f«^:tbe tTnited States 

newly^elected Senators who are well-positi^ed*tb leSd ^^irica 
far into the first decades of the ^lst''t:e^ury. — 

As a Presidential Roundtable member — and recognized 
Republican leader , — you will also be invited to attend special 
invitation-only Party events; including national Republican 
conventions and GOP Presidential Inaugurals. 

But Roundtable membership is more than simply attending 
events. It is the opportunity to become part of a distinguished 
group of 400 leading Americans who have dedicated their financial 
and leadership support to strengthening our nation by building 
our Republican Senate Majority. 

our 55 Reiwig^iciMi b- f l stia tor s. ife o trux^ti^iprseiats youradv^e, 
counsel " — — 

In fact, because the Republican Senate is already the 
driving force of leadership in Washington, D.C., Roundtable 
membership has become even more valued by those who want to help 
advance the Republican ideals of free enterprise, limited 
government and common- sense American values. 

And knowing that you share these Ideals, I am convinced that 
you will greatly benefit from being an active member of the 
Roundtable. 


That IS why I urge you to act immediately — to review the 
enclosed Membership Brochure as well as the accompanying agenda 
for our Fall Policy Forum. 


Then, I hope you will take a moment now to complete your 
Membership Acceptance and return it today, your 


As noted in the Membership Brochure, your personal 
Roundtable dues go directly toward contributions and campaign 
assistance to our 1998 Republican Senate candidates. Corporate 
contributions are used for grassroots party-building activities 
that will be essential to achieve Republican victories next year. 

I should also emphasize here that, unlike many political 
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opportunity to bring your spouse or business associate to all 
meetings without paying for an additional membership . 

In addition, while we strive to keep membership at a total 
o£ 400 members, we have ^n average attendance of only 120 members 
at Roundtable Forums, '^j^r^thry ’ giving .you . 

opportunity to forge . rlendelni^’ -yit-h i j j m jaiitttora 

that have becone such a hallwiirK ^JUau^dtable a€mEenP|i|yg. 

It is for this very reason that I hope you will consider 
making the Roundtable's 1997 Fall Forum, on November 4-5th in 
Washington, D.C., your very first Roundtable event. 


For at that meeting we have already arranged for^ Roundtable 
members to have 


This reception will not only provide the chance for you to 

important Investment 

in our shared future. 


The following day, our Fall Forum policy workshops will 
focus on some of today's most pressing national iss ues, as w ell 


The highlight of this gathering will come on Wednesday 
evening, when Roundtable members will be provided complimentary 
tickets to join all of our Republican Senators, as well as a host 
of Republican leaders from throughout the nation, at the "Third 
Annual Senate Majority Dinner." 


This grand celebration of the power of our Republican ideas 
and ideals will feature a keynote address by Senator Chuck Hagel, 
with special "Republican Leadership Awards" presented to 
individuals who not only have excelled in their respective 
fields, but in so doing also have provided the inspiration to 
others to follow in their footsteps. 

But if our Senate Majority Anniversary Gala is a celebration 
of the vision and the visionaries who have brought us this far, 
it is also something else...Zt is the starting gate for the 1998 
Senate campaigns, which hold the prospect of our winning 5 more 
GOP Senate seats and attaining the elusive "filibuster-proof" 
Senate which can vanquish Bill Clinton and Al Gore's 
opportunities to keep expanding the federal government. 


Remember, our current Republican Senate Majority has already 
had a profound impact on America's politics. Now, by working to 
ensure that we retain and strengthen this "team" in 1998, we'll 
have the opportunity to do unprecedented things. 
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Not only will we be able to meet head-on the explosion of 
new technology and challenges of newly emerging global markets, 
but we can shape a national agenda for the 21st Century based on 
the Ideas, vision and experience of American leaders like you. 

That is why I urge you to accept vour nomination to serve on 
the Republican Presidential Roundtable by returning your 
Membership Acceptance, along with your full or partial dues 
payment today. 

If you cannot accept membership at this time, I hope you 
will at least acknowledge this special honor by helping us 
strengthen our Republican Senate Majority, with a generous 
contribution of $2,500, $1,000 or $500. 

Remember, because it is limited to only 400 Americans - with 

an emphasis on including individuals from all 50 states 

members feel that Presidential Roundtable events are some of the 
best they've ever attended. They enjoy sharing the rewards of 
leadership, f_riendship. effectiveness and exclusivity , which are 
so much a part of the Roundtable experience. 

But the true value of Roundtable membership is working 
hand-in-hand with our Republican Senate Majority to keep electing 
those Republican leaders who can ensure that every American's 
dream of peace, freedom and prosperity can come true. 

If you have any questions about your Republican Presidential 
Roundtable nomination, our Fall Forum, or our Senate Majority 
Anniversary Dinner, please call Roundtable Director, Christina 
Culver, at 1-800-877-6776 or 202-675-6095. 

^ I look forward to personally welcoming you to the 
Presidential Roundtable. 


Sincerely, 

/ Senator Mitch McConnell 
Chairman 

P.S. The 21st Century can be a century of unprecedented American 
progress and growth only if we set the proper course today. 
By accepting your nomination to serve on the Presidential 
Roundtable and working hand-in-hand with our Republican 
Senate Leadership, you will make the crucial difference for 
our Nation's future. 

Please return your Membership Acceptance, along with your 
full or partial dues payment (or generous contribution) in 
the enclosed postage-paid envelope. Thank you. 
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Mr. Burton. Thank you, Mr. Lantos. And if you accede to the 
wishes of the Republican National Committee, be sure not to do it 
on Federal property. 

The committee will stand in recess. 

Mr. Lantos. They sent me the letter on Federal property. 

[Recess.] 

Mr. Burton. We will reconvene the meeting. The Chair now rec- 
ognizes the gentleman from Illinois, Mr. Hastert. 

Mr. Hastert. I thank the chairman. Mr. Chairman, I think the 
real question of these hearings addressed the searing question of 
have the election laws of these United States been broken? And 
have the election laws of this country been broken or circumvented 
by the campaign committee of the chief law enforcement officer of 
this Nation? 

The real issue here is will these hearings be used by some to di- 
vert our attention from that issue and instead use it for a launch- 
ing platform for, quote, campaign reform, end quote. 

Mr. Chairman, we need to keep our focus on one question: Have 
the election laws of this country been broken intentionally or unin- 
tentionally? As chairman of the Subcommittee on National Secu- 
rity, International Affairs, and Criminal Justice, I want to simply 
and directly state my concerns about the potential threat to our 
country’s security that may have been and may continue to be 
posed by foreign influences on our electoral process. 

The peril associated with direct foreign influence on our elections 
should be obvious. This Nation is a democracy and a democracy is 
not for sale. And one more point: If foreign governments have been 
contributing to U.S. elections, they have not been doing so for our 
benefit. Any such contributions would, by definition, imperil our 
Nation’s security, since the reasons for contributions would likely 
be to secure favors and extend influence. I won’t belabor the point, 
but it is central to this inquiry. 

The primary inquiry of these hearings, from my perspective, is 
twofold. The threshold question is: Did the Chinese Government 
contribute to the Democratic National party or any other campaign 
organization? 

The second question is: If it can be shown that the Chinese Gov- 
ernment was involved in contributing to the Democratic National 
party or any other campaign organization, did the Chinese Govern- 
ment receive any special benefits in return for its contributions to 
the Democratic national campaign organization? 

I am reserving my judgment on both of these inquiries. But as 
to the first inquiry, I do believe that the evidence so far supports 
the proposition that the Chinese did contribute to the DNC. 

Congress has documented that money came from China. This 
money appears to be coming through conduits to the Democratic 
National Committee and literally to the very doorsteps of the 
White House. I await further evidence in either direction on this 
point. 

As to the second question: Did the Chinese Government obtain 
any benefits from the alleged illegal contributions? Was there a 
quid pro quo? I am not a lawyer, but it appears obvious that we 
may eventually need to hear from someone who can detail the con- 
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duct and motivations of the President if we are going to get to the 
bottom of this money trail. 

As Judge Sirica once said, in a different context, follow the 
money, follow the money, follow the money. 

Accordingly, I think we should make every effort, in a bipartisan 
way, to get eyewitnesses before us. I also sincerely think that the 
President should help us in this, particularly if the witnesses in 
question remain overseas. Furthermore, some witnesses who could 
explain the facts have asserted their fifth amendment right not to 
incriminate themselves. 

It concerns me, and I think it should concern every American, 
that there are so many people close to the President who believe 
that they may have committed a crime. That fact should give us 
all pause. At least as our investigation relates to those who have 
asserted their fifth amendment rights, we will probably never know 
the specific role the administration played unless we are able to get 
and grant immunity to these witnesses. 

In my opinion, there comes a time when the people’s right to 
know may outweigh the necessity to send these witnesses to jail. 

In the realm of national security, one fact bothers me more than 
any other and that fact is this: Shortly after Mr. Clinton became 
President, evidence shows he went out of his way to ensure that 
China obtained extremely sensitive technology. This was tech- 
nology previously blocked by national security restrictions. Exam- 
ples of the technology included turbo fan jet engines for missiles, 
sophisticated computers that provide guidance for military aircraft, 
and actual rocket missile guidance systems. 

I await further testimony and documents, but I will confess that 
the campaign fund-raising issue for me leads down many trails. 
And the one that troubles me the most is the one with national se- 
curity implications. That said, I shall not prejudice the testimony 
we may hear today or which we may expect to hear in the future. 
I shall listen to all the facts with an open mind. I thank you, Mr. 
Chairman. 

Mr. Burton. I thank the gentleman from Illinois. Does he yield 
back the balance of his time? 

Mr. Hastert. I yield back the balance of my time. 

Mr. Burton. The gentleman yields back the balance of his time. 

Mr. Kanjorski. 

Mr. Kanjorski. Thank you very much, Mr. Chairman. 

Mr. Chairman, I begin this set of hearings with disappointment 
today. I first came to this great city and to serve in this great cap- 
ital some 44 years ago, in 1953, the last Republican Congress be- 
fore the 104th Congress; that was the 83d Congress. I had the 
pleasure to serve during the first administration of President 
Dwight David Eisenhower. And unaccustomed as I was to this city 
at that time, as a young man I discovered that individuals will be 
attacked in this political system for reality or for appearance. 

And during that administration, a great historical name of Sher- 
man Adams, from the Adams family of Massachusetts, had to sur- 
render his position as Chief of Staff to the President because of 
what was then called a vicuna coat. Since that time, vicuna coats 
have gotten much larger and have become the habit of American 
politics. 
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I would have been overjoyed and very satisfied with my service 
in Congress if I had known that we were coming together in this 
committee to do something substantive, to really free up what has 
become a cancer on the political process of this country. 

Unfortunately, I do not think any of us have arrived with our 
surgeon’s tools today to treat that disease. Instead, we have arrived 
with pre-conclusions, illogical conclusions, and a willingness to 
jump to facts. Even though most of us are legally trained, I have 
never heard so many lawyers willing to have a finding before the 
evidence is in, and before the facts can be arranged in any logical 
order to force a conclusion. But be that as it may, this is Wash- 
ington, DC, and I appreciate that. 

I think today, however, Mr. Chairman, you have an opportunity, 
an unusual opportunity, to change the history of the last 9 months 
and to go at this to really leave a legacy to the American demo- 
cratic system; and it needs help. If honestly we were to propose 
new procedures and effects and go at this investigation in a profes- 
sional way, without preconceived conclusions or notions, we could 
work great contribution to the American political system. 

If we continue in the type of diatribe we have heard from some 
of the Members this morning, in having previously concluded — I 
don’t know why we are holding a hearing in some instances — or 
seizing upon innuendo, conjecture and conclusions that are not 
warranted by any of the facts or evidence that I am aware of at 
this point, if we have that type of hearing, we are going to have 
nothing but a partisan charade that will accomplish nothing and 
signify something that disturbs me. 

And the thing that disturbs me is that there is an unwillingness, 
it seems, in the Congress, in this committee, to accept the fact that 
in November 1996, there was a Presidential election and the 
present occupant of the White House won that election. 

And I thought that the examples learned in 1993, with trying to 
reverse the 1992 election with Whitewater and everything else that 
has preceded ad infinitum, would not be carried out in the second 
term of this Presidency; that with prosperity in this country beyond 
imagination, with peace in the world that our generation never 
had, and with major problems that this Government and this Presi- 
dent could attain to, we in a very partisan way, on both sides, have 
slipped into this quagmire, if you will, to attack personalities and 
people without justification sometimes. 

I cannot excuse some of the mistakes made by this White House 
in providing information to this committee or the Thompson com- 
mittee, nor will I attempt to do it. But I will not judge it as being 
criminal in intent or malicious in some way. Quite frankly, I would 
hope I would give it in the same way that I sometimes listen to 
the diatribe of my friends on the other side of the aisle, and I just 
say they do not really mean to do evil; they just do not understand. 
And I would hope that if we looked at that in the White House, 
we would understand the same thing. 

But going beyond this President and this White House, what op- 
portunity do we really have? Is there anyone on this committee or 
in the Congress today that does not know that special interest 
money, huge corporate money, huge union money, huge wealth 
money, is permeating policy decisions both in this Congress and 
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probably in the executive branch? And quite frankly, it probably 
has always been that way. But there was some reasonable suppres- 
sion of it, control of it, guidance of it, exposure of it that today 
seems to be lacking. 

I do fear for American democracy as I have seen it through most 
of my lifetime, because I am not sure my daughter or her children 
are guaranteed to see this process work too much into the future 
if we do not do something to cut out this political cancer that ex- 
ists, and it exists in money. It exists out there in the press and the 
media and the fact that we cannot talk to constituents anymore, 
but have to spend thousands and tens and hundreds of thousands 
of dollars on single 30-second attack ads in order to elect ourselves 
to office, whether it be here in the Congress or in the Presidency. 

We know that sometimes that money comes with not direct con- 
nection to position, but indirect. Certainly, people do not contribute 
millions of dollars — I think Mr. Lantos this morning pointed out an 
example, an $8 million fine for the contribution to multiparties, 
multi-individuals, most Republican, of $180,000 — $160,000 went to 
Republicans — and it was done with the intention of having some 
influence. Should we have known that? Will we know that in the 
future? Can we do something about it? Yes, if the Congress directs 
itself to campaign finance reform. 

Mr. Shays, on the other side, has a reasonable position on that. 
Mr. Tierney on our side has a reasonable position on that. We had 
an opportunity lost in the Senate yesterday. Or are we going to 
waste opportunity and go down this terrible road of being purely 
partisan and enforce what the American people already believe 
about these investigations; that they are nothing but partisan at- 
tacks to disturb and dislodge the success of this President in his 
second term? 

If that’s the case, we don’t deserve their attention. But if we 
strive for higher ideals and intentions, we will catch the imagina- 
tion and the appreciation of the American people. 

Thank you. 

[The prepared statement of Hon. Paul E. Kanjorski follows:] 
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INTRODUCTION 

Mr. Chairman, this week the House Committee on Government Reform and 
Oversight embarks on a new phase of its investigation into aiieged campaign finance 
violations - public hearings. Like most beginnings, this occasion presents an 
opportunity for this Committee to change its course, to improve its public image, and to 
produce results for the American people. This investigation, if done right, could be 
the vehicle to create change. However, that result will not occur if this investigation 
remains rooted in partisan bickering. In short, we should use this opportunity to force 
real campaign finance reform, not to perpetuate partisan rivalries. 

Unfortunately, the Senate squandered its opportunity yesterday. As you 
well know, a Republican Majority in the Senate voted to kill the McCain-Feingold 
campaign finance reform measure. Although I hope that I am wrong, the Senate’s 
actions yesterday led me to infer that the House investigation is not aimed at producing 
a legislative product to correct campaign finance problems, such as those posed by soft 
money. 

Instead, I must conclude that this Committee remains dead set on 
conducting a frivolous partisan foiiy. The evidence supports my conclusion. To 
date, the Chairman has issued 554 information requests, including 298 subpoenas, 134 
document solicitations, and 122 depositions or formal interviews. Of this total, only 10 
were targeted at aiieged Republican fundraising abuses; 544 were aimed solely at 
Democrats. Moreover, while Democrats have provided the Committee with 667,800 
pages of documents to date, Republicans have produced just 17,200, a mere 2,5 
percent of the total. 

Although I could continue to comment ad infinitum about the one-sided nature of 
this investigation, I would like to use my remaining time today to discuss several other 
matters. First, I would like to describe some of the standards of conduct needed to 
complete an effective investigation. Second, I would like to reveal some facts regarding 
the limited involvement of Members in overseeing this investigation. Third, I would like 
to address the motives of the Republican Majority in this investigation. Finally, I would 
like to summarize for those watching and reporting on this hearing what they can 
expect to learn tomorrow from the Committee’s first witnesses. 

PRINCIPLES OF AN EFFECTIVE INVESTIGATION 

As many of you will undoubtedly recall, the Republican Chief Counsel of this 
Committee abruptly quit in July. In his resignation letter to Chairman Burton, he noted 
that he lacked the authority to conduct a professional and credible investigation. 
Because of my training and experiences as a trial attorney before coming to Congress, 
I thought that I should, therefore, use my opening remarks to detail for this Committee 
some of the requirements for conducting an effective investigation that will produce 
results. 
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My purpose in detailing these principles is not to continue to complain about the 
unfair manner in which the Majority has treated the Minority in this investigation. 
Rather, in making these remarks i hope that we can use today’s hearings as a cataiyst 
for change, it is unfortunate that this Committee has spent so much time over the last 9 
months arguing about procedures. Aithough I stili have my doubts, I hope that those 
problems are behind us. 

Furthermore, the press has continuously reported that the staff of this 
Committee has pursued antics worthy of the Keystone Cops, Inspector Clouseau, 
and the Three Stooges instead of following professional investigation standards. 

Inquiries into the serious allegations raised by the Republican Majority deserve the 
highest, most professional treatment by this Committee. The American people demand 
no less. 

In order to put this investigation back on the right track, I thought I should offer 
this guidance. 

• First and foremost, an effective investigation must have a clear 
purpose and focus. Since its start, this investigation has proceeded like 
a haphazard wild goose chase. Although I cannot logically explain their 
connection with campaign finance violations, this Committee has explored 
matters related to Whitewater, it has looked into jobs obtained by Webster 
Hubbell after he resigned from the Department of Justice, and it has 
continued to investigate the White House Data Base. I hope that the 
recent arrival of a new Chief Counsel will help the Majority to focus its 
resources on a few key campaign finance issues that beg further 
investigation and that these endless fishing expeditions will stop. 

• An effective inquiry also requires even-handed procedures. 
Unfortunately, the Republicans have not always provided the Democrats 
with the contemporaneous access to all documentary evidence received 
in this investigation. In fact, until Representative Waxman stepped in to 
correct the oversight, the Republican staff failed to provide the Democrats 
with copies of depositions take by the Senate in as part of its 
investigation. Further, balanced procedures require that both parties have 
the right to be present at, and participate equally in, all depositions and 
witness interviews. In the last Congress, this Committee would depose 
individuals in hour-long rounds that would alternate between the 
Republicans and the Democrats, The rules adopted by the Committee in 
this Congress permit the Majority to ask questions without a time limit. 

This standard has created room for great abuses. In one instance, for 
example, Republicans questioned a witness in excess of 10 hours before 
Democrats had a chance to gather the information they needed. Finally, 
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the Majority has given the Minority iittie or no notice about numerous 
witness interviews. 

• Additionally, an effective investigation must give both parties 
sufficient access to needed resources. To date, the Republicans have 
only allocated the Democrats one-quarter of the Committee’s funding. As 
a result, the Minority has lacked the personnel it needs to acquire and 
analyze evidence. Furthermore, the Majority has continued to block the 
efforts of the Minority to hire a contractor. Such tactics not only hamper 
the efforts of the Democrats to fully participate in this investigation, but 
they also reflect poorly on the Majority. 

I am sure that other Members could offer their own suggestions for improving the 
Committee’s procedures. However, if the Committee would just follow these three 
simple safeguards, we could greatly improve the credibility of the investigation. The 
American public would then believe that this investigation could be conducted fairly and 
in a bipartisan nature. Finally, we could potentially achieve real legislative results. 

LIMITED MEMBER INVOLVEMENT 

Since this investigation began, it has had more fyise starts than a Yugo at 
the Indianapolis 500 - and with no more success. I believe that one of the reasons 
for such an outcome may be a lack of daily involvement and oversight by Members of 
Congress. Given the limitations of time, most of us have had to rely on Committee staff 
to conduct the bulk of this inquiry. Moreover, although almost half of the Democratic 
Members of this Committee - including Representatives Waxman, Lantos, Maloney, 
Barrett, Cummings, Blagojevich, Turner, and me - have participated in at least one of 
the 57 depositions taken to date, only one Republican Member, Chairman Burton, has 
attended such a proceeding. 

All Members of Congress, and especially those of us serving on this Committee, 
have a responsibility for ensuring that this investigation into alleged campaign finance 
improprieties moves fon/vard in a constructive, bipartisan manner. Therefore, I hope 
that as this investigation continues both Republicans and Democrats will make a 
greater effort to become involved in the process. That way, we can learn firsthand, and 
not through some scandalous press reports, about the Committee’s actions and 
practices. 


THE MOTIVES OF THE REPUBLICAN MAJORITY 

Mr. Chairman, since the beginning of the House investigation into alleged 
campaign finance improprieties, the Republicans have intently pursued partisan 
warfare, but they have failed to produce any results. In fact, if this investigation were 
a Hollywood movie, I can think of many appropriate names for it: Clueless. Sav 
Anything. Pulp Fiction . Or perhaps. The Never Ending Story would be more ant 
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In their adamant fervor to gain a partisan advantage, the House Republicans 
continue to ignore a number of real achievements. First, the Republicans are ignoring 
the peace and prosperity the United States is currently experiencing. The Cold War 
has ended and the U.S. is now exploring the expansion of NATO into the former 
Communist bloc. The country also continues to experience one of the longest stretches 
of sustained economic growth in its history. Additionally, the average national 
unemployment rate continues to float around 5 percent or less while inflation is almost 
negligible. Much of the credit for these achievements comes as the result of leadership 
by congressional Democrats and President Clinton. 

Furthermore, as the principal investigatory body in the House of 
Representatives, the Committee has a statutory obligation to oversee the activities of all 
federal agencies. In focusing almost solely on campaign finance violations, many of the 
Republicans on this Committee continue to ignore the fact that the federal government 
has become more effective under the Clinton Administration. Under the National 
Performance Review, led by Vice President Gore has created a government that works 
better and costs less. As a result of these efforts, civil senrice employment is now at its 
lowest level since the Kennedy Administration and federal agencies have become more 
responsive. 

Because the nation is at peace, the economy is doing well, and the federal 
bureaucracy has been tamed, the Republicans have few Democratic targets about 
which to complain these days. Given their limited options, they have consequently 
chosen to focus on alleged Democratic campaign finance violations. In doing so, they 
have revealed their motive of gaining a partisan advantage. 

No one party has a lock on campaign finance improprieties. It happens in 
the Democratic Party as well as the Republican Party. For example, I could spend my 
time today talking about a cash-strapped Republican party, a Hong Kong billionaire, 
and a conduit organization called the National Policy Forum. But I will not. I could also 
spend my time repeating the story of Simon Fireman, a businessman who pleaded 
guilty to using his employees as conduits to make more than $100,000 in contributions 
to the Dole campaign, the Bush campaign, and the Republican National Committee. 
But I will not. 

Rather, I will focus on the fact that the Republicans are trying to hide the truth 
from the American public. Although I suspect that few Republicans would publicly 
admit it, one of their implicit motives in this investigation is to bankrupt the Democratic 
National Committee (DNC) and limit its ability to compete effectively in future elections. 
In addition to legal fees and staff time, the DNC has already spent in excess of $3.5 
million to produce documents subpoenaed by Congress. Further, the House 
Republicans do not want the public to know about their own campaign finance 
violations. Finally, even though almost 9 in 1 0 Americans want a fundamental change 
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or a complete overhaul of the nation's financing systeii,, Republicans do not want 
the public to know that they oppose campaign finance reform. 

In many ways, the Republican-led 10S‘' Congress reminds me of the 
Republican-led 8CP Congress. Mr. Chairman, you remember, that was the 
Congress that President Truman referred to as the “Do Nothing Congress." 
Although the American public demanded action on a variety of issues, from health care 
to labor standards, the 80"’ Do Nothing Congress preferred to rest on its laurels. The 
IDS'" Congress is quite similar to the 80“' Congress. Instead of investigating the 
problem, identifying solutions, and enacting legislation, the 105°' Congress would prefer 
to “do nothing" about the issue of campaign finance reform, an issue on which the 
public demands that Congress take action. Perhaps it comes as no coincidence that 
the OO" Do Nothing Congress and the 1 0S" Congress have occurred exactly 50 years 
apart. Maybe we should, therefore, start referring to the refusal of the lOff" 
Congress to pursue action on campaign finance reform as the sequel to the 8ff" 
Do Nothing Congress. 

WHAT TO EXPECT FROM THE FIRST WITNESSES 

Tomorrow this Committee will hear from its first three witnesses in the campaign 
finance investigation. They will not reveal anything that the public does not already 
know. Moreover, these witnesses will confirm much of what we have already learned. I 
suspect that Joseph Landon's testimony on how he served as a source for a conduit 
payment by Charlie Trie will closely parallel the statements made by several others 
before the Senate Committee on Governmental Affairs on July 29 and 30. Additionally, 
although the Republican Majority may want you to believe that Manlin Foung will reveal 
sensational information because she is the sister of Charlie Trie, I suspect that she will 
have little knowledge about her brother's business and political activities. Finally, given 
his limited involvement in any previous political activities, I suspect that David Wang will 
offer little information about how conduit payments are arranged. 

If the truth be known, Landon, Foung, and Wang are Just bit actors in an 
unfolding public drama. Instead of focusing on these minor league conduits, this 
Committee's time could be more valuably spent investigating and shedding light on the 
sophisticated strategies and schemes used by some to pump illegal funds into political 
campaigns. Just yesterday, for example, the U.S. Department of Justice assessed 
an $8 million fine against a company that owns a landfill in Pennsylvania. That 
fine is the largest ever for federal election law violations according to the U.S. 
Attorney. During recent election cycles, the previous owners and managers of Empire 
Sanitary Landfill used their employees as conduits for corporate contributions to 
Republican presidential candidates. Republican senatorial candidates, and Republican 
congressional candidates. The conduit contributors included a secretary, a purchaser, 
a parts room managers, an account clerk, and a chef Although the U.S. Department of 
Justice has settled its case against the present owner of Empire Sanitary Landfill, an 
innocent company that did not actually violate the law, criminal cases remain open 
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against several Individuals involved with the previous company. I suspect that if these 
individuals were to testify before this Committee that they would help reveal how they 
arranged for conduit payments to be made and provide the Committee with information 
on how it could act to prevent such abuses in the future. 

CONCLUSION 

Even though it continues to find no evidence to support its allegations, the 
Republican Majority continues to accuse the White House and others of orchestrating a 
widespread campaign to solicit and hide illegal campaign contributions. When 
Congress conducts oversight of the activities of the White House or any other 
governmental unit, it should neither reach its conclusions in advance nor make 
statements unsupported by any evidence. Such careless fact-finding would certainly 
cause Americans to quickly lose faith in the ability of their elected officials to manage 
the government. 

I also hope that this Committee will take several actions in the near future. First, 

I hope that the Committee will amend its past practices and scrutinize any evidence of 
actual campaign finance violations more carefully, especially before making any new 
allegations against individuals and organizations. I further hope that more Members of 
Congress will take the time to participate in the depositions and review the evidence 
collected by the Committee. Additionally, I hope that Committee will adopt new 
procedures and protocols that will permit it to conduct a more effective investigation. 

Finally, I hope this Committee will work to reform the present campaign finance 
system. The American people deserve a Congress that works together to produce 
results. The problem of political money is a bipartisan problem, and it requires 
bipartisan remedies. And if we do not get bipartisan support, then the American people 
will not get the benefit of the reforms that are so badly needed, and in the long run, we 
will all be very much the worse off. I can only hope that most Republicans will 
recognize the sensibility of these goals and support Democratic efforts to improve the 
campaign finance system. 
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Mr. Burton. The gentleman’s time has expired. 

Mrs. Morelia. 

Mrs. Morella. Thank you. Chairman Burton, I want to indicate 
my appreciation for your convening today’s hearing. Our committee 
has a responsibility to investigate the political fund-raising prac- 
tices surrounding the 1996 elections. We have been charged with 
determining which campaign finance laws have been broken and 
how domestic and foreign contributions have been parlayed into 
policy. 

Both the Senate Governmental Affairs Committee and the press 
have raised serious questions about campaign donations and fund- 
raising practices, both illegal and legal, in the 1996 election cycle. 

Many of these troubling questions remain unanswered and the 
American people deserve answers. Why is the White House 
stonewalling this investigation by retaining critical documents and 
tapes? Why did the DNC ignore critical information about donors 
and fail to do background checks? How did contributors gain access 
to the White House? Did these contributors influence policy? Why 
have many of our key witnesses left the country? 

Tomorrow, we will hear from witnesses who gave conduit con- 
tributions at the request of Charlie Trie and John Huang. The wit- 
nesses who will testify before this committee are linked or privy to 
suspect fund-raising activities, many of which are illegal. 

Clearly, the Federal Election Campaign Act prohibits contribu- 
tions by foreign nationals in connection with any election. But it 
has become increasingly difficult to distinguish which campaign 
practices are legal and which are not and, most important, which 
campaign practices should be illegal. 

Soft money began to fill campaign coffers following the Federal 
Election Campaign Act amendments of 1979, which allowed a 
greater role for State and local parties by exempting certain grass- 
roots and generic party-building activities from FECA coverage. 
And although they are legal, soft money contributions have led to 
questionable fund-raising practices and to the escalating costs of 
elections. 

This is my hope for our committee’s hearings; I hope it is shared 
by all the members of the committee: that we thoroughly inves- 
tigate the very serious allegations of violations of law, patterns of 
misconduct and abuses of power by high-ranking Government offi- 
cials; that we do so in a bipartisan manner; that in the course of 
our investigation we shed light on what should be illegal and that 
our investigation leads to an overhaul of our existing campaign fi- 
nance laws. 

There is no doubt that loopholes in existing campaign finance 
laws invite the kinds of abuses we will examine in the days ahead. 
So as we look at violations of current campaign finance law, we 
must also address the law’s shortcomings. To ignore this reality is 
to waste an opportunity to enact real reform. 

As I mentioned, our committee has the responsibility to conduct 
this serious investigation, and with this responsibility comes the 
duty of each of our Members to seek answers in a professional, fair 
manner. 
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I believe Chairman Burton, I take him at his word, that our com- 
mittee’s investigation will follow the evidence wherever it leads, 
and I will ensure that this is the case. 

Campaign finance violations bring all of us down in the eyes of 
the American people, the very people whom we are here to serve. 

In the coming months, it is critical that we take a stand against 
that which is illegal, no matter which party is guilty, and reform 
our laws to curb the excess of soft money and other abuses that 
should be illegal. 

Mr. Chairman, I yield back the balance of my time. I thank you 
for the opportunity. 

Mr. Burton. The gentlelady yields back the balance of her time. 

Mr. Condit. 

Mr. Condit. Thank you, Mr. Chairman. I think to a person we 
all support congressional oversight and investigation of this issue. 
Some of us, on both sides of the aisle, think we ought to be taking 
a serious and hard look at the way we finance our political cam- 
paigns, but this committee should be willing to look critically at po- 
tential violations of law, regardless of political party, and we ought 
to be willing to follow the trail wherever it leads us. 

We started this process several months ago with the idea of — 
hope of fixing a broken system. Since then, we have deposed 57 
witnesses. The question is: What have these 57 witnesses told us 
that we didn’t already know or that wasn’t already available? Seek- 
ing the truth and doing it in a cost-efficient manner are not oppos- 
ing views, and that’s the real point I am trying to make to this 
committee, Mr. Chairman, that they are not mutually exclusive. 

We can and we should continue to seek the truth. That ought to 
be our No. 1 goal. But we should do it in a cost-effective manner 
for the taxpayers of this country. We can do both and we should 
do both. 

The amount of redundancy and duplication in this investigation, 
frankly, is ridiculous. Being thorough in our investigation and en- 
suring that we do not waste money is where our emphasis ought 
to be. We have a dual responsibility. We must seek the truth but 
that doesn’t mean that we have to waste the taxpayers’ money in 
doing so. 

We have spent, as it has been mentioned several times, $3 mil- 
lion in this body alone, to say nothing of the millions of dollars 
spent on the other investigation by the other body. On top of that, 
we have committed hundreds of hours of staff and personnel time 
to this investigation. 

And what about the burden we have placed upon the witnesses? 
We have asked them to come here, share with us the information 
that they have. We have deposed them. For the most part, on their 
own expense they have come and provided that information. 

Ultimately, most of them will never even be asked to testify be- 
fore this committee. What we ought to be doing is setting our 
sights on ensuring that the money we spend is not being thrown 
away in a very cavalier way. 

If we are sincere in being here today, then we ought to agree on 
a clear focus of this hearing, Mr. Chairman. I wholly — I support 
seeking the truth. I once again think that is the point here. But 
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to go blasting away in some random manner hoping that we hit 
something or stumble into something is just plain irresponsible. 

The main problem with this investigation is that we are not con- 
ducting it in a cost-efficient manner, and I hope by the end of this 
investigation that we can report to the American people that some- 
thing substantive has transpired. 

Now it is time, I believe, for us to find a solution, and we all 
know that is a very easy thing to say. In reality, it is very hard 
to do. But it is time for us, I believe, to come up with a solution 
and find a legislative remedy. And let us use this hearing as a 
springboard to enact some of those solutions, like campaign finance 
reform. Let’s set a date when this hearing will end, and then move 
forward with that plan or that solution. 

Mr. Chairman, we all support this investigation and the over- 
sight. We need to ensure that we follow the course that is being 
laid out as quickly and as efficiently and as effectively as possible 
and waste as little taxpayer money as we possibly can. We owe 
that to the American people. 

With that, Mr. Chairman, I yield back the balance of my time. 

[The prepared statement of Hon. Gary A. Condit follows:] 
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Statement of Rep. Gary A. Condit 
before the Committee on Government Reform and Oversight 


Mr. Chairman, I think everyone in this room supports Congressional oversight 
and investigation. We ought to be taking a serious, hard look at the way we finance our 
political campaigns. We ought to be willing to look critically at potential violations of 
the law - regardless of political party - and we ought to be willing to follow the trail 
wherever it leads us. 

We started this process several months ago with the idea of fixing a broken 
system. Since then we’ve deposed 57 witnesses. The question is: What have these 57 
witnesses told us that we didn’t already know or that wasn’t already available in media 
reports? 

Seeking the truth and doing it in a cost-effective manner are not opposing points 
of view. They are not mutually exclusive. We can and should continue to seek the 
truth, but we should do it in as cost-effective a manner as we can. We can do both and 
we should do both. The amount of redundancy and duplication in this investigation is 
ridiculous. 

Being thorough in our investigation and ensuring that we do not waste money is 
where our emphasis ought to be. We have a dual responsibility. We must seek the 
truth, but that doesn’t mean we have to frivolously spend the taxpayers money to do so. 

We’ve spent more than $2.5 million in this body alone - to say nothing of the 
millions of dollars spent on this investigation by other bodies. On top of that we have 
committed hundreds of hours of staff and personal time to this investigation. And what 
about die burdens we’ve placed on the witnesses. We ask them to come here for 
depositions - for the most part at their own expense. Most of them will never even be 
called to testify before us. 

What we ought to be doing is setting our sights on ensuring that the money we 
spend is not being thrown away flippantly. If we are sincere in being here today, then 
we ought to agree on a clear focus for these hearings. I wholeheartedly support seeking 
the truth. But to go into this investigation, blasting away in some random manner 
hoping that we hit something, stumble onto something, is just plain irresponsible. 

Mr. Chairman, the main problem with this investigation is that we are not 
conducting it in a cost-effective manner. I hope that by the end of this investigation we 
can report to the American people that something of substance has transpired. Now is 
the time for us to find solutions. That’s easy to say, but if we’re really serious, then the 
time has come to move legislatively, 

Let’s use these hearings as a springboard to enact serious campaign finance 
reform. Let’s set a date when this hearing will terminate and then move forward with a 
plan to find solutions . 

Mr. Chairman, we all support comprehensive oversight and investigation. WE 
simply need to ensure that we follow the course that is being laid out as quickly and 
efficiently - with as little waste of the taxpayer’s money - as possible. We owe the 
American people that. 
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Mr. Burton. The gentleman yields back the balance of his time. 

Mr. Shays. Oh, excuse me, Mr. Gilman. 

Mr. Gilman. Thank you, Mr. Chairman, and my colleagues. 
Throughout this session of Congress, our Government Reform and 
Oversight Committee has performed an arduous task of inves- 
tigating campaign finance improprieties and any possible violations 
of law. This task became necessary as press revelations in the 
weeks prior to the 1996 election period raised questions about the 
Democratic National Committee’s fund-raising practices, ranging 
from funneled foreign contributions to violations of domestic fund- 
raising laws. 

These revelations include the related activities of John Huang 
and Yah Lin Charlie Trie both who reportedly contributed funds in 
the names of other people and both reportedly facilitated the con- 
tribution of foreign funds into the Democratic National Committee. 
John Huang refused to cooperate with our committee’s investiga- 
tors by invoking his privilege against self-incrimination, while 
Charlie Trie has fled the country and is thought to be somewhere 
in the People’s Republic of China. 

Under the Federal Election Campaign Act, contributions in con- 
nection with any election are prohibited by foreign governments, by 
political parties, corporations, associations and partnerships, indi- 
viduals with foreign citizenship and immigrants not lawfully ad- 
mitted for permanent residence. 

In addition, FECA provides that no person shall make a cam- 
paign contribution in the name of another person or knowingly per- 
mit his or her name to be permitted to effect such a contribution. 
Accordingly, the American people are in need of the facts to deter- 
mine whether or not their political leaders in Washington have 
been abusing current Federal campaign laws and whether the cur- 
rent campaign finance system has been working effectively. 

Furthermore, and more important, the American people need to 
be able to discern whether foreign contributions and resources are 
influencing our Nation’s campaigns. The committee hearings on 
which we are about to embark will hopefully assist us in answering 
these very important questions. 

Our committee’s investigation has included 55 individual sub- 
poenas, 76 bank subpoenas, 39 depositions, all within the past 7 
months. The Department of Justice has yet to appoint an Inde- 
pendent Counsel, even though campaign finance improprieties con- 
tinue to be revealed and reported on a daily and weekly basis. 
This, in light of the fact that FBI Director Freeh not long ago 
called for and stressed the need for an Independent Counsel in this 
current campaign finance scandal. 

Moreover, along with many of my colleagues, I believe that we 
should adopt meaningful campaign finance reform, something we 
are all interested in. And I am heartened with the course of action 
taken to date by our full committee. The allegations we have been 
investigating follow an election cycle that discussed record amounts 
of money being spent on Federal campaigns. This trend of esca- 
lating campaign spending and abuses raises many concerns that 
the campaign finance laws enacted in the seventies are no longer 
adequate and need serious reform. 
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I believe that our committee is proceeding in the right direction, 
and I look forward to continue to work with my colleagues in en- 
suring that our Nation’s campaign finance laws are going to be 
adequate and up to the challenge in meeting the current trend of 
increased campaign spending. 

Accordingly, it is of utmost importance that we put an end to any 
current abuses and to restore the American people’s trust. The 
hearings on which we are about to proceed are a positive step in 
that direction. 

Thank you, Mr. Chairman. 

Mr. Burton. The gentleman yields back the balance of his time. 

Mr. Sanders. 

Mr. Sanders. Thank you, Mr. Chairman. I would just like to 
make two points and pick up on something that Mr. Kanjorski said 
a moment ago, and that is in November 1998, Mr. Chairman, there 
are going to be national elections and what the experts tell us is 
that about two-thirds of the American people are not going to both- 
er to vote. We had the lowest voter turnout of any industrialized 
Nation on earth. There will be districts that Members come from 
where 25 percent of the people will vote. 

Now, there are a lot of reasons why the American people are giv- 
ing up by the tens of millions in the political process, but I would 
argue that certainly one of the reasons is their belief that our cam- 
paign finance system is totally corrupt; that big money dominates 
what goes on here and that for ordinary people and working people, 
low-income people who don’t have the $50,000 to contribute at 
fund-raising dinners or the $100,000 to contribute to the parties of 
their choice, that they are not — that their voices and their needs 
are not going to be heard. I think that is basically a true state- 
ment. 

There is a reason why this institution gives huge tax breaks to 
the rich and does not have a national health care system, or we 
had to fight so hard to raise the minimum wage to all of $5.15 an 
hour, and so forth and so on. The American people understand 
that. 

They are not naive and they understand that when somebody 
contributes several hundred thousand dollars, maybe to both polit- 
ical parties, they are getting something for their dollars. 

Now, if these hearings and the work of this committee is nothing 
more than for the — and I say this as an Independent — for the Re- 
publicans to say, gee, we are great. We never have any problems. 
Those terrible Democrats in the White House, gee, they are just 
evil, but not us. No one is really going to believe that and they 
shouldn’t believe that. Everybody knows that the system is affect- 
ing everybody. 

So if this committee is really going to have an impact on what 
goes on in Congress and what goes to — what I think the American 
people perceive, we are going to have to fight to expose everything 
that is going on and then the direction must be to lead us to real 
campaign finance reform. No one is going to take this seriously if 
all that we do is say that the White House is terrible, terrible, ter- 
rible but, gee, no, I am not going to vote for real campaign finance 
reform. I am not going to vote or fight to make sure that big money 
does not continue to control the political process. 
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So I would hope, Mr. Chairman, and I think Mr. Lantos made 
this point, Mr. Kanjorski, others have made this point, you have 
an enormous responsibility. You can play a role in turning the poli- 
tics of this country around by leading us in the direction of real 
campaign finance reform and take away the power of big money in 
controlling the agenda here. That’s the first point. 

The second point that I want to make, Mr. Chairman, I make as 
the ranking member of the Subcommittee on National Economic 
Growth, Natural Resources, and Regulatory Affairs. As you may 
know, last year Chairman McIntosh of that subcommittee asked 
the GAO, the Government Accounting Office, to thoroughly inves- 
tigate the computerized Rolodex at the White House. 

This little known investigation into a computer data base has 
ballooned into a substantial portion of this committee’s campaign 
finance investigation. I am not sure that many of the Members 
know that. As the ranking minority member of that subcommittee, 
I am deeply concerned that the subcommittee may be wasting the 
taxpayers’ money in overusing the committee’s deposition authority 
on this obscure inquiry. 

Mr. Chairman, this narrow investigation has eaten up hundreds 
of thousands of committee dollars since its inception over 1 year 
ago. It has consumed 

Mr. McIntosh. Would the gentleman yield? 

Mr. Sanders. Let me finish and then I will yield. 

Mr. McIntosh. I will be glad to explain what the money is being 
used for, if the gentleman would yield. 

Mr. Sanders. Pardon me? 

Mr. McIntosh. If the gentleman will yield, I would be glad to 
give a summary of what the money was used for. 

Mr. Sanders. Let me finish and then I am happy to yield. OK? 

It has consumed 15 of the 57 campaign finance depositions. In 
other words, over one-fourth of the committee depositions were lim- 
ited to questions about the data base. 

In addition, Mr. Chairman, it has cost the White House hundreds 
of thousands of dollars during just one 3-month period in which the 
White House tracked the cost of responding to this investigation; 
and the related GAO audit, it estimated that the response cost the 
taxpayers $155,000, and that’s over a 3-month period. 

In addition, the witnesses that have been deposed have had to 
hire counsel at a potential personal cost of thousands of dollars. 
This can be a significant burden on the witnesses called by the 
committee, one of whom is an unpaid volunteer, as I understand 
it, at the White House. 

I would conclude by saying, I don’t think the American taxpayers 
approve of us wasting hundreds of thousands of dollars on a polit- 
ical fishing expedition. I don’t think they want more than one-quar- 
ter of the committee’s campaign finance depositions to be on an ob- 
scure investigation of a computerized Rolodex. Unless the com- 
mittee can demonstrate that the White House data base investiga- 
tion is not a waste of taxpayer dollars, this costly and partisan in- 
vestigation should be dropped. 

And I would be happy to yield to my friend, Mr. McIntosh. 

[The prepared statement of Hon. Bernard Sanders follows:] 
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Ranking Minority Member 

Subcommittee on National Economic Growth, Natural Resources, and Regulatory Affairs 
□penning Statements on Campaign Finance Investigation 
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Informing the Committee Membership 

Mr Chairman, I’d like to talk about something that not all the members may be aware of Last 
year, Chairman McIntosh of the Subcommittee on National Economic Growth, Natural 
Resources, and Regulatory Affairs asked the Government Accounting Office - or GAO - to 
thoroughly investigate the computerized rolodex at the White House. Last year, the 
Subcommittee held one hearing on the GAO’s findings and many of the members here today 
might have thought that was the end of the investigation. 


However, that is far from the truth. This little-known investigation into a computer database has 
ballooned into a substantial portion of this Committee’s campaign finance investigation. Mr. 
Chairman, the membership may be surprised to learn that over one quarter of the campaign 
finance depositions were on the White House database and no other issues. 


As the ranking minority member of that subcommittee, I am deeply concerned that the 
Subcommittee may be wasting the taxpayers money and overusing the Committee’s deposition 
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authority on this obscure inquiry. 

Since Chairman McIntosh of the Subcommittee is a vocal advocate for cost/benefit analyses, I 
think it’s about time that we put his White House Database investigation to the test. 

Cost to the Committee of the White House Database Investigation 

Mr. Chairman, this narrow investigation has eaten up hundreds of thousands of 
Committee dollars since its inception over one year ago. It has consumed 15 of the 57 
campaign flnance depositions. In other words, over one fourth of the Committee 
depositions were limited to questions about the database. And more have been requested. 

Unfortunately, a number of the individuals who were deposed had little or no relevant information 
to share with the Committee. In fact, three of the database witnesses had no knowledge of the 
creation or use of the White House database. 

Cost to the White House 

In addition, Mr. Chairman, it has cost the White House hundreds of thousands of dollars. The 
White House estimates that it produced 35,000 pages of documents, produced two copies of the 
database which took 5 days a piece to produce, responded to over 60 letters from the 
Subcommittee, and spent hundreds of hours collecting information responsive to the 
Subcommittee’s questions. The computer division of the Office of Administration which is 
charged with running the database has devoted over 5500 hours to answering questions That’s 
the equivalent of one full time employee devoting two and a half years to nothing but responding 
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to Subcommittee questions During just one 3>month period in which the White House 
tracked the cost of responding to this investigation and the related GAO audits it estimated 
that the response cost the taxpayers $155,000. That’s 155,000 dollars in just three months. 

Cost to the Witnesses 

In addition, the witnesses that have been deposed have had to hire counsel at a potential 
personal cost of thousands of dollars. This can be a significant burden on the witnesses 
called by the Committee, one of whom is an unpaid volunteer at the White House. 

O pportunity Cost 

Mr. Chairman, I’d also like to point out that the Subcommittee has spent so much time on this 
investigation that it has not held hearings on any topic since June 16, 1997. Our last hearing was 
almost 4 months ago. I could suggest a number of issues that I thing would be belter topics of 
investigation 

Benefits 

On the other side of i!ie scale, the benefits of the investigation are much less apparent. Last week 
we tried to have the deposition transcripts released to the public so it could judge the 
investigation for itself Unfortunately, this motion was blocked by the majority and the database 
depositions ate covered by Executive Session However, I believe anyone reading the 
transcripts would agree that none of the 15 database depositions uncovered any evidence 
that the database was used for campaign fundraising purposes. 
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Conclusion 

1 don’t think the American taxpayer approves of us wasting hundreds of thousands of their 
hard earned dollat^ on a political fishing expedition. I don’t think they want more than 
one quarter of the Committee’s campaign finance depositions to be on an obscure 
investigation of a computerized rolodex. Unless the Committee can demonstrate that the 
White House database investigation is not a waste of taxpayer dollars, this costly partisan 
investigation should be dropped. 
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Mr. McIntosh. Thank you very much, Mr. Sanders. 

Let me say very hriefly that this investigation is continuing 
apace. We found out very early on that this White House computer 
data base was used to keep track of the coffees and the use of the 
Lincoln bedroom for campaign fund-raising, something which the 
White House’s own lawyers told staff of the President would be an 
illegal purpose if it were for campaign or political fund-raising. 

We are continuing to depose all of those who were involved in 
creating and using the data base to find out exactly what happened 
and still have many more depositions to go forward in doing that. 

We want to give every opportunity for this White House to justify 
the purpose for something that clearly appears, on its face, to have 
been intended to be an illegal theft of Government property for po- 
litical purposes. We need to find out what happened and report to 
the American people about this. Thank you. 

Mr. Waxman. Will the gentleman yield? 

Mr. Sanders. Yes, I would yield to Mr. Waxman. 

Mr. Waxman. I hope that with the same zeal we look at some 
of the ways Members of Congress have conducted their affairs, 
whether they have made phone calls out of their offices, whether 
they have used their Government allotments for campaign pur- 
poses. Maybe we ought to look at their data bases and stuff like 
that. 

I think that it just seems a little bit hypocritical when we see at- 
tacks only in one direction and only one partisan direction. I would 
just point that out. 

And I thank the gentleman for yielding. 

Mr. Burton. The gentleman’s time has expired. 

Mr. Shays. 

Mr. Shays. Thank you, Mr. Chairman. 

Mr. Chairman, I am troubled by this investigation. I am troubled 
by the serious violations of law. I am troubled by abuse of fund- 
raising practices that, while perhaps not technically illegal, are ob- 
viously wrong. I am troubled by the administration’s strategy of 
lawyerly word games, inadvertent discovery and delay; troubled 
that so many witnesses have taken the fifth, fled, forgotten or sim- 
ply have refused to cooperate; and I am troubled when partisanship 
blocks the path to individual accountability for abuses and to re- 
form of a system so eagerly and thoroughly abused. 

Our job is to judge the extent and impact of illegal foreign con- 
tributions, money laundering and other campaign finance abuses 
that have threatened our national security and undermined the in- 
tegrity of domestic political process. 

Our commitment is to follow the evidence wherever it leads, 
without regard to partisan political calculations. But that job has 
been made far more difficult because, as has been noted, 39 wit- 
nesses have asserted their fifth amendment right against self-in- 
crimination, 39 witnesses; 11 potential witnesses have fled the 
country, 11 witnesses; 11 foreign nationals have refused to be 
interviewed; and the number of witnesses with blank memories 
grows daily. 

Do I believe the former chairman of the Democratic National 
Committee, Mr. Fowler, cannot remember when the National Seen- 
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rity Council warned him that Roger Tamraz was a national secu- 
rity risk? I am sorry. I cannot believe him. 

Do I believe the Vice President of the United States did not know 
that when he went to the Hsi Lai Temple it was a fund-raising 
event? I am sorry. I cannot believe him. 

The only difference I see so far between the terrible abuses in the 
Nixon White House and the terrible abuses in the Clinton White 
House is the Nixon White House abuses happened under Repub- 
lican watch and were investigated; the Clinton White House abuses 
happened and are happening under Democratic watch. 

The administration is still haphazardly finding materials, obvi- 
ously within the scope of subpoenas issued by this committee 7 
months ago. And from my review of the transcripts, it appears the 
committee minority staffs only contribution to the examination of 
witnesses has been to trivialize the investigation and to apologize 
to the witnesses for the inconvenience of having to give a deposi- 
tion. 

Nevertheless, our charge remains twofold: One, find out who 
abused the system; and two, recommend systemic statutory and 
regulatory repairs to fix what is wrong. 

In past investigations, it was not enough then to say the system 
is broken, everybody does it, so let’s just pass a law without both- 
ering those responsible. It is not enough now. Just as it is not 
enough to fix individual culpability without drawing and applying 
a larger lesson to rehabilitate a system that induces otherwise good 
people to do undeniably bad things. 

For the protection of their fundamental freedoms, the American 
people must rely on the wisdom of our laws and the integrity of the 
men and women sworn to uphold those laws. Here we had a failure 
of both. Porous laws were exploited by unscrupulous people. Our 
sworn responsibility demands we investigate and remedy both. 
Until we do both, our work is not complete. Unless we do both, our 
troubles have just begun. 

With that, Mr. Chairman, I yield back the balance of my time. 

Mr. Burton. The gentleman yields back the balance of his time. 

Mrs. Maloney. 

Mrs. Maloney. Thank you, Mr. Chairman. 

Mr. Chairman, there are a lot of very positive things going on in 
America. Unemployment and inflation are at a 25-year low. Crime 
in our major cities is down, with our largest city. New York, lead- 
ing the way. But Americans don’t think Washington is improving 
their lives. In the last Presidential election, we had the lowest 
turnout in generations; less than 50 percent. The American people 
don’t associate low mortgage and student loan rates with fiscal dis- 
cipline in Washington, because all they see coming out of Wash- 
ington is Republicans and Democrats trying to destroy one another 
over campaign finance abuses. 

Each week, there is a new outrage. We learn about a new viola- 
tion of the spirit, if not the letter, of the campaign finance laws. 
Americans are turned off so they are tuning out. They aren’t par- 
ticipating in their democracy because they think their democracy is 
a little out of their price range. 
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These hearings will clearly demonstrate that soft money, those 
unlimited contributions made to political parties, is at the root of 
the campaign finance abuses this committee is investigating. 

Whether it is delivered by a well-healed tobacco lobbyist or a nun 
who has taken a vow of poverty, soft money is a plague on both 
of our houses, both Democrat and Republican. It creates the im- 
pression, true or false, that you have to pay to play and that legis- 
lating is just something we try to squeeze in between fund-raisers. 

What soft money boils down to is a loophole that circumvents re- 
strictions on hard money. We can and we must close this loophole. 
Letting it stand, either by doing nothing or cynically undermining 
reform efforts with deliberate poison pills, is nothing less than a 
betrayal of American democracy. 

Washington is not irrelevant to America. The values on which 
Washington was built make America possible. Our broken cam- 
paign finance system has placed those values in jeopardy. In foot- 
ing the bill for this hearing, the American people don’t want us to 
protect the system; they want us to clean it up. They doubt we can 
do it and for good reason. 

Let us work together across party lines to rein in soft money and 
prove once and for all that our democracy is not for sale. 

Tomorrow, we will hear from people who allegedly served as con- 
duits to get illegal money into the DNC, people who were appar- 
ently used by others to circumvent contribution limits and to break 
the law. This is not news. Since 1992, the Federal Election Com- 
mission has investigated 67 foreign contribution cases. The agency 
is looking into 27 alleged conduit payments. Their records include 
discoveries of a man who couldn’t pay his bills or pay his child sup- 
port but managed to funnel $600,000 in foreign contributions to the 
Republican party in 1992. 

There are plenty of skeletons in closets on both sides of the aisle. 
This is not a one-party problem. Nor is it a new problem. 

My colleagues on the other side of the aisle enjoy pointing fingers 
at Democratic fund-raising, but when the focus shifts to their own 
fund-raising and the problems of the entire political system, they 
abruptly change tactics. That is why the Senate stopped its inves- 
tigation in midstream. As Senator Collins, Republican of Maine, 
said last week — and she was quoted in the New York Times, “For 
the first time, it looked like the focus would be much more on our- 
selves. It is easier for us to sit in judgment of another branch of 
government, the executive branch, than to sit in judgment of our- 
selves. I believe we should go forward to learn the truth about 
these abuses, but I will be very surprised if we learn anything that 
is either new or startling.” 

We will hear a lot today, we have already heard a lot today, 
about, “enforcing the laws.” But when it comes to funding the Fed- 
eral Election Commission, the agency whose job it is to enforce 
these laws, my colleagues are afraid to put their money where their 
mouths are. 

We should let the Federal Election Commission do its job so that 
we can do ours. And our job, Mr. Chairman, is not simply to assign 
blame, but to reform the system. 
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There are before Congress now 80 different pieces of proposed 
legislation to reform campaign finance laws. Yet not a single one 
of them has made it to a hearing. 

Mr. Chairman, it is time to stop fixing the blame and to start fix- 
ing the problem. 

And I yield back the balance of my time. 

Mr. Burton. One second. 

I would just like to make one real quick point before we go to 
the next witness. 

It has been mentioned several times that we have not issued sub- 
poenas that were requested by the minority, and while there have 
been some problems, the minority subpoenas have been withdrawn, 
according to our counsel, and he has been trying to work things out 
with the minority counsel to facilitate some of these subpoenas 
being granted. 

Now, we cannot say we are going to grant all of them, but we 
really can’t grant subpoenas that you requested when you have 
withdrawn that request; and that is one of the concerns that we 
have. 

Mr. Waxman. Will the gentleman yield to me? 

Mr. Burton. I will be happy to yield. 

Mr. Waxman. We withdrew our request for subpoenas after they 
sat pending for over 3 months without any action. We saw no pur- 
pose in having those subpoena requests hanging out there and 
being further ignored. 

Mr. Burton. Well, let me just respond by saying, our new coun- 
sel is willing to sit down and try to facilitate some assistance for 
you in getting some of these subpoenas granted. 

The next person to speak is Ms. Ileana Ros-Lehtinen. 

Ms. Ros-Lehtinen. Thank you so much, Mr. Chairman. As a 
Cuban American and a congressional representative from south 
Florida, I am especially interested in knowing the relationship be- 
tween certain alleged illicit contributions made by south Florida 
residents and their effect upon United States-Cuba relations. Spe- 
cifically, I would like to know why Jorge Cabrera, a convicted felon 
and drug dealer, states that he was approached for a $20,000 con- 
tribution to the DNC in exchange for an invitation to a fund-raiser 
with Vice President A1 Gore. 

Was his background as a drug dealer not investigated? Even if 
Cabrera’s reputation and past convictions were ignored, did some- 
one not wonder as to the origins of his $20,000 check, which came 
from Mr. Cabrera’s checking account that supposedly includes 
funds from Colombian cocaine deals? 

Mr. Cabrera has been convicted for trafficking in 6,000 pounds 
of cocaine and now sits in a Federal penitentiary fulfilling a 19- 
year sentence. The supposed solicitor of this contribution, who Mr. 
Cabrera claims was Vivian Mannerud, is a major contributor to the 
Democratic party, an owner of an airline charter company that flies 
to Havana, and is also a renowned sympathizer of the repressive 
agenda of the Castro dictatorship. 
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Mr. Cabrera claims that he met with Ms. Mannerud at the 
Copacabana Hotel, a posh hotel in one of Havana’s most exclusive 
areas, and I would like to play a little song here. 

[Song played.] 

[The lyrics follow:] 
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Jorge at the "Copa" by Paul Shanklin 

His name was Jorge. Jorge Cabrera. 

They say he ran a little coke and had good cigars to smoke. 

He was so public with lots of money. 

But he had trouble in his past and his luck just couldn’t last. . 

So he went to see hiends at the DNC. 

He met with the finest people who put on the street. 

At the Copa. Copacabana. 

The DNC Spot in Ha^^a. 

At the Copa. Copacabana. 

Big checks and favors were always the flavors at the Copa. Adadedum. 

He met with Vivian in from Miami. 

She had connections in D.C. but they didn’t come for free. 

So she told Jorge to meet with A1 Gore. 

Who said unless we win again there's no help that we can lend. 

So Jorge grabbed his pen and wrote a check again. 

20 grand bought an inside chatter and a White House friend. 

At the Copa. Copacabana. 

The DNC Spot in Havana. 

At the Copa. Copacabana. 

Big checks and favors were always the flavors at the Copa. 

He cost it all. 

Then 10 days later. There was a party. 

On Pennsylvania Avenue at the house of you know who. 

Where the First Lady who took some pictures with a smiling Jorge and AI Gore. 
But the freak went out the door. 

And now there in the press and Clinton's in a mess. 

And Jorge's spending time in jail. Where are all the rest? 

At the Copa. Copacabana. 

The DNC Spot in Havana. 

At the Copa. Copacabana. 

Big checks and favors were always the flavors at the Copa. 



378 


Ms. Ros-Lehtinen. We will hand out the words to the Members. 
And it says that at the Copa, Copacabana, the DNC spot in Ha- 
vana; and we want to know what the connection is. And the loca- 
tion where this petition took place, Havana, Cuba, home of the ty- 
rannical Castro regime, certainly brings a lot of questions to mind. 
Considering United States-Cuba relations in the past, does not Mr. 
Cabrera’s claims, that the petition for a donation took place in Ha- 
vana, Cuba, conflict with United States foreign policy? 

If Mr. Cabrera’s claims are true, is the DNC condoning the prac- 
tice of United States residents visiting Cuba, a country controlled 
by a totalitarian regime, in order to solicit funds in the Cuban cap- 
ital for the United States Presidential campaign? 

Another concern of mine is the recent testimony given by a plan- 
tation Florida businessman, R. Warren Medoff before the Senate 
Governmental Affairs Committee. On October 22d of last year, Mr. 
Medoff attended a $1,500 a plate Coral Gables fund-raiser intend- 
ing, he said, to urge the President to renew flights to Cuba. These 
flights had been banned since March, when Castro’s fighters killed 
four innocent men and shot down their planes, which were on a hu- 
manitarian mission, flying over international waters. 

Mr. Medoff said that he indicated to the President that he could 
offer the Democratic party a $5 million gift. The President, states 
Medoff, responded by saying, you can tell the people that they will 
be able to fly. 

The flights were resumed the same day. 

Based on Mr. MedofFs claims, one wonders, is the White House, 
in consideration for a substantial contribution, $5 million, willing 
to forgo the loss of American lives who were flying over inter- 
national waters and who were shot down by Castro in order just 
to fill up its treasure chest? 

And I would like to bring up the ties of one south Florida resi- 
dent, John Henry Cabanas, a Key West businessman, who has pub- 
licly expressed admiration for Castro, saying, “Fidel is like my fa- 
ther and I believe that he loves me like his son.” Federal records 
show that Mr. Cabanas appears to have contributed or helped in 
steering over $62,000 to the Democratic party and its candidates. 

A lawyer at the Treasury Department states that United States 
law prohibits a person from knowingly and willfully engaging in a 
transaction with Cuba or a Cuban national. According to sources. 
Cabanas flouted that law for decades by spending money and re- 
ceiving payment for his work in Cuba before he left in 1988. 

There is also the issue of Mr. Cabanas’ alleged counterintel- 
ligence work. According to two former Cuban intelligence officials. 
Cabanas was a full-time agent of the Interior Ministry State Secu- 
rity Department. A defector and a one-time 20-year Interior Min- 
istry intelligence officer also said that Cabanas’ specific job was to 
spot spies among foreigners in Cuba, including diplomats, journal- 
ists and tourists. Mr. Cabanas’ counterintelligence work for the 
Cuban regime is also very alarming. 

Did the Democratic party, in its frenzy to obtain sufficient funds 
to re-elect the President and oust the Republican Congress, allow 
for contributions to be made by ex-spies of a totalitarian and re- 
pressive dictatorship? And has this spy been able to influence 
United States policy toward Cuba? 
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It is necessary to investigate whether any of these contributions 
have resulted in the softening of United States policy toward the 
Castro regime, and I hope that this committee examines to the full- 
est any intent by the Castro regime and its sympathizers here in 
the United States of influencing United States policy toward the 
Cuban dictator. 

And I thank the chairman for the time. 

Mr. Burton. The gentlelady yields back the balance of her time. 

Mr. Barrett. 

Mr. Barrett. Thank you, Mr. Chairman. 

Today, as we begin what will no doubt be a long and extensive 
probe into Democratic party’s fund-raising activities, we start down 
a path clearly defined by the lines of partisanship. We will focus 
on the alleged misuse of funds and the skirting of campaign laws 
by one party and one party only. 

I acknowledge that some wrongdoings may have occurred as a 
part of the fund-raising efforts by the Democratic party during last 
year’s elections. Some of these improprieties have been brought to 
light by Senator Thompson’s investigation. 

I believe that those who have committed illegal acts in the effort 
to finance Federal campaigns should be dealt with accordingly. 
Breaking the laws that regulate our elections cannot be tolerated. 
I also believe, however, that any committee of Congress inves- 
tigating wrongdoing should not focus all its energies and resources 
on the persecution of one political party, be that party in the ma- 
jority or the minority. 

Let’s face it, candidates raise money. And last year the GOP set 
new records for raising it, and they didn’t raise it all from widows 
and choir boys. 

In order to fully understand the depth of the problem, we should 
be looking at all methods that are used to abide by or skirt the 
campaign laws. That includes methods used by both parties. 

Now, from the get-go, this committee has brandished a partisan 
flag and the chairman has refused to even go through the motions 
of a fair investigation. Instead, the committee has bungled, blun- 
dered and botched this investigation and, as a result, has drawn 
upon this committee serious questions about its integrity. 

Mr. Chairman, we will see a constant theme develop during 
these hearings. We will be told that the laws are murky, compli- 
ance is difficult, and the loopholes are too big to withstand the rush 
of money in our elections. All the evidence will lead to one thing 
that this committee will not consider in the course of this investiga- 
tion, that campaign finance reform is needed now. And without it, 
the integrity of public elections will continue its slide down the 
slippery slope of public opinion. 

This committee is not limited by time and the Republican leader- 
ship has indicated that it will not be lacking funding. In fact, the 
committee has a $3.8 million budget with access to an additional 
$7 million. All indications are that the committee will meander on 
into the next legislative year and into the campaign season in 
1998. 

To date, a clear mission for this investigation has not been com- 
municated. We have witnessed several embarrassing episodes, in- 
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eluding the resignation of the chairman’s legal team and the delays 
in the start of this investigation. 

Mr. Chairman, it is my hope we can work to expose the defi- 
ciencies in the campaign finance laws and that we can work to- 
gether toward identifying and acting on a solution to them. With- 
out a clear objective like that, the investigation is destined to be 
dragged down by partisan bickering and finger-pointing. It is time 
that we rise above the partisanship that has plagued this inves- 
tigation. 

I would like to applaud the gentleman from Connecticut, Mr. 
Shays, for his efforts to bring campaign finance reform to the floor 
of this House. He has shown an uncommon courage and dedication 
to restoring integrity to our electoral process. The Republican lead- 
ership, unfortunately, has vowed to keep the bill from being consid- 
ered, but they may not be able to do so much longer. Hopefully, 
these hearings will prompt Mr. Gingrich and Mr. Armey to recon- 
sider their positions and yield to the will of a good number of mem- 
bers to consider some sort of reform before the end of the 105th 
Congress. 

Thank you, and I yield back the balance of my time. 

[The prepared statement of Hon. Thomas M. Barrett follows:] 
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Thank you, Mr Chairman. Today, as we begin what will no doubt be a long 
and extensive probe into Democratic Party fundraising activities, we start down a 
path clearly defined by the lines of partisanship. We will focus on the alleged misuse 
of funds and the skirting of campaign laws by one party. I acknowledge that some 
wrongdoing may have occurred as part of the fiindraising efforts by the Democratic 
Party during last year’s elections. Some of these improprieties have been brought to 
light by Senator Thompson’s investigation. 

I believe that those who have committed illegal acts in the effort to finance 
federal campaigns should be dealt with accordingly. Breaking the laws that regulate 
our elections cannot be tolerated. 


I also believe that any committee of the Congress investigating wrongdoing 
should not focus all its energies and resources on the persecution of one political 
party - be that party in the majority or the minority. Let’s face it, candidates raise 
money. And last year, the GOP set new records for raising it — and they didn’t raise 
it all from widows and choir boys. 

In order to fully understand the depth of the problem, we should be looking at 
all methods that ate used to abide by or skirt the campaign laws. That includes 
methods used by both parties. Now, fi-om the get-go, this committee has brandished 
a partisan flag and the Chairman has refused to even go through the motions of a fair 
investigation. Instead, the committee has bungled, blundered and botched this 
investigation and, as a result, has drawn upon this committee serious questions about 
its integrity. 

Mr. Chairman, we will see a constant theme develop during these hearings. 

We will te told that the laws are murky, compliance is difficult, and the loopholes 
are too big to withstand the rush of money in our elections. 


FRIMTEO ON RECVOiO FAPER 
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All the evidence will lead to the one thing that this committee will not consider 
in the course of the investigation - that Campaign Finance Reform is needed now, 
and without it, the integrity of public elections will continue its slide down the 
slippery slope of public opinion. 

This committee is not limited by time and the Republican leadership has 
indicated that it will not be lacking ftinding. In fact, the committee has a $3.8 
million budget with access to an additional $7 million. All indications are that the 
committee will meander on into the next legislative year and into the campaign season 
in 1998. 

To date, a clear mission for this investigation has not been communicated. We 
have witnessed several embarrassing episodes including the resignation of the 
Chairman’s legal team and the delays in the start of this investigation. 

Mr. Chairman, it is my hope we can work together to expose the deficiencies 
in the campaign finance laws and that we can work toward identifying and acting on 
a solution to Siem. Without a clear objective like that, the investigation is destined to 
be dragged down by partisan bickering and finger pointing. It is time that we rise 
above the partisanship that has plagued this investigation. 

I would like to applaud the gentleman from Connecticut, Mr. Shays for his 
efforts to bring his campaign finance reform bill to the floor of the House. Mr. 

Shays has shown an uncommon courage and dedication to restoring integrity to our 
electoral process. The Republican leadership unfortunately has vowed to keep the bill 
from being considered but they may not be able to do so for much longer. 

Hopefully, these hearings will prompt Mr. Gingrich and Mr. Armey to reconsider 
their positions and yield to the will of a good number of members to consider some 
sort of reform before the end of the 105fli Congress. 

Thank you. 
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Mr. Burton. The gentleman yields back the balance of his time. 

Mr. McHugh. 

Mr. McHugh. Thank you, Mr. Chairman. Today, at long last, 
with the start of this hearing, the House, through this committee, 
joins with the Senate in seeking to answer a long and very trou- 
bling list of questions involving the possible violation of various 
laws, regulations and, I might add, generally accepted standards of 
proper behavior amongst public officials. 

Over the past year, each day has seemed to bring new revela- 
tions about alleged improprieties, indiscretions and violations of 
the public trust, and with each disclosure, the faith and the con- 
fidence of the American public in their Government and in their 
elected representatives have sunk to lower and lower levels. 

On this, our first full day of inquiry, Mr. Chairman, it is my hope 
that, above all else, we will pursue and ultimately uncover and re- 
veal the truth. 

The people of this Nation deserve to know what, if any, laws 
were broken and who amongst their elected representatives and 
public officials might have broken them. The people of this Nation 
need to understand that these allegations, if in any way true, will 
not be tolerated. They need to believe that the authority of public 
office does not provide a shield of immunity from the law but, rath- 
er, creates a higher standard of adherence to it. 

There are those — and we have heard them today, Mr. Chair- 
man — who would have the people of this country believe that these 
hearings should be designed solely to develop a new set of laws to 
administer the financing of campaigns. They would have the people 
of this country focus blame somewhere other than on those who 
chose to defy the public trust and operate outside the existing legal 
standards. 

True, few thinking people today fail to realize the need to update 
and, where necessary, recraft the current campaign finance struc- 
ture; and, to the extent that these sessions serve to clarify the best 
path toward that goal, so much the better. But the primary objec- 
tive of these hearings is no more to identify the need for new laws 
or that the investigation of the crimes of Jeffrey Dahmer was some- 
how a search for new proscriptions against cannibalism. 

We are not looking at a failure of the law. We are searching for 
the lawless. To those who would absolve the guilty and indict the 
process, I would simply ask, what in the current law has failed to 
earn your respect? 

What phrase, which word or mark of punctuation has led you to 
hold these laws in such contempt, has caused you to conclude that 
the alleged perpetrators are innocent, somehow victimized by a law 
that in your judgment is unworthy of observation? 

I would imagine that at some time in all of our childhood, Mr. 
Chairman, we have used that kind of excuse. We have told our par- 
ents, “But everybody does it,” even if everybody wasn’t doing it. 

My colleagues, we are not children. Allegations of corruption, in- 
fluence peddling, improper use of Federal offices and buildings and 
illegal interference of foreign governments on American electoral 
politics are not child’s play. Let’s not treat it as such. 

Mr. Chairman, in my part of the country, we have a saying, “You 
can’t fix tomorrow if today is broken.” In America today, I fear that 
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the political system may indeed have been broken, broken by a few 
who apparently were in search of much. 

It is the duty of this committee, through these hearings, to find 
out who, how, and why, if at all, they were indeed broken; and only 
then can we work together to bring about a better tomorrow, a bet- 
ter tomorrow by fixing today. If the American people can’t ask this 
much of us, then we in no way deserve the high honor that they 
have bestowed upon all of us. 

This is their House. This is their Government. We need to vigor- 
ously and solely pursue their interests by rooting out the wrong 
that may have been done and holding those who might have acted 
without faith and beyond the public trust fully responsible for the 
actions they chose of their own volition, in pursuit of their own self- 
interest. 

Thank you, Mr. Chairman. I yield back the balance of my time. 

Mr. Burton. The gentleman yields back the balance of his time. 

Mr. Fattah. 

Mr. Fattah. Thank you, Mr. Chairman. As we begin anew, I 
have been sitting here reminding myself that I have sat on this 
committee for a number of years now and that, in some sense, this 
is not new; that we have been investigating the Clinton adminis- 
tration since I got to Congress. 

First it was Whitewater or Travelgate, Filegate. We had the data 
base discussed earlier. And now we have the campaign finance cir- 
cumstance. 

Now, I have looked at a lot of this information. I have partici- 
pated with many others on the committee in various briefings. All 
of the information that has been shared up to this moment indi- 
cates that to the degree that a foreign government had intentions 
of influencing an election, that intention was focused at influencing 
congressional elections and State legislative elections. And I do 
note that through everything that has been said, we always hear 
these — these cute phrases that separate the allegation of the Chi- 
nese Government’s infiuence and the abuses that we allege took 
place in the Clinton-Core campaign. And I think it is important to 
note that if we are looking for information about the Chinese Gov- 
ernment’s influence on elections, we should start with the evidence 
that we have, and the first level of that is that they were interested 
in influencing the Congress. 

Now, what made them think that they could influence the Con- 
gress through financial contributions? I am not sure. But it is, I 
think, of import that we, you know, we not try to cover up this very 
significant allegation by focusing in on our favorite target, which 
is President Clinton; and that we look truthfully for the answers 
as to what influence was trying to be purchased and with whom, 
and not miss this maybe very important national security issue by 
our obsession with going after President Clinton. 

The other thing that is of note is that I saw the other day that 
the Governor of California, who ran for President and now is think- 
ing about running again, suggested that the Republican party 
should stop trying to win the next election based on this scandal 
mode, chasing Bill Clinton, but perhaps there may be some other 
issues of national importance. And I am reminded that some of my 
service on this committee has been productive, and that is, under 
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the leadership of a subcommittee chairman, Chris Shays, we inves- 
tigated the whole issue of the chemical exposure of our troops in 
the Persian Gulf. That was important. That was important work 
that I thought brought appropriate respect to the work of this com- 
mittee. 

As we go forward now into this investigation, I would hope that 
we would look at, to the degree that we are looking for and search- 
ing for those who have broken the law, that we would remind our- 
selves — for instance, on the front page of today’s Hill Newspaper, 
there is a significant article about an organization of funneling 
money into Presidential campaigns to help people avoid contribu- 
tion limits. 

Now, these contributions are focused at Republican candidates 
for Congress. So if we are looking for lawlessness, perhaps we 
might look at the front page of the Hill Newspaper. 

Or we might look now at what Chairman Haley Barbour has 
said. He said he went to Hong Kong. He was on a boat in a foreign 
land asking for millions of dollars to help elect Republicans to the 
Congress in 1994. That is now a subject of a grand jury investiga- 
tion. If we were looking for illegal activities, if we were concerned 
about foreign influences in our elections, perhaps we might look at 
this matter. 

But seemingly the only thing that this committee is interested in 
doing is to somehow bring down this President, and if we can’t get 
him on Travelgate or Filegate or the data base or campaign scan- 
dals, maybe we will get him on driving without a license. 

I did note the other day in the papers that he was driving a car 
at a Secret Service facility, and I am not sure whether he is a li- 
censed driver. So maybe the committee soon, after we finish with 
this, can investigate that. 

But in the meantime, there are a number of issues related to 
campaign finances that should draw our attention and they don’t 
all relate just to the Democratic party. 

Thank you. 

Mr. Burton. The gentleman yields back the balance of his time? 

Mr. Fattah. Yes, I do, Mr. Chairman. 

Mr. Burton. Does the President have a valid driver’s license? 

Mr. Fattah. I know you will look into it. 

Mr. Burton. Mr. Horn. 

I am sorry. I guess Mr. 

Mr. Horn. I am waiting until the announcement is done to start. 

Mr. Burton. Mr. Horn. 

Mr. Horn. Yes. 

Mr. Burton. Before we start, reset the clock, please. 

We are going to have, as I understand it, on the floor, a vote and 
a series of three or four votes following that. So we will, of neces- 
sity, have to recess the committee. But in the future, if we have 
one vote, what I will try to do is to try to keep the committee mov- 
ing so we can get through all the opening statements. 

Mr. Horn. 

Mr. Horn. Mr. Chairman, some have gone to really great lengths 
to downplay and denigrate this committee’s effort to investigate the 
campaign fund-raising abuses and scandals, the illegalities that oc- 
curred in the 1996 Presidential election. 
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What our colleagues refuse to come to grips with are some 
straightforward facts. 

Fact one: This committee has identified 61 witnesses we want to 
interview regarding specific questions on their involvement in or 
knowledge of the fund-raising practices and activities that raise 
real questions of illegal conduct that have violated all the laws of 
the United States that relate to fund-raising. 

Fact two: None of these 61 witnesses will agree to be interviewed 
or to appear before the committee, except the few to whom we have 
granted immunity. Of that total of 61, 39 witnesses have taken the 
fifth amendment. This group includes key figures such as John 
Huang, Nora and Gene Lum, Mark Middleton, Webster Hubbell, 
and many others. 

Eleven witnesses have left the country to avoid testifying. Among 
these are Charlie Trie, Pauline Kanchanalak and others. Eleven 
more witnesses are foreign citizens who have refused to be inter- 
viewed by this committee, the Senate committee or any other in- 
vestigative arm of the executive branch that are looking into the 
scandal. Among these are Stephen Riady, James Riady, and Stan- 
ley Ho. 

What this suggests is that there has been a broad and remark- 
ably consistent effort to delay, obstruct, confuse, divert and derail 
everything we have planned as an investigating committee. Every 
serious attempt to secure firsthand testimony on illegal fund-rais- 
ing activities has been blocked, at least temporarily, sometimes for 
months. 

That brings me to fact three. We all know that illegal fund-rais- 
ing occurred in the past Presidential campaign. We know foreign 
money was accepted. We know contribution limits were consciously 
evaded. We know that our current laws were either ignored or de- 
liberately violated. 

The one question this committee is seeking to answer is whether 
or not these illegal activities were the result of sloppy, undisci- 
plined, frankly unconcerned officials at the Democratic National 
Committee. I doubt it. That seems to be the White House defense, 
however. 

The second question is obvious. Was there something more? Was 
it a deliberate, orchestrated effort to evade the laws in a cynical 
belief that the money would all be spent and the election long in 
their past before anyone got around to worrying about it? 

The responses we get from the President, the Vice President and 
their staffs and their mouthpieces are not very reassuring. The 
White House seems intent on preventing the committee from ob- 
taining witnesses, documents, videotapes and a host of other evi- 
dence that we have subpoenaed as much as a year ago. 

High-paid officials who work in the White House insist that the 
delays in promoting and producing documents and videotapes have 
been inadvertent. But the pattern over the past year is deeply trou- 
bling, and we saw the same behavior in Travelgate, in Filegate, all 
of which was investigated by this committee, and all the rest of the 
efforts of any other committee in the House. 

On nearly every front, we have witnesses in all of these scandals, 
and we have had massive outbreaks of these witnesses of some- 
thing known as amnesia, sudden urges for extended travel abroad. 
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temporary blindness whenever file drawers are opened; and a deep 
aversion to prompt and full compliance with legitimate, lawful re- 
quests for information. 

Mr. Chairman, I believe every member of this committee, regard- 
less of party, should be troubled by the foot-dragging and the 
game-playing that has met this effort at every single turn. I think 
every Member of Congress, regardless of party, should be troubled. 

I know for a fact that millions of Americans are troubled about 
this. I do not know if it is possible to get at the truth in this mat- 
ter, but at least we are trying to get at the truth. 

Our democracy rests on the strong foundation of the law. If the 
law is broken or even bent, then our democracy is undermined. The 
American people deserve to know, when this happens, what is 
being done to restore confidence in the laws that protect us all. 

That is the job we begin today. And I thank you, Mr. Chairman, 
for your leadership in this matter. 

Mr. Burton. Does the gentleman yield back the balance of his 
time? 

Mr. Horn. Yes. 

Mr. Burton. We have about 9 minutes before this vote is con- 
cluded. Is there anyone who wants — Mr. Kucinich would you like 
to go ahead — excuse me, Ms. Norton, would you like to go ahead 
and make your statement? 

Ms. Norton. Yes, Mr. Chairman. I have what I think will be a 
short statement. 

This hearing, for me, has an inevitable context, and that context 
is yesterday’s vote in the Senate. And the reason it has that con- 
text for me is that I am remedy-oriented and not hearing-oriented. 

All 45 Democrats voted for cloture, only 8 Republicans did, on 
the McCain-Feingold bill. And we know that that bill has a number 
of controversial aspects, and yet there was a majority view in the 
Senate that we simply had to move forward and it didn’t happen 
as the bill was pulled. 

Senator Thompson, who voted for the bill, indicated that he 
thought nothing would ever happen there because of the rules and 
procedures of the Senate. 

In effect, that says to me it is up to us. It will take the leadership 
of the House and, therefore, of this committee, to make anything 
happen on campaign finance reform. 

This is not a sideshow or entertainment for the television cam- 
eras who have come. It is a legislative hearing. There is much 
about our investigation, thus far, that has bothered me. I am both- 
ered by the redundancy of much of the investigation. I am bothered 
by the partisanship of our proceedings. I am bothered by the new 
practices that involve unilateral dealings in subpoenas and the 
like. 

At the same time, I cannot become an apologist even for the 
White House or for a President, who I think has done more for the 
economy of this country than any administration in memory; and 
I think the committee has a right to inquire about witnesses who 
flee or money that is returned and the like. 

I even think that if I were Attorney General of the United States, 
I would want to come either before this committee or before the 
Senate to explain why matters like illegal contributions or late-dis- 
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covered tapes are not cause for a Special Prosecutor. In fact, I be- 
lieve there is vast confusion, especially among Members of our two 
bodies, as to what the law actually requires, why it is tightly cir- 
cumscribed; and I think you always do best by coming forward and 
explaining yourself. 

The saddest comment on hearings that have gone on here and 
in the Senate for almost a year is the public apathy. And I think 
you have to face why there is apathy when otherwise hair-raising 
notions are brought forward, albeit without evidence; and I think 
the reason for the apathy is the partnership that is — is that par- 
tisanship encourages cynicism in the republic — in the public, cyni- 
cism that for the polity and for politics is a danger to both sides. 

I think that our mission and our test is to see if we can, in fact, 
dispose of this apathy. 

For me, there is one question and only one question to be solved 
by these hearings. As much as I am intrigued by whodunits, that 
is not the question for me. I do want to know the answer, but I 
do not believe that that is how we will be judged. 

The question, for me, that these hearings must answer is, did we, 
at the end of the day, contribute to remedies for these practices, 
whether they were illegal or not? 

The question, for me, at the end of the day is, what concrete hap- 
pened as a result of these hearings? I want to make sure that this 
committee and this House makes something happen, since I believe 
that Mr. Thompson has spoken for the Senate when he says that 
nothing will happen as a result of what that body does. 

The burden is on us, Mr. Chairman, and I yield back the balance 
of my time. 

Mr. Burton. The gentlelady yields back the balance of her time. 

We will recess until 2:30 p.m., so everyone can get lunch. We will 
stand in recess. 

[Recess.] 

Mr. Burton. The committee will come to order. I think the last 
speaker was on the Republican side, so we will go to Mr. 
Cummings. 

Mr. Cummings. Thank you very much, Mr. Chairman. Let me 
just say at the onset that I welcome these hearings, and I believe 
that they are long overdue. I welcome the start of these hearings 
not only for the fact that I believe some legitimate campaign fund- 
raising violations may have occurred, but also for the fact that this 
committee has wasted millions of dollars during unprecedented 
delays and disorganization. 

Also I want to state that this committee should have conducted 
bicameral hearings with the Senate. I commend my colleagues on 
this side of the aisle, Mr. Condit and Mr. Towns, for calling for a 
joint House-Senate hearing, because it is the American taxpayer 
who suffers in wasted money and energy. 

My constituents sent me to Washington to allocate their dollars 
in a prudent manner. We must be cost-efficient and effective. It is 
my hope this committee will conduct balanced and fair investiga- 
tions that will produce answers rather than more controversy. 
While that is my hope, when I consider the fact that the lead coun- 
sel for the Republicans has already quit, the former lead counsel, 
and said that he does not believe that we are proceeding in a fair 
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way, it does concern me. By the way, that was not from the Wash- 
in^on Post, it was not from some newspaper, that is from a Repub- 
lican who was on the inside conducting the investigation. 

The investigation should help us reform our troubled campaign 
finance system. Instead, the investigation is proving to be a par- 
tisan waste of taxpayer money. I do become rather offended when 
allegations are made on the other side that we on the Democratic 
side are not about the business or not concerned about the business 
of finding the truth. Nothing could be further from the truth. The 
fact is that we are very concerned, but our concern goes to trying 
to make sure that we do not, first of all, waste taxpayers’ money; 
second of all, that we do everything in our power to be efficient, 
to resolve this matter, and for it to have some kind of results that 
make sense. At the rate we are going, it does not appear that that 
will happen. 

Over the last 8 months, the majority staff members have hauled 
in numerous individuals and engaged in a fishing expedition in a 
frantic attempt to find anything that tends to emb^arrass President 
Clinton. I have personally attended some of these inquisitions and 
seen these abuses. 

One of the depositions that I attended was that of Vernon Jor- 
dan, one of this country’s most outstanding and honorable people. 
Mr. Jordan was interrogated for hours, even though he had not the 
slightest involvement in campaign finance. 

Not only have my Republican colleagues not attended a single 
deposition, they have continued to deny the American public access 
to these depositions. The American public should know that the 
majority has devoted millions of dollars of their hard-earned 
money, and I emphasize that, their hard-earned money, and they 
do not have much to show for it. 

The hearing that we will hold tomorrow is a sad attempt to por- 
tray a foreign government or foreign citizens to influence our last 
Presidential election. From what I understand, we will hear noth- 
ing of the kind from these witnesses. Yet, this is the best can do 
after 8 months and millions of dollars spent. 

Mr. Chairman, the House is supposed to be equal to the Senate, 
yet this fiasco makes us look like amateurs compared to the Sen- 
ate, which has put on many weeks of substantive hearings and now 
is winding down. 

Mr. Chairman, I know the American people expect more. We can 
do better. 

Thank you very much. I yield back the balance of my time. 

[The prepared statement of Hon. Elijah E. Cummings follows:] 
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Opening Statement by Rep. Elijah £. Cummings 
October 8, 1997 

House Committee on Government Reform and Oversight 

Let me just say at the onset, that I welcome these hearings and I 
believe that they are long overdue. 

1 welcome the start of these hearings not only for the fact that I 
believe some legitimate campaign fundraising violations may 
have occurred, but also for the fact that this Committee has 
wasted millions of dollars during unprecedented delays and 
disorganization. 

1 also want to state that this committee should have conducted 
bicameral hearings with the Senate. 1 commend my colleagues 
on this side of the aisle, Mr. Condit and Mr. Towns for calling 
for joint House/Senate hearings, because it is the American 
taxpayer who suffers in wasted money and energy. My 
constituents sent me to Washington to allocate their dollars in a 
prudent manner. We must be cost efficient and effective! 

It is my hope this committee will conduct balanced and fair 
investigations that will produce answers rather than more 
controversy. 

The investigation should help us reform our troubled campaign 
finance system. Instead, the investigation is proving to be a 
partisan waste of taxpayers’ money. 

Over the last eight months, Majority staff members have hauled 
in almost thirty individuals and engaged in a fishing expedition 
in a ifantic attempt to find anything they can to embarrass 
President Clinton. 
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I have attended some of these inquisitions and seen these abuses. 
Vernon Jordan, one of this country’s most outstanding and 
honorable people, was interrogated for two hours even though 
he has not the slightest involvement in campaign finance. 

Not only have my Republican colleagues not attended a single 
deposition, they have continued to deny the American public 
access to these depositions. 

The American public should know that the Majority has devoted 
millions of dollars of their money and they do not have much to 
show for it. The hearing that we will hold tomorrow is a sad 
attempt to portray a foreign government or foreign citizens to 
influence our last presidential election. From what 1 understand, 
we will hear nothing of the kind from these witnesses. 

Yet, this is the best we can do after eight months and millions of 
dollars. Mr. Chairman, the House is supposed to be an equal to 
the Senate, yet this fiasco makes us look like amateurs to the 
Senate, which has put on many weeks of substantive hearings. 

Mr. Chairman, 1 know the American people expect more from 
us. Thank you. 
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Mr. Burton. The gentleman yields back the balance of his time. 

Mr. Mica. 

Mr. Mica. Thank you, Mr. Chairman. The Government Reform 
and Oversight Committee is charged with the responsibility of con- 
ducting investigations, oversight, and the auditing of the perform- 
ance of the executive and judicial branches of our Federal Govern- 
ment. This additional check, over and above actions taken by legis- 
lative and appropriations committees, was established by our Gov- 
ernment’s founders nearly 2 centuries ago, and is truly unique 
among all democratic institutions. 

I believe that this separate investigative committee oversight, 
which constantly reviews and scrutinizes all our Federal Govern- 
ment activities, is what keeps us from being a banana republic. It 
is fundamental to keeping our institutions honest, efficiently oper- 
ated, and responsive to law. I believe that in the long term, it 
keeps our system and operation of Government from becoming cor- 
rupt, inept, and self-destructive. 

To those who question the need to conduct these investigative 
hearings, I ask them only to review the purpose, history, and 
achievements of this committee in helping to keep our Government 
honest and always subject to improvement. Yes, there are costs in- 
volved in this process, but I also submit that under this new major- 
ity, this committee is operating with fewer staff and far less cost 
than expended by the previous majority. 

I would like to offer exhibits for the record since cost has become 
an issue here. Just for the record, and this information is from the 
Clerk, during the 105th Congress we have appropriated 
$11,702,000. During the 103d Congress, when they were in charge, 
for a 2-year period they spent $24,823,000. Last Congress for both 
years, we spent $11,581,000. So the cost is a bogus argument, and 
the record and the facts speak for themselves. 

Also the number of staff that are used — I would like to ask unan- 
imous consent that exhibit 1, the costs, and exhibit 2, be inserted 
in the record. 

[The information referred to follows:] 
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Government Reform and Oversight Committee 
Committee Funding 

105th Congress (1997) $11,702,573 

Includes $3.8 million for investigation 

104th Congress (1996) $ 6,065,716 

104th Congress (1995) $ 5,516,151 

103rd Congress (1994) $12,803,507 

103rd Congress (1993) $12,020,293 
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GOVERNMENT REFORM AND OVERSIGHT COMMITTEE 

STAFF LEVELS 



Combined Total 

Majority 

Minority 

1997 

109 

+ 29 Investigators 

82 

+22 Investigators 

27 

+ 7 Investigators 

1996 

105 

79 

26 

1995 

105 

79 

26 

1994 

201 

153 

48 

1993 

194 

152 

42 
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Mr. Mica. They had far greater staff and resources than we have 
used to conduct these responsibilities and investigations. 

To those who question the further need to investigate this grow- 
ing campaign scandal, I must submit that nearly every week the 
media discloses another sordid chapter for our committee to con- 
sider. 

Now to the fundamental question of why we are conducting this 
investigation. Many existing laws have been broken, the applica- 
tion of certain laws has been questioned, and this scandal may, in 
fact, be unprecedented in scale, not to mention the shadow it has 
cast over our electoral process and over this administration. 

Some of my colleagues on the other side of the aisle contend that 
this committee’s investigation into the 1996 election campaign fi- 
nance violations should not take place. I submit that the very foun- 
dations of our electorial process and integrity of our representative 
form of government may have been compromised. 

What laws have been broken? Let me cite a few examples, and 
I have here copies of our Federal statutes. First we know that 
there were violations under Title 2 United States Code 441. This 
statute prohibits contributions in the name of another person. We 
have obtained documented evidence that donors were reimbursed 
for contributions in both the Buddhist Temple case and in the Mi- 
chael Brown pleadings. 

Witnesses tomorrow will testify under a grant of immunity that 
they made conduit payments. These payments, too, are prohibited 
under this statute. 

Does this statute work? Does this statute need revision? What 
went wrong? In May, Democratic fund-raisers Nora and Gene Lum 
pled guilty to a felony charge that they conspired to defraud the 
United States and to cause the submission of false statements to 
the Federal Elections Commission. These are criminal acts in viola- 
tion of Title 18 United States Code, sections 371 and 1001. The 
Bums were recently sentenced, and the Bums have tentatively 
agreed to cooperate with this committee. 

Michael Brown recently pled guilty to violating section 441 and 
section 437 of the Federal Elections Campaign Act, another viola- 
tion of law. These provisions of law limit the amount of money a 
person can contribute to a Federal candidate in an election. The 
funds for these illegal activities were provided to Brown by Nora 
and Gene Lum. We will hear more about that. Brown will be sen- 
tenced for these unlawful contributions in November. 

The committee also has evidence that suggests during the 1996 
election, John Huang may have illegally solicited campaign con- 
tributions at the Democratic National Committee while still a Fed- 
eral employee at the Department of Commerce. This would be a 
violation of the Hatch Act. 

Violations and interpretation of the 114-year old Pendleton Act, 
which prohibits soliciting campaign contributions on Federal prop- 
erty, also raise significant questions for this committee. 

Violations of current law are already well-known and docu- 
mented. I have only cited a few here, and we have run out of space, 
but these are just a few of the laws that we know have been bro- 
ken. 
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The circumstances of the White House coffees, the Lincoln bed- 
room sleepovers, and possible campaign fund-raising calls from the 
White House may have violated Title 18 United States Code, sec- 
tions 600, 607, and 641 by compromising Government access in re- 
turn for campaign contributions, by soliciting campaign contribu- 
tions in a Federal building, and converting Federal property, the 
White House, to private use. 

The bribery statute. Title 18 of the United States Code, Section 
201, which prohibits Federal officials, including the President, from 
receiving any benefit in return for any official action, may have 
also been violated. In fact, we have numerous laws on the books 
that may have been violated. 

Our questions in these hearings must be: Do these laws work? 
What went wrong? And, how do we improve them? Those are the 
questions, and determining the facts and truth must be the respon- 
sibility of this committee. 

Finally, what is particularly troubling to me is the failure to co- 
operate, the stonewalling, the attempted blurring and obstructions 
that have been created to stop this legitimate oversight function, 
not to mention that 11 witnesses with information relative to the 
1996 campaign scandal have fled the country, another 11 witnesses 
have refused to be interviewed by investigative bodies, and 36 Sen- 
ate and House witnesses have asserted the fifth amendment. What 
has happened; what is being covered up; and why haven’t the 
President and this administration, the Departments of Justice and 
State, helped us locate these folks? 

In closing, Mr. Chairman, the committee has evidence that 
strongly suggests that laws were broken in 1996. We are now 
learning that the whole electoral process may have been purpose- 
fully subverted. We need to conduct these hearings to learn what 
laws were broken, if these laws are adequate, if the system is bro- 
ken, and to ensure that corrective measures are taken and respon- 
sibility and accountability prevail. 

Thank you, Mr. Chairman. 

Mr. Burton. The gentleman’s time has expired. 

Mr. Mica. I yield b^ack the balance of my time. 

Mr. Burton. You yielded your time a long time ago. 

Mr. Towns. 

Mr. Towns. Thank you very much, Mr. Chairman. I would like 
to use the same clock that Mr. Mica used. 

Mr. Burton. Let me just say — reset the clock, Mr. Towns. Let 
me just say I really would appreciate it if we could stick as close 
to the 5-minute rule as possible. I have been as lenient as I can 
be, but since we have 44 Members on the committee, 43 that are 
here, we really do have some time problems. Let’s stick as close to 
the 5-minute rule as we can. I will try to be as lenient as I can. 

Mr. Towns. Thank you, Mr. Chairman. I will try and cooperate. 

I unequivocally support a thorough and comprehensive investiga- 
tion into alleged campaign finance abuses of all individuals, and I 
want to make that very clear. 

When I took that sacred oath 10 months ago, I pledged, as I have 
for eight successive terms, to uphold the law and to advocate on be- 
half of our fellow Americans. 
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Well, since that time, I have spoken to and I have listened to our 
constituents, and I can say without any reservations whatsoever 
that they are tired of partisan bickering. As hard-working Ameri- 
cans confront and resolve the problems of their lives, I believe they 
would like to see us similarly dedicate ourselves to problem-solving 
instead of personality slandering. 

So, I come to you today as someone with institutional history. I 
have witnessed the outcomes of numerous investigations, and I 
urge my colleagues on both sides of the aisle to pause just for a 
moment, just one moment, from the haste to bring skeletons out of 
the closet and to beat the other guy to the punch and ask yourself 
what is our obligation to the American people, the folks that sent 
us here? What is our mission? Is our purpose to bring about true 
campaign reform, or are we simply concerned with focusing on cer- 
tain individuals? 

If the answer is, as I truly hope, that our obligation is true re- 
form, then we must be fair, and we must be honest and work in 
the interests of our constituents. We must look beyond partisan dif- 
ferences. 

We are approximately 1 month away from a recess. As the lenses 
of the American public are upon us, the committee is clearly out 
of focus. There has been request upon request and request for re- 
quest. For instance, there has been 554 requests for information, 
298 subpoenas, 134 document requests. 685,000 pieces of paper 
have already been generated, and at least $2 million has been 
spent at the Department of Commerce alone, not thinking about 
the other agencies that are involved in it. 

Has any of this brought us any closer to accomplishing campaign 
finance reform? The answer to that is no. We now find ourselves 
in this precarious position of beginning hearings when most of us 
are still trying to determine the real issues. It is not fair to these 
subpoenaed witnesses, Manlin Foung, Joseph Landon, and David 
Wang. It is not fair to the public. In a democracy, it is usually the 
will of the people that determines determinant is a course of action. 
That has not happened during this investigation. 

Please do not misunderstand me. Let me be clear. I, like most 
of my Democratic colleagues, am ready to roll up my sleeves and 
get to work on one of the most challenging issues facing this body. 
But this cannot and will not happen until there is real dialog be- 
tween both sides of the aisle, not this upmanship thing that is 
going on. 

At the end of the day, we must ask ourselves how we want to 
be remembered. I hope that we can say unequivocally that we were 
fair, that we were honest, and we were equitable in our treatment 
of all individuals involved. 

Let me close, Mr. Chairman, by saying, I still feel that we are 
wasting taxpayer dollars by not having a joint hearing with the 
Senate. It is a shame, and it is a disgrace. When I look at people 
that are going hungry in this country, people that have no shelter 
in this country, and that people cannot get medical care in this 
country, and many of our rural areas and urban areas in this Na- 
tion, and we are sitting here wasting taxpayer dollars, I think it 
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is something we should think very seriously about. 

At this time, Mr. Chairman, I yield back my time. 

Mr. Burton. I thank the gentleman for sticking close to his 5 
minutes. 

[The prepared statement of Hon. Edolphus Towns follows:] 
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REP. EDOLPHUS TOWNS 


BEFORE THE 
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I UNEQUIVOCALLY SUPPORT A THOROUGH AND COMPREHENSIVE 
INVESTIGATION INTO ALLEGED CAMPAIGN FINANCE ABUSES OF ALL INDIVIDUALS. 
WHEN I TOOK OUR SACRED OATH TEN MONTHS AGO, I PLEDGED, AS I HAVE FOR EIGHT 
SUCCESIVE TERMS, TO UPHOLD THE LAW AND TO ADVOCATE ON BEHALF OF OUR 
FELLOW AMERICANS. 

WELL, SINCE THAT TIME 1 HAVE SPOKEN TO AND LISTENED TO OUR 
CONSTITUENTS, AND I CAN SAY, WITHOUT RESERVATION, THAT THEY ARE TIRED OF 
PARTISAN BICKERING. AS HARDWORKING, AMERICANS WHO CONFRONT AND RESOLVE 
THE PROBLEMS OF THEIR LIVES, I BELIEVE THEY WOULD LIKE TO SEE US SIMILARLY 
DEDICATE OURSELVES TO PROBLEMSOLVING INSTEAD OF PERSONALITY SLANDERING. 

SO I COME TO YOU TODAY AS SOMEONE WITH INSTITUTIONAL HISTORY. I HAVE 
WITNESSED THE OUTCOMES OF NUMEROUS INVESTIGATIONS. AND I URGE MY 
COLLEAGUES ON BOTH SIDES OF THE AISLE TO PAUSE FOR A MOMENT. JUST ONE 
MOMENT - FROM THE HASTE TO BRING SKELETONS OUT OF THE CLOSET. AND TO BEAT 
THE OTHER GUY TO THE PUNCH~TO ASK YOURSELF WI lAT IS OUR OBLIGATION TO THE 
AMERICAN PEOPLE? WHAT IS OUR MISSION? IS OUR PURPOSE TO BRING ABOUT TRUE 
CAMPAIGN FINANCE REFORM, OR ARE WE SIMPLY CONSUMED WITH FOCUSING ON 
CERTAIN INDIVIDUALS? 

IF THE ANSWER IS, AS I TRULY HOPE, THAT OUR OBLIGATION IS TRUE REFORM. 
THEN WE MUST BE FAIR, AND HONEST, AND WORK IN THE INTERESTS OF OUR 
CONSTITUENTS. WE MUST LOOK BEYOND PARTISAN DIFFERENCES. AS MY ESTEEMED 
COLLEAGUE, ELEANOR HOLMES NORTON PEL-DC), HAS SAID SO MANY TIMES DURING 
HER TENURE, “IN ORDER TO SUCCESSFULLY RESOLVE A PROBLEM OR ISSUE, WE MUST 
FIND AND FOCUS.” FIND A ND FOCUS ARE THE OPERATIVE WORDS HERE TODAY! 

NOW, JUST ONE MONTH AWAY FROM RECESS, AS THE LENSES OF AMERICAN 
PUBLIC ARE UPON US. THIS COMMITTEE IS CLEARLY OUT OF FOCUS. THERE HAVE BEEN 
MORE REQUESTS FOR INFORMATION - 554; MORE SUBPOENAS - 298; MORE DOCUMENT 
REQUESTS - 134; MORE PAPER GENERATED - AT LEAST 685,000 PAGES; MORE FEDERAL 
AGENCY COSTS - AT LEAST $2 MILLION AT THE DEPARTMENT OF COMMERCE ALONE, 
THAN ANSWERS OR RESULTS. 
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HAS ANY OF THIS BROUGHT US ANY CLOSER TO ACCOMPLISHING CAMPAIGN 
FINANCE REFORM? I WOULD ANSWER NO, WE NOW FIND OURSELVES IN THE PRECARIOUS 
POSITION OF BEGINNING HEARINGS WHEN MOST OF US ARE STILL TRYING TO 
DETERMINE THE ISSUES. IT IS NOT FAIR TO THE SUBPOENAED WITNESSES - MANLIN 
FOUNG, lOSEPH LANDON, AND DAVID WONG; IT IS NOT FAIR TO THE PUBLIC. IN A 
DEMOCRACY, IT IS USUALLY THE WILL OF THE PEOPLE THAT DETERMINES THE COURSE 
OF ACTION. THAT HAS NOT HAPPENED DURING THIS INVESTIGATION. 


DO NOT MISUNDERSTAND ME. I, LIKE THE REST OF MY DEMOCRATIC 
COLLEAGUES, AM READY TO ROLL UP MY SLEEVES AND GET TO WORK ON WHAT MAY BE 
ONE OF THE MOST CHALLENGING ISSUES TO FACE THIS BODY. BUT THIS CANNOT HAPPEN 
UNTIL THERE IS REAL DIALOGUE BETWEEN BOTH SIDES OF THE AISLES. 

AT THE END OF THE END OF THE DAY, WE MUST ASK OURSELVES HOW WE WANT 
TO BE REMEMBERED? I HOPE THAT WE CAN SAY, UNEQUIVOCALLY THAT WE WERE 
FAIR, WE WERE HONEST, AND WE WERE EQUITABLE IN OUR TREATMENT OF ALL 
INDIVIDUALS INVOLVED AND THE ISSUES RAISED. IN THE FINAL ANALYSIS WE WERE 


2 
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Mr. Burton. The gentleman yields back the balance of his time. 

Mr. Davis. 

Mr. Davis of Virginia. Mr. Chairman, I would like to commend 
you for holding these important hearings on the investigation into 
campaign finance improprieties and possible violations of law. It 
would b^e nice if we could hold joint hearings with the Senate, but 
as you know, under Senate rules, that committee disappears in a 
month, and with us just receiving information on videotapes and 
the stonewalling of releasing other information, that, unfortu- 
nately, makes it impossible. 

Also if the Attorney General had appointed a Special Prosecutor 
and were looking into these investigations, our oversight respon- 
sibilities would be different. Unfortunately, that is not the case. 

This committee is charged by the House of Representatives with 
general oversight responsibilities, which include the duty to con- 
duct investigations of this nature, and there is a long history of 
doing that. The revelations of campaign fund-raising abuse, which 
began to trickle out just prior to the 1996 elections, have raised se- 
rious questions as to the practices employed during the 1996 elec- 
tion cycle, especially by the Democratic National Committee and 
the President’s re-election campaign. 

We are all familiar with the reports of White House coffees, over- 
nights in the Lincoln bedroom, and the campaign events held by 
nonprofit organizations. Having begun as an investigation pro- 
pelled by the press, the campaign fund-raising controversy and in- 
vestigation has now been elevated to the Congress, both House and 
Senate, as well as to the Justice Department. 

The ultimate goal of these hearings is to get at the truth behind 
what happened during the 1996 election cycle, no matter where the 
truth may lead. I believe it is important for the American people 
to know how their political leaders financed their campaign and 
whether or not any campaign finance laws were broken. This com- 
mittee, in conjunction with the Senate committee and the Depart- 
ment of Justice, can serve to shed the light of truth on questionable 
fund-raising practices. 

It is extremely disturbing to consider the possibility of foreign 
dollars being purposely used in an attempt to influence the policies 
of the U.S. Government. Along that vein, however, I feel compelled 
to caution against the broad allegations of linking Americans of 
Asian descent to this controversy. This is not a controversy limited 
to Asian Americans. The Asian American community is in reality 
a shining example of the American dream. We must not allow this 
controversy surrounding its 1996 elections to discourage Americans 
of any ethnic origin from participating in the political discourse of 
this Nation fully. 

Having said that, I encourage any party interested in the truth 
to focus on what others have said about the validity of this inves- 
tigation. In stark contrast to the President’s own statements offer- 
ing full cooperation with any investigation, the administration has 
instead been stonewalling this committee’s attempts to review the 
elections of 1996. Again, this is not the committee’s perspective or 
my perspective, but the assertions of numerous editorials in the 
Washington Post and the New York Times. 
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The Washington Post had this to say about the administration’s 
handling of the inconvenient facts surrounding the investigation: It 
puts up a false front, offers a misleading version of events. If and 
when that fails, as often occurs, it puts up another and another, 
as many as it takes. Then administration officials bemoan the cyni- 
cism with which they are often greeted with and wonder aloud, or 
pretend to wonder, why they are not believed. The dispensing of 
truth in reluctant dribs and drabs does indeed have the corrosive 
effect the White House itself periodically deplores. 

That is the Washington Post in January. 

A few days later, the White House itself would play dumb, claim 
not to have known anything about the episode, whatever it was, 
and then, confronted with evidence to the contrary, would dole out 
the truth a grudging grain at a time, when it spoke the truth at 
all. 

April 3d, the Washington Post. They, the White House, put out 
a story that may or may not be technically true, but creates a false 
impression. They benefit from that impression, which is allowed to 
stand for as long as it serves, meaning until it is shot down or 
about to be shot down. 

The New York Times also questions the integrity of this adminis- 
tration’s willingness to cooperate with a review of fund-raising 
practices. One editorial, entitled, “An Instinct to Deceive: What will 
it take to persuade the White House to tell the truth simply and 
promptly once a scandal is brewing?” Apparently not even the ad- 
vice of two lawyers of uncontested loyalty to President Clinton can 
overcome the cover-up instinct that has made a quagmire of White- 
water and is turning the Indonesian fund-raising affair into a mat- 
ter that neither Congress nor the attorney can ignore. 

That is November 20. On July 3d of this year, the New York 
Times says, the pattern here is familiar. New information keeps 
dripping out while the White House argues that the investigations 
into the Clinton finances have gone on too long. 

This investigation is not just a case of the Congress being inter- 
ested in the fund-raising practices employed during the 1996 elec- 
tion cycle for partisan gain. This is an investigation that is being 
driven by careless disrespect for our Nation’s current fund-raising 
laws and by the inability of the parties involved to simply comply 
with the judicious review of the events surrounding the 1996 elec- 
tions. 

The New York Times has even gone so far as to call the Clinton- 
Gore re-election campaign the most reckless Presidential fund-rais- 
ing operation in recent history, July 17, 1997. 

I personally hope this is not true. So far, however, the White 
House and the DNC have acted in a manner that would lead us 
to agree with the New York Times. If the White House would have 
us believe that improprieties were confined to a limited number of 
individuals, the administration must be more forthcoming. 

The first hearings will focus on legitimate issues surrounding the 
apparent laundering of campaign funds through third parties. The 
use of conduits for illegal contributions may, however, just be a 
small part of a larger picture surrounding the 1996 elections. 
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This committee, in the absence of an Independent Counsel on 
this matter, must continue to ask the question, who knew what, 
and when did they know it? 

Again, this is not just the view of this committee. Look at what 
others have said about this controversy. The New York Times, July 
24 : The documents also show the DNC’s clear disdain for laws lim- 
iting contributions to candidates as opposed to political parties. 

They also said it was, in short, laundered money. More troubling 
still is the possibility that the White House did know. That was 
July 31st New York Times. 

It is my belief that the statutory requirements needed to activate 
the Independent Counsel statute have been triggered. It is incum- 
bent upon the Attorney General to avoid any appearance of impro- 
priety and to recognize the professional duty to call for independent 
review of fund-raising practices and the subsequent actions of in- 
volved parties, wherever they may be. The recent revelations sur- 
rounding the Vice President have only added fuel to the fire calling 
for an Independent Counsel. 

The New York Times has also recognized the growing concerns 
in regards to a potential conflict of interest on the part of the Jus- 
tice Department. 

The Senate hearings, the New York said August 3d, have also 
yielded fresh evidence that the White House and the Democratic 
National Committee chose to look the other way as funds flowed 
illegally from foreign sources into the Clinton re-election campaign, 
greatly strengthening the case for an Independent Counsel to get 
to the bottom of the entire mess. 

On September 14th, the New York Times says, recent weeks 
have brought fresh evidence that the Democrats’ Justice investiga- 
tors are either lethargic or over their heads. Even worse. Attorney 
General Janet Reno’s failure to seek an Independent Counsel to 
oversee the probe no longer looks like a principled assertion of faith 
in Justice’s career staff. It looks like a political blocking operation 
to protect President Clinton and Mr. Gore from the vigorous inves- 
tigation that would be aimed at any other officeholder who has re- 
ceived so much suspicious money. 

The Washington Post, October 8th, and now the White House 
has found and turned over to congressional investigators video- 
tapes of some of the coffees the President gave for campaign con- 
tributors last year. There may be tapes of as many as 150 such 
events. The investigators asked for them months ago. Only now are 
they being disinterred. It is enough to give good faith a bad name. 
The attitude of this White House toward the truth whenever it is 
in trouble is the same: Don’t tell it, or tell only as much as you ab- 
solutely must or as helps. They keep asking indignantly, even a lit- 
tle petulantly over there, why they are not believed as they keep 
putting out their successive versions of the story. Can anyone real- 
ly believe that they don’t have the answer to that? Can anyone be- 
lieve this is on the up and up? 

I remain hopeful the Attorney General will trigger the Inde- 
pendent Counsel statute and that this controversy can be com- 
pletely taken out of the political realm. But until such time as the 
administration’s stonewalling should stop, and as the editorial I 
have quoted from the New York Times and Washington Post that 
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I quoted earlier make clear, the White House has come perilously 
close to obstruction of justice, and this should stop. The sooner we 
get the facts out, the sooner we can resolve this matter, and the 
sooner we can put it behind us. 

Thank you, Mr. Chairman. I yield back. 

Mr. Burton. Mr. Kucinich. 

Mr. Kucinich. Thank you very much, Mr. Chairman and Mem- 
bers. I join with my fellows on this side of the aisle, as well as 
those on the other side of the aisle, in saying that law-breaking 
ought to be exposed and brought to justice. It is our duty. The 
Bible says, you shall know the truth, and the truth shall set you 
free. 

From the beginning of this investigation, I have wished that this 
committee could work in a relatively bipartisan manner that our 
counterparts with the Thompson committee in the Senate have 
done, and that we not duplicate efforts undertaken by the Senate, 
and that we be respectful of taxpayers’ dollars in the process. Un- 
fortunately, none of my wishes have yet come true. After more than 
$2.5 million of taxpayer money has been spent, mostly by the ma- 
jority of this committee, after numerous depositions were taken at 
the initiative of the majority, without, I might say, a significant 
yield, after numerous hearings have been scheduled and then post- 
poned, after almost all the committee action has been decided uni- 
laterally and solely on the basis of the majority’s wishes, and after 
the document protocols negotiated by Mr. Chairman and agreed to 
by the minority were scuttled, I arrive at this moment with some 
degree of skepticism. 

I have read the New York Times and Washington Post editorials 
that have been cited. I have also read the New York Times and 
Washington Post editorials which cite the problems I have just ar- 
ticulated with the committee process itself 

This committee’s investigation is challenged to prove that it is 
more than partisan with respect to the investigation subject and in 
comparison with past investigations. The Watergate investigation 
was a bipartisan investigation. That is why it was successful. That 
is why it achieved a cleansing of the American political process. 

This is not in any way to dismiss the committee’s right to inves- 
tigate. As a member of this committee, I claim that right, and I 
share the claiming of that right by every other Member. But when 
we claim that right, we ought to be right in the way in which we 
proceed. 

Mr. Chairman and members of this committee, I come to the 
Congress with a background in speech and communications. I 
taught communications at Cleveland State University and Case- 
Western Reserve University, and therefore I am very sensitive to 
all manners of communication and the way in which communica- 
tion is presented. I say that in this context: I watched the begin- 
ning of this committee’s work earlier in the day, and I saw a pres- 
entation which disturbs me greatly, because it raises questions as 
to matters of fairness. 

I want to say I believe that Mr. Chairman is a fair person, I sin- 
cerely believe that. But there was a presentation put together here 
which I don’t believe was fair. The presentation where we saw the 
image of Mr. Huang appeared as a mug shot. It was grainy, it was 
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somewhat smeared. I am sure that the gentleman who has heen 
the subject of so much publicity, there would have been pictures 
available which could have presented him in a more dignified way, 
notwithstanding his actions. I ask whether that is fair? 

Is it fair to have pictures of Mr. Hubbell and President Clinton 
“high-fiving” each other flashed on that screen while at the same 
time discussing possible criminal violations? 

Now, think about that. What that does is it sends out a message, 
certainly undignified and unfair, but it discolors the investigation 
by giving a false impression of complicity. The President of the 
United States “high-fiving” someone who is under investigation. 

We should not proceed with this investigation in a manner which 
smears people, which causes conclusions to be drawn by images 
that we put forward to the public. We can proceed in a manner 
which goes with the facts, to the facts. Otherwise we have discol- 
ored the investigation and created an Alice in Wonderland environ- 
ment of first rendering a verdict and then asking for the evidence. 

Is it fair that another Asian businessman, Mr. Trie, when his 
picture was flashed on that screen, in violation of certain rules as 
Mr. Kanjorski said, but his picture was distorted and blurred in 
this TV presentation? The two Asian Americans were presented on 
the screen, and their pictures were blurred and distorted. 

Computer technology today is a wonderful thing. You can clear 
up a picture, you can distort a picture. You can switch heads with 
people. You can put a person in a picture who wasn’t in that pic- 
ture. We certainly could have a presentation, a picture that does 
not distort. 

Abraham Lincoln was quoted earlier with respect to finding the 
facts. I, too, would like to quote Abraham Lincoln when he looked 
at a moment of conflict in this Nation. He said, “With malice to- 
ward none.” We can proceed with this investigation without being 
malicious. We can get at the truth without trying to rip people to 
pieces. We need to keep in mind that there has to be a higher call- 
ing to our presence here, and that is to not just find out what was 
wrong, but to set what was wrong right through addressing a sys- 
tem that is inherently flawed. And until we are willing to do that, 
until we are willing to make that connection between the problems 
which are brought before us, yes, the breaking of the law which is 
brought before us, and a resolution of that through cleaning up the 
system, this whole matter would be an exercise in vain. 

I thank the Chair. 

Mr. Burton. The gentleman’s time has expired. The gentleman 
from Indiana. 

Mr. SOUDER. Mr. Chairman, I have a parliamentary inquiry. 

Mr. Burton. The gentleman will state his parliamentary inquiry. 

Mr. SoUDER. There was a discussion about the grainy pictures. 
My understanding from having done some of this on the floor and 
talked with the committee and others is it has been very difficult 
to get pictures of the President with the individuals or the Vice 
President with the individuals, or, for that matter, a picture of Mr. 
Huang, and all we have are newspaper photos, which come out 
grainy when we reprint them. Is that the case and is that why we 
used grainy photos? 
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Mr. Burton. The photos we used were from public sources. It 
was not intentional, that we strive to put them in a grainy mode. 

Mr. SOUDER. I thank the chairman. 

Mr. Kucinich. Inquiry to the Chair. 

Mr. Burton. The gentleman will state his inquiry. 

Mr. Kucinich. I understand the Chair has a wonderful back- 
ground in public service, but I would suggest, Mr. Chairman, and 
to my dear colleague, that as we proceed, that care be taken in 
these matters so as not to leave a mistaken impression that we are 
trying to achieve something one way through images that we would 
not dare to try to achieve through our rhetoric. 

Mr. Burton. The gentleman’s point is well taken. We will do our 
best to make sure we show fairness whenever we show a photo of 
anybody under investigation. 

The gentleman from Indiana. 

Mr. SoUDER. Mr. Chairman, I look forward to this much antici- 
pated inauguration of this important committee investigation and 
to hearing from our first witnesses tomorrow. The White House has 
hoped to deceive the public into believing that everyone breaks the 
law. The President waxes piously about the need for an overall 
overhaul of campaign finance laws, the moral equivalent of a bank 
robber who, once apprehended, touts himself as an expert on bank- 
ing reform. 

Rule No. 1 is follow the current law. Our oversight function in 
this committee is not campaign finance reform. It is to find if cur- 
rent laws were broken by this administration and why. We have 
oversight over this administration and its agencies. 

Then, if we find that these are requiring new laws, then new 
laws arise out of that. But first you have to do the investigation. 

I didn’t see a lot of Members from the other party during Water- 
gate suggesting they investigate past administrations; for example. 
President Johnson’s bugging of Barry Goldwater and the cover-up 
after that. 

The goal of the oversight committee is to look into the oversight 
of the current administration, and what we see on the surface is 
an abuse that looks overwhelming: Overnights at the Lincoln bed- 
room, coffee Matches, hard money, soft money. Citizenship USA, 
the Pendleton Act, the Hatch Act, Buddhist Temples, photo ops 
with felons, Roger Tamraz and Interpol, Nora and Gene Lum, the 
Teamsters and DNC, conduit payments, money laundering and vid- 
eotapes. 

It is hard to keep track of all the Byzantine dimensions of this 
problem. 

As we look at the recent things and problems, such as the mem- 
ory recall problem of the DNC chairman and the missing video- 
tapes of the coffee klatches, allegedly misfiled under Democratic 
fund-raising, they raise the questions of obstruction of justice and 
conspiracy to mislead congressional investigators. And for those 
who would try to compare this to the conduct of any previous ad- 
ministration, Republican or Democrat, please, don’t even try. This 
is much more comprehensive. 

We should be, unlike the Attorney General, who now appears to 
be regelated to serving as the President’s defense counsel, and has 
declined repeatedly to appoint an Independent Counsel as the law 
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requires, investigating the burgeoning fund-raising scandals, re- 
gardless of what she does, because she has now put the task to us, 
unless she will appoint the independent counsel. 

We have some very critical questions. Did a foreign government 
or governments, through agents of influence, succeed in buying ac- 
cess to the Oval Office, and did this penetration compromise U.S. 
security? 

Never before in the history of this country has Congress been 
presented with a scandal of such breathtaking magnitude, com- 
plexity and pervasiveness. Nearly every agency of Government ap- 
pears to have been debased to some degree by the stench of polit- 
ical corruption. 

This committee’s work has been nearly crippled by the remark- 
able disappearance of or lack of cooperation from 60 witnesses with 
firsthand knowledge of the fund-raising scandal. Like Colombian 
drug cartel leaders who boastfully call themselves unextraditables, 
many of Mr. Clinton’s most generous donors and most energetic 
fund-raisers have spirited themselves away from American terri- 
tory, to China, to Thailand, or back to Indonesia, beyond the reach 
of committee lawyers, subpoenas and depositions. And people want 
to know why it has taken us so long? They are fleeing our Nation, 
and they are obstructing our ability to do justice in the United 
States. 

Among those, John Huang, formerly of the Commerce Depart- 
ment and the Lippo Group. Mr. Huang has taken the fifth amend- 
ment. A memo by Mr. Huang, a prodigious fund-raiser for the 
President’s re-election, showed his asking for over $153,000 in for- 
eign money from Lippo Indonesia to be wired to his accounts at 
LippoBank, specifically earmarked for the DNC. The DNC pledged 
to return a $250,000 contribution from a South Korean business- 
man, which originated at Mr. Huang’s suggestion. 

Another key figure is Charlie Trie, a restaurant owner from Lit- 
tle Rock, AR, a friend of Bill’s. Mr. Trie absconded from the country 
and is said to be in China. Mr. Trie made hundreds of thousands 
of dollars of illegal donations to the Democratic National Com- 
mittee and delivered bags and envelopes full of small checks and 
money orders totaling nearly $800,000 to Clinton’s legal defense 
fund. Some money orders were numbered sequentially, although 
they ostensibly came from individuals in different States who 
shared the same surname. Trie was awarded with appointment to 
the President’s Commission on U.S. Pacific Trade and Investment 
Policy, which further gave him credibility and clout. 

We already know the Trie donations coincided with a letter faxed 
to the President urging restraint in responding to China’s military 
exercises off the Taiwanese coast prior to its first democratic elec- 
tions. 

Finally, there is Johnny Chung, a political operative known best 
for his apt quotation comparing the White House to a subway sta- 
tion. “You have to put coins in to open the gate.” Mr. Chung vows 
his contributions were solicited by the DNC finance director Rich- 
ard Sullivan, despite the fact that a National Security Council aide 
described him in a memorandum as a hustler trying to exploit his 
White House contacts. After the hustler memo, after the hustler 
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memo, Chung was received 20 more times at the White House, for 
a total of 49 visits. 

The responsibility of this investigatory body is to find out what 
laws were broken; what, if any, breaches of national security oc- 
curred; and whether important policy compromises were made as 
a repayment for illicit campaign donations. 

I hope we can have a bipartisan effort. The Attorney General, the 
Nation’s top enforcement officer, has shirked her constitutional re- 
sponsibility. We cannot afford to shirk ours. Bipartisan cooperation 
requires both sides, not just one side, and I hope some Members 
on the other side have the courage, like Republicans did under Wa- 
tergate as it unfolded, to step forward to help us in this investiga- 
tion and getting the truth out, even if that means extradition and 
help from the State Department at some point. 

Mr. Burton. The gentleman yields back his time. 

Mr. Owens. 

Mr. Owens. Mr. Chairman, I would like not to be redundant. I 
think that these hearings could be of great importance if we deal 
with the underlying issue and not allow them to become trivial. 
This is a vital life-and-death issue with respect to the survival of 
our democracy, the issue of how elections take place and who pays 
for what. The issue is, what is the influence of big money in our 
democracy? 

The issue is, how does laissez-faire work the other way? We have 
all been schooled in the doctrine of laissez-faire in terms of Govern- 
ment leaving the marketplace and the private sector alone, but we 
have never talked very much and there has not been very much 
discussion in colleges and universities about how you avoid having 
the marketplace and the private sector take over Government. 

Laissez-faire should work both ways, and the real underlying 
problem behind all the other details that we have been discussing 
in this hearing is the problem of our Government being for sale. 
Is our Government for sale and to what degree is it for sale? 

We have a Democrat in the White House who was determined 
that if he lost the election it wasn’t going to be because he was out- 
spent or it wasn’t going to be for lack of money. Not only the Demo- 
crats in the White House, the President and the Vice President 
were preoccupied with money, but every Member of Congress. 

We had numerous discussions about Democrats taking back the 
Congress and we had most of — a large part, portion of those discus- 
sions, related to money. No matter what the merits were, no mat- 
ter what our positions were, you still had — had to have the money 
to get on television and buy the ads. 

Money begins to dominate the political process in America. That 
is the real issue. That is what the American people ought to take 
a close look at. The details can take us into trivialities sometimes 
that are quite laughable. I agree with Harold Ickes and Jay Leno, 
or whoever started it, who said that, you know, where did you ex- 
pect the President and the Vice President to make their calls from? 
You know, they live in the White House. They live on Government 
property. That is their home. 

Every Member of Congress knows they can’t avoid some discus- 
sion of fund-raising on Federal property. Even if you are so careful 
never to discuss it yourself on the phone, you are going to get 
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phone calls from other people who are going to discuss it. Are you 
going to hang up on somebody because they call you to say some- 
thing about a fund-raiser or a fund-raising process? No, you are 
not. 

We go off the Hill to make calls at the various headquarters for 
the parties. We also go home to make calls. We probably make a 
large number of calls at home. The home of the President, the 
home of the Vice President, is the White House and the other facili- 
ties that are provided for the Vice President. So it is a little ridicu- 
lous to single that out as being so important that it diverts us from 
the real issue of there is too much money required in American 
elections. 

Campaign spending has increased exponentially, according to the 
Federal Election Commission. Spending in Federal elections has in- 
creased from $309.6 million in 1975-1976 to $2,738 billion in 1995- 
1996. At the same time the voter turnout is going down, the 
amount of money being spent is going up. 

Independent expenditures have greatly increased. Soft money. 
Republicans outraised Democrats in soft money in the 1996 elec- 
tion; $138.2 million to the Democrats, $123.9 million in soft money. 
That is double what the parties raised in 1991-1992. You know, 
tremendous amounts of money being raised; nobody is giving it 
away just because they are good Boy Scouts. There is a process 
which any sophomore in high school or college can tell you, a proc- 
ess of expecting something back in return for the money. 

The Presidents, throughout history, have always had various 
kinds of social activities in the White House. If we turn the micro- 
scope on any past Presidents recently, we are going to find the 
same kinds of things were done at the White House that we are 
blown up out of proportion here in terms of people being invited 
into the White House who have influence and who have various 
other kinds of things that the White House wants to get, whether 
it is the money or their influence in some respect. 

In terms of hard money, money spent by Republicans and Demo- 
crats, Republicans raised $416.5 million in 1996 — for 1996 com- 
mittee elections, while the Democrats raised $221.6 million. You 
know, tremendous amounts of money are going into these elections, 
and the question that should be on everybody’s mind as we take 
them through the steps of these hearings and we talk to the wit- 
nesses and we reproduce and duplicate, replicate what the Senate 
has already done, the question should always be, you know, is this 
the kind of America we want, which is clearly an America where 
the political process is up for sale? 

If nothing else comes out of this, it ought to be the — the searing 
on the imaginations and the minds of Americans of the fact that 
we are drifting into a situation where our democracy will inevitably 
be greatly distorted by the fact that you have these tremendous 
amounts of money that have to be raised. 

We must have campaign finance reform. Eighty-three percent 
of — 85 percent of Americans think that special interest groups have 
more influence than the voters; 92 percent think too much money 
is spent on campaigns; almost 9 out of 10 Americans want funda- 
mental change or a complete overhaul of the campaign finance sys- 
tem. 
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Are we going to engage these questions in this hearing? Are we 
going to ask questions and do things with respect to the witnesses 
and the processes, as we go through this in this committee, which 
do in some way address this profound question? Is our Government 
for sale? Is our democracy in danger because it is being taken over 
by the private sector with large sums of money? 

The laissez-faire that we are so proud of with respect to Govern- 
ment not interfering with business is not going the other way. 
Business money is trying to dominate our Government, and that is 
the issue. 

I yield back the balance of my time. 

Mr. Burton. Thank you, Mr. Owens. 

Mr. Scarborough. 

Mr. Scarborough. Thank you, Mr. Chairman. 

I have found the speeches on the Democratic side to be enter- 
taining at the very least, unfortunate in many. 

A gentleman a couple of speakers ago talked about how he 
longed for bipartisanship. Well, I long for the type of bipartisan 
also that was evident during the Watergate hearings when we ac- 
tually had a Senator in the minority there to stand up and ask 
tough questions of the President: What did the President know and 
when did he know it? 

Regrettably, all we hear are the most frantic charges of — I have 
heard “partisanship”; I have heard the word “evil” thrown around; 
I have heard “a witch-hunt”; and I have also heard “fishing expedi- 
tion.” We were told a few minutes ago that children were starving 
across America because of these hearings. We were told that people 
were freezing and homeless because of these hearings. It is dema- 
goguery at its worst. 

It also amounts to a political obstruction of justice, and regret- 
tably, we have seen this on this committee for some time. 

I remember when Chairman Clinger, a few years ago, tried to get 
some documents pertaining to Craig Livingstone. We were — the 
same terms were used, that it was a “fishing expedition,” that it 
was a “witch-hunt.” Later we found out, after this “fishing expedi- 
tion,” after this so-called “witch-hunt,” that the White House had 
illegally and improperly seized 900 FBI files against their political 
enemies. And yet this continues. It is deja vu all over again. 

One Democrat has said we can do better. Well, I say the Demo- 
crats can do better, and I am going to make a plaque. It is going 
to be the Senator Joe Lieberman plaque for the first House Mem- 
ber that actually stands up and shows the courage that Senator 
Lieberman showed on the Democratic side and that Howard Baker 
showed so many years ago. 

This is what Senator Lieberman said on the Senate side, “The 
pattern of behavior by the White House, as exemplified most re- 
cently in the question of these tapes, is unacceptable also. One can 
hear the explanation given that it is a foul-up and not a cover-up, 
but the accumulation of foul-ups begin to raise an understandable 
question in the minds of this committee, which is. What is going 
on over there and why does it happen?’ ” 

That is Joe Lieberman, the one Democrat that has shown a little 
bit of courage over the past few months. 
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This shouldn’t be about partisanship, and I agree with the gen- 
tleman, if a Republican did this, I would hold the Republican to the 
same high standard that I would want to hold this President to. 
And if anybody doubts this, all they need to do is ask Newt Ging- 
rich, Dick Armey or other Members of my leadership that I have 
given problems to over the past few months. 

You can also, if you think that this is about partisanship, that 
you think this is a Republican attack, all you have to do is read 
the newspapers to see what they are saying. Read what the Wash- 
ington Post said yesterday when, in so many words, they accused 
the White House of lying. They said, “The attitude of this White 
House toward the truth, whenever it is in trouble, is the same: 
Don’t tell it, or tell only as much of it as you absolutely must.” And 
then we, of course, had the New York Times last week, who edito- 
rialized on their editorial page that Bill Clinton and Janet Reno 
could no longer be trusted to look into the fund-raising abuses that 
have occurred. 

We have had Newsweek going into it for a year now. They re- 
ported last year about possible espionage between a White House 
and DNC official and Communist China, explaining how this offi- 
cial would get briefings from the Commerce Department and then 
was stupid enough to step into a cab, take a cab to the Chinese 
Embassy and then turn in a receipt to get some money back. And 
this happened over and over again, according to Newsweek. 

We have had press reports that the CIA, that the FBI, that the 
INS, that the NSC, that possibly the IRS and obviously the office 
of the President, the office of the Vice President, have been in- 
volved to assist the White House, possibly illegally, to elect the 
President and Democrats to Congress. And it expands and it con- 
tinues to expand, and all we hear is the same thing, “witch-hunt,” 
or that it is evil or that it is partisanship. 

There is nothing partisan about the New York Times. There is 
nothing partisan about the editorial page of the Washington Post. 
Of course, some of us would suggest that if there was any partisan- 
ship, it certainly would tilt heavily against the Republican party. 
But to those editorial pages’ credit, they have had the moral cour- 
age to speak out against an administration that is perhaps had the 
most corrupt fund-raising machine in the history of this Republic. 

Why can’t one Democrat — and I see we only have one Democrat, 
so I throw this offer over to you. I will get the Lieberman memorial 
plaque, give it to you after this hearing. Why can’t we have one 
Democrat say, something stinks at the White House, something is 
very, very wrong; let’s get to the bottom of it, and let’s stop trying 
to change the subject? 

I mean, if I hear one more Democrat say, well, this is a wonder- 
ful opportunity to re-examine campaign finance laws, that is like 
Marv Albert stepping out of the courthouse and saying, this is — 
I have provided us a wonderful opportunity to examine sexual har- 
assment in America. 

I mean, let’s stop trying to change the subject and instead get to 
the bottom of this issue, which is that this White House has contin- 
ued illegally using its influence to get re-elected, to get Democrats 
re-elected. And after the end of that process then maybe we can 
look at campaign finance reform; then we can look at putting even 
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more new laws on the books. But before we do that, I say, let’s get 
a — let’s get a White House and let’s get Democrats that are willing 
to abide by the laws that we now have on the books. 

I yield back the balance of my time. 

Mr. Burton. Thank you for that entertaining speech. 

Mr. — I want to get this right — Blagojevich, is that pretty close? 

Mr. Blagojevich. That is exactly on the mark, Mr. Chairman. 
Thank you. 

First of all, evidently, I am all alone here. I think my colleagues 
on this side knew I was going to speak and they left. 

Let me also say it was Mo Udall, I believe, who said that every- 
thing has been said, but not everybody has said it. I will probably 
do less than 5 minutes since so many Members on both sides have 
said a lot of the kinds of points I want to make. 

And let me just briefly comment on my illustrious colleague from 
Florida, who I have again — and we hear this all the time — I genu- 
inely have high regard for Mr. Scarborough from Florida. He made 
a statement that if a Republican did this, he would be — I think I 
am paraphrasing now — outraged or something to that extent. 

The fact of the matter is, this committee probably isn’t going to 
find out whether or not Republicans did it or not because we are 
going after Democrats in this committee. Probably 9 out of 10 sub- 
poenas that have been issued from this committee are earmarked 
toward Democrats and not Republicans. So I don’t think my illus- 
trious colleague from Florida will have the opportunity to be as 
outraged about a Republican. 

And I think when I quoted Mo Udall about saying the same 
things that others have said, I am going to repeat what virtually 
everybody on this committee in both parties has said. It is that we 
think that we ought to have an investigation, that many of these 
allegations are not only troubling, but potentially criminal in na- 
ture and that this investigation is important; that we have to find 
out what actually happened, particularly with regard to fund-rais- 
ing in the White House. 

There are, however, differences. Those of us here happen to think 
that we ought to not only investigate the White House, we ought 
to investigate the House, we ought to investigate Democrats and 
Republicans, because when I go back home to my district — and I 
have been back every weekend since I have been elected with the 
exception of one — and when I appear at town hall meetings or com- 
munity forums, I don’t hear a single question, not a single question 
about campaign misdeeds in the White House or in Congress. 

And when I sometimes ask questions, because I want to have a 
sense of what people are concerned about, I get — I get a sense from 
the people back home that they just view this whole process as cor- 
rupt or corrupting. They view this whole process as ugly and dirty, 
and they think that we are all politicians just trying to raise money 
and that any excesses and transgressions that may have come out 
of the White House are just business as usual in Washington, DC, 
and in politics in general. 

I must say that I don’t necessarily disagree with them. In fact, 
these allegations about whether or not big money is in the system, 
allegations about whether or not fund-raising and contributors buy 
access to Government is kind of reminiscent of the movie Casa- 
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blanca, the scene where the Paul Henreid character, they are in 
Rick’s Cafe, if you rememher the movie, and they all start playing 
the Marseillaise; and it is a very moving scene, one of the great 
scenes in movie history. And then when it is all over, the German 
officer is there and he tells the Vichy representative, who was 
played hy Claude Raines, the Captain Renaud character, shut it 
down, shut down Rick’s Cafe. So he goes up to the Humphrey 
Bogart character and he says, “Rick, you know, we are closing this 
place down.” And Humphrey Bogart says to him, “what are you 
closing me down for, what are the grounds?” And the Claude 
Raines character in the classic line says, “Rick, I am shocked, I am 
shocked. There is gambling here.” 

He had just placed a bet earlier in the movie. 

The fact is that a lot of these allegations are not shocking at all. 
They are, in fact, a problem with the system, endemic to a system 
that needs reform. 

I hate to disappoint my colleague from Florida, but if these inves- 
tigations are going to have any merit at all, if we are going to learn 
anything from what we hopefully are going to discover from these 
investigations, I think it is only good to underscore what we al- 
ready know, which is the system doesn’t work. It is a system that 
is corrupting or corruptible, and it is a system that needs funda- 
mental reform. 

And I am joined by many other Members who are willing to stay 
in this session beyond adjournment unless — for as long as it takes 
to pass some kind of campaign finance reform in this Congress. 

And let me also say that there is a bipartisan effort. Republicans 
and Democrats alike, whether it is McCain-Feingold or the fresh- 
man version of — Republican freshmen and Democratic freshmen of- 
fering some kind of meaningful campaign finance reform. 

In the post-Watergate era. Congress changed the rules and they 
did it because the American people clamored for it. And I believe 
that unless and until the American people feel that we are going 
to do something about cleaning up a system that has gone wrong, 
they are not going to tune us in and they are not going to be as 
willing to respond to some of the allegations that arguably are 
very, very serious. 

So I hope we can have campaign finance reform, Mr. Chairman, 
as we continue this investigation. And I yield back the balance of 
my time. 

Mr. Burton. Your statements on Casablanca were very accurate. 

Mr. Blagojevich. Thank you. 

Mr. Burton. Mr. Shadegg. 

Mr. Shadegg. Thank you, Mr. Chairman. 

Before I begin, let me note for my colleague on the other side, 
eight out of the nine subpoenas issued by this committee may be 
directed to Democrats largely because eight out of nine of the arti- 
cles that appear in the Washington Post, the New York Times, the 
L.A. Times and virtually every other newspaper in this country, 
where there are investigative reporters at work, focus on abuses 
and violations of law by Democrats. So I think it is quite logical. 

Mr. Chairman, make no mistake about it, this investigation and 
these hearings go to the very heart of the survival of this Nation. 
While I do not wish to raise expectations about the nature of the 
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information that will come out of these hearings, the essence of the 
hearings addresses the integrity of our system of Government, and 
the faith, confidence and respect it commands from the people of 
this Nation. 

If the people do not believe that our Government is honest, their 
motivation to abide by its laws will be destroyed. In our system of 
Government, order is maintained by voluntary compliance with 
law. If that compliance is abandoned, anarchy will prevail. If the 
people believe our Government is corrupt, liberty will not survive. 

Again, let me make it absolutely clear. Whether we produce 
shocking evidence, proving violations of the law occurred or not, 
the issue is maintaining credibility within our system of Govern- 
ment. The evidence which is already in the public domain suggests 
that our campaign finance laws were abused and corrupted to an 
unprecedented degree in the 1996 election. 

Sadly, this process has become hopelessly partisan. An immense 
effort has been and is being expended in trying to prevent the 
truth from coming out. And when evidence is brought out, every ef- 
fort is made to minimize its significance to the greatest extent pos- 
sible. 

The subject of these hearings is not new to me. For 8 years, I 
served as special assistant to the Arizona attorney general. In that 
capacity, I was specifically responsible for enforcing Arizona’s cam- 
paign finance laws. During that time, there were two major revi- 
sions of our campaign finance laws, which produced some of the 
strictest and most rigid campaign laws in the Nation. 

In both cases, proponents of the reforms claimed that with these 
radical new limits, the cost of campaigning would decrease. Time 
has shown, however, that not only did the cost of political cam- 
paigns in Arizona not go down, but in fact, it has increased. But 
more importantly, these so-called “reforms” drove a large portion of 
campaign spending underground. 

Prior to the changes in our law, it was easy to determine where 
campaign contributions came from and where they went. Regret- 
tably, following reform, this information is almost impossible to as- 
certain. For example, there are now countless nice sounding organi- 
zations that act as fronts for the very special interest groups the 
law was intended to affect. Just one such organization, called Citi- 
zens for Excellence in Education, was nothing more, as many of 
them are nothing more, than a front for another organization — in 
this case, the Arizona Education Association from which it obtained 
all of its funding. 

In light of my personal campaign — experience with campaign fi- 
nance laws, I am greatly disturbed, indeed I am disgusted, by the 
concerted effort of the current administration and of some members 
of this committee to do everything possible to prevent this inves- 
tigation from moving forward. Over and over again, to date, they 
have constructed roadblock after roadblock to obstruct this inves- 
tigation. 

To thwart our effort, the White House has stonewalled repeated 
requests for information, concealed other information and produced 
yet still more information only after the committee threatened con- 
tempt of Congress. 
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Conversely, the administration has also engaged in a calculated 
effort to time the release of the information which the administra- 
tion considers damaging so as to diminish its significance when 
brought forward by this committee in the course of these hearings. 
Just a week ago, there was an effort to force the release of com- 
mittee depositions the moment they were taken. The obvious mo- 
tive for that effort was to make any significant revelations at such 
a deposition old news and, therefore, insignificant when the com- 
mittee hearing focused on that witness and the information the 
witness had produced. 

The recent release of videotapes of the White House coffees is yet 
the latest example of foot-dragging and obfuscation by the White 
House. From the time these coffees came to light earlier this year, 
the White House spin operation denied that they were fund-raisers. 
Yet, when administration officials searched the White House video- 
tape data base for coffees, they found only 49 hits. By contrast, 
when they recently searched for DNC fund-raisers, there were 150 
hits. This, I suggest, is a stunning revelation that these events 
were viewed as political fund-raisers by the White House itself 

And based on the audio from these now-revealed tapes, the peo- 
ple attending them obviously understood they were fund-raising 
events, with one attendant audibly offering checks to a DNC offi- 
cial in the room. 

As the Senate hearings have shown and as these hearings will 
show, there is one riveting fact this administration cannot escape; 
and that is, the information we have already seen demonstrates 
that the abuses in which they were engaged and which have al- 
ready come to light were in violation of current law. If current law 
had been followed or if it were currently being enforced, this inves- 
tigation would not be necessary. 

For my colleagues on the other side who complain about the cost 
of this investigation, they should be reminded that it was the im- 
proper actions of the President, the White House and the DNC that 
created any additional burden to taxpayers for the cost of these 
hearings. 

Our job as members of this committee is to oversee the executive 
branch of this Government. It would be irresponsible for any of us 
to turn a blind eye to the blatant disregard for campaign finance 
laws as occurred in the last election cycle. As I said earlier, dis- 
regard of existing law, as some would suggest has been flagrantly 
demonstrated by this administration, erodes the public confidence 
and trust, which is essential to our survival as a Nation. 

As Thomas Jefferson said, the whole art of Government consists 
in the art of being honest. 

Mr. President, we simply ask that you be honest. 

Let me conclude, Mr. Chairman, by noting that the appointment 
of a Special Prosecutor is long overdue. The latest refusal of Attor- 
ney General Janet Reno, which was followed only hours later by 
the release of the White House videotapes, establishes beyond a 
doubt that the Attorney General and the Department of Justice are 
not doing their job. 

More importantly, not only is Janet Reno not doing her job, she 
is showing contempt for the law and destroying public confidence 
and faith in our system of Government. 
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Mr. Chairman, I close with a plea to everyone involved in this 
process, from the White House to the Attorney General and the De- 
partment of Justice, to the members of this committee, to do what 
is right, proper and honest. The future of our Nation is at stake. 

Mr. Burton. Thank you. 

Mr. Davis. 

Mr. Davis of Illinois. Thank you very much, Mr. Chairman. 

We gather here today, 9 months after the initial investigation of 
allegations of finance campaign abuses from the 1996 election 
cycle, $2.5 million of the taxpayers’ hard-earned money already 
spent. Fifty-seven depositions have already been taken, and several 
witnesses have been unduly harassed. 

While I am encouraged that the hearings will finally begin, I 
cannot help but remain somewhat pessimistic, and I say pessi- 
mistic because I do not believe that these hearings will reveal any- 
thing that has not already been brought forth by the Senate inves- 
tigation. The Senate has said what most Americans already know, 
and that is that our campaign finance system in America is badly 
broken and in serious need of repair. 

The real issue before us today is not conduit payments to the 
Democratic National Committee; rather, when will we begin to 
have serious debate on reform in the campaign finance laws? I be- 
lieve that we have an opportunity to seize the moment and provide 
real reform if the people are to believe that we are serious. 

It is no secret that the current system of campaign finance laws 
is seriously flawed. These laws threaten the very essence of our de- 
mocracy. It is imperative that we reform the current system and 
send a message that this Government is not for sale. We must 
eradicate the notion that money can buy justice, elections and any- 
thing else that you want in America. The current system has too 
much money in it. It is tantamount to capitalism run amok. 

This is perhaps capitalism at its very worst. This is the 
vulnerableness of capitalism which undermines the very essence 
and ideals of democracy. We must send a message that no part of 
our Government system can be bought or purchased. 

Campaign finance reform is one of the critical issues of the day. 
The stakes are too high for us to dally around and do nothing 
about it. 

There have been over 70 bills introduced in this country alone re- 
garding campaign finance reform, and the leadership has yet to 
schedule debate on any of that. Perhaps Gandhi was right when he 
said, possession of power makes men blind and deaf. They cannot 
see things which are under their very noses and cannot hear things 
which invade their eyes. 

It seems to me that those in power want only to perpetuate it. 
However, I urge the American people to meet the power that wants 
to maintain the status quo with like and equal resistance that de- 
mands real campaign finance reform. 

History has thrust upon us, upon our generation, a unique and 
important destiny; that is, the opportunity to complete a process of 
campaign finance reform, to make democracy real in the lives of 
each and every American. This is our opportunity to make the 
magnificent words of the Constitution and Declaration of Independ- 
ence ring true, that this is, in fact, a Government by and for the 
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people; not by and for the rich and wealthy, but by and for all the 
people, irrespective of income, gender or heritage. 

As the lights dim and the cameras fade on this hearing, I urge 
the leadership to give the people what they want, what they desire, 
and that is real campaign finance reform. And when we give the 
people what they want, when we give the people real campaign fi- 
nance reform, they will know that the role they play is not contin- 
gent upon the size of their pocketbook or that their influence is not 
weighted by the size of their contributions. 

I thank you, Mr. Chairman, and yield back the balance of my 
time. 

Mr. Shadegg [presiding]. The gentleman yields back the balance 
of his time. 

[The prepared statement of Hon. Danny K. Davis follows:] 
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STATEMENT OF DANNY K. DAVIS (IL) 
“Campaign Finance Reform Investigation” 


Mr. Chairman, we gather here today nine months after the initial investigation 
of campaign finance abuses from the 1996 election cycle, S2.5 million dollars 
of the tax payers hard earned money already spent, 57 depositions have 
already been taken, and several witnesses have been unduly harassed. 

While I am encouraged that the hearings will finally begin, 1 can not help but 
remain somewhat pessimistic because 1 do not believe that these hearings will 
reveal anything that has not already been brought forth by the Senate 
investigation. The Senate has said what most Americans already know and 
that is our campaign finance system in America is badly broken and in need 
of repair. 

The real issue before us today is not conduit payments to the Democratic 
National Committee, rather when will we begin to have serious debate on 
reforming the campaign finance laws. We must seize the moment and 
provide real reform if the people are to believe that we are serious. 

It is no secret that the current system of campaign finance laws are severely 
flawed. These laws threaten the very essence of our democracy. It is 
imperative that we reform the current system and send a message that this 
government is not for sale. We must eradicate the notions that money can 
buy justice, elections and anything else you want in America. The current 
system has too much money in it. It is tantamount to capitalism run-amuck. 
This is capitahsm at its very worst. This is the vultureness of capitalism 
which undermines the very essence and ideals of democracy. We must send 
the message that no part of our government system can be bought or 
purchased. 

Campaign finance reform is one of the critical issues of the day. The stakes 
are too high for us to dally around and do nothing about campaign finance 
reform. There have been over 70 bills introduced in this Congress alone 
regarding campaign finance reform and the leadership has yet to schedule 
debate on any of them. 



Perhaps Ghandi was right when he said possession of power makes men blind 
and deaf, they cannot see things which are under their very noses and cannot 
hear things which invade their eyes. It seems that those in power want only 
to perpetuate it. However, I urge the American people to meet the power that 
wants to maintain the status quo with like and equal resistance that demands 
real campaign finance reform. 

History has thrust on our generation an indescribably important destiny — to 
complete a process of campaign finance reform — to make democracy real in 
the lives of each and every American. This is our opportunity to make the 
magnificent words of the constitution and declaration of independence ring 
tme — that this is in fact a government “by and for the people” — not by and 
for the rich and wealthy, but by and for all the people irrespective income, 
gender, or color. 

As the lights dim and the cameras fade on this hearing, I urge the leadership 
to give the people what they desire — real campaign finance reform. And 
when we give the people real campaign finance reform, they will know that 
the role they play is not contingent upon the size of their pocketbook. 


Thank you. 
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Mr. Shadegg. The gentleman from Ohio, Mr. LaTourette. 

Mr. LaTourette. Thank you very much, Mr. Chairman. It is a 
pleasure to see you seated in the chairman’s chair. 

Mr. Shadegg. Thank you. 

Mr. LaTourette. I appreciate very much the opportunity to 
make remarks today, and I also look forward to tomorrow’s inau- 
gural hearing. Like many members of the panel who have already 
spoken today, I have been frustrated and saddened by the length 
of time that it has taken to get to this juncture in the hearing proc- 
ess. 

However, unlike some of the statements that have been made 
today, I am not perplexed, nor do I wonder as to what the cause 
of the slowness of pace is, the cost or the progress of the fact-find- 
ing process. 

My primary vocation, before coming to Congress, was that of a 
county prosecutor. Like other members who serve on this com- 
mittee who had the honor and pleasure of representing their State 
before the bench, there are many war stories that each of us could 
tell detailing the creative and imaginative tales that defendants 
from time to time had to explain why they had missed their date 
with the judge. 

My personal favorite was, a gentleman called up one day and 
said that a rather painful circumcision had prevented his arrival 
at the courthouse for 2 weeks, but he hoped to be with us soon. 

What causes the raising of suspicions and indeed raises the hack- 
les of many of us on this side of the aisle is the constant evasion. 
A rule of thumb that I adopted in my legal practice was given to 
me by a rather grizzled homicide veteran by the name of Tommy 
Doyle, and he said that the reason that people lie, the reason that 
people hide the truth, the reason that people prevaricate is that the 
truth is worse for them than the lie which they are willing to tell. 

Sadly, the conduct of many during the public observance of this 
series of scandals has put me in mind of many of the wayward de- 
fendants of the past and, I would suggest, has had more than a di- 
rect result of impeding the orderly progression of any legitimate or 
worthwhile probe. We have seen people who have fled the country 
and the jurisdiction of this Congress. We have seen those who 
would choose to use the fifth amendment as a sword rather than 
as a shield, to frustrate rather than to protect. 

We have seen a variety of statements that would be putting some 
of my old defendants to shame; “I don’t recall facts or events” is 
one; “there is no controlling legal authority”; “everybody does it” is 
something that I have heard from my children on many occasion; 
and that “the Pendleton Act is obscure, antiquated or vague.” And 
if I had a nickel for every defendant who claimed that the law 
under which he or she was being investigated or prosecuted was 
vague, I would have been retired long ago. 

But perhaps the classic was in today’s Hill newspaper — and I 
never thought I would see this from anywhere, certainly from Cap- 
itol Hill, other than from my children — the caption that “the dog 
ate my videotapes.” Certainly we have reached a new level of ex- 
cuses in this investigation. 

As a youngster, I remember being fascinated by a photograph 
that appeared in one of the papers of Rosemary Woods who was. 
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of course, the secretary to President Nixon during the Watergate 
hearings, and the musings of the bemused editorial writers was 
that Ms. Woods must have had some gymnastic ability to reach 
back and somehow cause a gap of minutes’ long in an audiotape 
for a reel-to-reel tape recorder that was located behind her desk. 

I look forward to the coming weeks because the bizarre compila- 
tion and editing of the videotapes just recently revealed — released 
by the White House, I suspect will demonstrate skills by their 
video technicians that will rival the Korbuts, the Comanecis and 
the Rettons. 

Mr. Chairman, I would suggest that between the two extremes — 
and that is, those within and without Washington that want these 
hearings to get the President and to get the Vice President, and 
those within and without Washington that will protect the Presi- 
dent at all costs and would suggest we do nothing to follow the 
trail of illegality — the vast majority of members on this committee 
and in this House hope that the fact-finding process will develop 
a discovery of who has violated the laws already in existence; and 
that those who have sworn an oath to uphold the laws of this coun- 
try do their job and do so whether or not American policy and se- 
crets were sold for electoral success in November 1996, and that 
those who stonewall, obstruct and obfuscate are publicly con- 
demned and driven from office. 

And finally, that the flawed manner in which we finance our 
Federal campaigns be examined in the orderly and thoughtful man- 
ner that is the hallmark of this institution, and that reform be the 
child of bipartisan labor rather than the spawn of media-driven, 
partisan advantage-seeking, quick fixes that sound good, but at the 
end of the day fail to restore the trust in the way we finance cam- 
paigns in this country. 

Thank you, Mr. Chairman, and I yield back my time. 

Mr. Shadegg. The gentleman yields back the balance of his time. 

And the gentleman from Massachusetts, Mr. Tierney. 

Mr. Tierney. Thank you, Mr. Chairman. I don’t want to belabor 
this point, which seems to be something we are all doing a bit of 
here today, but I largely associate myself with the remarks of my 
colleagues, that have been covered, that I would otherwise raise — 
in particular, the unfair manner of presentation of information that 
we have seen that has been suggestive and predisposed to a pre- 
conceived conclusion; the duplication of the Independent Counsel’s 
inquiries and the Senate’s parallel inquiry; the slow and unfocused 
proceedings that we have had here, including numerous lengthy 
depositions that result in either little or no information that is new 
or relates information which has already been unearthed elsewhere 
and reported publicly; the expenditure of millions of dollars of tax- 
payers’ money to do what the Senate has already done, while not 
ever criticizing the Senate’s job as insufficient. 

I want to point out that this is not the oversight and oversight 
committee; it is, in fact, the reform and oversight committee, and 
that we should be not duplicating what the Senate has done. We 
have said this since the beginning, and out of over 100 Members 
of Congress, tried to persuade this committee to either unearth 
something new that we haven’t heard before; to have this be a non- 
partisan approach so that what we do here can be credible; to in- 
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elude us in the planning of this, so that we can get beyond what 
seems to be the inability of the majority here to conduct an inves- 
tigation that leads to anything new that the American public can 
look forward to; to either join with the Senate to do its investiga- 
tion with it, so that we don’t duplicate money and spend our re- 
sources unnecessarily; or refocus this investigation away from du- 
plicative efforts and into things that are new and will lead us in 
some direction that expanded out just beyond the role of the White 
House — take a look at what happened in the House of Representa- 
tives and in the Senate in both parties — to go beyond that and to 
move forward. 

We can stipulate, the American people can well stipulate, that 
the campaign finance system we have right now is not one that 
they enjoy or that they think is working particularly well. We can 
stipulate that both parties have probably had abuses that are not 
unlawful, but certainly unseemly; and this goes back to not the 
past elections but to elections before that. 

And I think that the numbers are there, the information has 
been made public and nobody is now surprised any longer about 
what this committee is coming up with, other than the fact that 
they are surprised probably to learn that most of these witnesses 
have already been deposed and investigated by the Senate. 

Most of these witnesses are giving us information that has al- 
ready been disclosed to the President, to the Senate; and the fact 
is that we are not unearthing anything new. 

Let’s agree to the fact that we need to move beyond this into a 
better system. Let’s agree that we can do it a lot more economically 
than we have been doing it. Let’s agree to stipulate to what we can 
stipulate, instead of having shows so we can get our face on the 
TV, and move this forward to either new information or to a coop- 
erative effort with the Senate, so that we can preserve resources. 
And then let’s do something that this committee is designed to do. 

It is a group that has had referred to it several campaign finance 
reform proposals, including one of my own that would, in a large 
way, reform the way that we fund campaigns here and give back 
integrity to the system and encourage people to once again be in- 
volved as voters and as candidates, with the sense that they own 
their campaign system and that they can move forward here with 
some confidence, that what we do here is in fact their business and 
not the business of hard money or soft money contributors to either 
campaign or either party. 

We can do that. We should do that. We can certainly use the tax- 
payers’ money better by having a simultaneous track in this House 
of campaign finance reform considerations while the Senate is 
going, either with our help or on its own, to do the rest of the work 
in terms of the investigation. 

That is what we can do. That is what we should be doing. 

And I will yield to my colleague here if he wants to make a point 
that we were discussing earlier about the fact that what we are 
really looking at here is some 30 checks that may be question- 
able — out of how many? 

Mr. Fattah. I think I just wanted to add to the record that, as 
I understand it now, there are over 2.7 million individual contribu- 
tors and, therefore, checks to the DNC in the election cycle; and 
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some 130 of them are the subject matter of the refunded dollars 
and the questionable contributions. And that is not to minimize 
anything, any illegality that may have taken place, but to put in 
context some of the more outrageous suggestions about the lack of 
controls and so on. 

You know, the vast majority of checks that were raised and proc- 
essed through the DNC were correct and appropriate contributions; 
and what we are really talking about is something less than 2 per- 
cent of all of the contributions being in question. 

So as we go forward, I think we should root out whatever wrong- 
doing may have taken place on all sides, but we should also keep 
in context that for the most part this was an election run by the 
DNC in which, even with all of these complicated regulations and 
rules, they did their best to comply with. 

Thank you. 

Mr. Tierney. I yield back the balance of my time. 

Mr. Shadegg. The gentleman yields back the balance of his time. 

The Chair recognizes the gentleman from New Hampshire, Mr. 
Sununu. 

Mr. Sununu. Thank you, Mr. Chairman. Let me begin with two 
brief points. One is in response to the notion that somehow this 
committee is not uncovering anything new. We can cut right to the 
chase. 

The three witnesses who we are going to hear from this week 
were not contacted by the Senate. They were not contacted by DOJ. 
They have not testified before the Senate committee. Their testi- 
mony will be new. Their information that they will have to offer 
us is important. And there are many other revelations, I think, 
that will come out of this committee. But the fact is, we are getting 
right to new and important information immediately in this hear- 
ing. 

The second point I would like to make, and I will emphasize it 
later in my remarks, is to counter the assertion that has been 
made repeatedly today — and it is fundamentally flawed — and that 
assertion is that somehow a loophole is an invitation to violating 
the law. Nothing could be further from the truth. 

A loophole, however objectionable we may find it, is simply an in- 
vitation to take advantage of a loophole. A loophole is not an invi- 
tation to accept illegal conduit payments. It is not an invitation to 
accept illegal contributions from a foreign citizen. A loophole itself 
is not an invitation to violate the law; and to suggest that it is, in 
some way, shape or form, is to misunderstand the nature of our 
law and our obligation to obey those laws. 

Mr. Chairman, today’s hearing marks the beginning of the public 
phase of what has been a long and difficult investigative process. 
Our committee is challenged with the formidable task of shedding 
light on a series of campaign finance abuses. This effort is made 
even more difficult by two significant factors: one, the complex na- 
ture of political campaigns, especially those that are national in 
scope; and second, the degree to which this committee has been ob- 
structed in its investigation. 

During the past year, the public has heard testimony detailing 
illegal fund-raising events on church property, illegal campaign 
contributions made through false donors, illegal contributions made 
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by noncitizens and illegal laundering of union funds for political 
campaigns. 

These events are not alleged. This information is not hearsay. 
Testimony includes many eyewitness accounts. Campaign commit- 
tees have returned illegal funds and fund-raisers have pled guilty 
to felony charges. The breadth and scope of these abuses are un- 
precedented since the implementation of Watergate-era campaign 
reforms. 

Those who suggest the system made them do it are all too willing 
to ignore the fundamental legal and moral obligation we have to 
obey the law. Those who claim that changing campaign rules would 
address all of our concerns fail to understand the difference be- 
tween using rules to one’s advantage and violating Federal law. 

Are we to believe that if Congress fails to change the rules this 
year, then the DNC and its fund-raisers will be forced to continue 
to violate the law? Of course not. A campaign that is willing to ac- 
cept illegal soft dollar contributions will be equally willing to accept 
illegal hard dollar contributions. 

It is time for those that have violated the law to begin taking re- 
sponsibility for their actions. Those in positions of responsibility 
must take responsibility for providing answers to these critical and 
lingering questions. 

First, was there a planned effort to systematically violate cam- 
paign finance law? A single illegal contribution would be scant evi- 
dence of such a pattern. $50,000 or $100,000 in illegal contribu- 
tions might raise concerns. To date, the Democratic National Com- 
mittee has returned more than $2.8 million in improper contribu- 
tions. 

Second, did senior campaign officials know of or condone illegal 
fund-raising? During these past several months, echoes of denial, 
“I don’t specifically recall,” and “it wasn’t our intent,” are deaf- 
ening. Moreover, these claims stretch the limits of credibility. 

And finally, did any foreign government plan to improperly influ- 
ence America’s political system through an illegal fund-raising net- 
work, and was such a plan carried out? 

Unfortunately, the work of this committee continues to be hin- 
dered by an unprecedented effort to avoid responsibility. Over 60 
witnesses to these events have refused to tell Congress what they 
know. Twenty-two individuals have fled the country entirely or 
have gone into hiding. These are not the actions of innocent vic- 
tims. They are the actions of conspirators with something to con- 
ceal. 

The committee has been further obstructed by delays in receiving 
critical documentation from the Democratic National Committee 
and the White House. Repeated refusals to properly comply with 
committee subpoenas only suggest the existence of more damaging 
evidence. This week’s production of White House fund-raising vid- 
eotapes 3 months after subpoenas were issued only highlights the 
egregious nature of these obstructions. 

In the end, these tactics only serve to make us more determined 
in our effort to conduct a thorough and honest investigation of 
these matters. 

This is not a hearing about personalities, as some undoubtedly 
will charge. It is a hearing about securing answers to troubling 
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questions surrounding the 1996 Presidential campaign, which, to 
date, have received only vague and inadequate answers. 

The long-term health of our Government is dependent on the 
ability of Americans to freely and fairly express their will through 
the election of our representatives. Illegal campaign fund-raising 
undermines the credibility of the election process and of Govern- 
ment itself. 

I look forward to hearing the testimony offered before this com- 
mittee and I certainly hope we can carry out our duty in a profes- 
sional manner for the good of the American people. 

I thank you, Mr. Chairman, and I yield back the balance of my 
time. 

Mr. Shadegg. The gentleman yields back the balance of his time. 

The Chair recognizes the gentleman from Texas, Mr. Turner. 

Mr. Turner. Thank you, Mr. Chairman. These past few days 
have not done much to inspire confidence in any branch of our Gov- 
ernment. The White House has engaged in inexcusable delays in 
turning over relevant evidence to the Congress. The Senate has 
killed bipartisan campaign finance reform with procedural devices, 
and meanwhile, the House of Representatives has not even consid- 
ered a reform bill. 

Is it any wonder that people have lost confidence in our Govern- 
ment? They are discouraged not only by periodic scandals, but by 
the day-to-day abuses committed in the unending quest for cam- 
paign cash. They are further discouraged by politicians who seem 
unwilling to reform a system that is clearly out of control. 

Every day it seems the cynicism grows, eroding the trust upon 
which our system of Government depends. Democracy cannot sur- 
vive without the trust and confidence of the people. 

We have an opportunity to regain some of that confidence today 
as these hearings begin, if we are willing to proceed in a fair and 
bipartisan manner. Tomorrow, we are going to hear from witnesses 
who have admitted to making illegal contributions to the Demo- 
cratic National Committee. Every Democrat on this committee will 
join me in saying that this illegal behavior is wrong and that it 
cannot be tolerated. 

We need to find out who was behind these illegal practices, how 
widespread they are and how we can prevent them in the future. 
At the same time, I would hope that every Republican on this com- 
mittee would join in admitting that this practice is by no means 
confined to the Democratic party and that there are problems with 
our campaign finance system that go beyond the criminal actions 
of these witnesses. 

We need to remember that we are not here on behalf of the Re- 
publican or the Democratic party. We are here on behalf of the peo- 
ple who sent us here. We are here on behalf of the people who pay 
our salaries, and we are here on behalf of the people who are pay- 
ing for this investigation. 

The American people want to find the facts. They want to know 
who is behind the illegal and improper fund-raising practices that 
plagued the last campaign, and they want to know what we are 
going to do to prevent future abuses and to reduce the influence 
of big money on our democratic process. 



426 


I join with Members from both parties in seeking comprehensive 
reform of our campaign finance system. I have worked with the 
Blue Dog Coalition and the bipartisan freshman task force on bills 
that would ban soft money, require more disclosure and address 
the other loopholes and abuses that exist under current law. 

Just yesterday, I and other members of the Blue Dog Coalition 
filed a modified open rule to bring all of the major reform pro- 
posals — Republican, Democratic and bipartisan — to the floor of the 
House for an up-or-down vote. Next week, we will be seeking signa- 
tures on a discharge petition to bring this rule to the floor, and I 
invite everyone on this committee to join in that effort. 

These hearings, like the ongoing hearings in the Senate, will 
make two things clear: Campaign finance laws were broken and 
the campaign finance system is broken. We should all be ready to 
address both of these problems in an aggressive and bipartisan 
way. That is our job. 

Mr. Chairman, I am hopeful that the work of this committee will 
be productive and that our singular goal will be to devise a cam- 
paign finance system that preserves and protects our Nation’s 
grand experiment in representative democracy. 

Thank you, Mr. Chairman. 

Mr. Shadegg. The gentleman yields back the balance of his time. 

[The prepared statement of Hon. Jim Turner follows:] 
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Thank you, Mr. Chairman. These past few days have not done much to 
inspire confidence in any branch of our government. The White House has 
engaged in inexcusable delays in turning over relevant evidence to Congress. The 
Senate has killed bipartisan campaign finance reform with procedural devices. 
Meanwhile, tne House of Representatives has not even considered a reform bill. 

Is it any wonder that people have lost confidence in their government? 

They are discouraged, not only by periodic scandals but by the day-to-day abuses 
committed in the unending quest for campaign cash. They are further discouraged 
by politicians who seem unwilling to reform a system that is clearly out of control. 
Every day, it seems, the cynicism grows, eroding the trust upon which our system 
of government depends. Democracy cannot survive without the trust and 
confidence of the people. 

We have an opportunity to regain some of that confidence today, as these 
hearings begin, if we are willing to proceed in a fair, bipartisan manner. 

Tomorrow we are going to hear from witnesses who have admitted to making 
illegal contributions to the Democratic National Committee. Every Democrat on 
this committee will join me in saying that this illegal behavior is wrong, and that it 
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cannot be tolerated. We need to find out who was behind these illegal practices, 
how widespread they were, and how we can prevent them in the future. At the 
same time, I would hope that every Republican on the committee would join in 
admitting that this practice is by no means confined to the Democratic Party, and 
that there are problems with our campaign finance system that go beyond the 
criminal actions of these witnesses. 

We need to remember that we are not here on behalf of the Republican or 
Democratic parties. We are here on behalf of the people who sent us here. We are 
here on behalf of the people who pay our salaries. We are here on behalf of the 
people who are, after all, paying for this investigation. The American people want 
us to find the facts. They want to know' who is behind the illegal and improper 
fund-raising practices that plagued the last campaign. And they want to know 
what we’re going to do to prevent future abuses and reduce the influence that big 
money has over our democratic process. 

I have joined with members from both parties in seeking comprehensive 
reform of our campaign finance system. 1 have worked with the Blue Dog 
Coalition and the bipartisan freshman task force on bills that would ban soft 
money, require more disclosure and address the other loopholes and abuses that 
exist under current law. Just yesterday, I and other members of the Blue Dog 
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Coalition filed a modified open rule to bring all the major reform proposals -- 
Republican, Democratic and bipartisan - to the floor for an up-or-down vote. 
Next week we will be seeking signatures on a discharge petition to bring this rule 
to the floor, and I invite everyone on this committee to join us in that effort. 

These hearings, like the ongoing hearings in the Senate, will make two 
things clear; Campaign finance laws were broken, and the campaign finance 
system is broken. We should all be ready to address both of these problems in an 
aggressive, bipartisan way. That is our job, Mr. Chairman, and I am hopeful that 
the work of this committee will be productive and that our singular goal will be to 
devise a campaign finance system that preserves and protects our nation’s grand 
experiment in representative democracy. 
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Mr. Shadegg. The Chair recognizes the gentleman from New 
Jersey, Mr. Pappas. 

Mr. Pappas. Thank you, Mr. Chairman. We in the Congress have 
a sacred responsibility to the American people. The Government 
Reform and Oversight Committee is investigating alleged impropri- 
eties, and several of us have said we will pursue this investigation 
wherever it may lead. 

Our democracy was founded on a system of checks and balances, 
and we are in a situation where we need to check into potential 
abuses of the campaign finance system. The investigation is simply 
our responsibility as laid out under the Rules of the House. Indeed, 
as the name of this committee states, we have a responsibility to 
oversee the executive branch. 

At the heart of this investigation lies a central question: Did ille- 
gal foreign contributions corrupt Government policies? To answer 
this question, the actions of a complex web of Government agen- 
cies, administration officials and campaign aides must be untan- 
gled. 

As a member of the House National Security Committee, the no- 
tion that foreign donors might have tried to subvert the American 
political process to carry out their own agenda greatly disturbs me. 
The consequences and the potential impact that foreign influence 
could have upon our national security is staggering. 

I hope that we can all join together in a bipartisan manner to 
find out the consequences of this alleged foreign influence. 

There are a wide range of issues to be explored in this investiga- 
tion, and we must pursue them in a neutral and nonpartisan man- 
ner as best we can. Justice wears a blindfold as a symbol of impar- 
tiality, and so too must this committee throughout the course of 
this investigation. 

Thus far, we have issued subpoenas, conducted depositions and 
reviewed documents. I now look forward to hearing the testimony 
of the witnesses with the hope that what we learn during the 
course of this investigation will help us to fix our current system 
of campaign financing. 

Thank you and I yield back. 

Mr. Shadegg. The gentlemen yields back the balance of his time. 

The committee will recess subject to the call of the Chair. 

[Recess.] 

Mr. Sessions [presiding]. The committee will come to order. I am 
glad to have the opportunity today to speak before this committee 
and the American people on the issue of illegal campaign fund-rais- 
ing. 

I want to repeat that. The topic of these hearings is illegal cam- 
paign fund-raising. It is illegal for Federal candidates to receive 
contributions from foreign donors. It is illegal to funnel donations 
through straw donors. It is illegal to solicit contributions on Fed- 
eral property. It is illegal for a Federal candidate to coordinate the 
spending of soft money contributions. These are the issues which 
this committee is reviewing. 

We are trying to determine whether the White House, the Demo- 
cratic National Committee, the President, the Vice President or 
others may have broken the law. What confuses me is the attention 
that is currently being given to campaign reform initiatives that do 
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not address the rampant rogue behavior in which this administra- 
tion has engaged. Nothing in legislation before the Congress would 
have prevented the illegalities we are investigating today. This is 
because the individuals we are investigating have blatantly and 
consistently ignored the law. So I ask members of this committee 
and the American people to have patience as we sit through this 
enormous amount of information that is coming to light in this 
slow, methodical manner. Once we have determined how the laws 
were broken, and only then, will we be able to fix the law. 

The slow release of information to this committee is the result 
of a concerted effort by the White House and the Democrat Na- 
tional Committee to delay the investigation. The White House and 
the Democrat National Committee have resisted our requests for 
cooperation and have snubbed our legitimate subpoenas, which, of 
course, is a slap in the face of Congress. Unfortunately, we have 
come to expect this from the White House. 

I witnessed the repeated resistance from the White House to pre- 
vious attempts by this committee to get information. What I did 
not expect was the complicity exemplified by my colleagues on the 
other side of the aisle to the stonewalling of this administration. 
When the Congress seeks information, the American people are 
seeking that information, and any attempt to stifle the Congress is 
an attempt to shut out the American people. 

I hope as we hear the depths of corruption that this committee 
has uncovered, that we will see a renewed call from the minority 
of this committee to pursue the information further. However, even 
without that cooperation, I have confidence that our chairman. 
Chairman Burton, and his staff, who I find to be among the most 
professional of professionals in the House of Representatives today, 
will get that done for the American people. 

I hope that as we pursue this investigation, that we can continue 
to begin the process not only of uncovering the violations of the 
law, but also how we are going to attempt very carefully to ensure 
that the American people understand this so that we can avoid this 
in the future. 

That is the end of my statement. Thank you. 

The gentleman from Tennessee, Mr. Ford, is recognized for his 
opening statement. 

[The prepared statement of Hon. Pete Sessions follows:] 
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Thank you, Mr. Chairman. 

I am glad to have the opportunity to speak before this committee and the American people 
on the issue of illegal campaign fundraising. I want to repeat that. The topic of these 
hearings is Ukgaly campaign fundraising . It is illegal for federal candidates to receive 
contributions from foreign donors. It is illegal to funnel donations through straw donors. 

It is illegal to solicit contributions on federal property. It is illegal for a federal candidate 
to coordinate the spending of soft money contributions. These are the issues which this 
committee is reviewing. We are trying to determine whether the White House, the 
Democratic National Committee, the President, the Vice President, and others have 
broken the law. 

What confuses me is the attration that is currently being given to campaign reform 
initiatives that do not address the rampant rogue behavior in which this Administration 
has engaged. Nothing in legislation before the Congress would have prevented the 
illegalities we are investigating today, because the individuals we are investigating have 
blatantly and consistently ignored the law. So I ask the members of this committee, and 
the American people, to have patience as we sift through the enormous amount of 
information that is coming to light in this slow, methodical manner. Once we determine 
how the laws were broken • and only then • will we be able to fix the law. 

The slow release of information to the Committee is the result of a concerted effort by the 
White House and the Democratic National Committee to delay the investigation. The 
White House and the Democratic National Committee have resisted our requests for 
cooperation, and then snubbed our legitimate subpoenas - a slap in the face of the 
Congress. But, 1 expected that from this White House. I witnessed the repeated resistance 
from the White House to previous attempts by this Committee to get information. What I 
did not expect was the complicity exemplified by my colleagues on the other side of the 
aisle to the stonewalling of this Administration. 

When the Congress seeks information, the American people are seeking that information. 
Any attempt to stifle the Congress is an attempt to shut out the American people. And 1 
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hope, as we hear the depths of the corruption that the committee has uncovered, we will 
see a renewed call from the minority of this committee to pursue this information further. 
However, even without that cooperation, I have confidence that Chairman Burton and his 
staff, whom I find to be among the best professionals in the House of Representatives 
today, will get the job done for the American people. 

Thank you, Mr. Chairman. 
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Mr. Ford. Thank you, Mr. Chairman. Mr. Sessions, as a fellow 
freshman colleague, it is good to see you sitting in the chairman’s 
chair, even if it is for a short period of time. 

Several months ago I was back home in my home district of 
Memphis, TN, for a district work period, and as usual found myself 
watching C-SPAN late one evening. I confess I had a very light 
evening schedule, Mr. Chairman. Although I do not remember ex- 
actly what conference, convention, speech or forum was being re- 
broadcast, I clearly remember the story the Speaker was telling the 
audience, and because I believe that it captures the situation con- 
fronting this committee and even this Congress as a whole, I want 
to share it briefly with you today. 

During the middle of the summer, two men met in a small town 
in Arizona and discovered that they were both traveling to the 
same place. One of the men has a horse, and the other has direc- 
tions to their destination. But because each man has something 
that the other needs, they agree to embark together upon a journey 
to their mutual destination, one man supplying the horse, the other 
the directions. 

For several days they ride together, until one afternoon it be- 
comes so hot that they decide to stop riding until the sun goes 
down. After dismounting, the man who owns the horse proceeds to 
sit down in a small patch of shade created by the horse. Unwilling 
to sit in the sun, the other man tries to convince his traveling com- 
panion that he should get to sit in the shady spot, and what ensues 
is a heated argument between the two men over who has the right 
to sit in the shade. 

The man who owns the horse says he is deserving, because, after 
all, it is his horse. The other man counters that the directions are 
as important as the horse, so he, too, should get to sit in the shade. 
As the argument over the shade grows more contentious, the horse 
gallops away, leaving both men standing with the sun beating 
down on them. 

According to our C-SPAN guest, the lesson of this story is not 
to get caught up too long in arguing over shadows, because you risk 
losing what really matters, the substance. When I think about this 
proverb of sorts in the context of our committee’s investigation and 
the Congress as a whole, I can come to only one conclusion: Cam- 
paign finance reform is the substance. 

By that I do not mean to imply that we should not devote re- 
sources and energy to investigating fully and fairly whether laws 
were broken during the last election cycle. Rather, my point is only 
that as we must not lose sight of what really matters in the end. 

Tomorrow, I anticipate that three witnesses will come before this 
committee and testify that they were used as conduits for contribu- 
tions to the Democratic National Committee, which, if proven true, 
would constitute a violation of laws. Indeed, if it is true, I am deep- 
ly troubled by the fact and would like to know not only why and 
how it happened, but how we can prevent it from occurring again. 

Notwithstanding all of the assertions and claims to the contrary, 
what I do not see is evidence that this violation of the law was part 
of a master plan orchestrated by the Democratic National Com- 
mittee to funnel overseas money to the Democratic party. 
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Moreover, it seems to me that if the majority party and members 
of this committee were concerned about the potential impact of for- 
eign or inappropriate contributions to our political system, then 
during the last 8 months the committee would have expanded its 
investigation or at least acknowledged that large sums of foreign 
money have been fnnneled into the Republican party since 1992 
from sources inside and outside of Asia, including Germany, Japan 
and even Korea. Yet we have heard nothing about these contribu- 
tions. 

In fact, if I were sitting at home watching this committee’s activi- 
ties thus far, I might actually believe that all of the allegations 
raised by the Republican Congress represent the first instance in 
which there had been accusations that foreign or inappropriate 
money was contributed to a political party. In addition, I might 
also believe that Messrs. Huang and Trie are the only two people 
that have ever been accused of using conduits to donate money to 
our political parties. 

But the facts are quite different. As recently as July 1997, Thom- 
as Cramer, a German national, was fined over $300,000 by the 
FEC for making illegal campaign contributions, almost all of them 
to the Republican party. The former co-chair, finance co-chair, of 
the Dole-Kemp 1996 campaign, pled, in what I believe was the 
largest settlement that the FEC was able to negotiate, I believe 
some $5 million to $6 million, Mr. Chairman, for using conduits to 
make contributions to the Dole-Kemp campaign. 

According to the records from the FEC, they are currently inves- 
tigating 27 conduit payment cases involving 214 respondents, and 
in the past several years have closed over 21 cases involving over 
108 respondents. We must recognize, therefore, Mr. Chairman, that 
the whole system must be fixed. 

In closing, let me say that I want to get to the truth about cam- 
paign contributions during the last election cycle, regardless of 
where they may lead this committee, regardless of what party may 
be involved. However, I also want to expose and correct the funda- 
mental flaws in our campaign financing system that have helped 
to give rise to many of the problems we are confronting today. 

I would hope, Mr. Chairman, and other members of this com- 
mittee, that we would use this opportunity not only to talk about 
the shadow, to argue over the shadow, but also to confront the sub- 
stance. 

With that, I yield back the balance of my time. 

[The prepared statement of Hon. Harold E. Ford, Jr., follows:] 
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Thank you Mr. Chairman and my Ranking Member, Mr. Waxman. 

Several months ago I was back home in Memphis, Tennessee, for a district work period and, as 
usual, found myself watching C-Span late one evening. Although I do not remember exactly 
what conference, ccnveniion, speech, or forum was being rebroadcast for the third time, I clearly 
remember the story that the sp^er was telling the audience. And because I believe that its 
captures the situation confronting this Committee and Congress as a whole, I w^t to share it 
with you today. 

During the middle of the summer, two men meet in a small town in Arizona and discover that 
they l»th are traveling to the same place. One of the men has a horse and the other has directions 
to their destination. Because each man has something that the other one needs, they agree to 
embark together upon a journey to their mutual destination, with one man supplying the horse 
and the other man supplying the directions. 

For several days they ride together, until one afternoon it becomes so hot that they decide to stop 
riding until the sun goes down. Afrer dismounting, the man who owns the horse proceeds to sit 
down in the small patch of shade created by the horse. Unwilling to sit in the sun, the other man 
tries to convince his traveling companion that he should get to sit In the shady spot And what 
ensues is a heated argumeni between the two men over who has a right lo sit in the shade. 

The man who owns the horse says he is deserving because, ^ler all, it is his horse. The other 
man counters that the directions are as important as the horse, so he too ^ouid get to sit in the 
shade. As the argument over the shade grows more contentious, the horse gallops away leaving 
both men standing with the sun beating down on them. 

According to the C-Span guest, the lesson of this story is not to get caught-up too long in arguing 
over shadows, because you risk losing what really matters, die substance. When I think about 
this proverb of sorts in the context of our Committee’s investigation and the Congress as a 
whole, I can come to only one conclusion: campaign finance reform is the substance. 

By that I do not mean to imply friat we should not devote resources and energy to investigating, 
fully and fairly, whether laws were broken during the last election cycle. Rather, my point is 
only that as we must not lose sight of what really matters in the end. 
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I want my colleagues on the other side of the aisle to know that I recognize that the three 
witnesses tomorrow will testify that they were used as conduits for contributions to the DNC, 
which is a clear violation of existing laws. I am deeply troubled by this fact and would like to 
know not only how and why it happened, but how we can prevent it from occurring again in the 
future. Notwithstanding all of the assertions and claims to the contrary, what I do not see is 
evidence that this violation of the law was part of a master plan orchestrated by the DNC to 
funnel overseas money into the patty. 

Moreover, it seems to me that if the majority truly was concerned about the potential impact of 
foreign contributions on our political system, then during the last 8 months the Committee would 
have expanded its investigation or at least acknowledged that large sums of foreign money have 
been funneled into the Republican party since 1992 from sources iruide and outside of Asia, 
including Germany, Japan, and Korea. Yet we have heard nothing about these contributions. 

In fact, if I were sitting at home watching this Committee’s activities thus far, I might actually 
believe that the allegations raised by the Republicans represent the first instance in which there 
have been charges that foreign money was contributed to a political party. In addition, I might 
also think that John Hang and Charlie Trip are the only two people who have every been charged 
with using conduits to donate money into our political system. The facts are quite different. For 
example, in July, 1997, Thomas Cramer, a German national was fined over 300,000 by the FEC 
for making illegal campaign contributions, almost ail to the Republican party. And according to 
records from the FEC, they are currently investigating 27 conduit payment cases involving 214 
respondents and in the last several years have closed over 21 cases involving 108 respondents. 

We must recognize, therefore, that John Hang and Charlie Trie are not alone and the whole 
system must be fixed. 

In closing, let me say that I want to get to the truth out about campaign contributions during the 
last election cycle, regardless of where that may lead this Committee. However, I also want to 
expose and correct the fundamental flaws in our campaign financing system that have helped to 
give rise to many of the problems we are confronting today. 
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Mr. Burton [presiding]. The gentleman yields back the balance 
of his time. 

Mr. Snowbarger. 

Mr. Snowbarger. Thank you, Mr. Chairman. 

Mr. Chairman, as could be expected, the minority would like to 
talk about anything during these hearings except the many pos- 
sible illegal activities of the Democratic National Committee, the 
President’s re-election campaign, and the White House. 

But these hearings are not and should not be about campaign fi- 
nance reform. These hearings are about the abuse of power. The 
President and Vice President of the United States are accused both 
in this Congress and on the editorial pages of newspapers across 
the Nation of breaking the law and hiding facts from the American 
people. These accusations command this committee’s attention. 

Soon after last year’s election. President Clinton returned to 
Washington to face tough questions about his campaign’s very ag- 
gressive fund-raising effort. The President told the American peo- 
ple that the illegal money that was returned by the Democratic Na- 
tional Committee was not connected with his campaign. If you will 
please turn your attention to the monitors. 

[Videotape presentation.] 

[Note. — The videotape can be found in committee files.] 

Mr. Snowbarger. Does anyone want to take up this defense 
today? The President seems to be saying that someone else is re- 
sponsible for those illegal contributions totaling more than $3.5 
million. But this does not square with the evidence provided to the 
committee by the White House. 

Again, please refer to the monitors. 

In this April 17th memo from the President’s chief White House 
fund-raiser, Harold Ickes, to DNC Chairman Don Fowler, the true 
chain of command is laid out. The memo is very clear: Every alloca- 
tion of money at the DNC must first be approved by the President’s 
White House team. 

The truth is that the President was involved in nearly every as- 
pect of campaign operations, from the drafting of direct mail fund- 
raising letters to routine budget issues. The President was kept in- 
formed of goals, projections, and changes in the DNC-Clinton-Gore 
fund-raising strategy. 

Even the administration’s staunchest defenders cannot deny that 
the President knew in advance of the election that the campaign 
plan that his team designed violated the law in many ways. In fact, 
as this last exhibit on the monitor shows, they fully expected they 
would set a new standard for illegality in a Presidential campaign. 
They budgeted for it. The President’s chief political aide told him 
the campaign would likely be hit with more than $1 million in 
fines. That is more than five times the largest fine ever imposed 
on a Presidential campaign to that point. Mr. Ickes knew this, Mr. 
Fowler knew this, and so did the President. They decided to gam- 
ble everything on victory in November and sort out the legal de- 
fense later. The end, they believed, justified the means. 

Throughout the many months leading up to these hearings, the 
administration has developed a highly refined series of expla- 
nations for every charge made, and as far as I can tell, there are 
five steps to this series. No. 1, we didn’t do it; No. 2, we did it, but 
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we didn’t mean to; No. 3, all right, we meant to, but it is not 
against the law; No. 4, well, all right, it seems to be against the 
law, but the law doesn’t mean what it plainly says; and, finally. 
No. 5, OK, we did it, we meant to, it is against the law, the law 
was clear, but, you see, everyone does it. 

This is something new and disturbing in our political system. It 
is not uncommon for those accused of a crime to deny it. That is 
why we have juries. But what does it do to our system of justice, 
to say nothing of our democratic political process, when the accused 
displays contempt for the law, when they plead innocent by reason 
of collective guilt? It is a sad fact that this administration’s defense 
of last resort is that the more the law is broken, the less significant 
the law is, and, therefore, the less respect it deserves. Their case 
rests not on the truth, but on their ability to convince the American 
people that they cannot trust anyone. 

Rather than lay the facts on the table, they gleefully trot out the 
latest poll showing that Americans have grown even more cynical 
about all public officials, and they pronounce the public singularly 
uninterested in these events. 

Mr. Chairman, whatever the administration would like the 
American people to believe, when it comes to shady campaign prac- 
tices, not everyone does it. To my knowledge, no member of this 
committee does it. We don’t accept illegal contributions from 
churches, we don’t launder contributions through dummy corpora- 
tions and impoverished nuns, we don’t rent our offices to the high- 
est bidder, we don’t take money from foreign governments, we don’t 
dial for dollars from our Federal offices, we don’t move money ille- 
gally from one campaign account to another, and none of our cam- 
paign workers are hiding out in Communist China to avoid sub- 
poenas. We don’t all do it, Mr. Chairman, and to suggest that we 
do is not only unfair to those of us who play by the rules, it is in- 
sulting to those who place their trust in us and demeaning to the 
entire concept of representative self-government. 

I yield back the balance of my time. 

Mr. Burton. The gentleman yields back the balance of his time. 

The gentleman from Maine, Mr. Allen, is recognized. 

Mr. Allen. Thank you, Mr. Chairman. 

Mr. Chairman, we are finally here. After millions of dollars, hun- 
dreds of thousands of documents produced, months of wrangling 
over due process issues, and weeks of depositions, the House hear- 
ings are about to begin. 

The questions hang over these hearings. The media may ask, will 
we learn anything new? Maybe, maybe not. But in my opinion, 
there are more important questions that cloud this process. Two in 
particular go to the heart of this investigation and its role in pro- 
tecting and improving our democracy. 

First, is this committee serious or just playing an elaborate game 
of gotcha on national TV? Second, are the members of this com- 
mittee as committed to reform as we are to oversight? Or are these 
hearings just an excuse for inaction on campaign finance reform? 

With respect to the first question, there are ways to judge seri- 
ousness. We need, and the American people deserve, a full, fair and 
even handed investigation into the 1996 elections. If we rerun the 
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Senate investigation, we are not serious. If we declaim loudly over 
minor infractions, we are not serious. 

Early in this session this committee had the opportunity and the 
obligation to examine campaign abuses that may have occurred in 
recent Federal election campaigns, both Presidential and congres- 
sional, Republican and Democrat. But here we are hearing our first 
witnesses with 1 month left before we adjourn for the year. This 
committee has spent almost $3 million. Chairman Burton has 
issued 127 subpoenas that Senator Thompson has also subpoenaed. 
The committee staff have deposed 21 individuals who were pre- 
viously deposed, interviewed or subpoenaed by the Senate com- 
mittee. 

What should we do? Read the Senate transcripts? Read the testi- 
mony? Read the Senate depositions that were delivered to majority 
staff of this committee, but not to the minority? 

The Thompson hearings are at the stage of almost winding down. 
We could be more productive if we concentrated on reforming our 
political finance system instead of plowing old ground with this in- 
vestigation. 

I have been holding community meetings in my district recently, 
and the subject of campaign finance reform always comes up. Last 
week in a meeting in south Portland, one constituent said, when 
my wife and I read about contributions of thousands of dollars, it 
makes what little we have given to candidates over the years seem 
like bubble gum. He added, we don’t want to do it anymore. 

Soft money contributions to the national parties are undermining 
this democracy, not just because the very wealthy get access denied 
to the many. It is also true that soft money, big money, diminishes 
the role of every voter, every small contributor, and every volun- 
teer. Participation in politics is the lifeblood of this democracy. Big 
money is turning participants into spectators, grassroot workers 
into TV ad watchers. It is not a healthy trend. 

One of my constituents gave me $20 for my campaign last year. 
He wrote in his letter urging me when I got to Washington, not to 
forget the people from the grassroots who sent me here. What place 
remains for him in a system so addicted to big money? 

We can’t create the perfect system, but we can make this one 
better. Our Bipartisan Freshman Task Force developed a campaign 
finance reform proposal. It is a good bill. If it had been in place be- 
fore the 1996 elections, we would not be here at this hearing today. 

I cannot help but believe that this committee, that the public 
would be better off and we would have done a better job dis- 
charging our duties, if we spent more time on campaign finance re- 
form than we do with this hearing today. The time has come to leg- 
islate, not to continue an investigation that seems futile and dupli- 
cative. The American people deserve that. The state of our political 
system demands it. Yet the Republican leadership in the Senate 
yesterday killed campaign finance reform. 

We had another and better option at the beginning of this proc- 
ess. This committee could have undertaken a bipartisan com- 
prehensive investigation of the 1996 campaign. We could have pro- 
ductively educated the American public in a timely manner. That 
did not happen. 
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Sadly, I have come to believe that the primary function of this 
investigation is to provide the majority with an excuse for inaction 
on campaign finance reform. That is not a good reason for the hear- 
ings we begin today. We should legislate, not just investigate. 

I hope, I still hope, that these hearings will reveal new informa- 
tion that will get to the heart of the abuses in the 1996 campaign. 
But I fear that the price we pay for these hearings is inaction on 
campaign finance reform. The Speaker has said he wants to delay 
any action until after these hearings are concluded. It is not clear 
to me when that would be. 

We should have done better, and I believe we still could. 

Thank you, Mr. Chairman. 

Mr. Burton. The gentleman yields back the balance of his time. 

Mr. Barr of Georgia. 

Mr. Barr. Thank you, Mr. Chairman. 

Mr. Chairman, when this committee began to prepare for these 
hearings many months ago, I had high expectations that it would 
expeditiously and comprehensively reveal the details behind the 
many concerns raised over the apparent abuse of Government in- 
formation, resources and personnel to fuel the re-election effort of 
a sitting President and Vice President of the United States. 

Although the scale of abuse appeared unprecedented from day 1, 
Mr. Chairman, I was confident that this committee’s historic char- 
ter to keep the executive branch accountable to the people, com- 
bined with your personal dedication to the task, would ensure a 
successful investigation. But notwithstanding your best efforts, Mr. 
Chairman, I am not as sanguine today as I was back then, for the 
events that have unfolded during the course of preliminaries lead- 
ing to this hearing have raised a question that simply cannot be 
answered even by this committee. 

From the very beginning of this investigative effort, we have wit- 
nessed an unrelentingly orchestrated attempt by some on the other 
side of the aisle to change the subject from past wrongs to so-called 
future reforms. Like the youngster who murders his parents only 
to throw himself at the mercy of the court as a poor orphan, we 
have had a steady drumbeat to change the subject from the world 
of past violations to the world of future improvements. 

The constant campaign to change the subject has been insid- 
iously assisted by a concerted effort by the highest officials in the 
executive branch to obstruct, to obfuscate, to dissemble, and to 
delay interminably the production of documentary evidence subpoe- 
naed by this committee. The most recent revelations that tapes ex- 
isted of White House fund-raising activities that miraculously es- 
caped notice for months of pending subpoenas from this committee 
is only the most recent indication that the official process by which 
we govern ourselves in this republic has been made a complete 
mockery by this administration. 

We read a letter, more accurately, Mr. Chairman, that might be 
described as a defense brief, authored by the Attorney General of 
the United States, stating that selling access to the highest offices 
in the land is OK. Mr. Chairman, with that attitude prevailing at 
the other end of Pennsylvania Avenue, I suppose it should come as 
no surprise that we are having to deal constantly with delays and 
obstruction from the other side in this committee. 
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Mr. Chairman, as we open what should he among the most im- 
portant series of hearings ever conducted in this hody, let me make 
three brief observations. One, a refusal to comply with congres- 
sional subpoenas has nothing to do with campaign finance reform. 
It has everything to do with illegality. Two, an abuse of public of- 
fice through its sale to foreign interests has nothing to do with 
campaign finance reform. It has everything to do with illegality. 
Three, obstruction of justice by impeding government investiga- 
tions has nothing to do with campaign finance reform. It has every- 
thing to do with illegality. 

Mr. Chairman, let us be mindful of what history teaches us 
about such matters. Twenty-three years ago this past July, the 
House Judiciary Committee voted to recommend that President 
Nixon be impeached. In its three articles of impeachment, the com- 
mittee charged the President with high crimes and misdemeanors, 
including obstruction of justice, abuse of office, and unlawful re- 
fusal to comply with congressional subpoenas. 

As we look over the past few years of executive branch mis- 
conduct, and especially over the last several months, from the un- 
lawful firing of the White House travel staff to make way for polit- 
ical cronies to the securing without any lawful authority the con- 
fidential files of the FBI of those persons considered White House 
enemies, to the phone calls from Government offices for hard 
money campaign donations, to the raising of funds from illegal for- 
eign sources, and now to obstruction, we are struck by the sorry 
state to which our executive branch has fallen. 

The people of this republic depend for their common welfare and 
defense on an individual elected to the highest office in the land 
who is sworn to take care that the laws be faithfully executed. Mr. 
Chairman, that question, the question that America asks, is where 
is that person? 

Thank you, Mr. Chairman. 

Mr. Burton. I thank the gentleman. 

The gentleman yields back the balance of his time. 

We will stand adjourned until tomorrow morning at 10 o’clock. 

[Whereupon, at 5 p.m., the committee was adjourned.] 
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